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DEED OF TRUST |

' “THIS DEED OF TRUST ("Security Instrument”) is made on ................. .NAY.3.1625
. The grantor is...... PALA B. CLEVELAND, UNMARRIER.. -\ o

(“Borrower”). The trustee is . AEORGE. REINMILLER,.ES@.. 000000 . ("Trustee”). The beneficiary
s ,....IHE.ERUDENIJAL&QME.MQ}RIG&QE.GQME‘AN.Y.JMC 3 . » which is organized and
existing under the laws of _...T.HE.SIATE.QE.NEW.JE,RSE!;........... ., and whose address is
...QQ0.0.MAR!LANR.BVENME.,.&Q(IEMM.QL&.YI.QN..MQ.;.‘in% s

("Lender”). Borrower owes, Lender,the,principal sum of ..SEVENI.Y:.QNE..TH.Q.U.SANQ.NQ.HUN.QRED.AMQ.N.QU.O.Q........................

Dollars (US. § <. 2120009. .............). This debt.is .evidenced by:.Borrower's note dated the same date as this Security

. Instrument (“Note*), which provides for monthly payments, with :the full debt, if not paid earlier, due and payable on

C-JUNEAL2025........... - This Security Instrisment secures to Lender: (a) the repayment of the debt evidenced by the Note,

‘with interest, and all renewals, extensions and modifications: of the Note;. (b) the payment of all other sums, with interest,

ph 7 to protect the security of this Security Instrument; and (c) thé performance of Borrower’s

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and

conveys to Trustee, in trust, with-power of sale, th following described property located in KLAMATH......... o .. County,
Oregon: X , R 8F St R

LOT.S INBLOCK 5 OF TRACT 1126, FIRST ADDITION TO FERNDALE, ACCORDING
T FHE SFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE GOUNTY ot Lok
- OF KLAMATH COUNTY, OREGOM. ~ - .. . . .1 O JHE COUR i

“'which has the address of ...... 4842 LOMBARD DRIVE

[Street]

LKamathras iivensmny Oregon ... 97808 (“Property Address"):

MG " 12ip Code] ™

g TOGETHER'WITH»BH the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now ‘or-héreafter a- part of ‘the property.: All 'replacémem..s and -additions shall also be covered by thi

Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

» BORROWERCOVENANTSLhatBorrower mlawﬁxlly sexsed \6f,vthe:‘&siaz-e~héreb'); éoﬂveyed and has ﬁxe right to grant and
fvcfor,x}r{ex;hg’ Property and that th Property is unencumbered, except.for encumbrances of record. Borrower warrants and will
' defend geqqéﬂy ;the title ‘o the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noic."

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
-payments .or. ground rents on the: Property; if:any; (c): yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act-of 1974 as amended from time to time, 12 U.S.C, Section 2601 et seq. ("RESPA”), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collicct and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in dccordarice with applicable law.
The Funds shall be held in an institution whose deposits are insured by'a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any. Federal Homeé Loan Bank.-Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge: Borrower for holding andapplying- the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender. pays Borrower’interést on the Funds and applicable law permits Lender to make
such:a charge. However, Lender inay'fequire Borfower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid; Lender shall not be required 1o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in-writing,” however, that interést shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of. the. Funds, showing credits:and debits to the Funds and the purpose for which each
debit to the Funds was made.:The Funds ar€ pledged as additional security-for all sums secured by this Security Instrument.

If the Funds held by Lender exceed'the 2mounts permitted to be held by applicable law, Lender shall account to Berrower for
the excess Funds in accordance with the requireménits of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. )

Upon payment in full of all sums secured by this Seeurity Instrument, Leénder shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell thé Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promplly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall prompdly furnish to Lender receipts evidencing the
payments. : S : ’ )

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien iri, legal ‘proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may. give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

i+ insured against loss.by:fire, hazards included within the term “extendéd coverage” and any other hazards, including floods or

Hlooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The:insurance carrier’ providing ‘the insurance ‘shall be'chosen’ by Borrower subject to Lender’s approval
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Lender shal}

il receipts of
paid premiums and renewal notices. In the event of lo carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice der that the insurance carrier has offered to settle a claim,
then Lender may collect the instirance proceeds.

sums secured by this Security Instrument, whether

Unless Lender and Borrower dthemriﬁg agree in writing, any apj:lication of proceeds to principal shail not extend or postpone
in paragraphs 1 and 2 or change the amount of the payments. If under

Instrument immediately prior to the acquisition. o
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
~ Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s Principal residence within sixty days after
‘the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occlipancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances ‘exist which are beyond Borrower’s control, Borrower shall not destroy, damage
‘or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action: or proceeding, -whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan application process, 8ave materially false or inaccurate information or
statements to Lender. (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupanty of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shali comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold -and the fee fitle shall not merge-unless Lender agrees to the merger in writing.

7. Protection of Lender’s
“‘this Security Instrument, or

gree to other terms of payment, these amounts shall bear interest from the date of
ote rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. i i iti i red by this Security
Instrument, Borrower shall 2 i 1 i intai i i If, for any reason, the
the premiums required to

te mortgage insurer approved by Lender. If

Borrower shall pay to Lender each month a sum equal

to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or

ceased 1o be.in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss

‘ Teserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for

the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.

Borrower shall pay the premiums required to maintain mortgage insurance ineffect, or to provide a loss reserve, until the

requirement for ‘mortgage insurance ends in accordance With any written, agreement beiween BRorrower and Lender er
" applicable [aw R LT e S .
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KR Ii;s;;ééﬁbh;iend Jits Ea > i uponand insj.\ecﬁdnﬁ of the Property. Lender shall give
Borrower notice at the time of i ti i i

) ;l>0;_74C9nde'mn‘atlor,l. The direct or. consequential, in connection with any

in liew of condemnation, are hereby assigned and

“Whether or not then due, wi i wer. In the event of 2 partial taking of the Property in which the fajr
" market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
’Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree 1n writing, the sums secured
‘by this Security Instrument shall be reduced by the amount of the Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately

f

market value of the Property immediately before the taking is less thaq the 2mount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise 2Zree In writing or unless applicable law otherwis provides, the proceeds shall
be applied to the sums secured by this Securiry Instrument whether or not the sums are then dise.

If the Property is abandoned by Borrower, or i, after notice by Lender 1o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 the
Sums secured by this Security Instrument, whether or por then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not Personally obligated to pay the sums
secured by thijs Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent. N :

13. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest 6r other loan charges eollected Ot to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to. Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any

‘Prepayment charge under the Note, -

14. Notices. Any notice to Borrmivex_‘ prpyide«_i for in this Sépurﬁy Instrument shall be given by delivering it or by mailing it

15, Governing Law; Sévcrabilily. This Security Instrument shall be governed by federal law and the law of the jurisdiction
~in which the Property is focated. In the event that any provision or clause of this Security Instrument or the Note conflicts with
. applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

N V\}v_ithout the conflicting provision. To. this ‘end. the Provisions. of this Security Instrument and the Note are declared to he
..., severable,. I e e I PR : niow
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AApr}derf; prior, wri;t;qlgonscgt,pl.gqg!exjﬁmay, at its option _mqli{i;q,immedialqpa)lmcnt in full of all sums secured by this
: Sychrivty'_Iilstpuménti: However, this. option  shail ng ¢.exercised by Len

exercise is prohibited by federal law as of the

18. Borrower’s Right to Reinstate.
enforcement of this Security Instrur

ny other covenants o agreements;
but not limijted to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Securjty Insirument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shal continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shaj
not apply in the case of acceleration under paragraph 17. N .

or release of any
thing affecting the
€ presence, use, or
Propriate to normal-

egulatory authority,
ary, Borrower shall

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice ¢ Borrower prior to acceleration following Borrower’s breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under pai'agraph 17 unless applicable Jaw
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice js given to Borrower, by which the defaujt must be cured; and (d) that failure to cure the default
on or before the date specified in the notice i

of the Property.

court action to
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“If Lenider invokes ‘the’ power of $ale; Léiic er 'sh execiifé’b?,é}iﬁgé,Ti"iiEfeé‘:ffo‘ eXecute 8 written notice of the occurrence of an
“event- of ‘default“and’ of Lender’s élection’ to’ ca ¢ ’the ‘Property ‘to 'be ‘sold ‘and $hall cause such notice to be recorded in each
county in which any part of the Propeérty is located. Lendes or Trustee shall give notice of sale in the manner prescribed by
. ;»appli;:gh‘leglaw;t'o_Borrow_er;_and,.to,~_other_;persons’fpi'escribed-zby: applicable: law. ‘After the time required by applicable law,

.« Trustee, without.demand on Borrower, shall sell the Property at public auction te the highest bidder at the time and place and

under the terms.designated -in the notice. of ‘sale in-one or more:parcels ‘and in any order Trustee determines. Trustee may

postpone sale of all or any parcel of the'Property by public announcement 4¢ the time and place of any previously scheduled sale.

Lender or its designee may purchase the Property at any sale. , L
" Trustee shall deliver to the pur Trustee’s deed_conveying the Property without any covenant or warranty, expressed or
_implied. The recitals in the Trustee’s deed shall be prime facie evidence of the truth of the statements made thercin. Trustee

shall apply the proceeds of the sale in'the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
“Trustee’s and attorneys’ fees; (b) to ‘all sums secured by this Security Instrument; and (c) any excess to the person or persons

legally entitled tojt.~ ~' ~ T o m T :

:22. Reconveyance. . Upon payment-of - all stums :secured ‘by ‘this - Securily Instrument, Lender shall request Trustee to

reconvey -the -Property.-and shall:surrender this -Security: Instrument-and ail notes evidencing debt secured by this Security

-Instrument:to. Trustee. Trustee :shall reconvey the Property without warranty! and without charge to the person or persons
-legally: entitled to it. Such person or persons shall pay any recordation costs.” ‘- -

23. Substitute Trustee. Lender may from time to time rémove Trustee and appoint a successor. trustee to any Trustee
...appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
-conferred upon; Trustee herein and, by applicable law. [EREAETY  RETEFEERE :

' 24.-Attorneys’ Fees.’ As used-in"this Security Insttument add in the Note, “attorneys” fees” shall include any attorneys’ fees

awarded by an appellate'court. "+ vt 5 L i e e e

e _; 25, Rlderstothls Sééilﬁty Instrumentlf one or more nders Va‘;e,.t‘execﬁte'dr by. Borrower and recorded together with

this Security Instriment, the covenants and agreements of each. such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
... [Check applicable box(e)] - .. ... i e

. A@iqutable‘;Rai.e‘ Rider_ . [].Condominium Rider .. [} 1:4 Family Rider

“Graduatéd Payment Rider * ** [ 'Pl:a'xi‘ned'Ur.li‘tbl;)_évelopﬁiém Rider [ ] Biweekly Payment Rider
Balloon Rider : ) D _Rate Improvément_ Ridex", ) D Second Home Rider
e isplel el

Sk NINGBELOW, BSﬁower ac_:‘:e)p_ts, and ag\reés_to;.thé termsand é&vefxﬁms contained in this Security Instrument and in

any rider(s) executed by Borrower;and recorded. withit. _ -.: .

, /jl. 7
- PAULA’B. CLEVELAND

iy

[sp Below This Line for A dgment])
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State of Oregon

c°mty Of Klamath May 8 , 19 o5

Personally appeared the above named _Paula B. Cleveland R
and acknowledged the foregoing instrument to be her voluntary act and
deed. .

WITNESS My hand and official seal.

-

My
Notary Public £4r| Oregon - T .
ires: 12/20/98 Ry OFFlOIALSEAL
£res) PARJE) I% .
' ‘éé R

My Commission e

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountain Title Ca the 10th day
of May AD.,19_95 at. 9:43 o’clock A M., and duly recorded in Vol. M95 .

of ____Mortgages on Page _12030

Bernetha G. Ln,tsch Counly Clerk
FEE ~ $40.00 - , ByQAuuM. CAA Ll




