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MORTGAGE

THIS MORTGAGE IS DATED-MAY 17, 1895, between Terry Slade, whose address s 829 Pacific Terrace, Kiamath
Falls, OR 97601 (referred to below as "Grantor"); and South Valley State Bank, whose address is 801 Main
Street, Klamath Falls, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For vuluable conslderauon, Grantor morigages and conveys fo Lender all of Grantor’s right, title, and interest in and to
the following described real property, together with all existing or subsaquently erected or affixed buildings, improvements and fadures; afl easements,
rights of way, and appurienances; all water, waler rights, watercourses and dilch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits reiating to the real property, including without limitation all minerals, oil, gas, geothermal and simiiar matters, located

in Klamath County, State of Oregon (the "Real Property”):

Lot 3, Block 49, Hot Springs Addition to the City of Klamath Falls, Oregon, according to the official plat
thereof on file in the records of Klamath County, Oregon.

The Real Property or its address is commonly known as 929 Pacific Terrace, Klamath Falis, OR 97601. The Real
Property tax identification number is R217624 R~3809-028BC-02400-000.

Grantor presently. assigns to Lender all of Grnntor's nght. tite, and interest in and to all leasas of the Property and all Rents from the Property.
addition, Grantor granis to Lender a Uniform Commercial Code security interest in the Personal Properly and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings aftributed to such terms in the Umform Commercial Code.  All references to dollar amounts shall mean amounts in lawful money of
the United Stales of America.

Existing indebtedness. The words "Exisﬁng lndeblednes mean the indebledness described below in the Existing Indebtedness section of this
Morigage.

Grantor. The word "Grantor” means Terry SIade The Grantor is the mongagor under this Mortgagse.

Guarantor. The word "Guaranior” means and includes without limitation each and ali of the guaraniors, suretlies, and accommodation parties in
connection with the indebledness.

improvements. The word merovemams" means and Includes wﬂhout timitation all existing and future improvements, fodures, bulldings,
structures, mobile homes affixed on the Real Property, faciliies, additions, replacements and other construction on the Real Property.

indebledness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas incurred by Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morigage.

Lender. The word "Lender" means South Valloy State Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Morlgage. The word "Morigage™ means this Morigage between Grantor and Lendsr, and includes without limitation afi assignments and security
Interest provisions relating te the Parsonal Property and Rents. .

Note. The word "Nole™ means the promissory nole or crédit agreement dated May 17, 1995, in the original principal amount of
$42,000.00" from Grantor ‘to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Nots is September 30, 1995. The rate of interest on the Nots is
subject to indexing, adjustment, renawal, or renegotiation.

Personal. Property. The words "Personal Property” mean a¥ equipmant, fixtures, and other articles ot personal property now or hereafier owned
by Grantor, and now or heraafler altached or affixed o the Real Proparty; together with all accessions, parts, and additions o, all replacements of,
and ali substitutions for, any of such proparty; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposifion of the Property.

Property. The word "Property” means coﬂechvely the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the’ propeﬂy interests and rights described above in the "Grant of Mortgage® section.

Relaled Documents. The words "Related Documents™ mean and include without limitation all promissory noles, credit agreements, loan
agresments, environmental agreements, guaranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafler existing, executed in connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST ik THE RENTS AND PERSONAL PROPCRTY, IS
GIVEN YO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigags, Grantor shall pay to Lender all amounts secured by this Morigage
as they bacome dua, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes that Grantor's possassion and use of the Propeety shal He povemsd by the
following provisions: .

Posseasion and Use. Untl in default, Grantor may remain in possession and control of and operate and manage the Property and colioct the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS.AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY.. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall meintaln the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hamtdous wasle,” "hazardous substance,” "disposal,” release,” and "threatened relsase,” 85 used in this
Morigage, shali have the sams meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as
amanded, 42 U.S.C. Section 9601, et seq. ("CERCLA"™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

.- "hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereo!
" and asbestos. Granlor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or substance by anymon on,
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undar,.or about the Property; (b).Grantor hag no knowledge of, or reason fo bellava that there has besn, except as previously disciosed to and
-acknawledged by Lender in writing, . (i) any use, generation, manufaciure, slorage, freatment, disposal, relsase, or threatened release of any
hazardous wasie or substance by any prior owners or occupants of the Property or (i) any actual or threatened fitigation or claims of any kind by
any person relating fo such mallars; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (1) neither Grantor nor any
tenant, contraclor, ‘agent or other authorized- user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shali be conducted in compliance with all appiicable
federal, state, and local laws, regulations and. ordinances, Including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and Hs agents to enler upon the Propesty lo make such Inspections and tests, at Grantor's expense, as Lender may
deemappropdatolodehmﬂnecompﬂaneeoﬂhePropedywﬂMhlssecﬁonofmeModgage. Any inspections or tests made by Lendar shalt be for
Lender’s purposes only and shali not be consiruad to craate any responsibility or liabllity on the part of Lender to Grantor or to any other parson.
The representations and warranties contained herein are basad on Grantor’s due diligence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws, and (b) agress to indemnify and hold harmless Lender against any and alt claims, losses, liabilities,
damages, penalties, and expanses which Lender may directly or indirectly sustain or suffer resulting f-om a breach of this saction of the Morigage
of as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Granlor's ownership
or interest in the Property, whether or not the sams was or should have been known to Grantor. The provisions of this saction of the Mortgage,
Including the obligation fo indemnity, shall survive the payment of the Indebtednass and the satisfaction and raconveyance of the lien of this
Morigage and shall not be affected by Lender's acquisition of any interest in the Property, whether by loreciosure or otherwisa,

Nuisance, Waste. Grantor shall niot cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any poriion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products withaut the prior written consent of Lender. -

Removal of Improvements. Grantor. shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Impr ts with Imprc nts of at least equal value.

Lender’s Right to Enter. Lender and its agenls and representatives may enter upon the Real Praperty at all reasonable times to atiend to

Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compiiance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafier in
effect, of all governmental authorities applicable 1o the uss or occupancy of the Propery. Grantor may contest in good faith any such law,
ordinance, or reguiation and withhold compliance during any procesding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, In Lender’s sole opinion, Lender’s interests in the Properly are not jeopardized. Lender may require
Grantor to post adequate security or a surely bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Granlor agrees naither to abandon nor leavs unstiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this saction, which from the character and uss of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Londer may, at its optien, declare immediately dus and payable all sums secured by this Mortgage upon ihe
salo or transfer, without the Lender's prior writlen consent, of all or any part of the Real Property, or any interest in the Rea! Property. A “sale or
transfer” moans the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, desd, instaliment sae contracl, land contract, contract for deed, leasehold interest with a term grealer than three
(3) years, lsase~oplion contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or
by any other method of conveyance of Rea! Property Intorest. If any Grantor is a corporation, partnership or limited lfiability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exarcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relafing to the taxes and liens on the Properly are a part of this Morigags.

Payment. Grantor shall pay when due (and in alt events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levisd against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or material furnished to the Property. Grantor shall maintain the Properly free of afl liens having priority over or equal to the inlerest of
Lender under this Morigage, except for the lien of taxes and assessments not due, excep! for the Existing Indebtedness referred 1o below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days after the Hlen arises or, if a lien is filed, within fitssn (15) days after Grantor has nolice of the filing, secure the discharge of the kien, or if
requesiad by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficien
to discharge the lien plus any costs and aftorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall salisly any adversa judgment before enforcement against the Property. Grantor shall
name Lander as an additional obligee under any surety bond furnished in the conlest proceedings.

Evidence of Payment. Grantor shall upon’demsnd furnish to Lender satisfactory evidence of payment of the taxes or assassments and shall
authorize the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments against the
Propsrty. : ;

Notice of Construction. Grantor shall notify Lender at leas! fiffeen (15) days before any work is commenced, any services are fumished, or any
malarials are supplied to tha Property, if any machanic's lisn, malerialmen’s Hen, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. ' Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foﬂoMng provisions relating to insuring the Property are a part of this Morigage.

Maintenance of insurance. Granior shall procure and maintain policies of fira Insurance with standard extended coverage sndorsoments on a
repiacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient fo avoid application of any
coinsurance clause, and with & slandard morigagee clause in favor of Lander. Policies shall be written by such insurance companies and in such
form as may be reasonably acceplabie fo Lender. Grantor shall deliver to Lender cedlificates of coverage from each insurer containing a
stipulation that coverage will not be canceiled o diminished without a minimum of ten (10) days' prior written notice to Lender and not containing

hazard area, Granlor agrees to oblain and maintain Federal Flood Insurance, to the extent such insurance is required by Lender and Is or
becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Appiication of Proceeds. Grantor shall promplly notify Lender of any ioss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casually. Whether or not
Lender's sacurity is Impaired, Lender may, at its election, apply the procseds to the reduction of the Indebtedness, payment of any ken affecting
the Property, or the restoration and repalr of the Propery. Hf Lender efcts to apply the proceeds to restoration and repair, Grantor shall repak or
replace the damaged or destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

y proceeds
which have not bea disbursed within 180 days after their receipt and which Lendor has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be
applied to the principal batance of the Indebladness. If Lendsr holds any proceeds after payment in full of the Indebledness, such proceeds shall
ba peld to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustea's sale or other sale heid under the provisions of this Morigage, or at any foreclosure sals of such Property.

Compllance with Existing indebtedness. During the period in which any Exisling Indebtedness described below is in effact, compliance with the
Insurance provisions contained in the Instrument evidencing such Existing Indebtedness shall constitute compiiance with the insurance provisions
under this Mortgege, to the extent compliance with the lerms of this Mortgage would constitute a dupiication of insurance requirement. if any
proceeds from the insurance bacome payable on loss, the provisions in this Mortgage for division of procesds shall apply only to that porion of o
the proceeds not payable to the holder of the Existing indebtedness. R

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any obligation to maintain Existing Indebledness -

In good standing as required below, or if any action or proceeding Is commenced that would malerially afféct Lender's interests in the Property, Lender
. on Graptor's behalf may, but shall not be required to, take any action that Lender deems appropriata. \Any amount that Lender axpends in 30 daing wilt
Bear Inlerest at the rate charged under tha Nole from the date incured or pald by Lender to the date of repayment by Grantor. All such expenses, a!




Lender's option, wil (a) be payabls on demand, ' (b) be added to the balance of the Note and be apportioned among and be payabls with any
Instaliment payments 1o become due during either (1) the term of any appiicable Insurance poiicy or (K} the remaining ferm of the Nole, or (c) be
treated as'a balioon payment which will be due and payebla at the Note's maturily. This Morlgage also will secure payment of these amounts. The
rights provided for in this paragraph shali be in addition to any other rights or-any ramedias to which Lender may be entiled on account of the detault.
Any such action by Lender shail not ba construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANW;DEFENSEOFTITLE. Tmfoﬂoﬁmmv&lommﬁnghowmhbdﬂwﬁMmamddMMm

Title. Granfor warrants that: (a) Grantor holds good and markelabls tile of record o the Property in fee simple, free and clear of all iens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section below or in any title insurance
poiicy, title report, or final title opinlon issued in faver of, and accepled by, Lender in connection with this Mortgage, and {b) Grantor has the full
right, power, and authority to exacute and deliver this Mortgage to Lender.

Defensa of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of afl persons. In the event any action or proceaeding is commenced that questions Grantor's title or the interes? of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may ba the nominal party in such proceeding, but Lender shall be
entitied to participate In the proceeding and fo be represented in the proceeding by counsel of Lender's own cholce, and Grantor will deliver, or
causa {0 be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Complianco With Laws. Grantor wamants that the Property and Grantor’s use of the Property complies with a¥ existing appilicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The fol!owlng provisions concerning exisling indebtedness (the "Existing indebledness™) are a part of this Mortgage.

Existing Llen. Thse len of this Mongage‘ securing tha Indebledness Amay be secondary and inferior to an existing lien. Grantor
covenants and agrees to pay, or sea to the payment of, the Existing Indebledness and to prevent any default on such indebledness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. if the payment of any installment of principal or any interest on the Existing indebledness is not made within the ime required by the nole
evidencing such indebledness, or should a default occur under the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at tho option of Lender, the Indebledness secured by this Morigage shall become immediately dus and
payable, and this Morigage shall be in default.

No Modification. Grantor shall not enler inlo any agreament with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior writien consent of Lender.
Grantor shall neither requsst nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morigage.

Application of Net Proceeds. [f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Properly. The net proceeds of the award shall mean the award afier payment of afl reasonable costs, expenses,
and allorneys’ fees incurred by Lander in connaection with the condemnation.

Proceedings. if any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
staps as may be niecessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitied {o parlicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permil such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta! texes, fees
and charges are a part of this Morigage: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shali reimburse Lender for all
taxes, a3 described beiow, logether with all expenses incurred in recording, perfecting or continuing this Morigage, including without Fmitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The foliowing shali constitute taxas to which this section applies: (a) a specific iax upon this type of Morigage or upon all or any part of
the Indebtaedness secured by this Morigage;  (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebledness secured by this type of Mortgage; (c) a tax on this type of Morigage chargeable against the Lender or the hoider of the Note; and
(d) a specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by Grantor.

Subsequent Taxes. H any tax to which this section applies Is enacted subsequent to the dats of this Morigage, this event shall have the same
offoct as an Event of Default (as defined below), and Lender may exercise any or ail of its available remedies for an Event of Default as provided
below unless Grantor either (&) pays the tax before it becomes delinquent, or (b) contests the lax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTYS. The following provisions relating tc this Morigage as a sacurity agreement are a part of this
Morigage.
Security Agreament. This instrument shall constitute a security agreement to the exient any of the Property constitutes fixtures or other personal
propexty, and Lendar shall have &l of the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security interest. Upcon request by Lender, Grantor shall execute financing stat ts and take what other action Is requested by Lender to
perfect and continua Lender's security interest in the Rents and Personal Property. In addition to reco. jing this Morigage in the real property
records, Lender may, at any ime and without further authorization from Grantor, file executed counterparls, coples of reproductions of this
Morlgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shail assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afler racsipt of written demand from Lendsr.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information conceming the securily interest
granted by this Morlgaga may be wwm (each as required by the Uniform Commercial Code), are as stated on ths first page of this Morigage.

FURTHER ASSURANCES; ATTORHEYJ?!—FACT . The following provisions relating to further assurances and attorney—in—fact are a part of this
Morigage.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or wilt cause o be
made, exsculed or dslivered, to Lender or lo Lender's designes, and when requesiad by Lender, cause to be filed, recorded, refisd, or
raracordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, sacurity desds, securily agreements, financing statemarts, continuation statements, instruments of fuither assurance, certificates,
and other documents as may, In the scis opinion of Lender, be necessary or dasirable in order to effectuals, complets, perfect, continue, or
preserve (a) tho obligations of Grantor under the Note, this Morigage, and the Related Documents, and (b) the liens and securily interests
crealed by this Morlgage on the Properly, whether now owned or hareafler acquired by Grantor. Unlass prohiblied by law or agreed to the
contrary by Lender in wriling, Grantor sheft relmbursa Lender for o costs and expenses incurmed in connection with the matters refermed to in this
paragraph.

Attorney=in-Facl. i Granior falis to do any of the things referred o in the preceding paragraph, Lender may do so for &nd in the name of
Grantor and at Granlor’s expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attomey-in-fact for the purpose
of making, exscuting, delivering, filing, recording, and doing alt other things as may bs necessary or desicable, In Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. It Grantor pays all the Indebledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Morigage, Lendsr shall execute and deliver la Grantor a sullable satistaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lendar’s securily inlerest in the Rents and the Personal Propery. Grantor will pay, if permitted by applicable law, any
roasonabie termination fee as delermined by Lander from time to time.

DEFALLT. Each of the following, at the eption of Lendar, shall constitule an event of defaull (Event of Delault”) under this Morigage:
Default on indebledness. Fallure of Grantor to make any payment when due on the indebladness.

Default on Olhor Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or any
other paymant nacsssary to prevent fling of or to effect discharge of any lien.

cmpllmee Default. Fallure to comply with any other term, obligation, covenant or condition containad in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curable and If Grantor has not been given a notice of a breach of the same provision of this Morigage
within the preceding tweive (12) months, it may be cured (and no Event of Dafault will have occured) if Grantor, after Lender sends writton notice
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‘initiates staps sufficient o -cire the taliure-and: thereafler continies and completes aft reasonable and necessary s'>ps stfficient to

complianca as $00n &S practical.: .o« :

Detault in Favor of Third Pasties. Shouid Borrower or any Grantor default under any loan, extension of cradit, sacurity agreement, purchase or

sales agreement, or any other agreament, In favor of any other creditor or person thal may materially affoct any of Borr ~r's jroperly of

gmw;‘uany&anbfsabmtylomymwm\sotpmmthekmpecﬁvoobugauons undefﬂ\hModgaoootdeRdlhd
ocumen .

Faise Statementis. Any waranly, representation or statement made or furnished to Lender by or on behalf of Grantor under this Morigags, the
Note or the Related Documents is false or misleading in any malerial respact, either now or &t the time made ¢: furnished.

Death or Insolvency. The death of Grantor, the Insolvency of Grantor, the appoiniment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of credilor workout, or the commencement of any proceeding under any bankrupicy or insolvency
laws by or against Grantor.

Foreclosure, Forfeiture, efc. Commencement of foreciosure or forfaiture proceedings, whether by judicial proceeding, sait-help, repossassion or
any other method, by any creditor of Grantor or by any governmental agency against any of tha Property. Howaver, this subseuuon shall not apply
in the event of a good faith disputebyGfanlprastothevaﬁdilyorreasonablenessoﬂhedalmwhichismebesisdmmndosmmforddlm
proceeding, provided that Grantor gives Lender written nctice of such claim and furnishes reserves or & surety bond for th. ialm satisfactory o

domlﬁdlaqmdsuch fnllurs (a)cures I: th. fall wﬁhlnﬁﬂaen z 5(15) days, or (t":)'i:t 'tha cure raquires more than fiftesn (15) days, immediately

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remediod
wiihin any grace period provided therein, including without limitation any agreement concerning any indebledness or other obkgation of Grantor to
Lender, whether axdsting now or later,

Existing Indebtednass. A defsult shall occur under any Existing Indebledness of under any instrument on the Property securing any Existing
Indebladness, or commencement of any suit or other action to foreclose any existing lisn on the Property.

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompstent. Lender, atils option, may, but shall not be required lo, permit the Guarantor’s estate to assume unconaitionally the
cbligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lander in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any-Event of Default and at any time thareafter, Lander, at its option, may sxercise
any ona or more of the following rights and remedias, In addition to any other righis or remedies provided by law:

Accelerate Indebledness. Lender shall have tha right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabla, inciuding any prep_aymenl penalty which Grantor would be required to pay.

UCC Ramedies. With respect to alf or any part of the Personal Property, Lender shall have all the rights and remedies of a sacured party under
the Uniform Commerclal Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, Including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the ldebledness. in furtherance of this right, Lender
may require any tenant or other user of tha Property to make payments of rent or use fees directly to Lender. i the Rents are collected by Lender,
then Giantor krevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot In the name of
Grantor and to negotiate the same and colfect the proceeds. Payments by tenants or other users to Lender in responsa to Lender’s demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in persen, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to operats the Properly preceding foreclosure or sale, and to collect the Rents from the Property end apply the
procaads, over and ebove the cost of the raceivership, against the.indebladness. The recsiver may serve without bond if permitted by 1=
Lendar’s right to the appoiniment of & tecelver shall exist whather or not the ‘apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disquality & person from serving as & recelver.

Judiclal Foreclogure. Lender may oblain a judicial decres foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Londer may foreclose Grantor's interest in all of in any part of the Personal Propety or the Real
Property by nonjudicial sale. -

Deficiency Judgment. if permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due to
Lender afler applicalion of all amounts raceived from the exercise of the rights provided in this section.

Tenancy at Sufferance.. If Grantor remains in possession of the Property after \he Property is sold as provided above of Lender otherwise
becomes entitled lo possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or {b) vacate the Property immediately
upon the demand of Lendar.

Other Remedies. Lender shall have ali other rights and remedies provided in this Morigage or the Note or avallable at law or in equity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby walves any and a right to have the property marshalied. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property fogether or separately, in ona saie or by sepaate
sales. Lender shall be entitied to bid at any pubﬁc sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor raasonable notice of the time and place of any public sale of the Persone' Property or of the time aftar
which any private sale or other intended disposition of the Personal Property is to be made. Reasoneble notice shali mean notice given at least
tan (10) days before the time of the sale or disposition.

Walver; Eiectloii 6i Remedies. A walver by any parly of a breach of a provision cf this Morigage shall not constitute & waiver of or prejudice the
party’s rights otherwise to daemand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exciude pursuit of any other remedy, and an election to make expenditures or take acti~~ 1o perform an obligation of Grantor under this Morigage
after faliure of Grantor to perform shafl not affect Lenda's right *o declare a defaull and easicise i's remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as attorneys' foes at trial and on any appeal. Whether or not any court action is invotved, all
reat onable expenses incurred by Lender that in Lander’s opision are necessary at any time for the prolection of its interest or the enforcement of
fts rights shall becoms a past of the Indebtedness payable on demand and shall bear interest from the date of expenditure unti repald at the rate
provided for in the Nole. Expenses covered by this paragraph include, without limilation, however subject to any limits undor applicable law,
Lander's attorneys’ fees and Lender's legal expenses whather or not there is a lawsuit, including altorneys’ fees for bankruplicy proceedings
(including efforts to modify or vacate any automalic stay or injunction), appeals and any anticipated post-judgment coflection sarvicas, the cost of
searching records, oblaining tite reports (inciuding foreclosure reports), surveyors' reports, and appraisal fess, and title insurance, to the extent
permitied by applicable law. Grantor also Will pay any court costs, in addition to all other sums provided by law.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without Linitation any notice of defauft and any notice of
sale to Granior, shall be In writing and shall be sffective when actually deliversd, or when depasited v ith a nationally recognized overnight courler, or, it
mailad, shall ba deemed eftective when deposited in the United Stales mall first class, registered mai, postage prepaid, diractad to the addresses
shown near the baginning of this Morigage. Any party may change its address foc notices under this Morigags by giving formal written notice to the
other parties, specifying that the purpose of tha notics Is 1o change the party's address. All copies of notices of foreclosure from the holder of any lien
which has priofity over this Morigage shalt be sent to Lender's address, as shown near the beginning of {i.o Morlgage. For netice purposes, Grantor
agrees to kesp Lender informed at ail times of Granlor's cument address.

MISCELLANEOUS PROVISIONS. mmmpmvbiorsmapaﬂo{wsModgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters sst forth In this Morigage. No alieration of or amendment to this Mortgage shall be effective unless given In writing and signed by the
Mupumwugmmbechamod or bound by the afteration or amendment.

Applicabie Law. This Motigage has been delivered to Lender and accepled by Lender In the State of Oregon. This Moiigage shall be
gwemedwmmmmmwmw;mmstahotmegon.

Caption Headings. Caption headings in this Morigage are for convenience purposus only and are not to be used to interpret or ¢-%ine the
provisions of this Morigage. s e
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Merger. There shall be no merper of the Interest or estate created by this Mortgage with any other interast or eslate in the Property at any time
heid by or for the beneiit of Lender in any cepacity, without the written consent of Lender.

Severabllity. if a court of compelant jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumslance, such finding shall not render that provision invalid or uneniorceable as fo any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the Emits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shal remain valid and enforceable.

Succsssors and Assigns. Subject to the imitations stated in this Morigage on transfer of Grantor's interest, this Morigage shail be binding upon
and inure o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without nolice to Grantor, may doal with Granior's successors with reference to this Morlgags and the Indebtsdness by way of
forbearance or extenslion without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homeslead Exemption. Grantor hareby releases and waives all rights and benefits of the homestsad exemption laws of the State of
Oregon as to all Indebtednass secured by this Morigage.

Walvers and Consents. Lender chall not be desmed to have waived any rights under this Morlgage (or under the Related Documents) uniess
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as & waiver of
such right or any other right. A walver by any party of a provision of this Morigage shall not conslitute & waiver of or prejudice the party’s right
otherwise fo demand strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Granlor, shalt constitule a walver of any of Lander's rights or any of Grantor's obligations as to any future transactions. Whanever
consent by Lender Is required in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsaquent instances where such consent is required. B

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

" INDIVIDUAL ACKNOWLEDGMENT

eSS CESHSESESEES
OFFICIAL SEAL
A BONNIE APPLEBAKER
NOTARY PUBLIC-OREGON
i COMMISSION NO. 016690 g
MY COMMISSION EXPIRES JUL. 12,1985 )
ST SR EINSNSESS 2

d. NN = SN0 SSONTANINND

—

STATE OF ( @‘\fuﬁ()ﬁ’l 2
COUNTY OF MAUVV\CUL:A : *

C‘n!hbdaybefomme,thoundeulgnodNohryPublic.psrsomRyappeadeeﬁy&we.lomknowntoulmmwmhmm
exocuted the Mortgage, and acknowiedged that he or she signed the Morigage as his or har free and voluntary act and deed, for the uses and

f)
!

purposes thsrein mentioned.
Given under my hend snd l 1th dey of \/;’)4(1}(/(, w9q .
By Residingat ___ Y

uomymiimwn»smeu (O%D.aﬁ-v&./ " My commission expires i 9L

A

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of South Valley State Rank the__ 24th day
of May AD,19__95 at_1:2) - o'clock P M., and duly recorded in Vol. M95 .
of ______ Mortgage 50:;%:: 13734 .

' Bernetha :?ch,C unty Clerk
FEE $30.00 ALLE. ?:'(, jg%




