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DEED OF TRUST

RCBBBA0MS

,1995 . . The grantoris

., THIS DEED OF TRUST cs"een.‘ﬁi‘; nstrument’)is made on May .15, -
ARTHUR L..:HARRIS, I\I;. and:EILEEN:S.-HARRIS . oo e 25

ER PRI LR et L L e ("Borrower”).
The trustee is  Mountain Title.Company of Klamath.County .. , (‘Trustee®).
The beneficlary Is . South Valley State Bank, =~ L — which is organized and
existing under the laws of - .an Oreglon Banki n79 :Corporation- . . , and whose address
is PO Box 5210, Klamath Falls,.OR 97601 . . = (‘Lender".
Borrower owes Lender the principal sum of Sixty Six Thousand Dollars and no/100
T L Dollars (U.S. $66,000.00 ). This debt is
evidenced by Borrower’s note dated the same date as this Security Instrument (*"Note*), which provides for monthly
payrents, with the full debt, if not paid earlier, due and payable on - June 1, 2010 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note; with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the-security of this Security Instrument;:and (¢c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. ‘For this purpose; Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property iocated in “Klamath - - :
County; Oregon:::= .. A T e e R T R
'SEE ATTACHED: LEGAL' DESCRIPTION *#*

whichhas the addressof 329 NEVADA'AVEWUE - KLAMATH FALLS
Oregon - . 97601 .~ ‘CPropermyAddress); © .1
T ..:[@ip Code] . . S R S

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

" 'BORROWER COVENANTS that Borrower Is lawfully séised of the estate hereby conveyed and has the right to grant
and coiivey the Property and that the Property is unencumbered; except for encumbrances of record. Borrower
warrants and will defend generally the titie to the Property against all claims and demands, subject to any
encumbrances.of record... . : - oo G e sl et

[

OREGON--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT i - .FORM 3038 9/90
ISC/CMDTOR//0792/3038(9-90)-L ~ PAGE10Fe6 :




8 -
LOAN NO. 500007 1311;“

"THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform covenants with
li‘miteq;yagi_a_ticnst_by Jurisdiction to constitute a uniform security instrument covering real property.
>Borrower:and Lender covenant and ‘agree-as follows: -

Pﬁflﬁéﬁﬁ;bi Principal ahd Intérest; Prepayment and'Late Charges. Borrower shall promptly pay when due

ncipal of and intérest on the debt evidenced by the Note and ‘any prepaymient and late charges due under the

7U 2 Funds fof Taxes and Insurance.”Subject to‘applicable law or t6 a written waiver by Lender, Borrower shall pay
to Lender.on the day'monthly payments-are dug vnder the Note; untif the Note is paid in fuil, a sum (‘Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Propenty, if any; (c) yearly hazard or property insurance premiums; (d)
yearly floed insurance premiums, if any; (e) yearly mortgage insurance premiums; if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems.* Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan ma

account under the federal R

2601 et seq. ("RESPA"),

time,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender ma: i i

paid, Lender shall not be
y agree in writing, however,
, 2" annual acrounting of the
to the Funds was made. The
nal security for all sums ent.

If the Funds held by Lender exceed the amounts permitted to be held by appticable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds he'~
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shali make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

_“Upon payment in full of all sums secured by this Security Instrument, Lender shall prompitly refund to Borrower any
: ' ‘ i, Lender shall acqtiire or Lender, prior to the acquisition
i i r sale as a credit against the

sums secured by this Securlty Instrument. -

3. Application of Payments. Unléss applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1'and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any iate charges due under the Note.

-~ 4, .Charges; Liens. Borrower.shall pay all taxes, assessments, charges, fines and imposttions attributable to the
Property which may attain priority over this Security Instrument, and leasehold Paynents or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall.pay ther i ir  the person ow . Borrower shall promptly furnish to Lender all notices of
ai r thi rron hese payments directly, Borrower shall promptly furnish

in

e. Borrower shall keep the improvements now existing or hereafter erected on the
perty insured against loss by fire, hazards included within the term “extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above,‘lv.inder may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in 2ccordance wun
* paragraph7. e , .
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- Allinsurance policies and renewals shall be acceptable to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notlces.. In the event of loss, Borrower shall give prompt notice to the

A d L “may make if.not made promply by Borrower.
urance proceeds shall be applied to restoration or repair
cally feasible and Lender's security is not lessened. [f
ecurity would be lessened, the insurance proceeds
whether or not then due, with any excess paid to
In 30 days a notice from Lender that the
] r may ¢ the insurance proceeds. Lender may use the
R 1 the P Tty or 10 pay sums secured by this Securit, * strument, whether or not then due.
The 30-day period will begin when the noticeisgiven; -~ v T : )
Unless Lender and Borrower otherwise agre

proceeds resulting
secured by this Se nt immediately prior to the acquisttion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Propeity as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in'default i any forfeiture action or proceeding, whether civil or cri...al, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be jn defauit if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in ‘connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to ihe merger in writing.

--.~.7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenaits and agreements
contained In this Security Instrument, or thers is a legal proceeding that may significantly affect Lender's rights in the
Propergy (suchasa proceeding in bankruptcy, probate,‘for condemnation or forfeiture or to enforce laws or

Security Instrument, appearing in court, paying reasonable attorn
Although Lender may take action under this paragraph 7, Lender does not haveto do -
~.-:Any.amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.. . oo = S
8. Mortgage insurance. If Lender required r iortgage insurance as‘a condition of making the loan secured by this
Security Instrument, B shall pay the premiums required t. maintain the mortgage insurance in effect. If, for any
: apses or.ceases to be in effect, Berrower shalt pay the
i y in effect, at a cost
e insurance previously in effect, from an alternate
ent mortgage insurance coverage is not available,
e-twelfth of the yearly mortgage insurance premium being
ceased to be in effect.” Lender will accept, use and retain

9. Inspection. "Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

's;hali.give Borrower not,ice_atsthe;_time.of; cjp priorto.an, inspec;t}idn«spevcifying reasonable cause for the inspection.
2110.: Gondemnation.: The 'proceeds‘of any award or claim for damages, direct or consequential, in connection with
any.condemnation or- other.taking of-any part of the roperty,-or for.conveyance in lieu of condemnation, are hereby

asslgned and shall be pald to Lender. e
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in the event of a total taking of the Property, the proceeds shall be appiied to the sums secured by this Security
instrument; whether or not then due;, with any excess pald to Borrower. In the event of a partial taking of the Property in
which the fair marketvalue of the Property immediately before the taking is'equal to-or greater than the amount of the
sums secured by this Security:Instrument immediately before the taking,-unless Borrower and Lender otherwise agree
inwriting, the sums secured by this Security. Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower. Inthe event of a =
partial taking of the Property in which the fair market value ‘of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides; the proceeds shall be applied to the sums secured by this Security Instrument

whether or not the sums are then due. =" -

- lfthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. . ST : R

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

- 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or.the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. ‘Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. ‘Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any cther address Lender designates by riotice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. = =~ - B S

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in'which the Property islocated. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law; such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confilcting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. -~ - -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17.  Transfer of the Property or a Beneiicial Interest in Borrower. If ali or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Barrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of thls Security instrument.

. lf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
a edies permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrowe!"s Right‘to Reinstate. If Borrower mégt certain.condition: :BSF@WP f_shail:have the right to have
enforcement of this Security Instrument discontinued at anytime'prig arlier of:’(a).5 days (or such other period
ta; agplicable law may specify for reinstat ; {r

Is.Secu

paragraph 17.
- 19, Sale of Note; Change of Loan Servicer. .- o e :
The Note or a partial interest in the Note {together with this Security Instrument) may be sold one or more times
i { ge In the entity (known as the "Loan Servicer”) that coliects

y Environmental Law. The
presence, use, or storage on the Property of s bstances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. )

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Barrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic
petroleum products, toxic pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

: ‘N‘QN-U'NI FORM COVENANTS. B}ovr'rpwg‘r_‘and Lender fqrther covenant and agree as follows:

21. Acceleration; Remedies. L'endershall give notice to Bomrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 day by which the

. Ifthe default is not
cured on or hefore the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to coltect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

persons prescribed by
applicable law. Trustee, without demand on Borrower, shall sell the
Property at publi e and place and under the terms designated in the
notice of sale in.one or more parcels-and in any.order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may. purchase the Property at any. sale. . IR ) v
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- - Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. - The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) toall
expenses of the sale, including, but not limited to; reasonable Trustee’s and attorneys’ fees; (b) to all sums

secured: by tiiis Security Instrument; and.(c) any excess to the person or.persons legally entitled to it.
0 22.-Reconveyance.: Upon payment:of all surns secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security. Instrument-and all notes evidencing debt secured by this
Security Instrument to Trustee. - Trustee shall reconvey the Property without ‘warranty and without charge to the person
or:persons legally:entitled to it.. Such:person.or persons shall pay any.recordation costs.:- :

.23, Substitute Trustee. Lender may from:time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder.-Without-conveyance.of the Property; the successor trustee shall succeed to all the title,
power and duties conferred upon Trustes herein and by applicable law. .+ .- :

....24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate gourt. .o o

::+25.Riders to this Security Instrument.. ... v s o e
If one or. more riders are .executed by Borrower and:recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

T (ﬁAdjustable Rate Rider. - - LJCondominium Rider - .- -[J1—4 Family Rider
“[1Pianned Unit Development Rider - []Biweekly Payment Rider

[IRate Improvement Rider ... [Isecond Home Rider -

.[Jother(s) [specify] - - .- i e s et b s
Y SIGNING BELOW; Botrower dccepts and agrees to'the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded withit. .. .- .
W-nnessés: RS E SO Mt ey e : Taosanhetinn B

RRIS, 11

4

= J i
"-JARTHUR. L.  HA

Sk ccomr

S L = owledgment]
STATEOF OREGON, . . ' 'K h'o W e e, - County ss:
~.-.Onthis;15th - davof May. .. . 1994, personally appeared the above named
ARTHUR:L:: HARRIS,:-I1I-and EILEE HARRIS osiins v v e e 0

and acknowledgedthe foregbvihg instrumenttobe the1 r ‘ voluhtary aci and deed.

S Beforemer %

egon

(Official Seal) T
My Commission expires: . , 12/20/ . OFFICIAL SEAL

o ommsion exples: - i "MARJORIE A, BTUART
- BT T H - NOTARY PUBLIC-OREGON

%/ COMMISBION NO. 040231
> MY COMAMISSION EXPIRES DES, 20,1538

-{. NSO I TN TN SO e S L S e e
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LEGAL DESCRIPTION -

PARCEL 1

Lot 3 in Block 46 of BUENA VISTA ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon.

PARCEL -2

Lof 4 in Block 46 of BUENA VISTA ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon. o

PARCEL 3

Lot 5 in Block 46 of BUENA VISTA ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon. .

Account No: 3809-030AB-06500 < Key No: 184044 Code HNo:
Account No: 3809-030AB-064k00 Key No: 184053 Code No:
Account No: 3809-030AB-06600 Key No: 184026 Code No:

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of “Mountain Title Co the 19th

of May AD,19__95 a_2:14 oclock _F M, anddfglrccordedin Vol. _M95
. . of Mortgages . onPage  ~2-7Y

Bemem% tseh, County Clerk

FEE. '$40.oo : , o L ZV




