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o (Trustee”). The beneflcrary is
. whlch is orgamzed and existing

| ). o) ‘This debt is evidenced by Borrower's
note dated the same date as thls Secunty Instrumem ("Note) whlch provrdes for monthly payments, with the full debt, if not
pard earlrer dug and payable on “June’1s * This Security Instrument
sectres 1o, Lender (@. the: repaymem i nced: by the .Note,. wrth inierest, and all renewals, extensions and
modmcatrons of the:Note;: (b) the payment: of alk other sums, with:interest, advanced-under paragraph 7.1o protect the security
of this Secunty Instrument; and (c) the ce’ ‘of Borrowers covenams and’ agreemems under this Security Instrument
and the Note.:For, this purpose, Borrowe rrevocably grants and conveys to Trustes, in trust, with power of sale, the following
desc bed property located in IG_AMH County, Oregon:

TOGETHER WITH all the lmprovemems now or hereafter erec.ed onthe property and all easements, appurtenances, and
fixtures now" or' hereafter a part’' of the ' ‘property. - All- replacements and-additions shall ‘also be covered by this Security
Instrument.’All'of the foregoing’ Is referred 1o in this Securny lnstrument es the "Property *

. “':',BORROWER COVENANTS Ethat orrower |= lawfully sersed of the' estate hereby conveyed and nas the right to grant anc
convey. the Property and that the Property is, unencumbered except for encumbrances of record. Borrower warrants and will
defend generally the mle to the Propeny against aII clalms and demands subject to any encumbrances of record
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of g\_gl}gNlFORM COVENANTS. : I?Qr[oyver and Lender,covenantand a}gi:e_e_,;és\ follows:

... 1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal of and
-interest on the debt evidenced by the Note and any prepayment and late charges due under the Nots,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on the
day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds") for: (a) yearly taxes and assessments which may
aftain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments or ground rents on the Property, if any; (c)
yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yeatly mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to
the Funds sets a lesser amount. i so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with applicable law. B

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interost to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender may agree in'writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to.be held by applicable law, Lender shall account te Borrower for the
excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds held by Lender at any time is not sufficient to
pay the Escrow Items when due, Lender-may so notify Borrower in writing, and; in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole
discretion. ’

Upon payment in full of all.sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by

Lender. If, under paragraph 21, Lender shall acquire ‘or sell the Property, Lender, prior to the asquisition or sale of the Proporty, shall apply
any Funds held by Lender at the time of acqulsition or sale as a credit against the sums secured by this Security Instrument,

... 3. Application of Pay ts. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due;
fourth, to principal due; and last, to any late charges‘due under the Note. IR ‘

.:--4... Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
aftain priority over this. Security Instrument, .and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments. : -: : .
., - Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner acceptable to Lender; (b) centests in good faith the lien by, or defends against
enforcement of the lien'in, legal proceedings which in the Lendet's opinion opetate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may. aftain priority. over this Security. Instrument, Lender may give Borrower a notice identifying the
lien.” Borrower shall satisfy the lien or take one or more of the action’ set forth above within 10 days of the giving of notice.

*'+5.-"Hazard or Property Insurance; ~Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term *extended coverage® and any other hazards, including floods or flooding, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails
to maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All insurance:policies arid renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and, renewals.. If Lender requires, Borrower shall promptly give to Lendor all recaipts of paid premiums and renewal
notices. In the event of loss, Borrower shall ‘give prompt notice to the insurance carrier and Londer. Lender may make proof of loss if not
made promptly by Borrower. o . .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 vays
a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property orto pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given. v

Unless Lender and Borrower otherwise agree in writir 3, any application of proceeds to principal shall not extend or postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Froperty prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default it any forfeiture action or proceeding, whether civil or criminal, Is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or tailed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. o o

7. Protection of Lender’s Rights In the Property. lf Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in
bankruptcy, probate, for condemnation or foreiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
to protoct the valuo of tho Property and Lender's rights In the Property. Lender's actions may include paying any sums socured by a lion
which has priority over this Security Instrument, appearing in coun, paying reasonable attorneys' fees and entering on the Property to make
repairs. ‘Although Lander may take action under this paragragh 7, Lender does not have to do so.

Any amounts disbursed by Lender undor this paragraph 7 shali. become additional debt of Borrower secured by this Security

ment. Unless Borrowor and Lendor agree to other terms of payment, thoso amounts shall bear intorest from the date of disburssmont at
the Note rate and shall be payable, with intorost, upon notico from Londer to Borrower raquosting payiment. .

. . Mortgage Insurance. If Lender required mortgago insurance as a condition of making the loan secured by this Soecurity Instrument,
Borrower shall pay the premiums required to maintain the mortgage insurance in offect. If, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the mortgage Insurance previously in effect, at a cost substantlally ‘equivalent to the cost to- Borrower of the mortgage insurance previously in
effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased 1o be In offect.. Lender will accept, use.and rotain these payments as a loss roserve in lieu of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender agein becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender 61 applicable law. :
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__e" Propany. “Lender shall give Borrower
¢ ¢ for.damages, dj pq.gisiédﬁc:{dt.\h!,' In connestion with any condemnation
[  Property, of f veyance in lieu of condamnation, are hereby assigned and shall be paid to Lender.
al taking of the Property, the Procseds shall be applied to the sums secured by this Security Instrument, whether or

i due, with any ‘éxcess pald to Borrower, ' In‘the event of a partial taking of the Praperty in which the fair
immediately before the taking is. equal to,or,greater than the amount of the sums secured

aking, unless Borrowar and Lender otherwise Wil F U 2
of the proceeds muttiplied by the following frai ion: ( il amount of tha UIms secure i divided by (b) the

faitsmhjrkétﬂ\'/’slili‘la\of thev’Pfépveﬁy"irﬁmevc{l'atal’y' efora the taki 1g. Any bala e shall be' paic C In tho event of a partial taking of the

any application of proceads to principal shall not extend or postpone the due
or change the amount of such payments,
der ‘Not a Walver. Extension of the time for payment or modification of

The covenants and agreements of this Security
: anc wer, subject to the provisions of paragraph 17. Borrower's
nt and several. Any Borrowsr who co-signs this Security Instrument but does not execute the Note: (a)
only to mortgage, gfant and convey that Borrower's interest in the Property under the terms of this
lly obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any
ay agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower's consent.
~7::13. Loan Charges. - [f the ioan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law
is finally interpreted so that the interest or other loan charges collected
limits, then: (a) any such loan charge shall be reduced by th
already collected from Borrower which exceeded permittad
pal owed under the Note or by making a
treated as a partial prepayment without any prapayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. 3
other address Lender designates by notice to . Any notice provided for in this Secu
given to Borrower or Lender when given as provided in this paragraph,

‘15.. Governing Law; Severability. : This Secuirity Instrument shall be governed by fedoral law and the Iaw of the jurisdiction in which
the Property Is located. in the evept that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
contflict shall not affect other provisions of this Security Instrument or the Noto which can be given effoct without the conllicting provision. To
this end the provisions of this Security Instrument and tha Note are declared to be severable.

16. Borrower's Copy. Borrower shall bo glven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Propery or any interest in it is sold or
transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower Is not & natural person) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument, .

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrower mu
fails to pay these sums prior to the exp
further notice or demand on Borrower,

18. Borrower’s Right to Reinstate,

Security Instrument discontinued at any time

reinstatement) before sale of the Property pur.

enforcing this Security Instrument. Those cond ar: be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures a y other covenants or agreements; (c) pays all expenses
incusred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain tully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be
sold one or more times without prior notice to Borrower. A sale may resultin a change in the entity (known as the *Loan Servicer') that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated
to a sale of the Note, If there is a change ‘of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, uss, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not. apply to the presence,.use, or storage on the Property of small quantities of
Hazardous Substances that are‘generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or Is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property Is necessary, Borrower shall promptiy take all necossary remedial actions in accordance with

:Environmantal Law.-= ; TR L2 S e
As used”in Al p ph 20, ardous Substances® are those substances defined as toxic or hazardous substances by
nvironmbntal’ Ca ng" I?\Q”ﬁgfgba?;"cea: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
‘herbié]dds Volatile:kolvants: - atarialgzcontaining asbestos or formaldehyde, and radloactive materials. As usod in this paragraph 20,
“Envifénmiot AW e At 'Sgu‘xl Jawgiant laws of the Jurisdiction whoro the Proporty is locatod that relate to health, safoty or onvironmontal
tprateot A A e 2 ‘
RM COVENANTS, Borrower and Lender further covenant and agree as follows: .

- .21, Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement In this Security Instrument (but not prior to aceeleration under paragraph 17 unless applicable law provides
otherwise). The notice shali specily: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which'the default must be cured; and (d) that fajlure to cure the default on or before the
date specified in the notice may resuit In acceleratlon of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to relnstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrow: It the default Is not cured on or before the date
specified in the y d pti i Y this Security Instrument

F able law. Lender shall be
luding, but not limited to,

Form 3038 /90 {page 3 of 4 pages)

10-3038C 2/m1




12119

If Lender Invokes the power of sale, Lend Trustee to execute a written notice of the occurrence of an
. event of default and of L der's election to se the Property to be sold and shall cause such notice to be recorded in each county
in'which any part of the: Property is located. "Lender or Trustee shall give notice of | prescribed by applicable law to
Borrower and tc other persons prescribed by pppl_lcableja'w.j;Aﬂé’r'the'tljﬁé required by applicable law, Trustee, without demand on
Borrowor, shall sell the Property at public auctlon'to the higheist bldder ai the time and place and under the terms designated in the
notice of salé in one or 'more parcels ‘and 'in any order Trustes determines. Trustee fmay postpone sale of all or any parcel of the
Property by pitbilc announcement at the lime and place of any previously scheduled sale.” Lender or its designee may purchase the

Property atanysale. = = - i L . '

" T Trustee shall deliver to the puqchasgrorusté@js deed conveying the Property without any covenant or warranty, expressed or
impiled. The'recitals in the Trustee’s deed shall be' prima facle evidence of the truth of the statements made therein. Trustes shall
apply the procéeds of the sale in the following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) 10 all sums secured by thls Security instrument; and (c) any excess to the person or persons legally entitled
toitorto the clerk of the superior'coiirt of the county in which the sale took place.

22, ReconveYance. Upon bayh\eht of vall sums secured. bvy‘this',vSecurity.(nstrumen!. Lender shall request Trustee to reconvey the
I i i ity Instrument to Trustee. Trustee

23. Substitute Trustee. in accordance with applicable law, Lender may from time to time appoint a successor trustee to any Trustee
appointed hereunder.who has ceased.to act. Without conveyance of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by applicable Jaw. L2 s P = -

. 24. - Attorneys’ Fees.  As used in this Security Instrumant and in the Note, *attorneys' fees® shall include any attorneys’ fees awarded
byanappellatecourt.m», [ LR e S )

- - .25, . Riders to this Security - Instrument.. . If ane or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agresments of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreaments of this Security Instrument &s if the rider(s) wers a part of this Security Instrument. [Check applicable box(es)]

.. & Adjustable Rate Rider - Condominitim Rider "+ [ +-4 Family Ricer

Graduated Paymént Rider. " [ ‘Plannied Unit Development Rider .~ ] Biweekly Payment Rider

v .[] Balioon Rider. - w1 Rate improvement Rider .~ [] Second Home Rider
. L Ottt fspecity) - o ne e g

v BYn SIGNING-BELOW.LBORROWER:accepts :and agrees 10 ‘the-terms and covenants contained .in this Security
Instrument anq:in~any-ﬁder(s)‘execi;tedt:gy Boryowgr'and recorded with it.:. - EIEL

T onwisT U F
- RICHARD: FRANCES

R JUNOA D~ T Iéqg,persohauy,appeared the above named

and acknowiedged the foregoing instiimant 16 b6 BRI volintary act and desc.
«~WITNESS my hand and official seal affixed the day and year in this cep

ngerﬁ%issfén Ié*p‘irés:: !Z/ZU q 8/ :

- Bef.o'réfné:;

v.;—NataryPublicfar,Orsgon._‘

= . 138 MTARWU&ICORE”GON
. e . AN COMMISSION NO., 040228
o T = W EXPIRES OEC
. REQUEST FOR RECONVEYANGE > PIRSSS
TO TRUSTEE: R R bt T _
ik i The undersigned is the holder of the'note’'or'notes secured by this Deed'of Trust. Said note Or notes, together with all
“other indebtedness ‘Secufed. by ‘this'Dsed of Trust; have been paid in full You are hereby dirscted to cancel said note or
otes.and this Deed.of Trust, which’ slivered hereby, and to reconvey, without warranty, all the estate now held by you
Deed of Trst ta the person o 6rSons legally entitied thereto. . T :

14
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Loan #1915000277
'ADJUSTABL-E RATE RIISER |
(1 Year Treasurylndex Rate Caps) He

THIS ADJUSTABLE RATE R day of R

incorporated into and shall bé desmed to amend and supplement the Mort

Instrument’) of the same date given by the undersigned (the *Borrower’) to secure Borrower's Adjustable Rate Note (the "Note”)

....... S S e A S R LI S

(the "Lendr of th

S

S \N[P."’,","',"'.Md"”’.

THE NOTE CONTAINS PROVISIONS ALLOWING. FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

- . MAXIMUM AND MINIMUM RATES THE JORROWER MUST PAY.

ApDITioNAL CoVENANTS. In addition to.the covena ts and agresiments made in the Security Instrument, Borrower and Lender
further covenant and agres, as follows! "~ " oI
A. INTEREST RATE AND MONTHLY. PAYMENT CHANGES

The Note provides for an initial interest fate '6f * 8875 %. The Note provides for changes in the interest rate and the
menthly payments as follows: i ’

4. INTEREST RATE AND MdNTHLY'PAYMENT CHANGES
(A) Change Dates S '

The interest rate | will pay may changé on the first day of June
12th month thoreafter. Each date on which my interest rate co

(B) The Index -

Beginning with the first Change Date, my interest rate will be based on an Index. The *Index* is the weekly average yield on
United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.
The most recent Index figure available as of the date 45 days before each Change Date is called the “Current Index.”

if the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information.

The Note Holder will give me notice of this choice: -

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE
percentage points ( 3. 000 %) to the Current Index. Tha Nots Holder will then round the result of this addition to the nearest
one-sighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this roundec amount will be my
new interest rate until the next Change Date. : o

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay tie unpaid
principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on interest Rate Changes
The interest rate | amfequired to pay at the first Change Date will not be greater than10., 875 % or less than 8.875 %.

Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than ™o ..
percentage points ( 2. 000 %) from the rate of interest | have been paying for the preceding twelve months. My interest

rate will never be greaterthan 14.875 %, orlessthan 8.875  %.
- (E) Effective Date of Changes ’

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes In my interest rate and the amount of my monthly
payment bafore the effective date of any changs. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BQRROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest In it Is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowsr is
not a natural person) without Lender's prior written consent, Lender may, at'its option, require immediate
payment in full of all sums secured by this Security Instrument. Howaever, this option shall not be exercised
by Lender if exercise is prohibited by fedsral law as of the date of this Security Instrument. Lender also shall
not exercise this option if; (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the Intended transferee as if .a new loan were being made to the transferes; and (b) Lender
reasonably determines that Lender's security will not be impaired by the ioan assumption and that the risk of
a breach of any covenant or agreemaent In this Security Insttument is éc’t:eptable to Lender. .




- Loan }#1915090277 :

R Jue) Vil ;
To the extent permitted by applicable law, Lenc ay charge a reasonable fee as a condition to Lender's
consent to the loan assumption. - Lender may-also require the transferee to sign an assumption agreement
that is acceptable to Lender and that obligates the transferee to keep all the promises and agreements made

in the‘Note-and in this Security Instrumen Borrower will continiie to be obligated under the Note and this

* 7 'Seedrity Instrument unless Lender relsases Borrower in writirig. s

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice’shall provide a period of not less than 30 days from the date the notice is delivered
or maited within which Borrower must pay all Sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period,’ Lender may invoke any remedies permitted by this -
. Security Instrument without further notice or demand on Borrower.

" STATE OF OREGON: COUNTY OF KLAMATH : 'ss:
Filed for record at requestof ______Mountain Title Co. : the 10th day
of . May > AD,J19_:95 - at 3:06° o'clock__P___M.,, and duly recorded in Vol. __Mg5 ,
. of ’ Martgages onPage 12116 - .
SRR L L e T T Bemnetha G. Letsch, County Clerk
_FEE $35.00 S B IR - ! sonlive VVAwolenolace

12-31118 6/93




