odpa1s2) RCVD

SEND TAX NOTICES TO:
Shiald Crest, Inc.
P O Box 5047
Kissnath Falis, OR 87601
T ' “sPA_CEABQVEmSUNEISFORREM'SUSEO&Y

LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. {a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principa! amount to be advanced
pmsuaMloﬂnNohlssso.Ow.oo. {c) mmolmeNohcmmmonlhed&bdmisDeed of Trust and ends on May 15, 1996.

THIS DEED OF TRUST IS DATED MAY 18, 1995, among Shield Crest, inc., an Oregon Corporation, An estate In
fee simple, whose address is P O Box 5047, Klamath Falls, OR 97601 (referred to below as “Grantor™); South
Valley State Bank, whose address is 801 Main Street, Kiamath Falls, OR 97601 (referred to below sometimes ss
"Lender* and sometimes as "Beneficlary™); and William P. Brandsness, whose address Is 411 Pine Street,
Klamath Falls, OR 97603 (referved to below a3 "Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary ali of Grantor's
right, ta, and interest in.and fo the following described real property, togather with gl existing or subsequently erected or affixed bulidings,
lmpmmwmts and Mnlg!s: &} easements, rights of way, and appurtenances; &k warl:rp.e\;yaler rights ar::ﬂ ditch rights (including n:t‘o:( in utiities m
or tion rights); and aft other rights, f . 'and profits relating to the real , including without Himitation all mi , ofl, gas,

and simiiar matiers, located In'alamaml County, State of Oregon (t?\e *Real Property"):

See attached Exhibit A

Grantor presently assigns to Lender (also known as Baneficiary in this Dead of Trust) ali of Grantor's right, tite, and interest in and to all present and
Mmhmolthoﬁupaiynndalﬂonﬁsﬁomh!’mpeﬂy. in addition, Grantor grants Lender & Uniform Commercial Code security interest in the
Rents and the Personal Property defined balow.

DEFINITIONS. The following words shall have the following meanings when usad In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the maanings atiributed to such terms in the Uniform Commercial Code. All references to doliar amounts shali mean amounts in lawful
money of the United States of America. . .. . - . o ‘
Beneficiary. Thowud'Bomfchry’maamSouﬁhVakysmeBam.issumoisanduﬂgm. South Valley State Bank aiso is referred to as
=_ender” in this Deed of Trust.
pDeed of Trust. The words Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without imitation al
Wammmmmmmmmwmemmmpmawm&

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trus!, including without imitation Shisld Crest, inc..

Guarsnior. The word "Guaranto” means and includes without Emitation any and ali guarantors, sureties, and accommodation parties in
connaction with the Indsbledness.

improvements. The word “improvemen = means and Includes without limitation all exsting and future improvements, fixtures, bulldings,
stuemres,nwb!ehomamxodonn\qnoalProputy.hcﬂlﬁes.addiﬁors.mphcemntsanddhum&ucﬁonomhonwPropod'y.

indebledness. The word "Indebledness” means at principal and interest payable under the Note and any amounts expended or advanced by
wwmmmummwmmmedbnmm or Lencar to enforce obligations of Grantor under this Deed of Trust,
togather with iniarest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender™ means South Valiey State Bank, its successors and assigns.

Note. The word "Nate™ means the Nota dated May 18, 1995, in the principal amount of $30,000.00 from Grantor to Lender, togsther
with all renewals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is May 15, 1896. The rate
of interest on the Nole is subject to indaxing, adjusiment, rancwal, or renegotiation.

Personal . The words "Personal Proparty” mean all equipment, fixtures, and other articles of personal properly now or hereafter owned
by Granior, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and ail substiutions for, any of such property; and logether with all procesds (including without mitation all insurance proceeds and refunds of
premiums) fron. any sale or other disposition of the Property.

Property. The word “Propsrty” means coliactively the Real Property and the Personal Property.
Real Property. Tha words "Real Property” mean the property, interests and rights described above in the *Conveyance and Grant™ section.

Related Documents. The words Related Documents” mean and inciude without Emitation all promissory noles, credit agreements, loan
agreaments, enviconmental agreements, Quaranties, security agreements, mortgages, deeds of trust, and all other Instruments, agreements and
documents, whather now or hercatter existing, executed in connection with the indebledness.

Rents. The word "Rents” means al present and fulure rents, revenues, Inco:ne, tssues, royalties, profits, and other bensfits dertved from the

Trustee. The word "Trustes™ means Wikiam P, Brandsness and any substitute or successor lrusleés.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF YHE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER YHE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Dead of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
mh?mmdm.wmnwuymm.sm manner perform ail of Granio’s obligations under the Note, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemad by the
following provisions:
Possession and Uss. Uniil the accurrence of an Event of Default, Grantor may (s)mpﬁnhpossessionandcomroldttnﬁopwy. {d) use,

opalhormmgomﬁopetw.lnd (c) coliect any Rents from the Propacty. mmlow\gprw‘sionsrelatetMMmsolmePropWaboﬂ\er
imitations on the Propery. THIS INSTRUMENT WRL NOT ALLOW USE OF THE PRQPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

APPROVED USES.

" Duty to Malntain, Grantor shatl maintain the Propesty in Mnﬁbh condition and promptly perform all repairs, replacements, and mainlenance
necessary to preserve its valuve.




Soso DEED OF TRUST
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Deed of Trust, shall have the same meanings as sel forth in the Comprehensive Response, tion,
1980, as amendad, 42 LLS.C. Seclion 9601, e saq. (CERCLA"), the Superiund Amendmends and Reauthorization Act of 1985,
(SARA').N‘MM:MTMMMQU.S.C.S@M1801.dsoqq&aaesm:u0mﬁonwmy
Swﬁonesohatuq..orotherappmmpor&dullhws,nhs.ormuhﬁonsadopbdpusuanttoanydme
shazrdous wasle® and “hezardous substence™ shall also inciude, without Emitaion, pelroleum and pelroleum b
and asbesios. Grantor represents and wasranis lo Lender that: (a) During the period of Grantor's ownership of the Propexty,

: mwmmmmsoamwmawmwmmm y ary
under, or about the Propedy; m)mmmumd.amnhbﬁewmtmmmﬂ.mtsmww
acknowledged by Lender in writing, () any use, gensration, manufacture, storage, trealment, disposal, releass, or threatened release
hazardous wasts or substance by any prior owners or accupants of the Property or () any actusl or threatened litigation or claims of any kind by
any parson relating to such matters; and (c)WumMwambywﬁahm, (i) neither Grantor nor any
M.mm.wwohwauﬂmbdmdmHopuiysmlwe.wmb.mmmhm,dspmd.ornhsw
hazardous wasie or substancs on, under, or sbout the Proparly and m)wmwwmmummmuw
bdeul.shb,nndlocdlnws.mmmam“dmmmmmmmnthmwm.madmmnbovu.
mmsmmmmm&hmwwmmﬁmtomkeswhWonsandtests.atGmntor‘semense.asLmdermy
doomnpproprhb!cdeblmnoeomlianosloePropedyw‘ththissec&onloeDeedoiTms!. »Anyinspecﬁorsorbstsmdebyw\dershal
bolorLonder'spupososonlyandshaﬂnotbeeomtmadtoaubsnyrespcnsmﬁyoriabﬂyonthe‘partbfl.endertosmmotorbmyom
person. ﬂuwmﬁotsu\dwanmﬂaeomdmdhaﬁnmbasedonGnnlor‘sduediﬁoemelnbnvesﬁgaﬁmu\ePropertytorrnmdous
waste. Grantor hersby (@) releases and waives any futue claims against Lender for indemnity or contribution in the event Grantor becomes ligble
for cieanup or other cosis under any such laws, and (b)wmsmmwamwmmmwmmmyamamm
hbiﬁﬁes.dammmlﬁss.aMammchhLendumaydimcﬁymMBysmnorsuﬂerresulﬁngtromabreachoﬂtismﬁoncﬁhe
DeodoITmslofasaconsequemea!any\sa.generaﬁon,mnulaciwe,stotage.disposal. ‘ or threatened release rring prior to
Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Daed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtednass and the satistaction and
monwymdthohnoflhisDeedoleslandsha!notbea!fecbdbyLendefsacquisiﬁonofanyinlaresnnthePropeﬂy.whemerby
foreciosure ¢, olherwise.

Nulsencs, Waste. Gmnlorshaﬂnoteame.condndorpemﬂanyn&ancenorcommtpemﬁhorsu#a‘anyskippingolorwasbonortom
Property or any portion of the Property. WMMr\gﬂ\egenerai\‘yoﬂheforegolng.Gmntorwiﬂnolmmovo.orgranltoanyotherpaﬂyme
dghltoromovo.anyﬁnbu.M(Wmolandms).soi,mvﬂorrockpmdudswﬂmmmpriorwrittenconsentofLendsr.

Removal of Improvements. Gmn!ushallm&mhamwmylmmmmmm&wwwmmmmmd
Lender. As a condition o the removal of any Improvements, Lander may require Grantor to make arrangements satisfectory to Lender to replace
such Improvements with Improvements of at least equal valua.

Lander’s Right to Enter. Lender and its agenis and representatives may enter upon the Real Property at all reasonable times to atlend to
Londor'slnhrcs!sandlomspocnmPropmyfcfpwposesofsmn&or’scomphneewnhthebrmendoonditionsoﬂhlsbeedoﬁr\st.

Compilance with Governmentsl Requivements. Granlor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
m.ddwmwmmﬁswpmwmweuoecupancyo“hoProperty,lnotudingwithoutimitaﬁon.thmedcansWim
Disebitiies Act. Grantor may conlest in good faith any such law, ordinance, or reguiation and withhold compliance during any proceading,
indudimappmpdabappeals.solomasGranlorhasnoﬁﬁedLen&‘inwriﬁngprioflodoingsoandsolonges.!nmda’ssdeopim
Lendac's interests in the Propedy are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to prolect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shall do all other acts, in addition {0 those acis
senora\abov.hmissecﬁon.whbhmﬁ'acharacterandmdﬂnﬁopectymraasonab!yneoessarytoprotec!andpresewethePropeﬂy.

DUE ON SALE ~ CONSENT BY LEXDER. Lender may, at its option, declare immediately due end payable all sums secured by this Deed of Trust
upon the sale of transfar, without the Lender’s pricr written consent, of all or any part of the Real Property, or any interest in the Real Property. Asale
or transfer™ means. the conveyance of Rsal Property or any right, tite oF inlorest iherein; whether legal, beneficiai or equitable; whether voluntary or
invoiyntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease~option contract, or by sae, assignment, or transfer of any baneficial interest in or to any land trust holding title to the Real Property, or
by any olher method of conveyance of Real Property interest. !f any Grantor is a corporation, partnership or limited Kability company, transfer also
includes any change In ownership of more than twenty—five parcent (25%) of the voting stock, partnership interests or limited liability company intecests,
as the case may be, of Granior. Hawever, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions rela!ing to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Granior shall pay when dus (and in ail events prior lo delinquency) alt taxes, special {axes, assessments, charges (inciuding water and
sawer), ines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished to the Properly. Grantor shall mainiain the Property free of all liens having priority over or equal to the interest of
Lmdsrundnrtﬁsﬂesdoﬂmt.omep&bchknolhxasandassessmenbnoldueandexoeptaso&herwise provided in this Dead of Trust.

Right To Contest. Granformaywimholdpaymntofanyhx,asessmentadaiminconnecﬁonwﬂhagoodfaﬂhdispubowm@igaﬁonto
DRY.sobngasLsnder‘smaresﬁn»erpenyisnolbopar&md. ¥ a lien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(jS)daysaMﬂ!ehnadsesot.itaienisﬂed.witﬁnﬁtteenUS)daysaﬂaerntorhasnoﬁeeom\eﬁling,securethedischwpedmm.orif
requesbdbyLendar,depodtwthLendereashorasufﬁcienlcapmatesurelybondaolhasecuﬁtysaﬁsfadaytomderhanamourﬁsum
todischargethelienplusanycostsandal!omeys’feesorothercmrgesthatcouldawueasaresuﬂofatmedosweorsa)eundel'ﬂ\eieﬂ. In
any contest, Grantor shalt dofend itself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
mmﬁmwmmunw:wsmmmBMMﬁmwnwwm

Evidence of Payment. G‘mniotshalupondemandl\mishloLendusaﬁshdoryevidenosoﬁpaymentoimehmsawwsm
;rummwwwﬁabgomnmnwolﬁdalhde&ver!oLenderalanyﬁmawriﬂens!atemntoﬂhetaxasandamum\saoﬁrslm
Notice of Construction. Gran!orshaﬂnoMyLenderaHeastﬁﬂeen(15)daysbeforeanywo¢kiscommenoed.anysewicesarehnished.orany
mmmsupphdbtfnﬁopaﬂy.l!anywncheni:‘sﬁm,mateﬂaknon‘sien,orolhetﬁencomdbeassedadonaecoantofﬂ-ewotk.services.
or materisls and the cost exceeds $1,000.00. Grankxwiluponrequastoﬂandaﬂmish!oLenderadvanceassmmessaﬁsiwtaybm
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions reiating o insuring the Property are a part of this Deed of Trust.

iaintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the fuil insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clauss In tavor of Lender. Grantor shall also procure and maintain comprehensive ganeral
liabikity insurance in such coverage amounis as Lender may requaest with ruslee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shali maintain such other insurance, including but not limited to hazard, business interruption, &nd boiler
insurance, a$ Lender may reasonably require. Policies shall be writtsn @ form, amounts, coverages and basis reasonably acceptable to Lender
mdbsuedbylcompanyorcompaniesreasemblyaccepabbbLmder. Gnntu.wonmques!olLender.wi!daivertoLmdermﬁmto
time the policies or certi i # ! i iminé
without at least ten (10) days' prior written

favor of Lender will not be impaired in any way by any act, omission or defai

#me become locatad in an area designalad by the Director of the Federal Emergancy

egrees o cbtain and maintain Federal Flood Insurance to the exent such insurance

torm of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Applicetion of Preceeds. &tnhrshalmwMLmdanymu&memm&mimmumdmp&a
replscement exseeds $500.00. Lendar may meke proot of koss i Grantor falls 1o do so within S%en (15) days of the cesuaity. Whether or nXt
LuMueul!yhlmp&od.Londﬂmy‘atisubcﬂmreeohvmmmmawmmmdmmmbn
reduction of the Indebladness, payment of any an affecting the Property, or the resloration and repair of the Property. It Lender alects to apply
tl\apmcoadstorssiorsﬁonandmpak.&anlashelmpakamplmﬂsdamgadordestroyedImprovemenlsinamnnersaﬁshclaybwtder.
Londwstul.uponsgﬁsfactoryproofofsuchexpendmxe.payo:reimbuseGran!orﬁomhaproeeedsfovthereasombbooddtwﬁot
resioration # Grantor is not in default under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt
andwﬁchl.enf!ehasnotmnﬂmdloﬂterepairouestomﬁonolmePropedyshakbeusedﬁrsttopayanyamountowingtoLWundar!ﬁs
Mdmmbmmhteresl.andtheremalnder.Hany.shsubeappﬁediolheprincipalbalaneeolmlndebm I Lender
hotdsanypsoeoadsaﬂupaymmmoﬂhoIndobledness,smhpmeeedsstu!bepaidto&an!uasGranlo:‘sinhmstsww.

¢ uhaspired Insurance ot Sals. Any unexpired insurance shall nure to the benefi of, and pass to; the purchaser of the’ Proparty covered by this
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Grantor's Report m.mmww.mwmn&-nmamem«mwbw.mmm

p -name of tha insurer; (D) the risks insured; {2) the amaunt of th policy; (d) the property insured, the

velue of such propery, and the manner of delermining that vaius; and (8) the expiration date of the poiicy. Grantor
w'mmmmwwuwmmmmmmmvmmmwmamﬁm.
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WMRMTY;DEFEN&OFTITLE. Thabldwinqpmv‘sionsrdaﬁngtoownushbdhﬁopeﬂymapaﬂdmbeeddmst

Title.  Grantor warmants that: (a).&anbfbddsgoodandnmrkehbbﬁ&eo(reeadtohe?mpatyinfeesimple,neeanddwdalmm
emunbmncaso#&hnthosesdb’dhlnmsﬁaalHopﬁydesuipﬁonorhanytiﬂeimurawepoﬁcy,tiﬂempod.orﬁnaniusopirioni&suedin
favor of, and accepied by, Lendar in connection with this Deed of Trust, and (b) Grantor has the full ight, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the axception in the paragraph above, Gmntor.wanantsmdwi!faeverdefendtheﬁﬂebmeﬁopenyaoeimtw
lawha claims of alf persons. lnmemﬂanyacﬁonorpmeee&ngiscanmencedﬂntqwsﬁom&adoﬁsﬁﬂsort?nhhms&o(m;sbeuw\du

Compiiance With Laws. Granlor warants that the Property and Grantor's use of the Property complies with all existing appiicable laws,
crdinances, and regulations of govemmantal authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. Ndmanypadofﬂnﬁopenyisoondemnedbyenﬁnentdomainprooeedingsorbyanyproceodingofpurchase
Inieuofoondommﬂon,Lendermayaﬁlselech’onreql.ﬁfethalalloranyporﬁonofthene(prooeedsonheawardbeappliedtol.hemdebbdw
or the repair or restoration of the Proparty. Mnelproceedsoﬂheawardshaﬁmeantheawerdaﬂerpaymentofaﬂmasonabiecosls.expenses,
and atlorneys’ fees incurred by Trustes. or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Granior shall promptly nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal pariy in such proceeding, but Lender shall be
enﬁdedtopaﬂidpahmﬂlsproceeding andtoberepresentsdinthaproeeedingycounsalofmownchoice, and Grantor will defiver or cause to
be delivered to Lender such instruments as may be raquestad by it from time to time to permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whalever other action is requestad by Lender to perfect and continue Lender’s lien on the Real Property. Granfor shall reimburse Lender for ali
taxes, as described below, together with all expensss incurred in recording, perfecting or continuing this Deed of Trust, including without imitation
all taxes, fees, documantary slamps, and other charges for recording or regislering this Deed of Trust.

Taxes. The following shall constituta taxes to which this saction applies: (a) a-specific tax upon this type of Dead of Trust or upon ait or any part
of the Indeblednass secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized of required to deduct from payments
on the Indebledness sacurad by this type of Dead of Trust; (c) a tax on this type of Deed of Trust crargeable against the Lender or the holder of
the Nole; and (d) a specific tax on all or any portion of the Indeblednass or on payments of principal and interest made by Grantor.

SubuquenlTue;‘nnnyhxlnwmchthissecﬁonuppﬁeslsenactedsubsequenﬂo!hedateom\isbeedomest.thisevantshalhnvethesam
efhctasanEvemdDefaNt(asdeﬁnedbelow).andLendsfmayexereiseanyoralloliisavailabie:emediosfovanEventhefaMasprovided
beiow uniess Grantor either (a) pays the tax bafore it becomes detinquent, or (b contests the tax as provided above in the Taxes and Liens
secﬁonanddeposltswimLendefcashotasuwentcorporafssmetybondorolhersecwitysaﬁsfactoryloLendef.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instnimenl shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lendar shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requesied by Lender fo
perfect and continue Lender's security intsrest in ihe Rents and Persona! Property. in addition to recording this Deed of Trust in the real property

from Gra~\or, file executed counterparts, copies or reproductions of this Deed
of Trust as g financing statement. Gmnlouhalnimbmunderfor.lwk\eumdlnpwecﬁng or continuing this security interest. Upon
dohun.vacorwmsmbbmoPcrsomlepaiylnnmannumdnaplacereasonabh/convenlenuosvmtormdundermdmkon
available to Lender within three (3) days affer recaipt of written demand from Lender.

Addrasses. Thomal!ngaddtmasomenbr(debtor)andLendet(secmqpany),fromwhlchinformaﬁoneoworrﬂngﬂbmﬂyinw
_?'amnrdbyﬂisoeedof‘l‘rusl may be oblained (sach as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

zu;awm ASSURANCES, ATTORNEY-IR-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed

Further Assurances. At any time, and from time to time, upon requast of Lender, Grantor wilt make, execute and deliver, or will cause 10 be
made, execuled or deiivered, to Lender o to Lender’s designes, and when requested by Lender, cause to be filed, recorded, refied, or
recacorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, ity agreements, firancing statements, continuation statements, instruments of further assurance, certificates,
nion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (2) the cbiigations of Grantor under the Note, this Deed of Trust, and the Related Documents, and {b) the lens and security inlerests
prior Bens on the Property, whether now owned or hersafter ecquired by Granior. Unless prohibited by
the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

malters referred o in this paragraph.

Attorney-in-Fact. nGun!orhhEodolw‘d|mmngsrdm0d'olnthopmedngpnmgmph.Londermaydoso'orandhlhommool
Grantor and a! Grantor's expense. Fusuehpurposas.Gmn&ahuebthoeab&yappdntsunderuemntm’sanmwﬂadtun»pupose
clmddng.mﬂm,damm.m.mm.anddohgnmt?ﬂmsasmybemeessaryordesirable,inLender‘ssoleopbrﬁon,lo
mkhhmﬂusmmthnﬂww:gpmmh.
FULL PERFORMANCE. ! Granior pays all the indebledness when due, terminaies the line of credit, and otherwise performs al the obligations
imposodmonennbrundwlhisDeodoann!.Lendorsha!exaculaanddeﬂvertons!eearequesHorqureconveyanoeandstnlmbmd
i Oemimﬁonolanyﬁmn_dngshbmenlonﬁlsevidemingLendefssecurityimereanmeRanbmdm
Personal Property. Anyreeonnyamsbenqtﬁadbthstnlbepaidbysram«.ifpmﬂed by appiicable law.

DEFALRT. Ewhoﬂhololowim.altheophnoiLm.shalconsﬁtuteanmnlotdélauﬂ(‘EvanlofDeﬁmmm'sDaaddTnst
Defauit on Indebledness. Fl&nolsnnto(bm"nypaymemwhsndueonthelndabbdnm

Default on Other Paymenia. Fa.iluroo(Gunlorwithinthe&mreqtﬁredbythisDeedomesNonukeanypaymmwaasaisum«w
memr*mybpmntmmabmdschamdmym

Default in Fevor of Third Parties. mmmany&anmmmundumyben.mmdamsecuityagrwnuu.puomseot
snhsamomem,oranyolherggreemem.inhvorotnnyoﬂ\erunditororpetsonthatmaymtaﬁauyaﬂectanyofBonowofsprMor
Borrower's of any Grantor’s abiiity 1o repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related

Compiiance Defaud. Failure to comply with any other term, obligation, covenant or condition conlainad in this Daad of Trust, the Nole or in any
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of the Relalsd Documents. i such a falure is curable and if Granior has not been given & notice of a breach of the same provision of this Deed af
Trusi within the preceding twalve (12) months, R may be cured (and no Event of Default will have occumed) i Grantor, after Lender sends written

nolico demending cure of such falure:  (a) cures the fallure within ffleen (15) days; or (b) if the cure requires more than ffleen (15) days,
conlinues and complstes

immediately intiates stops sifcient 10 cure tha falure and thereafler

all reasonable and necessary steps sufficient to

Faise Stalaments. Any waranty, representation or slalement made or furnishad to Lender by or on behalf of Grantor under this Deed of Trust,
the Nole or the Relaled Documen's is faise or misleading in any material respect, either now or at the time made or furnished.

inscivancy. The dissotuion or termination of Grantor's existence as a going business, the insotvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrupicy or insolvancy laws by or against Grantor.

Foreclosure, Forfellure, efc. Commancement of foreclasure or forfeiture proceedings, whether by judicial proceeding, set-heip, repossession or
any cther method, by any credilor of Grantor or by any governmental agency against any of the Properly. However, this subsection shall not apply
in the avent of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the toreciosure or forefeiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim safisfactory to
Lender. .

Bresch of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement conceming any indebledness or other obligation of Grantor to
Lender, whether sdsting now or later.

Evenis ANecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or such Guarantor
dies or becomes incompelent or any Guarantor revokes any guaranty of the Indebledness. Lender, af its option, may, but shall not be required lo,
permil the Guaranior’s eslale lo assume unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and, in
doing so, cure the Event of Defauilt.

Insecurity. Lender in good faith deems itsetf insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
oxercisa any ona or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelsrate Indsblodness. Lender shall have the right at #ts option to deciare the entire Indebtedndss immediatety due and payable, including
any prepayment panalty which Grantor would be required o pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shali have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in eithsr case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreciosed by judicial foreciosure, Lender will be antitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficiant to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect o all or any part of the Personsl Property, Lender shall have all the rights and remedies of a secured party under

Collect Rents. Lender shall have tha right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past dua and unpald, and apply the net proceeds, over and above Lender’s cosls, against the Indeblednass. In furtherance of
this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are
collactad by Lender, then Grantor irevocably designates Lender as Grantor's attorney—in—{act to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collact the proceeds. Paymants by tenants or other users o Lender in response to Lender's
demand shell salisfy the obligations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
axsrcise its rights under this subparagraph sither in person, by agent, or through a receiver.

Appolint Receiver. Lendor shall have the right io have a receiver appointed to lake possession of all or any part of the Property, with the power to
protact and preserve the Property, to operats the Property preceding foreciosive or sale, and to collect the Rents from the Property and apply the
proceads, over and abova the cast of the recsivership, against ihe lindebledness. The receiver may serve without bond i permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a
subslantial amount. Employment by Lendar shall not disqualify a parson from serving as a recsiver.

Tenancy at Sufferance. If Grantor remains In possassion of the Propesty afler the Property is sold as provided above or Lender otherwise
becomaes entitiad to possession of the Property upon dsfault of Grantor, Grantor shalt become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the usa of the Property, or (b) vacate the Property immediatsly
upen the demand of Lender.,

QOther Remedies. Trusiee or Lendar shall have any other right or remedy providsd in this Deed of Trust or the Nole or by law.

Notice of Sale. Lender shalt give Granior reasonable notice of the time and place of any public sale of the Personal Property or of ths time afler
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Perscnal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Properiy. To the exient permitted by applicable law, &antm hereby waives any and all rights to have the Property marshalled. In
exsrcising its rights and remedies, the Trustee or Lender shall be free o sell alt or any part of the Proparty togather or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waiver; Eiection of Remadies. A weivar by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursuit of any cther remedy, and an
elaction o make sxpenditures or to take action to parform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right {o declare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expensas incusted by Lendsr which in Lender's opinion are necessary at any time for the protection of its inferest or the
enforcament of s rghts shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the dala of
expenditure until repeaid. Expenses covered by this paragraph include, without kmitation, however subject to any limits under applicable law,
Lender's atlorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings (including efforts to modity or
vacale any autcmatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching racords, obtaining
titie reports (including toreclosure reports), surveyors' reports, appraisal fess, titie insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grentor also will pay any court costs, iri addition o all other sums provided by law.

Rights of Trustee. Trusles shall have all of the rights and duties of Lander as st forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustae. in addition to a powers of Trustes asising as & matier of law, Trusies shall have the power to take the following actions with
respect to the Proparly upon the written raguest of Lender and Grantor: (8) join in preparing and filing a map or piat of the Real Property,
inciuding the dedication of siroets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Daad of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolity. Trustee shall not bs obilgated to notity any other party of & pending sale under any other trust deed or lien, or of any action
or proceeding In which Grantor, Lender, or Trustee shall be a parly, uniess the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicabla law. In addition to the rights and remedies set forth above,
with respsact to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sak, and Lender shall have the right to
foraciose by judiclal foreclosure, In either case In accordance with and to the full axtent providad by appicadie kw,

Succeasor Trustse. Lender, at Lendar's oplion, may kom time to time appoint a successor Trusies to any Trustee appoiniad hereundar by an
Inslrument axscuted and acknowledged by Lander and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shall
contain, In addition to ali other matlers required by stale law, the names of the original Lander, Trustes, and Grantor, the book and page where
this Desd of Trust ie recorded, and tha name and address of the successor trustee, and the Instrument shall be executed and acknowledgad by
Lander or lis sucoessors in inlerest. The successor truslee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trusles in this Deed of Trust and by appilicable law. - This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolics under this Deed of Trust shall be in writing and shall be effective when actually
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deliverad, or when deposited with a nationally recognized overnight courier, or, If malled, shall be deemed effective when deposited in the United
States mall st class, registorsd mall, poslage prepald, direcled to the addresses shown near ths beginning of this Deed of Trust. Any party may
changs its address for nofices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to
changs the parly's address. All coplas of notices of foreciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and Truslee informed at all
times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscelaneous provisions are a part of this Dead of Trust:

Amsndments. This Deed of Trust, together with any Related Documents, constitules the entire understanding and agreement of the parties as to
the matters set forth in this Dead of Trust. No alteration of or amendment to this Dead of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amsndment.

Annual Reports. if the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
stalament of net operating income recsived from the Property during Granlor’s previous fiscal year in such form and detall as Lender shall require.
"Nat operating income™ shall mean all cash receipts from the Property fess all cash expenditures made in connection with the operation of the

Lawv. This Deed of Trust has baen dellvered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merges. There shall ba no merger of the interest or estate crealed by this Deed of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitipie Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the parsons signing below is responsible for all obligations in this Deed of Trust.

Saverablilty. If a court of compelent jurisdiction finds any provision of this Deed of Trust o be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as fo any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified lo be within the limits of enforceabliity or validity; however, if the offending provision cannot be
$o0 modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shali remain valid and enforceable.

Succossors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tine 18 of the Essence. Time is of tho essence in the performance of this Deed of Trust.

waivers and Consenis. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other.right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudics the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitle a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consenf by Lander is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitule
continuing consant to subsequant instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agreas with Lender that this Deed of Trust is a commerclal deed of trust and that Grantor wilt not change
the use of the Property without Lender’s prior writlen consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

Helen Cheyne,

CORPORATE ACKNOWLEDGMENT

STATE OF O reﬁ © o~ — OFFICIAL SEAL
JIM MIELOSZYK

S8~ NOTARY PUBLIC-OREGO!
CORTYOF  Klona 77 ,j COMMISSION NO. 036174

MY COMMISS:ON EXPIRES AUG. 1, 1988

onwis_ /G dayol_ ey , 19 75" betors me, the undersigned Notary Public, personally appeared Robert E Cheyne,

President; anG i+elen Cheyne, Secretaly of Shield Crest, Inc., and known to me lo be authorized agents of the corporation that execuled the Deed

of Trust and acknowledged tha Deed of Trust to be the free and voluntary act and desd of the corporation, by authority of its Bylaws or by resolution of

its board of directoss, for the uses and purposes therein mentioned, and on oath stated that they are authorized to executs this Deed of Trust and in
Deed of Trust on behalf of the corporation.

fact
By, ’my‘ MM Residing at K conrarl /5

7
Noluy?ubuchmdformsmeol/ofejou My commission expires F—1-95

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in fuli)

To: ) , Trusles

The undersigned Is the lega!l owner and heoider of il indebladnass secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You ara hereby directed, upon payment to you of any sums owing 1o you under the terms of this Deed of Trust or pursuant to
‘any statute, to cancel the Note secured by this Deed of Trust (which Is delivered to you togethar with this Deed of Trust), and {o reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now heid by you under this Deed of Trusl. Please mall the
reconveyance and Relalad Documents to:
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EXHIBIT A

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN KLAMATH COUNTY, OREGON:

BLOCK I: LOTS 2,3,4,5AND 6

BLOCK 3: LOTS 14, 17, 19, 21, 23, 24, 25 AND 26 ALL IN SHIELD CREST TRACT 1172,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

THAT PORTION OF A TRACT OF LAND SITUATED IN THE NE1/4 NE1/4 OF SECTION 7,
TOWNSHIP 39 SOUTH, RANGE 10 E.W.M., DEEDED TO SHIELD CREST, INC., BY DEED
FROM LEROY D SPIKER, JR AND MELODEE A SPIKER, IN DEED VOLUME M90 PAGE 1522,
RECORDS OF KLAMATH COUNTY, OREGON, LYING EASTERLY OF THE EASTERLY LINE
OF MLP 3-91 AND WESTERLY OF THE WESTERLY LINE OF MLP 1-91 FILED IN THE OFFICE
OF THE COUNTY CLERK.

PARCEL 3 OF MINOR LAND PARTITION 1-9: LOCATED IN THE NE1/4 NE1/4 OF SECTION
7, AND THE NW1/4 NW1/4 OF SECTION 8, TOWNSHIP 39 SOUTH, RANGE 10 EAST OF THE
WILLAMETTE MERIDIAN, FILED IN THE OFFICE OF THE COUNTY CLERK.

PARCEL 3 OF MINOR LAND PARTITION 3-91 LOCATED IN THE NE1/4 NE1/4 OF SECTION
7, TOWNSHIP 39 SOUTH, RANGE 10 E'W.M., FILED IN THE OFFICE OF THE COUNTY
CLERK.

LOT 11 IN BLOCK 4 OF TRACT 1257, RE-SUBDIVISION OF A PORTION OF FIRST ADDITION
TO SHIELD CREST, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE
OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON. SAVING AND EXCEPTING,
THAT PORTION LYING WITHIN TRACT 1271-SHIELD CREST CONDOMINIUMS-BUILDING #4.

TOGETHER WITH AN UNDIVIDED INTEREST IN ALL THOSE PRIVATE ROADS SHOWN ON
THE PLAT AND MORE PARTICULARLY DESCRIBED IN DECLARATION RECORDED IN
VOLUME Ms4 PAGE 4256, RECORDS OF KLAMATH COUNTY, OREGON.

EXCEPTING THAT PORTION DESCRIBED AS FOLLOWS: UNITS A & B OF BUILDING
NO. 3, STAGE II PLAT OF TRACT 1271-SHIELD CREST CONDOMINIUMS, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

TOGETHER WITH THAT INTEREST IN COMMON AREAS AS DISCLOSED BY DECLARATION
OF SHIELD CREST, CONDOMINIUMS RECORDED APRIL 23, 1991, AND SUPPLEMENTED BY
SUPPLEMENTAL DECLARATION, AND RECORDED NOVEMBER 30, 1994 IN VOLUME M%,
PAGE 36420, DEED RECORDS OF KLAMATH COUNTY, OREGON.

ALSO TOGETHER WITH AN UNDIVIDED INTEREST IN ALL THOSE PRIVATE ROADS SHOWN
ON THE PLAT AND MORE PARTICULARLY DESCRIBED IN DECLARATION RECORDED IN
VOLUME M84 PAGE 4256, AND IN EASEMENT RECORDED MAY 23, 1990, IN VOLUME M90
PAGE 9820, DE RECORDS OF KLAMATH COUN}'\V GREGON.
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

24th da

rd at request of South Valley State Bank the y

5}16(1 forteee uayeq AD,19_22 _at 1:21 o'clock M., and duly recorded in Vol. __M95 .
of Mortgages onPage 13728

Bemetha&%}ch unty Clerk
FEE  $35.00 v L7




