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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $40,000.00. (c) The term of the Nole commences on the date of this Deed of Trust and ends on September 20, 1995.

THIS DEED OF TRUST IS DATED MAY 5, 1985, among David M. Latourette and Pamela R. Latourette, vested as
David M. Latourette and Pamela R. Latourette, husband and wife, as tenants by the entirety, whose address is
2008 Oregon Avenue, Klamath Falls, OR 97601 (referred to below as "Grantor"); South Valley State Bank,
whose address Is 801 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and
sometimee as "Beneficiary”); and William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR
87603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderalion, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and inlerest in and to the following described real property, together with all existing or subsequently erected or affixed budldings,
Improvements and fixtures; all easaments, rights of way, and appurienances; all water, wator rights and dilch rights (including stock In utilities with ditch
or Irmgation rights); and all other his, royaliies, and profits relating to the real property, including withou! limitation all minerals, of, gas, geothormal
and similar matiers, located in Iamara Fle ")

h County, State of Oregon (the "Real Property”):

Lot 17, in Block 107, Buena Vista Addition o the City of Kiamath Falls, according to the official plat
thereof on file in the office of the County Clerk, Klamath County, Oregon. -

The Real Properly or its address is commonly known as 830 California, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor’s right, title, and interest in and to aft preserd and
fulure leases of the Property and all Rents from the Properly. In addition, Grantor grants Lender a Uniform Commerclal Codz secuniy interest In the
Rents and the Personal Property defined below. '

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. Afl references to dollar amounts shall mean amounts in lawfu!
money of the United States of America.

Beneficlary. The werd "Bensficlary” means South Valley State Bank, its successors and assigns. South Valley State Bank also ks referred o as
" "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trusles, and inciudes without timitation alt
assignment and security Interest provisions relaling to the Personal Properly and Rents.

Grantor. The word "Grantor” means any and all persons and enlities executing this Deed of Trust, including without fimitation David M. LatoureHte
and Pame!a R. Latouretis.

Guarantar. The word "Guaranlor” means and Includes without fimitation any and all guarantors, sureties, and accommodation parties in
conneclion with the Indebledness.

Improvements. The word 'lmprovements"'maans and includes without limitation all existing and future improvements, fodures, buildings,
structures, mobils homss affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness™ means all principal and interest payable under tha Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with inlerest on such amounts as provided In this Deed of Trust. In addition to the Note, the word "Indebtedness” inciudes all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender agalnst Grantor, or any
one or more of them, whether now existing or hereafter arising, whether relaled or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquldated or unliquidated and whether Grantor may be liable Individualiy or jointly with
others, whather obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statule of limitations, and whether such Indebledness may be or hereafter may become otherwise unenforceable. -

Lender. The word "Lender” means South Valiey State Bank, ils successors and assigns. .
Note. The word "Note” means the Nole dated May s, 1995, In the principal amount of $40,000.00 from Grantor to Lender, together
with all renewals, extensions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Nole is September 30, 1995.
The rate of inferest on the Nole is subject to indexing, adjustment, renewal, or renegotiation. .
Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal properly now or heraafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; logsther with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such properly; and togelher with all groceads (including wilhout imilation ait insusancs preesads and refunds of
premiums) from any sale or other dispaosition of the Property.
Property. The word "Property” means colleclively the Real Property and the Personal Property.
Rgal Property. The words "Rea! Property” mean the property, interests and rights described above in the “Conveyance and Grant" section.
Relaled Documenls. The words "Relaled Documents® mean and include without limilation all promissory notes, credit agreements, loan
agreemants, environmenlal agreements, guaranties, securily agreements, morigages, deads of trust, and all othor Instrumants, agreements and
documents, whether now or hereafter existing, execuled In connection with the indebledness.
Rents. The word "Rents™ means all present and future reénts, revenuss, Incoms, Issues, royalties, profits, and other bensfits derivad from the
Property. ’
Trustes. The word "Trusles” means William P, Brandsness and any substitule or succassor trustoes.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPYED
.ON THE FOLLOWING TERMS: ) L
PAYMENT AND PERFORMANCE, Excapl as’otherwise provided in this Dead of Trust, Grantor shall pay 'o Lender all amounts secured by this Dead of
;ru[:: Zs Dlhey beclc;me due, and shall striclly and in a timely manner perform all of Granlor's obligations under the Nole, this Deed of Trusl, and the
elated Documents. i
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' following provisions:

Possesslon end Use.
operale or manage the Property,
limitations on the Property. THIS ||
OF APPLICABLE LAND \ s PER ACQUIRING
FE Tm.ETOTHEPRO RTY ITH TH| NT TO VERIFY
APPROVED USES,

Duly to Malntaln, Granfor shall maintaln the Property iIn tenantablg condition and promplly periorm ) repairs, replacements, and maintenance
necessary to preservs jtg value,

Hazardous Substances. The terms "hazardous wasle,” used in this
Deed of Trust, shall have the same meanings as set fort Resp. and Llability Act of
1980, as amended, 42 U.S.C. Section 9601, ot seq. ("CE| N , Pub. L. No. 93499
("SARA"), the Hazardouys Malerials Transportation Act, 43 U.S.C. Sec . 0 i ecovery Act, 49 U.S.C.
Section 6901, et $eq., cr other Spplicedla stala or Federal laws, 3d pi
“hazardous waste” and "hazardoys Substance”
and asbestos, Grantor raprese)
manufacture,

under, or about thg Property;
acknowladged by Lender in wiiling, y

dous wasle or substance by any prior o ) i ms of any kind by
any person relating to such matters; ang (c) () neither Grantor nor any
tonant, Contractor, agent or other authorize, treat, disposs
hazardous wasls or substance on,

P or other
liabilities, damages,
Deed of Trust or , generation, manufacture,
Granior's ownership the Property, whsther or nop the sa,
ssction of the Deag of Trust, including the obligation to indg,
reconveyance of the fian of this Deed of Trust and shajt not
foreclostrs or olherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commil, permit, or suffer any slripping of or waste on or o the
Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor will not femove, or grant io any other party the
right to femove, any timber, minerals (including ol and 9as), soll, gravel or rock producls without the prigr written consent of Lender.

Removat of improvements, Granlor shall not damolish or remove any Improvemants from the Real Property withoyt the prior writtan consent of
Lender. Asq condition to the removal of any lmprovemen!s, Lender may require Grantor {g make arangements salisfactory to Lender to replace
Such Improvements with Improvements of at least equal value, .

Lenders Right tc Enfer. Lender and jis agenis and represen!aﬁvés may enler iprn the Real Property at an reasonably’ times to altend 1o
Lender’s Interests and to Inspect the Property for Purposes of Grantor's compliance with the terms and conditions of this Deag of Trust,

- Compliance with Grantor shall promplly comply with apf
0 the use

other acts, In addition 1o thosg acfs
to prolect and preserve the Property.

3 may ba,
TAXES AND LIENS. The following provisions relating to the faxes and lieng on the Properly are

Payment, Grantor shgl pay when due (and in gl events prior to dellnquency) all taxes, Special taxes, assessments, charges (Inclucﬂng waler and

fines and imposilions levied agains! or on account of the Property, and shall pay when due alf claims for work done on or for Services

rendored or maierig] furnished to the Property. Grantor shall maintain the p, of afl liens having priority over or equal to the inferest of
ust, except for the lien of taxes and d except as otherwigg provided in this Desd of Trust,

Right To Contest, G
Pay, so lon

Property.

Notice of Construction, I &y Work Is commenced, any.zervices are furnished, or any
malerials are supplied lo thg Property, N X , her lien could be 8sserted on account of the work, 3
or materlals and the cost exceads $1,000.00, Grantor will Upon request of Lendar furnish to Lendsr advance assurances satisfaclory o Lender
that Granter can and will pay the cost of such Improvements,

PROPERTY DAMAGE INSURANCE. The following provisions

Malntenance of
replacement

0 hazard, business ln!errvpuon.
Is, coverages ang basis reasonably acceplabls
M_riﬂ deliver to Lg:

en| nsurance is required by Lender and
of the loan, or the maximum limit of coverage that is avallabla, whichgver Is lgss. -
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or. damage fo the Property

replacement excaeds $500.00. Lender may make proof of foss It Grantor falls to do so within fiteen (15) days of

Lender's sacurily is impalred, Lender may, at iis election, receive and retain the proceeds of any insurance an

reduction of the Indebladness, payment of any lien affecting the Property, toration and repalr of the Property. if

the proceeds to restoration and repalr, Grantor shall repalr or replace the da

Lender shall, upon satisfactory proof of such expenditure, pay of relmbu

restoration i Grantor is notin default under this Deed of Trusl. Any proceeds whi d within 180 days after their receipt
and which Lender has not committed 1o the repair or restoration of the Property shali be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principai balance of the Indebledness. 1f Lender
holds any proceads after payment in full of the Indebtednass, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired Insurance shafl fnure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any toreciosure sale of such Property.

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year, Grantor shafl fumnish to Lender & report on each
axisting policy of insurance showlng: (a) the name of tha insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Granlor
shall, upon request of Lender, have an Independent appralssr salistactory o Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding ts commenced that
would materially affect Lender’s Interests in the Property, Lender on Granlor's behalf may, but shall not be required to, lake any action that Lender
desms appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the data of repayment by Grantor. All such expenses, at Lender’s option, will (a)be payable on demand, (b) be added fo the balance o
ihe Nole and be apportioned among and be payable with any installment payments to become i ‘of any applicable
Insurance policy or (il) the remaining term of the Note, or (c) be freated as a bafloon i 's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for In this paragraph shali be in addition to any other rights or any
remedies to which Lender may be entilled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy {hat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling lo ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and markelable titte of record to the Property in fee simple, fres and clear of all iens and
encumbrances other than those <ot forth in the Real Property description or In any lile Insurance policy, tille report, or final title opinion issued in
favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Londer. . )

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tille to the Property against the
lawful claims of alt persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding, but Lender
shall be entilled to participate in the proceading and lo be represented in the proceeding by counsel of Lender's own cholcs, and Granlor will
dliver, or cause to be delivered, to Lender such instruments as Lender may raquest from tima to time lo permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granlor's use of the Property complies with all existing applli;abie laws,
ordinances, and regulations of governmantal authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a par of this Deed of Trust.

Application of Net Proceeds. 1f alf or any part of the Property Is condemned by eminant domain proceadings or by any proceading of purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceads of the award be applied to the Indebtedness
or the repair or restoration of the Propeity. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expensas,
and attornays’ fees incurred by Trusles or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promplily. notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary 1o defend the aclion and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitted to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will daliver or cause to
be delivered to Lender such Instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES ARD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling tc governmental taxes, fees
and charges are a par of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shatl exagute such documents in addition to this Deed of Trust and take
whalever other action is requested by Lender to perfect and continue Lender’s lien on the Rea! Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust:

Taxes. The following shali constitule taxes to which this section applies: (a) & specific tax upon this type of Deed of Trust or upon ali or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the indebledness or on payments of principal and inlerest mads by Grantor.

Subsequent Taxes. if any enacted subsaquent to the date of {his Deed of Trust, this event shall have the same
effact as an Event of Default (as low), xercise any or all of ils available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the lax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporale surely bond or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shali constitule a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the righls of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon requast by Lender, Grantor shall execute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender’s securily interest in the Rents and Personal Property. In addition fo recording this Deed of Trust In the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Desd
of Trust as a financing statement. Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
dofault, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing -addresses of Grantor (debtor)-and Lender (secured party), from which Information concerning the security interest
granied by this Desd of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Desad of
Trust. : . . . . BRI e

FURTHER ASSURANCES; ATTORNEY—!N—FACT. The following provisions refating to furlh'er assurances and attorney-in-factare a part of this Deed
of Trust. )

Further Assurances. Al any time, and from time lo lime, upon raquest of Lender, Grantor will make, execute and deliver, of will cause to be
made, executsd or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to ba flad, recorded, refiled, o
rerecordad, as the case may be, at such times and In such offices and places as Lender may deem appropriats, any and al such morigages,
doads of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of further sssurance. corlificales,
and other documenis as may, in.the sole opinion of Lender, be necessary or dasirable in order to effectuate, complets, perfect, conlinue, of

reserve (a) the obligations of Grantor under the Nole, this Deed of Trust, and the Related Documents, and (b) the Eens and securily Interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender In wriling, Grantor shalt relmburse Lender for all costs and expenses incurred in connection with the
malters referred to in this paragraph.

Attorney-in-Fact. he things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For suc ses, Grantor hereby irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of maklng, execuling, dellvering, filing, recording, and doing all other things as may be necessary or desirable, in Lendar's sole opinion, 1o
accomplish the matlers referved to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, lerminales the line of credit, and otherwiss performs gll tha obfigations
imposed upon Granlor under this Dead of Trust, Lender shall execule and daliver to Trustee & request for full reconveyance and shall executs and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property. Any reconveyance fea required by law shall be paid by Grantor, if permitted by applicable law.
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DEFAULT. Each of the following, at the oplion of Lender, shall constitute an event of default (Event of Default”) under this Deed of Trust:
Befault on indebledness. Failure of Grantor 1o make any payment when dug cn the Indebledness.

Befault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary fo prevant filing of or to effect discharge of any lien.

Default in Favor of Third Parlies. Should Borrower or any Grantor default under any loan, extension of credil, security agreement, purchase or
sales agresment, or any other agreement, in favor of any other creditor or person that may malerially affect any of Borowar's property or
Borrower's or any Grantor's abiiity to ropay the Loans or perform their respactive obligations under this Deed of Trust or any of the Refated
Documaents.

Compllance Defaull. Fallure to comply with any other term, obligation, covenant or condition contalned in this Desd of Trust, the Nots or in any

ents. 1f such a failure Is curable and if Grantor has not been given a notice of a breach of the sams provision of this Deed of
Trust wiliin the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, afier Lender sands writlen
notica demanding cure of such fallure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fifleen (15) days,
immediately initiales steps sufficient to cure the fallure and thereafler continuas and compleles all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Felse Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Relaled Documents Is false or misleading in any materia! respect, either now or at tha fime made or furnished.

Death or Insolvency. The death of Granlor or the dissolution or termination of Grantor's exislence as a going business, the insolvency of Grantor,
the appointment of a recelver for any part of Granfor's property, any assignment for the benefit of credilors, any type of creditor workout, or the
commsncement of any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Foreclosure, Forfellure, etc. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, selt~hslp, repossession or
any other method, by any creditor of Grantor or by any governmental agericy agalnst any of the Property. However, this subsection shall not apply
In the event of a good faith dispula by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender wriien notice of such claim and furnishes reserves or a surety bond for the claim salisfactory to
Lender. R

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwesn Grantor and Lender that is nol remedied
within any grace period provided thereln, including without limitation any agresment concerning any indebtednass or other obligatinn of Grantor to
Lender, whelher existing now or ater. - . .

Evenls Affecling Guarentor. Any of the precading evenis occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent or any Guarantor revakes any guaranly of the Indebtedness. Lender, at iis option, may, but shall not be required to,
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty In a manner salisfactory to Lender, and, in
doing so, cure the Event of Default. :

insecurlty. Lender in good faith deems iiself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, at iis option, may
exercise any one or more of the fallowing rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerale Indebtedness. Lender shall have the right at ils oplion to declare the entire Indebtedness immediately due and payable, including
any prepayment panalty which Grantor would be required to pay. -

Foreclosure. With respect to all or any part of tha Real Property, the Trustes shall have the right fo foreclose by notice and sals, and Lender shall
have the right fo foreclose by judicial foreclosure, In sither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if the foreclosure sale procesds are
insufficient fo salisfy the judgment, execution may issus for the amount of the unpaid balance of the judgment. .

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, o take possession of and manage the Property and callect the Rents,
Including amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s costs, agalnst the Indeblednass. In furtheranca of
this right, Lender may require any tenant or ofher user of the Properly to make payments of rent or use foes directly fo Lender. If the Rents are
collected by Lender, than Grantor irevocably designates Lender as Grantor's attorney-in—fact to endorse Instruments received in payment thereof
In the name of Grantor and to negotiate the same and coltect the proceads. Payments by fenants or other users fo Lender In response to Lender’s
demand shall salisty the obligations for which the paymenls are made, whether or not any proper grounds for the demand exisied. Lender may
exercise Ifs righls under this subparagraph elther In person, by agent, or through a recelver,

Appoint Recelver. Lender shall have the right to have a recelver appointed 1o take possession of all or any part of the Property, with the power {o
prolect and preserva the Property, to operate the Properly preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remalns in possession of the Properly after the Property Is sold as provided above or Lender otherwise
becomes entitled to possession of the Properly upon dofault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, eilher (a) pay a reasonabls rental for the use of the Property, or (b) vacate the Properly immedialely
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any cther right or remedy provided in this Deed of Trust or the Notle or by law.

Nolice of Sale. Lander shall give Grantor reasonable notice of the fime and place of any public sale of the Personal Property or of the time afier
which any private sale or ciner intended disposition of the Persona! Property is to be mada. Reasoneble notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. )

Sale of the Properly. To the exient permitled by applicable law, Granlor hereby walves any and all rights 1o have the Property marshalled. In
exarcising its righls and remediss, the Trustes or Lender shall be free lo sell all or any part of the Property together or separalely, in one sale or by
separale sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a proviston of this Desd of Trust shall not constilute a walver of or prejudice
the party’s rights otherwise to demand sfrict compllance with that provision or any other provision. Election by Lender to pursus any ramedy
providad In this Dead of Trust, the Nole, in any Relatad Document, or provided by law shall not exclude pursult of any other remedy,
election fo make expenditures or to take action to perform an obligation of Grantor under this Deod of Trust after failurs of Grantor to perform shall
no! affect Lender’s right lo declare a dafault and to exercise any of ils remedies.

Attorneys’ Fees; Expenses. i Lender institutes any suit or action to enforce an
recover such sum as the court

payable on demand and shall bear interes? at the Nole rats from the dals of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any Iimits under applicabls law,
Lender’s attorneys’ fess whether or not there Is a lawsuil, including altomeys' fees for bankruplcy procesdings (including efforts to modify or
vacale any automatic stay or Injunction), appeals and any anticlpated post-judgment colleclion services,the cost of searching records, oblalning
title reports (Including foreclosure reporls), surveyors' reports, appralsal fees, lille insurance, and fees for the Trusles, lo the extent permitied by
applicable law. Grantor also will pay any court cosls, in addilion to all other sums provided by law.

Rights of Truslee. Trustee shall have ail of the rights and dulies of Lendsr as st forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. in addition to all powers of Trustee arising as a malter of law, Trustee shall have the power to take the following aciions wiih
respect lo the Property upon the written request of Lender and Granlor: (a) join in preparing and fling a map or plat of the Rea! Property,
Including the dodicalion of siresls or other rights to the public; (b) join In granting any easement or creating any restriction on the Real Proporty;
and (c) join In any subordination or othor agrooment affecling this Deod of Trust or tha intorost of Lender under this Deed of Trust.

Obligations to Notify. Trusieo shall not be obligated to nolify any othor party of a pending sale under any other trust deod or tien, or of any actlon
or proceeding In which Grantor, Lender, or Trustes shall be a party, unless tho actlon or proceeding is brought by Trustes.

Trustee. Truslee shall moet all qualifications required for Trustes under applicable law. In addition to the rights and remadle§ set forth above,
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with respect to all or any part of the Property, the 'Truslee shall hava the right to foreclose by notice and sale, and Lender shall hava the right to
foreciose by judiclat foreclosure, In either cass In accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint & successor Truslea to any Trustes appointed heraunder by an
Instrument execuled and acknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shall
contain, In addition to al other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Dead of Trus! is recorded, and the name and address of the successor trustes, and the instrument shall be executed and ecknowledged by
Lender or Its successors In Interest. The successor trustee, without conveyance of tha Property, shall succeed to all the title, power, and duties
conferred upon the Trustee In this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Desed of Trust shall be in writing and shall be effective when aclually
delivered, or when deposited with a nationally recognized overnight courler, or, if mailed, shall be deemed effective when deposited in the Uniled
States malil first class, registered mall, postage prepaid, directed to the addresses shown naar the beginning of this Deed of Trust. Any party may
chango its address for noticas under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to
change the party’s address. All coples of nolices of foreclosure from the holder of any lian which has priority over this Deed of Trust shall be sent to
Lendsr's address, as shown near the beginning of this Dead of Trust. For nolice purposes, Grantor agrees to keep Lender and Trustee informed at all
times of Grantor's curent address.

MISCELLANEOUS PROVISIONS. Ths following miscellaneous provisions are a part of this Desd of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes tha entire understanding and agreement of the parties as to
the matters set forih In this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given In writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annusi Reports. 1f the Property Is used for purposes other than Granlor's residence, Grantor shall furnish to Lender, upon raquest, a certified
statement of net operating Income recelved from the Property during Grantor’s previous fiscal ysar In such form and detall as Lender shall require.
*Net operaling Income” shall mean all cash recelpts from the Property less all cash expenditures made In connection with the operation of the
Property. ’

Appiicable Law. This Deed of Trust hes been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trusi
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to lnlerprél or define the
provisfons of this Deed of Trust. g

Merger. There shall be no merger of the interest or estale crealed by this Deed of Trust with any other Interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Multiple Pariles. Al obligations of Grantor under this Dead of Trust shall be jolnt and several, and ali references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabls as to anylparson or
circumstance, such finding shall not render that provision Invalid or unenforceable as to any other persons or circumstances. I feasible, any such
offending provision shall be deemed 1o be modified to ba within the limils of enforceability or validity; however, if the offending provislon cannot be

so modified, it shall be stricken and afl olher provisions of this Deed of Trust In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject 1o the fimilations stated In this Desd of Trust on transfer of Grantor’s Inferest, this Deed of Trust shall be
binding upon and inure o the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or llabllity under the Indebtedness.

Time Is of the Essence. Tima Is of the essence In the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed lo hava waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as & waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s
right otherwise to demand strict compliance with that provision or any other provision: No prior waiver by Lender, nor any course of dealing
belween Lender and Grantor, shall constitute a waiver of any of Lendsr’s rights or any of Grantor's obligations as to any fulure transactions.
Whenever consent by Lender Is required in this Dead of Trusl, the granling of such consent by Lender In any instance shall not constitute
continuing consent {o subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commerclal deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

L BIIE K Ak
M. Latourette

SCRATNIS T NS SO0
STATE OF (O}LQCAMH ) = OFFIGIAL SEAL

A\ BONNIE APPLEBAKER
M,QM\/!M 72 NOTARY PUBLIC-OREGON
COUNTY OF 77/ COMMISSION NO. 016630
T MY COMMISSIDN EXPIRES JUL. 12, 1996
R A P

NN

On this day before me, the undersigned Noltary Public, personally appeared David M. Latourette and Pamela R. Latourette, to me known {o ba the
Individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and volunlary act and

deed, for the uses and purposes therein mentioned.
Glv der my hand official seal this ‘ } (o % day of \J/Wm é .19 % .
N Residing ot "’l[ &5 .O ﬂ /L/?fh(o,b C\% chll. K&%

Hotary Public In and for the State of @}Lm/{m Ky commission explres 1-12-9¢
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REQUEST FOR FuLL RECONVEYANCE

(To be used only when obligations have been pald In full)
+ Trustes

The undersigned is the legal owner ang holder of al Indebledness Securad by this Deed of Trust, All sums secured by ihis Deed of Trust kave been
ful 0U of any sums owing 1,

lly pald and salisfied. You are hereby direcled, upon paymoent to y NG 10 you under the tsrms of this Deed of Trust or pursuant lo

ent
any applicable statute, 1o cancel the Note secured by this Deed of Trust (which Is dalivered to you together with this Deed of Trust), and fo reconvey,
Ti

without warranty, to the parties designaled by ths terms of thig Deed of Trust, the estals now held by you under this Deed of Trust, Please mall the

reconveyance and Relatad Documents 1o;

Date: ’ . Beneficlary:

By:

" is:

STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at Tequest of Klamath Count Title Compan the 17th day
——Klamath | \'s pany —fth
of May AD,19 95 4 240 . o’clock PM., and duly recorded in Vol. M95 R
—4e873 |

of onPage 12873

tsch, County Clerk
FEE $35.00




