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e .. DEED OF TRUST ~
THIS DEED OF TRUST'IS DATED: APRIL 26,1935, among Richard E: Tracy and Ingeborg Tracy, as tenants by the

entirety, whose address Is 5869 Winter Ave, Klamath Falls, OR 97603 (referred to below as "Grantor"); South
Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and William P. Brandsness, whose address is 411
Pine Street, Klamath Faiis, OR 97603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
fight, tills, and interest In and. to ilhe.followmg,.descnbe‘d.ree.l properly, together with all existing or subsequently erecled or affixed buildings,
Improvements and fixtures; all éasements, rights of way, and appurienances; all water, water rights and ditch rights (including stock in utilities with ditch
or Imigation rights); and all other. rights, ro ties, and.profits relating to the raal roperty, including without fimitation all minerals, oil, gas, geothermat
and similar matters, located .in lama{tal County, State of Oregon (t e "Real Property"):

ALTAMONT ACRES, ACCORDING TO THE OFFICIAL PLAT
F. THE  COUNTY CLERK OF KLAMATH COUNTY, OREGON,
FEET THEREOF CONVEYED TO KLAMATH COUNTY FOR ROAD
‘PURPOSES IN VOLUME 362 AT PAGE 462, DEED RECORDS OF KLAMATH COUNTY, OREGON

The Real Property or its address is commonly known as 3242 Crosby Ave, Klamath Falls, OR 97603.
Granior prasently assigns to Lender (also Kknown ds Benaficiary in this Dead of Trust) all of Grantor’s right, title, and interest in and to all present and

fulure leases of the Property and all Rens from the Froperty. In addition; Grantor grants Lender a Uniform Commercial Code security interest in the
Rants and the Personal Property defined betow. "~ - " " -0 Loy '

DEFINITIONS. - The following- words shall have the follawing meanings when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.: All'references to dollar amounts shall mean amounts in lawtul
money of the United S_tgle‘s‘of‘A,merica.’ e . ) BT o ) ’
Beneficlary.. The word "Beneficiary” means South Valley State Bark, is successors and assigns. South Valley State Bank also is referred 1o as
tenderinthisDeedof Trust.

Deed, of Trust...The words "Deed. of Teust?. mean. this Desd of Trust among. Granlor, Lender, and Trustes, and includes without fimitation all

assignment and:security interest provisions relating to.the Personal Property and Rents. I
Grantor. Ths word "Grantor” means any afid &l persons and entities executing this Deed of Trust, including without fimitation Richard E Tracy and

Ingeborg Tracy. " ¢ & L S :

Guarantor. The word "Guaranlor means and includes without limitation any and al guarantors, surelies, and accommodation parties in
connection with-the [r}dgbteqnes;. ST e : e

Improvements. The word "mprovements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures; mobile homes affixed on the Real. Property, facilities, additions, replacements and other construction on the Real Property.
Indebtedness.. The word “Indebledness™ means all.principal and interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Tmstge or Lender to enforce obligations of Grantor under this Desd of Trust,
together with inlerest on such amounts as provided in this Deed of Trust. : N

Lender. Tha word "Lender” means South Valloy State Bank, its successors and assigns.

Note. -The word "Note” means the Note dated April 26, 1995, in the principa! amount of $14,673.60 trom Grantor to Lender,
together with all renawals, extensions, modifications; refinancings, and substitutions for the Note.  The maturity date of tha Note is April 30, 1999.
The rale of interest on-the Nola is subject to Indexing, adjustment, renewal, or renegotiation.

Personal Property. The Words "Personal Property” mean all equipment, fodures, and other articles of personal property now or hereafter ownad
by Grantor, and now gr hereafier altached or affixed to the Real Property; together with all accessions, paris, and additions to, all replacements of,
and all substitutions for, any of such property; and togsther with all proceeds (Including without Ilmitatipn all Insurance proceads and refunds of

prefn(ums)j-'rbm_a‘n'y sale or other disposition of the Property. , )
Properfy. The word "Froperty” megns collecﬁvely: the Real Property,and the Personal Property.
Real Property. The’\:vbrqs_'ﬂeal Property” mean the bropeﬁy. interests and rights desc’rib»edyeb'ove in the "Conveyance and Grant" section.
Relaled Documents. . The words "Related: Documents™ mean and._ include without limilation . all promissory notes, credit agreements, ioan
agreaments,- environmental. agresments, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, execuled in connection with the ndebtedness. -
Rents. The word "Rents® means all present and filure rents, revenues, incomes, Issues, royalties, profits, and ofher banefits derived from tha
Proee. . [, S T T | .
Trusiee. The word "Trustes” means William P. Brandsness and any substituta or successor trustees..
THIS' DEED ‘OF TRUST, INCLUDING THE ASSIGNMENT OF 'RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE {1)_.PAYMENT. OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THEFOLLOWING TERMS: | . o ke phoe et o i
PAYMENT AND PERFORMANCE.: Excop! as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they becoms due, and shall strictly-and.in a timely manner perform afl.of Grantor's obligations under the Note, this Deed of Trust, and the
RelaledDocumer!ts.js B TR et L EE R A
POSSESSION AND MAINTENANCE OF THE PROPERTY. Graricr agrees that Grantor's possession and use of the Property shall be governed by the
fonovo_dng provisions: - - ST ] o
Possession and Use. Uil the occurrance of ai Evant of Default, Grantor'may (a) remain in possession and control of the Property, (b) use,
-~ +* operale or-manage the Property, and " (c) collect any Rents from the Property.- The following provisions relate to ths use of the Propsrty or to other
=« limilations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
.. OF ARPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE“TITLE TO THE PROPERTY SHOULD CHECK WITH. THE APPROPRIATE. CITY OR COUNTY PLANNING DEPARTMENT TO' VERIFY
APPROVED USES. e
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Grantor shall malrtain the Proparly in fonantable candition &nd promply perform al repalrs, replacements, and mainlenance

and Threatened release,” as used in this

Response, Compensation, and Lisbility Act of

Reauthorization Act of 1986, Pub. L. No. 99499

the: urce Conservation and Racovery Act, 49 U.S.C.
... .Section 6901, et se adopted pursuant to any of the foregoing. The forms
" ~"hazardous‘waste” and “hazardous substance” shall also petrolsum and petroleum by—products or any fraction thereof
-and asbestos.’ Grantor represents and warrantis'to Lend N r ] X e Property, there has been no

-, Use, generation, manufacture, slorage, ment; dispos: ate iease’ substance by any person on,
" under, or about the Properly; (b) Grantor has’no knowle except as previously disclosed to and
acknowledged by-Lender in writing, - (i) any use; generation, manufacture, storage, treatment, disposal, relsase, or threatened release of any
hazardous waste or substance by any prior owners or occupantls of the Property or (ji) any actual or threatened litigation or claims of any kind by
any person relating fo such matters; and (c) Except as previo disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any

tenant, conltractor, agent or other authorized user of the Propery shall use, generals, manufacture, siore, treat, dispose of, or releass any
hazardous waste or substance on, under, or about the Properly and (i) any such activily shall be conducted in compliance with all applicable
faderal, stats, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and jts agents o enter upon th such inspections and tests, at G

deem appropriate fo determine compliance of the Property with this saction of the Deed of Trust. Any insp ests made by Lender shall
be for Lender's purpases only and shaii not ba construed tocreats any responsibility or iability on the part of Lender to Grantor or fo any other
person. . The representations and warranties contained herein are based on Grantor’s due diligence in investigating the Property for hazardous
wasle. Grantor hereby (a) releases ms against Lander for indemnity or contribution in the event Grantor becomes liable
for cieanup: or other costs under n laws, ees {c indemnify and hold harmless Lender against any and all claims, losses,
liabllities, damages, penalties, > Whi may directly or indirectly sustain or suffer resulting from a breach of this saction of the
Deed of Trust or as a consequance"of any use, generation, manufaclure, storage, disposal, release or threatened release occurring prior to
Grantor’s ownarship or interest in the Property, whether or not the sama was or should hava been known to Grantor. The provisions of this
seclion of the Deed ot Trust, including the. obligation to indsmnity, shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosurs or otherwise.: oo PR . C

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minsrals (including oil and gas), soil, gravel or rock product; without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish_or remove any Improvements from the Raal Property without the prior written consent of
Lender. As a condition fo the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvemants of at least aqual value. L : ’

Lender’s Right to Enter. Lender and its agenis and representatives may enfer upon the Real Properly at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenta) Requlrements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
offect, ‘of all governmental authoritles applicable to the use or occupancy of the Property, including without fimitation, the Americans With
Disabilities Act." Grantor may contest’In good faith any such law, ordinance, or reguiation and withhold compliance during any proceeding,
including appropriate appeals, so long es .Grantor. has notified Lender in writing. prior to doing so and so long -as, in Lender's sole opinion,
Lender’s interests.in the Properly are not jsopardizad. Lender may require Grantar fo post adsquate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender's interest,
butyto Protect. Grantor agrees neither to abandon nor leave unatiended the Properly. Grantor shall do ali other acts, in addition to those acts

set forth above In this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE OM SALE - CONSENT &Y at its option, deciare immediately due and payabis ail sums secured by this Deed of Trust
upon the sale or transfer, he Rea! Property, or any interest in the Real Property. A "sale
or transfer” means the ¢ F i i ; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by outright sals, stall ct, l, erm greater than three
(3) years, lease-option contract, or by sala, nment, or fransfer of any bensficial interest in ‘or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership. of ‘more than twenty-five percent (25%) of tha voting stock, partnership interests or limited Kability company interests,
as the ‘case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Tha following provisions relating to the taxes and lianis on the Property are a part of this Desd of Trust.

Payment.- Grantor shall pay when due (and In ali events prior to delinquency) all taxes, special laxes, assessments, charges (including water and
sewer), fines and impositions levied against or_on account of the Property, and shall pay when duse all claims for work done on or for services
rendered or material furnished to the. Property. - Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Conlest. .Grantor may withhold payment of any {ax, assessment, or claim in connection with a good faith dispute over the obligation to
Pay, so long as Lender’s interest in the Property is not jeopardized. If a lian arises or is filed as a result of nonpayment, Grantor shall within fiteen
(15) days after the lien arises or, if a fien Is filed, within fifleen (15) days after Grantor has notice of the filing, secure the d

requested by Lender.,deposit‘wi@h Lender cash ora sufficlent corporate surety bond or other security i

d itself and Lender and shall satisfy
name Lender as an additional obligee under.any s}urerlyAbond_‘furvnished in the contest proceedings.

_.-Evidence of _Péymént.' Grantor shall upon demand furnish to Lendgr satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriata_govemmental OfﬁCKal to deliver to Lender at ‘any time a written statement of the laxes and assessmenits against the

Properly. :

. et irantor shall notify Lender at leas! fifteen (15) days before any work Is commenced, any services are furnished, or any
materidls arg supplisdto the Property, it any: méchanic’s lign, materialrvien’s'lien; or other-lisn could be assertéd on account of the work, servicgs,
or malerials and the cost exceeds $1,000.00. Grantor will Upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such Improveménts; : o £

. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeﬁy are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain poficies of fire ins|
replacement basis for the full insurable value covering all Im,
coinsurance clause, and with
liability insurance In such cove i i iti ureds in such liability
insurance policies. Addilionally, Grantor shall manlain such other insurance, including but no terruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written In form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companlss reasonably acceplable to Lender. Grantor, upon request of Lender, will dsliver lo Lender from time to
time the policies or cerlificates of Insurance in torm satistaclory to Lender, Including stipulations that coverages will not be cancelled or diminished
without at lsast ten (10) days’ prior written notice to Lender. Each Insurance policy also shall includa an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard ares, Grantor
._. agrees to obfain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for ths
-~term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of Coverage that is availabla, whichever is less.

Appllcation of Proceeds. Grantor shall promptly notify.Lender of any loss or damage
replacement exceeds $500.00. Lender may make proof of loss If Grantor fails to do so withi
Lender's security is impaired, Lender may, at its election, receive an
reduction of the Indebtadness, payment of a
the proceeds 1o restoration and repair, Grant

- Lender-shall, upon:satisfactory . proof of such expsnditure,

" ‘restoration If Grantor is not in default under this Dead of Trust, Any proceeds w!
and which Lender has not committsd to the repair or resioration of the Properly shall be use

~ :Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to th




holds any. prooeede aﬂer psymem ln full onhe lndebtedm uch proceeds sheu be paid tovGra.ntor as Grantor‘s Interests may appear

Unexplred Insurance at Sale.’ Any unexphed Instrance shall Inure 16 the benafit of and’ pas to, the purchasar of the Property covered by this
Desd of Trus‘l at ‘any trustse’s: sele or:olhersale heid undsr the prevsslons of tms Desd of Trust or at any foreclosure sale of such Property.

Grentor's nepon on Insurance. . Upon reques!'of Lender. howavef riot more than once & ‘year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: ‘(a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then ‘current replacement value of such property; and.the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash.valus replacement cost of the Property.

EXPENDITURES BY LENDER. " If Grantor fails to comply with any provision of this Dead of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests in:the:Properly, Lender on Grantor's behaif may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the ‘data of repayment by Grantor. - All such expenses, at Lender’s option, will (a) be payable on deamand, (b) be added to the balance of
the Nole and be apportioned among and be payable with any Installment payments to become due during sither (i) the term of any applicable
Insurance policy or (i) the remaining term of the Nols, or (c) be treated as a balloon payment which will be due and payable at the Nots's maturity.
This Deed of Trust also will 'secure payment.of thess amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may.be entitied on account of the defauit. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF Tm.E The following provnslons relatmg lo ownershlp of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of racord to the Property in fee simple, free and clear of all liens and
ancumbrances other than thosae set forth in.the Real Proparty description or.in any tills insurance policy, tille repord, or final title opinion issued in
favor. of, and accepted.by, Lender’ ln .connection. wnlh this. Deed of Trust, 'and. (b) Grantor has.the full right, power, and authority to execute and
deliver thls Deed of Trust to Lender.

Defense of Title. Subjecl to the exception in lhe paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of all persons. . In the event any action or procesding is commenced that questions Grantor’s tile or the interest of Trustee or Lender
under this Dead of Trust, Grantor shall defend thie action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entilad to participate in tha proceeding and to be represented in the proceeding by counsel of Lender’'s own choice, and Grantor wil
deliver, or cause !0 be delivered, to Lender such instruments as Lender may request from lims to time ta permit such parficipation.

Compliance With Laws. Grantor warranis-that the Properly and Grantor's use of the Properly complies with all existing appneeble laws,
ordinances, and regulations of governmental authorities. .

CONDEMNATION. The following provisions releﬂng to condemnation proceedmgs are a part of Ihls Desd of Trust.

Appllcetlon of Net Proceeds. tfall or any part of the Property is condsmned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indeblednass
or the repair or restoration of the Property. - The net preceads of the award shall mean the award after payment of all reasonable costs, expenses,
end aﬁomeys fees Incurred by Trustee or Lender in connechon with the condemnahon

Proceedlngs. if any proceeding in condemnetion is filed, Grantor shall prompﬂy notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award. Grantor-may be the nominal party in such proceeding, but Lender shall be
entitied to paricipate in the proceeding and to be represented in the procesding by counset of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as. may be requested by it from tims to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental taxes, fess
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges.” Upon request by Lender; Granfor shall execute such documents In addition to this Deed of Trust and take
whatever other action s requested by Lender to perfect and continue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting orconhnumg this Deed of Trust, including wrthout hmutahon
all taxes, fees, decumentary slamps. and other cha'ges for recording or regislering this Deed of Trust. - :

Taxes. The following shall constitute taxes to ‘Which this section applies:” (a) a specific tax upon this type of Deed of Trust or upon all or any part
of tha Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Dee'd of Trust; (c) a tax on this type of Deed of Trust chargeable against tha Lender or the holder of
the Nots; and (d) a specific lax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to. which this section epplles is enacted subsequent to ths date of this Deed of Trust, this event shall have the same
effect as an Event of Default-(as definad below), and Lender may exercisa any or all of its available remedies for an Event of Default as provided
below. uniess Grantor either (a) pays the tax before it becomes delmquenl or (b) contests tha tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS.. The following. provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Tmsl

Secumy Agreement. This mstrumen! shall consmute a security agreement to the extent any of the Property constitutes fixtures or other parsonal
preperty, and Lender shall hava all of the rights of a secured party under the Uniform Commercial Code as amended from time to tima.

Security Interest. Upon request by Lendar, Grantor shall execute financing statemsnts and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lendes may, at-any time and without further.authorization from Grantor, fils executed counterparis, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall- assemble the Personal Properiy in a manner and at a place reasonably conveniant to Grantor and Lender and make it
availabls to Lender within thres (3) days after recelpt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Deed of Trust rney be obiemed (each as requ:red by the Umlorm Commercxal Code), are as stated on the first page of this Deed of
Trusk. . .

FURTHER ASSURANCES ATTORNEY-IN-FACT The followmg provisions relahng to fudher assurances and attorney-in-fact are a part of this Deed
of Trust. - - -

Further Assurances. - At any hme, and from time t6 tima, upon request of Lender, Grantor will make, execute and deliver, or will cause fo be
mads, exscuted or delivered, to Lender or to Lenders designee, and when requested by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in stich offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing slatements, continuation statements, instruments of further assurancs, cerlificates,
and other documents as-may, in the sole opinion-of Lender, be necessary.or desirablo in order to effectuate, complete, perfect, continue, or
preserve_ (a) the obligations of Grantor under.the Note, this Deed of Trust, and the Related Documants, and (b) the liens and security interests
created by this Deed of Trust as first and prior-liens. on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibitad by
law or agreed to tha contrary by Lender ln wntmg, Gmntor shall reimburse ..ender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Anomey-ln-Fact. It Grantor fails 1o do any of thmgs referred to in the preced ng paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irmevocably appoints Lender as Grantor’s atlorney—in-fact for the purpose
of making, executing, delivering, filing, recording, ‘and dolng all other lhings as rnay be necessary or desirable, in Lender's sole opinion, {o
accomplish the matlers refsrred to In the preceding paragraph.

FULL PERFORMANCE.- If Granlor pays all the indebladness when due, and otherwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender‘shall execute and deliver to Trustes a request for full reconvayance and shall execute and deliver to Grantor suilable statements
of lerminebon of any financing-stalement on file evidsricing Lender’s securlty Interest in the Ren!s and the Personal Properly. Any reconveyance fes
requ!red by law shall be pald by Grentor, it permmed by eppliceble law '

DEFAULT. Each of the tollowlng. at lne option of. Lender. shall consulute an event of default ("Event of Default") under this Deed of Trust:
Datault on Indebtedness. Failure of Grantor to make any payment when due on the Indebtednass.

... -Default on Other. Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
;- other peymenl necessary to pravent filing of or to eflact discharge of any lisn.:

‘ e Default in Favor of Third Parties. Should Borrower or any Grantor, defautt under any loan, exiension of cradit, security agresmant, purchase of
‘sales agreement, or any other agreament, in favor of any other creditor ‘or parson that may malerally affect any of Borower’s_property or
Bomrower’s or any Grantor’s abllity to repay the Loans or perform thelr respective obligations under this Deed of Trust or any of. the: Related




.. Compllance Dafaull. -Failure to comply. with.any other.term,.obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure Is curable and if Grantor has not bean given a notica of a breach of the same provision of this Deed of
Trust within'the preceding fwelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
notice demanding ‘cure of such fallure: - (a) cures the tallure within fifieen (15) days; or - (b) if the cure requires more than fifteen (15) days,

tinues and complates ail reasonable and necessary steps sufficiant to

"‘prodice compliance as soon as‘reasonably practical. ‘
False Statements. - Any warranty, reprasentation of statement made or furnished o Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misieading in any maleria! respect, either now or at the time made or furnished.

Death or Snsolvency. The death of Grantor or the dissolution or. termination of Grantor's existence as a going business, the insolvency of Grantor,

the appointment of a ré'ce’lver for any part of Granlor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any procesding under any.pank(uptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, elc. Commencement of foréclosure or forfeilure proceedings, whather by Jjudicial proceeding, self~help, repossession or
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. However, this subsaction shall not apply
in the event of a good faith dispute by Grantor as lo the validily or reasonableness of the claim which is the basis of the foreclosure or forefeilure
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender.. .- . . -~ .. . . :n Fe e s s R o

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between Grantor and Lender that is not remedied
within'any grace period providad thersin, including without limitation any agreement concerning any indebledness or other obligation of Grantor to

. Lender, whether existing now or later.

" - Events Affecting Guarantor. Any of the preceding events occurs With respect to any Guarantor of any of the Indebtednass or such Guarantor
dies or becomes incompetent. Lander, at its option, may, but shall not be required o, permit tha Guarantor's estale to assume unconditionally the
obligations arising under the guaranty in.a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems.itself insecure.-

RIGHTS AND REMEDIES ON DEFAULT:- Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, at its opfion, may
exercise any one or-more of the following rights'and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. - Lender shall have. the right at its ‘option to"déc!ake the entire Indebledness immediately due and payable, including

any prepayment penalty which Grantor would be required to pay.
Foreclosure. With respect to all or aniy part of tha Real Property, the Trustee shall have the right to forecloss by notice and sale, and Lendar shail
have the right to foreclose by judicial foreclosure, in either cass in accordance with and fo the full extent provided by applicable law. If this Deed
of- Trust is foreclosed by judicial foreclosure, Lender will be entitied o a judgment which will provide that if the foreclosure sale proceeds are
insqfﬁcienl to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have all the rights and remedies of a secured party under
“the Uniform Comme{dgl Code. -~ =~ 7

Collect Renls. Londer shall have the right, without notice to Grantor, to take possession of and manage the Property and coliect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over.and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user.of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor’s attorney—in—fact to endorse instruments recsived in payment thereof
in the name of Grantor and fo negotiate the same and collect the proceeds. Payments by tenants or olher users 1o Lender in response {o Lender’s
demand shall satisly the obligations for which the paymenls are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph elther In person, by-agsnt, or through a receiver.

Appolint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Properly, lo"operate ihe Properly preceding foreclosure or sale, ang ic coilect ihe Rents from tra Froperty and apply the
proceeds, over and above the cost of the receivership; against the Indsbledness. -The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or niot-the apparent vaiue of the Properly exceeds the Indebledness by a
substantial amount.  Employment by Lender shall not disqualify a person from serving as a receiver. .

" Tenancy &t Sufferance.. If Grantor remains in possession of the Properly after the Property is sold as provided above or Lender otherwise

- becomes entiled to possession of the Propérty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s opion, either. (a) pay a reasonable rentai for the use of the Property, or (b) vacate the Properly immediatety
upon the demand of Lender. . .. oo o

Other Remedies. Tmstee ogLendér shall /h_éVe. any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pérsonal Property or of Ihe time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.: Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. EE R il g

Sale of the Properiy. “To the extent pefmiﬂed f:y hppliéaﬁ!e iaw. Gr'a'ni&'ﬁér'eby wgives any and all rights to have the Property marshalied. In
- exercising its rights and remedies, the Truslee or Lendsr shall be free to sell all ‘cr any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitlied to bid at any public sale on afl or any portion of the Property.

Walver; Election of Remedies.: A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly’s rights otherwise fo demand strict complianca with that provision or. any other provision. Election by Lender to pursue any remedy
providad in this Deed of Trust, the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
eleclion to make expenditures or to.take action to parform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies. -

Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Dead of Trust, Lender shall ba entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all. reasonabie. expenses .incurred by.Lander wiich in_Lender’s opinion, are .necessary at any time for the proiection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the dats of B
expenditure until repaid. Expenses covered by this paragraph includs, without limitation, however subject to any limits under applicable law,”
Lender’s attorneys’ fees whether or not thére is ‘a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts io modity or
vacale any automalic stay or Injunction), appeals and any anticipated post-Judgment collection services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reporls, appraisal fees, titie insurance, and fees for the Trustes, o the extent permitted by
applicable law. Grantor also will pay any court costs, in addition o all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS »ANDY OBLIGATIONS OF TRUSTEE. The foiiowing provisions relating to the powers and obligations of Trustes are part of this Deed of Trust,

Powers of Trustee. In addition to all powers of Trustes arising as a matter of taw, Trustee shall have the powar 10 take the following actions with
respect to the Property upon the writlen request of Lender and Grantor: * (a) join in preparing and fiing a map or plat of the Raal Property,
including the dedication of streets or other rights to the public; (b) join in granting any easemant or creating any restriction on the Real Property;
and: (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other parly of a pending sale under any olher trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustae shall be a parly, unless the action or proceeding is brought by Trustss.

Trustee. Trusles shall meet all quallﬁcatloﬁs required for Trusles under applicable law. [n addition to the righls and remedies set forih above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure; in either case in accordance with and to the full exient provirded by epplicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee appolnted hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The Instrument shal

.. -contain, in_addition to all other matters required by state law, the names of the original Lender, Trusiee, and Grantor, the book and page where
_ this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be execuled and acknowledged by
““Lender or its succassors In interest. The successor trustes, without'conveyance of the Property, shall succeed to all the titie, power, and dutiss
-conferred upon the Trusles in this Deed of Trust and by applicable law. This procedure for substilution of trustee shall govern to the exciusion of

all other provisions for substitution. ’ .o .

immediately Initiates stsps sufficiant' to"cure the’ fallure and thireafier ¢
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PARTIES. Any rotice under this Deed of Trust shall be in writing and shall be effective when aclualy
deliverad, or when deposited with a nationally recognized overnight courisr, or, if mailad, shall be deemed effactive when deposited in the Linitad
Stales mall first class, registered mall, postage prepaid, directed fo tho addresses shown near the beginning of this Desd of Trust. Any party may
change lis address for notices under this Deed of Trust by giving formal written nofice o the other partias, specifying that the purposa of the notics is 1o
change the party’s address. All coples of notices of foreclosurs from the holder of any lisn which has priority over this Deod of Trust shal be sent to
Lender's address, as shown near the beglnning of this Deed of Trust. Fer notica purposes, Grantor agrees to keep Lender and Trustea informed a! all
times of Grantor’s current address. )

MISCELLANEOUS PROVISIONS. The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaled Documants, constitutes the entire understanding and agrsement of tha parties as to
the matters set forth in this Dead of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Properly less all cash expenditures made in connection with the operation of the
Property.

Applicable Law.. This Deed of Trust has been delivered to Lender and eccepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings In this Desd of Trust are for convenisnce purposes only and are not fo be used to interpret or define the
provisions of this Deed of Trust. N ) . .

Merger. There shall be no merger of the interest or eslale created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parlies. All obligations of Grantor under this Deed of Trust shall be joint and several, and ali references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below s responsible for all obligations in this Deed of Trust.

Severablility. if a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as fo any other persons or circumstances. If feasible, any such
offending provision shall be deemad to be modified to be within the limits_of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and alf other provisions of this Deed of Trust in all other respacts shall remain valid and enforceabls.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upcn and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Dead of Trust.
Walvers and Co!

between Lender and Grantor,

Whenever consent by Lender is required in this Deed

continuing consent to subsequent instances where such consent is required.
COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not changs
the use of the Properly without Lender's prior written consent. )
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. ’

Richard E Tracy

) \N\x\x
' P FFICIAL SEAL
ST 0/4 qor ' CHARLENE TERRY
| x B NOTARY PUBLIC-OREGON
COMMISSIONNO, 020891 ___

COUNTY OF l”ﬁ \amerbh ) i RES NOV. 20, 1

On this day before me, the undersigned Notary Public, personally appeared Richard E Tracy and Ingeborg Tracy, o me known to be the individuals
described In and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and voluntary act and deed, for
the uses and pumposes therein mentionad.

Given ynder my h, official seal this N, b% _dyor__ A0 AN 18 945 .
By, Javets %\MM Reslding at Lf\b&\cw\? )

Notary Public tn and for the State of O eﬂ‘(‘)(\ : My commission explres | - 92) -9 q

STATE OF OREGON: COUNTY OF KLAMATH : * ss.

F]]ed forreeord ai[ request of - . - Sr’outhA,Vaiiey -State BAnk - o the 23rd day
of __ ___May _AD,19:95 iar 29:10 - o'clock & M., and dulg'gré:corded in Vol. M35 .

_of___Mortgages . onPage . 13598

: e R Bemcth%lsch County Clerk
FEE  $30.00 , e v Z . 7
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