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LINE OF CREDIT TRUST DEED

THIS LINE OF CREDIT TRUST DEED I8 DATED, May 25, 1995
Eugene L. Keough and Teresa L. Keough . , address Is
3701 Bisbee St. Klamath Falls., OR 97603 (releiTed to below as "Granlor);
HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose address ls 3737 Shasiz Way, Klamath Falis, Oregon (referred to below somelimes as

“Lendsr: and sometimes as "Beneficlary™);and  Mountain-Title Co. 222 S. 6th St. Klamath Falls, OR 97601 (Re-
ferred to below as "Trusles™).

AMONG
+

1. CONVEYANCE AND GRANT.

For valuable consideration, Granlor corveys to Truslee for the beneflt of Lender as Benefidary aft of Granior's right, e, nnd Interest in and to the foliowing-

described real property, logether with all exisling or subsequently erected or affixed bulldings, improvemenis and fixtures; wi easemonts, rights of way, and

appurlonances; ol walter, water righis and dlich rights (including stock In ulfiiles with ditch or lrrigation sighte); and all other rights, royalles, and peolils

relatling 10 the real properly, Including without Ilimitation all minerals, oll,
Klamath

gas, gecthermal and slmllar matlers, localed In
County, State of Oregon, (the “Real Property™):

Lot 7 in Block 8 of ALTAMONT ACRES, according to the official
plat thereof on file in the office of the County Clerk of
Klamath County, Oregon, EXCEPTING THEREFROM the Easterly

160 feet, EXCERTING THEREFROM the West 5 feet thereof
conveyed to Klamath County for road pruposes.

‘The Real Property or (ts address ls commonly known as 3701 Bisbee St. Klamath Falls., QR 97603

Grantor presshily assigns 1o Lender (also known as Beneficiary In this Line of Credii Trust Deed) all 0! G
dal Codo o1

rantor's right, Ytle, and interest in any Improvements and to the
Rents from the Propedy. In addition, Grantor grants Lender a Unlform C

in the Rer:ts and Uie Personal Property delined below.

DEFINITIONS
“The {ollowing words shall have the following meanings whon used in the Line of Credit Trust Doed:

8. Agreement, The word "Agreement” means the Equlline Credit Account Agreoment dated May 25, 1995
the maximum princlpsl amount al any one time of §, 17,000.00

b. Deneficlary. The word "B y® means Highland C lty Fedora! Crodit Unlon (Credit Unlon), Ils succoseors or aseigns, also relersed 1o as "Lender” In
Uils Une of Credit Trust Dead, .

0. Line of Credil Trust Desd. The words “Line of Crodit Trust
Ami oll assig and ity | t provist tating to the Personal Proparty and Rents.

Doed® mean this Line of Credit Truat Doed among Granlor, Lender, and Trusiee, and include withaut

d. Grantor. The word "Grantor” means aﬁy and wil persons and entities exoculng this Line of Credit Trust Deod,

o. impr ts. The word “lmpr * means and Includes without iimitation alf existing and tuture Improvements, Nixtures, bulldings, struciures, moblie homes
atixed on the Roal Property, facililes, additions and similar construction on the Real Property.

{. indebted The word “Indebted, means all principal and Interest payable under the Ag: t and any d d or expendod by Lender o
discharge obligations of Grantor or exponsas Incurred by Trustoo or Lender 1o snlorce obligations of Grantor under this Line of Cradit Trust Deod, together with
Intoreat on such amounis os provided In tils Line of Credit Trust Deod. This Line of Credit Trust Dood socures a fine of credit. The lorm “Line of Credit” means &
revolving line of credit which obligates Lender to make advances to Grantor In the maximum principal amount at any one Ume as ael lorth above untl the Agreemont 1s
torminatod or suspendod or Il advances are made up to the maximum credit imlt, and Grantor complies with the lerms of the Agreement, Funds may be advanced by
Credit Unlon, repald by Grantor, anc subsequently readvanced by Credit Unlon In accord: with the Agr Notwithsianding the amount outstanding at any
particuiar Ume, this Line of Credit Trust Dead the tolal indebled undor tho Agreomont. The unpald balance of the line of credit undor the Agreement wi
romaln In ull forco and elfect notwltisianding a zero oulstanding balancoe on the line from time o tmo. Any principal advance undor the line of credit thal exceads the
nmount shown above as the prncipal amount of the Agreament will not bo secured by this Line of Credlt Trust Dood. The tarm of bo Agrooment s thiy (30} years.

g. Lender. Tho word “Lender” means Highland Community Fedaral Cradit Unlon, its succossors or asslgus.

h. Persanal Property. The words “Personal Property™ mean ail equipmient, fixtures, and other artides of parsonal property owned by Granior, now or hereafier attached
or alfixed o 4w Roal Prouparty ; logether with all lons, parts, and additions to, ail rep ol, and all substitutions for, any of such property; and together
with all p §s (Incuding without  imitation & Insurance p ds and rolunds of premiums) lrom any salo or other dispositon of tho Property.

|. Property. Tiw word “Proporty” means callectivoly he Real Proporty and the Porsonal Proporty.

|- Real Property. Tho words "Moal Propsrty " mean the proporty, | and rights describod above in e “Conveyance and Grant™ socllon,

.
K Nelated Documents. Tho words “Relalod Documents™ moan and includo without limlintion ol advance

hoca, loon ag! guasanties, sacurdly agroements,
morigoges, deads of trus!, and alt othar documents, whether now o | It g in Jon with Granioc's indebledness to Lendor,

I. Nents. The word “Ronts® moans alt rents, revenues, income, 1sauos, and prolits from the Proporly nancod under an Equity Loan only,
THIB LINE; OF CREDIT TRUST DEED, INCLUDING THE ASSIGNMENT OF RENTG AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT
AND THIS UINE OF CREDIT TRUST DEED. THIS LINE OF CREDIT TRUST DEED IS OIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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Grantor shall pay 1o Lender all amounts secured by this Line of Credit Trust Deed as they become due, and shall sirdctly performn all of Grantor under
Agreement and Line of Credit Trust Deed. i yee s ovligations ™

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Grantor agroes that lts possession and uss of the Property shal! be govemad by the lollowing provisions:

&, Posseasion and Use. Unless and untll Lendor takes any action under paragraph 17, Granior may (a) romain In possession and control of the Property, and
(b) operate and manage the Proparly. The foliowing provialons reiate 1o the uso of the Proporty or 1o othor imitations on tho Proporty,

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE YO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

b, Duty lo Malntain. Granlor shali malntaln the Property in tenantable condition and promptly perform all repalrs and malntenance nocessary 1o preserve lis value.

¢. Hazardous Subatances. Grantor repcesents and wammu mal the Proporty nevor will bo ao long as this Line of Credit Trust Deed remains a lien on the Property, used
for the g ion, manult orlh d release of any hazardous substanco, as Uose lerms are dofined in the Comprehenalve
Envtmnmonlal Response, Componuatlon and UabmtyAcl ol 1880, as amended, 42 U.S.C. Seclion 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorizaton Act ("SARA"), applicable state iaws, or regulations adopted pursuant to any ol the (omqolng. Grantor authorizes Lender and ita agents to enter upon the
Real Property io make such inspections and tests as Londer may deem appropriate tod p of the Property with this paragraph. Any Inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to creato any respons!bll!!y orllabliity on the part of Lendor to Grantor or to any other parson.
Grantor agrees to indemnily and hold Lender harmiess agalnst any and all daims and losdes resulting from a breach of Lhis paragraph of the Line of Cred!t Trust Deed.
This obilgaton 1o Indemnify shall survive the payment of the indebledness and the satisfaction of this Line of Credit Trusl Deod.

d. Nuisance, Waste. Grantor shall not cause, conduct o permil any nulsance nor commit or suller any stilp or waste on or to the Praperty or any portion thereol.

Specifically without limitation, Grantor will not remave, or grant to any other party tha right to remaove, any timber, minerals (Including ol and gas), soll, grave! or rock
products without the prior written consent of Lender,

o. Lender's Right 1o Enter. Lender and Ita agoents and representalives may enter upon the Real Propaerty at all roasonabla iimes to attend 1o Lender's Interest and lo
Inspoct the Proper)y for purposes of Granior's compllance with the terma and condtiions of this Lino of Credit Trust Doed,

f. C 2] wlith ¢ tal R t tor shall promptly comply with all laws, , and regulations ol all g a ( pp
b mo use or occUpancy ol the Pmpony Grantor muy eomnl In good lalth any such law, ordinance, or «ogukmon and withhold pil during any p di
appoals, so fong as G hn notified Lender In wilting pror o doing 80 and 80 long as Lender's Intereats In the Properly are not loopalduod.
Lender may roqulr- 1o post adeq y reasonably satistactory to Lender, 1o protect Lenders interest.

@ Duty to Protect. In addition to the acts sat forth above In this section, Grantor shall do all other acts that from the character and use ol the Property are roasonably
nacessary to protect and preserve the Properly.

INDEMNITY,

Grantor shalt Indemnlty Lender and hold Lender hanmiess lmm any and all claims or llabllities arlsing out of or In connection wlth the Property or lts use, provided that
such claims or labiiities arlse out of acts or omiss} Ing subaeq lo the date Grantor first hods Ude to the property.

DUE ON SALE - CONSENT BY LENDER.

Grantor shall not sall, or transfer its lnterest In the Real Property or any Interest or part thereol, without the Lender's prlol wrilten consenl. A sale, assignment, or transler

means the conveyance of real proparty or any right, Stie or interest thereln; whether legal or equitable; or Invol y: whather by outright sale, deed,
instalment sale contract, land contract, contract lor deed, lease-option or by sale, ass), for of any beneﬂdal interes! In or 1o any land trust holding
tte 1o the Real Property, or by any other method of convey of real property i Transler also lndudes any change In ownership of more than fifty percent
(50%) of the Interasts of Grantor.  However, this option shall not be lsod by Lendor If dse |s prohiblted by foderal law or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equily Loans secured by this Line ol Credit Trust Deed, Grantor may lease or subiet the Property. However, Grantor shall not lease or sublet the Property without
Lenders prior wiitten consent which shall not be withheld urveasonably. Lender ahail have not more that ten {10) days to rejact any such transaction proposed by

, and the transter shall be d d approved unless rejocted within such ten (10) day period. For lines of credit sascured by this Line of Gredit Trust Deed, Grantor
may not lease or sublet the Property. Grantor represents and agrees that the Property will ramaln owner-occupled,

TAXES AND LIENS.
The folowing provisions relaling to the taxes and liens on the Properly are a part of this Lino of Cred!t Trust Deed.

&, Payment. Grantor shall pay when due belore they become delinquent all taxes, special laxes, assessments, charges (including water and aewer), fines and
Imposltions levied agalnst or on account ol the Property, and shall pay when due all claims lor work done on or for services rendered or material fumished to the
Property. Grantor shell maintain the Property free of all llens having priority over or equal o the Interest of Lender under this Line of Cred!t Trust Deed, except for the
Hlen of taxes and assessments current bul not yel due, except as othenwise provided In this Line of Credit Trust Deed. [ Grantor objects in good falth to the valldity
or amount of any tax, assessment, or selated llen, Grantor at lts sole expense may contest the valldity and amount of the tax, assessment, or llen.

b. Evidence of Payment. Grantor shall upan demand furnish to Lender evidonce ol payment of the taxes or assessmorits and shall authorize the appropriate
governmental officiai o doliver to Lendar at any tme a wrillon stalement ol the taxes and assessments against the Property,

PROPERTY DAMAGE INSURANCE.

The g provisions relating to Insuring the Property are & part of this Line ol Credit Trust Deed.

2. Malntenance of Insurance. Grantor shall procure and malntaln policies of fire Insurance with standard extended coverage endorsements on a replacement basis for the
full Insurable value covering alt Improvements on the Real Property in an amount not less than the tatal unpald balance on the Agresment, and with a siandard morigeges
dause In favor of Lender. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lendor and Issued by a company or companies
reasonably accoptable to Lender. Grantor, upon request of Lender, will deilver to Lender from time to Ume the policies or cerificales of Insurance In form satisiaciory to
Lender, including sipulations that coverages will not be cancelied or diminished without at least ten {10} days prior willien notice to Lender,

b. Application of Proceads. In tho event that the Improvements are damaged or dostroyed by casualty, Grantor shalt promplly testore the Improvements and Lender shall
make the Insurance proceads avallable 1o Grantor for restoration, subject to the Iollowlng conditions: (a) Lender shall have reasonably determined that the Improvements
can ba restored to as good or batter condltion as the impr were In | dlately prior to the casualty on account of which such proceeds were pald; (b) Lender
shalt have determined that such net procoeds, logether with any funds pald by Grantor lo Lender. shall be sulficien! 1o compilete the resloration; {c) No default and no event
of fallure which, with the passage of ime or the giving ol notice, would consiitute a default under this Line of Credil Trust Deed shall have occurred; (d) At the Ume of such
casually, thero aro at loast two (2) years to the maturlty date of the Note; (e) Londer shall have approved the plans and speclfications to be used In connection wiili the

7, which appi ! shalt not be uny bly withhold, and shall have recelved written evidence, salistactory to Lender, that such plans and spacificalions have
been approved by all govemmental and qunsl~govemmonml authordiles having Jurisdiction and by all other persons or entities required 10 approve such plans and
spocifications; (1) Lender may require that the funds be disbursed by it or by a disbl Wagent appointed by ltina simllar 1o that utliized for the disbursement
of funds undor a conatruction loan, Induding without imiiation, requiremant of cerlificates of archiloct as to parcentage of completion and the fumishing of appropriate
mechanics and materlaimen's llen walvers, the furnishing ol apsiopriate bonda und other home as roasonubly required by Londor. Net procoeds in excoas of tho amount
nocoasary to complote the rastoration shall, at the oplion of Lender, be appiiod to the outslanding i usa pNopay { therool,

. Unexpired Insurance &t Sale. Any unoxpired ineurance shall inure 1o tho bonelit of, and pass 1, the purchaser of B Propady covered by Uils Line of Gradit Trust
Dood at any Yustoe's or othor sale held under the provisions of tis Ling of Credit Teust Daed, or al oy Brediasixe s of such opaiy.

d. Granlor's Report on Insurance. Upon requost of Lendor, however not more than onco a year, Granior shalt furnish to Lendor a report on each exisiing policy of
Insurance showing: (a) the name of the insurer; (b) the rlaks inaured; (c) tha amount ol the palicy; (d} the property Insured, the than current replacement value of
such property, and tho manner of delermining that value; and (e) the explration date of the palicy.

EXPENDITURES BY LENDER.

W.Grantor talis 1o comply with any provision of this Line of Grodit Trust Deed, or If any action or proceeding la commenced that would malerlany affoct Lenders Interest inthe
Property, Lender on Grantor's behall may, but shalt not be required 1o pay all wdlexpensalhdm\obulnollnﬂodm taxos, | costs, and atLender's
option, wiii (a) be payable on demand, ef(b)bonddodtoltnpmdpnlbmbalaneowm,. yabie in d: with the Ag This Line ol Credit Trust Deed also

will sacure payment of thess amounts, The rights provided for In this paragraph shail be In addition to any other ghts or any remedies to which Lender may be entiled on
account of the dejault. Any such action by Lender shall not be eonltmod as cudno the delault 8o as to bar Lender from any remedy that it othensise would have had.

LINE OF CREDIT TRUST DEED - 2
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- 11. WARRANTY; DEFENSE OF TITLE,
Thohlow!gpmvhlomrdaumbmﬂpdhﬁmmamﬁmmdmnunmod.
& Title. mmw(qmm-mmm.mmamdhmProp«:yhtnuknplo.lmomddwol-llmmdemmb«mwmm

moumlomlnnnypolqolmmtnnummdhmduhlnywooplnbnqlvonb.undmmodby,Lmderlncomdonwm\wlumolMTmt
Dead and (b} Gmnkxhumtulrluhl.pumf.lndwmuyhonculoanddewormllmolc(m’rmsloesdml.mdsf.

b. [ ol Title. ject io the ptions in the paragraph abave, If any, Grantor warrants and whi forever delend the tte to the Property agalnst the tawhul cialma
of ail persons. In the event any action or proceeding |s commenced that questions Grantor's Ul of the interost of Trustes or Lender under this Line of Credit Trusl
Dead, Granior shall defend the action at ts expense. Granlor may be the nominat pasty In such proceeding, but Lender shall be entitied to participate In the
P ding and 10 bo 1ep dinthe p ding by counsel of Its own cholcs, and Grantor whi doliver, of cause 1o bo delivered, to Lendar such Instrumenis as

may be requested by It tram tme to time to pacmit such participation.

©. Compllance With Laws. Grantor warranis that lts use of the Property plios wih all g applicable taws, ordinances, and reguiations of governmantal
authorities.

.

CONDEMNATION.

The g P op dings n demnation a/e & part of this Line of Credit Truat Deod,

App ton of Net Pr d ﬂdluunypmolh?mpulylleondomnad.undoruwwptymonelprooeedsolmonwmdhany ly manner
10 satisfy Granior's obiigatons under the Agreement of this Line of Credit Trust Deod. The net proceeds of the award shalt mean the award after payment of all
sbie cosls, and g y loos Ty paid or i d by Trustee or Lender in ction with the cor lon. H , here shall be no

obligaton to pay Gmfmoc‘l coals, @xpenses or attomey 1998 om such awards.

b. F dl it any p ding In condemnation is Hed, Grantor shall promply notlly Lender In willing and Grantor shall promplly take such steps as may be
necassary o defond the action and cbtain the award. Grantor may be the nominal party tn such proceeding, but Lender shall be enlitled to pariicipaie In the
and 1o ba represented in the procaoding by counsel of its own choloe, and Grantor wil deliver or cause to be dellvered, o Lender such Instuments as may
requasted by It from tima to tme o permit such participation.

IMPOSBITION OF TAXES BY QOVERNMENTAL AUTHORITIES.
The following provisions relaling to laxes are a part of this Line of Credii Trust Doed.

&. Taxes Coversd. The following shall constitute taxes to which this section applies: (a) a spedific tax upon this type o! Line ot Credil Trust Deed or upon all or any p;rl
of the Indebledness secured by this Lina of Credit Truat Deed; (b) a spadiik lax on Borrower which Boraower |a authorized or required 1o deduct frem payments o
13 indeblecness secured by this type of Line ol Gredit Trust Deed; (c) a tax on this type ol Line of Crodit Trust Deed chargeable agalns! the Lender; and (d)a
spacilic tax on all or any portion of the indebtedness or on paymants of principal and interast made by a Borrower, »

b. Remedias. If any tax to which this section applies 1s enacied subsaquent to the date of this Line of Credit Trust Deod, Granior shall either (a) pay the tax belore it
b 2ngy or (V) the tax as provided above In the Taxes and Liens section and deposits with Lender cash or & sulficient corporate surety bond or
other security satisiactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS.

The fotiowing provisions relating to this Line ol Credit Trust Deed as a security agreemant are a part of this Line of Credtt Trust Deed.

&. Secutity Agl t. This i shall conatitute a sacurlly agreement to the extent any of the Property constitutes fixtures o other personal property, and
Lender shall have all of the rights ol a sacured party under the Unlform Commercial Code.

ing and take whalever other action is requested by Lender 1o perfect and

s ty the Renls and Personal Property. in addition to recording this Line of Credit Trust Deed In the real proparty records, Lendar
my.aunynmomdwmmll\mw hortzation trom G fie J parts, coples o reprod tons of this Line of Credlit Trust Deed as a financing
Stat shall relmb Lender for all expenses incurred In perfecting or continulng this securlly Interest. Upon default, Grantor shall assembie the
Personal Property In a manner and at a place reasonably convenlent to Grantor and Lender and maka It avallable lo Lender within three (3) business days after recaipt
of written demand from Lender.

b. Security Interesl. Upon raquest by tender, shal
tinue Lender L in

¢. Add Tho maliing add of Grantor (debilor) and the maliing address of Lender (socured party) from which information concerning the securlty interest
granied by this Line of Credit Teust Doed may be oblained (each as roquired by the Uniform Commerclal Code of the slale whare the Property 1s located) are as slated
on the first page of this Line of Credit Trust Doaed.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
The lollowing pravisions relaling to turther assurances ase a pant of this Line of Credit Trust Deed.

a. Further Assurances. At any time, and trom me to ime, upon request of Lender, Grantor will make, execute and dellver, or wit cause 10 be made, execuled o
delivered, to Lender o (o Lenders designee, and when requasted by Lender, cause 1o be filed, recorded, re-fled, or re-racorded, as the case may be, at such imes
and In such offices and places as Lender may deem appropriate, any and all such mortgages, Jeeds of trust, securlty deeds, securlty agreaments, financing
tinuall Ls, In: of further cortificales, and other documents as may, in the sole oplnlon of Lender, be necessary o¢
dasirable in ocder to effectuat plete, perlect, conll or praserve {a) the cbligations of Granior under the Agreement, this Line ol Gredit Trust Deed, and Lhe
fielaled Documants, and (b} the llens securily Intorests created by this Uine of Credlt Trust Deed on the Property, whether now owned or hereafter acquired by
Granior. Unlass prohibited by law or agreed o the contrary by Lender in wrliing, Grantor shall relmburso Lender fo¢ all costs and expenses Incurred In connaction with
the matters referred to In this paragraph. '

b. Attorney-In-Facl. If Granior falls o do any of the things referred 10 In the preceding paragraph, Londer may do sa lor and In the name of Granlor and at Grantor's
expensg. For such purposes, Grantor hetaby irravocable appoints Lender as Granior's attorney-in-fact for tho purpose of making, exscuting, dellvering, fillng,
recording, and doing all other things as may bo necossary or desirable, in Londer's sole opinlon, to accomplish the matlors relerrod to in the preceding paragraph.

FULL PERFORMANCE.

It Grantor pays all the Indebled! nding without imitation ait luture advances, when due and otherwlse performs all the obligations imposed upon Grantor under this
Une of Credit Trust Deed and the Agresmeni, Lender shall execute and deliver 1o Trustea a request for full reconveyance and shall execute and dellver to Grantor

iLab ts of ination of any ol on fencing Lender's Y 1 In the Rents and the Personal Proparty. Any reconveyance
fee required by law shell be paid by Grantor, If permited by appiicable law.

POSSIBLE ACTIONS OF LENDER. The Lender may taka the lollowing actions with respect 1o your Ag under the dreumstances Usted below:

&. Termination and Acceleratl Excopt as set forth In the Agreement the Lender may, without further notice tarminate your Agreemant and require Grantor to pay the
entre o ding bal L qk ‘,.Md:amoemnmouhhleewanyolmolonowhcmppen':

{1)Grantor engages in any traud or malerlal misrepcesontation In o lon with the Ag: t. For ple, f there are lalse stalemenis or omissions on
Granwor's application or financial statements;

(2)Grantor doss not Meei the repay ttarms of the Ag (3

{3 tor's actions of inactk ‘ ly affect the ‘umehmm.muwo.ucmm.nWmmme;;
transier e W or uumocounmd,pmommcMmdwlm,o:mhomowtw.

b. ton of CrediVR lon of Credit Limit. Lender may refuso 1o make additional advances on the ino of credit of reduce the credit Hinit during any pediod in
which the lollowing exist or ooCUs:

{1)Any of the circumatances listed In &, above;

{2)The value of Granior's dwoetling securing the indeblednass deciines signiicantly below is app ised value for purp of the Agi it

(S)meombiybonwuMGmmotwlumibenhlobmm'opnwnmnquhmnuolm.‘. tduetos a1 change In Grantora financlal
dreumstances;

{4)Grantor is in default under any material obligaiona of the Agreement and Line of Cradit Trust Deed;
LINE OF CREDIT TRUST DEED -3
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18.

21.

24,

nwmmprmmA I.mdeffmmlrmodngk hulr:t;mpuunm' rals provided for or Impalrs Lender's securlty Interest such that the value of the
t s i 8l
niacast i loss than 120 percent ol the credit ine. s ty intore at the v
(Ntender has been notified by government agency that continued advances would conatituie an unsale and unsound praciice.

. Changes in Terms. The Agreemant permits Lender 1o make certain changes 10 the torms of the Agreemant al spacified imes or upon 1he occurrence of spacified
evenia,

NOYICE OF DEFAULT.

In the event of a default under Paragraph 17.b(4), Borrowar shall have an opportunily 1o ramedy any such default within thirty {30) days after natice from the holder
harsof. Notios shall be deemad to have been given when depasited in the United States mall, poatage hully prepaid, certified or retun recelpt requosted and addressed to
Barrower &t the address liated abave or 10 such other address as may be designated by written notice from Borower. '

ACTIONS UPON TERMINATION.

In the event the Agreamant Is terminated, Trustee or Lender, at its option, may, not sarfier than thirty (30} days after Grantor has been given written notice of the
termination, exercise any one or more of the lollowing rights and r_qg_nedlaa. In addion 1o any other rights or remedles pravided by faw, -

&. Foraclosura. With respoct 1o all or any part of the Real Property, the Trustee shall have the right 1o foreclose by nolice and sale, and Lender shall have the right io
foreciose by Judicial foreciosure, in elther case In accordance with and to the full extent provided by applicable law.

b. UCC Remedies. With respect 1o all or any pert of the Personal Property, Lander shall have all the rights and remedilas of a secured party under the Unlform
Commerclal Code.

6. Collect Rants. Lender shall havd the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents, Including amounts past
due and unpald, and apply the nel proceeds, aver and above Lender's casta, against the b In furth of this right, Lender may require any tenant or
other user of the Property to make paymants of rent or use fees directly lo Lender. U the Renls are collected by Lender, the Grantor Iirevocably designates Lender as
G s y In fact to end inatruments tved In pay thereof In the name of Grantor and to negotlate the sama and collect the proceeds. Payments
by tenants or other usera lo Lender In response to Lenders demand shall satlsly the obligations lor which the payments are made, whether or nol any proper grounds
lor the demand existed. Lender may oxercise Ita rights under this subparagraph elther In person, by agent, or through a recolver.

d. Appolint Recelver. Lander shalf have the right to have a receiver appolnted to take possession of any or all of the Property, with the power to protect and preserve the
Property, to operale the Property preceding loreciosure or sale, and to collect the Income from the Property and apply the proceeds, over and above cost of the
recelvership, agalnst the Indebted The Iver may sesve without bond If permitted by law. Lender's right to the appalniment of a recelver shall exist whather or

not the apparent value of the Property ds the Indebted by a sub tal L ployment by Lender shall not disquallly & peraon from serving as a
rocelver.

0. T y at Sutf it Grantor ins In p lon of the Property aftor the Proparty Is sold as provided above or Lender otherwisa becomes entitled 1o
poaseasicn ol the Property upon default o Grantor, Grantor shell b a tenant at sull of Lender or the purchaser of the Property and shall, at Lender's
option, elther (a} pay a reasonable rental lor uze of the Property, or (b) vacate the Property | dlately upon the d of Lender.

1. Other Remadies. Trustee or Lender shall have any other dght or remedy provided in this Line of Credit Trust Deod or the Agreement or by law.

@. Notice of Sale. Lender shalf give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the tima after which any private
sale or other Intended disposition of e Personal Property is o be made. Reasonable notice shall mean nolice given at least ton {10) day baelore the ime of the salo or
dispositon. Any sale of Personal Property may ba made in conjunction with any sale of the Roal Property. . "

h. Sale of the Property. To the exient permiitted by applicabla law, Granlor horeby walves any and all rights to have the Property marshallod. In exercising lts rights and
remaodies, the Trustee or Lender shall be free 1o sell alt or any part of the Property together or separately, In one sale or by saparato sales. iender shali be entitlod to
bid at any pubiic sale on &ll or any portion of the Property.

WAIVER; ELECTION OF REMEDIES

A walver by any party of a breach of & provision of thia Line of Credit Trust Deed shall not constitute a walver of or projudice the party’s rights otherwlse to demand sulct

P with that provislon or any other provision. Election by Lender to pursue any remedy provided In this Line of Credit Trust Deed, the Agreemant, in any Related
Document, of provided by law shall not exclude pursult of any other remady, and an election to make expandltures or to take action to perform an obllgation of Grantor
under this Line of Credit Trust Deed afar fallure of Grantor 1 perform shall not affect Lender's right to declare a default and to ise any of Iis di

ATTORNEY FEES; EXPENSES.

1 Londer Institutes any sult o¢ action o anforce any of the terms of this Line of Credit Trust Deed, Lendor shall be enlltied to recover such sum as the court my adjudge
reasonabie as altomey Ioes al tlal and on any appeal. Whather or not any court action Is Involved, alf reasonable expenses Incurred by Lender which In Lender's
opinion are necessary atany time lor the protection of its interest of the enlorcement of lts rights shall become a part of the Indebledness payeble on demand and shall
boar nterest at the Nate rate or default rate, whichever Is higher, from the date of exponditure untli repald. Expenses covered by this paragraph Include, without limltation
howevar subject 10 any Emils under applicable law, Lender's atiorney foes whathar or nat there Is a lawsult, Including attomey feas for banksupicy proceedings (including
eftorts to modify or vacate any tic stay or Injunction), appeals and any anticipated post-judg collection sarvices, tho cost of searching records, obtalning tile
reports (including foreclostce repons), surveyors® reports, appralsal foes, dtle Ir and fees lor the Trustae, to the exient permitied by applicable law. Grantor also
will pay any court costs, in addition 1o all other sums pravided by law. in the ovent of foreciosure of this Line of Cred!t Trust Daed, Lendor shall be entitied to recover from
Grantor Lander’s atiormey fees and actual disbursements necessarlly incurred by Lender In pursuing such foraclosure.

RIGHTS OF TRUSTEE.
Trustoee shall have all of the sights and dutios of Lender a3 set forth In this soction.

POWER AND OBLIGATIONS OF TRUSTEE.
The louowing pu;\dslons relating 1o the powers and obligations of Trustee are part of this Line of Credlt Trust Deed.

8. Power of Trualss, tn addition to all powers of Trustee arising a3 8 matter of law, Trustee shall have the power 10 take the foliowing actlons with respect to the
Property upon the request of Lender and Granior: {a) Join in preparing and flling a map or plat of the Real Property, including the dedication of streets or other rights
to the public: {b) join in granting any easement or creating any restriction on the Real Property; and (c) foin In any subordination or olher agreement alfecting this Line
of Credit Trust Deed or the Inlerest of Lender under this Line of Cred!t Trust Deed.

b. Obligations to Notity. Trusies shall not be obiigated to nctify any other party of a pending sale under any othor trust deed or lien, or of any action ar proceeding In
which Granicr, Lender, or Trusteo shall be a parly, uniess the action or procoeding Is brought by Trustee,

. Trustss. Trustee ahall moet all qualifications required for Trustee undor appiicable stale law. In additlon to the rights and remodles set forth above, with respect to all
or any part of the Property, the Trustee shall have the right 1o foreclose by notloe and sale, and Lender shalt hava the right to loreclose by Judicial foreclosure, In
elther case in accordance with and 1o the lull extent provided by appiicablo law.

d. Successor Trustes. Lender, at Lendor's option, may lrom dme to imo oppoint a successor kustee 1o any Trustoe eppointed herounder by an instrument executed
and acknowlodgod by Lendsr and recorded In the office of the Recorder of the County whore tho proporly |3 now located. The Instrument shall conialn, In addlion to
att other mattors roqulred by atale law, the names of the ocginal Lender, Trustos, and Grantor, the book and pago whara this Lino of Crodit Trust Doad 1a recorded,
and the name and addross ol the uccossor tniates, and the shafl bo tod and ack lodged by Lendor of lta auccossora in interest. Ths succossor
ustea, without conveyance of the Proparty, shall succaed to all the tila, powars, and dulles conlesred upon the Trustee in s Line of Credit Trust Dped and by
applicable law. This procedure for substtution of Trustee shall govem to the exclusion ol ali other provisions lor substiution.

#. Sale by Trustes. Wrien the Trusiee salis pursuant 1o the pawers providad, Trusteo shail apply the p ds of sale 1o pay of {1) the expenases of sale, Including
the lawhu feas of the Trustee and the reasonable lees of Trusloe's attorney, (2) the obiigations secured by this Trust Deed, (3) to all persons having recarded tens
sub t to the & of the Benefictary and the Trust Dood as tholr Intorost mey appoar In tha ordor of thelr priorty and {4) the surphus, I any, 10 the Grantor of ©
his =t In intecest entiled to such surplus.

NOTICES TO QRANTOR AND OTHER PARTIES

Any natice under this Line of Credit Trust Deed, Including without imitation any nolice of default and any notice of sale to Grantor, shall ba In writing and shall be ellectve
when actually delivered o, I mafied, shall ba d d effective when dapoasited In the Uniled States mal first class or reg! d , postage prepald, d to the
addreases shown at the top of page one (1). Any party may change its add: foc notices under this Line of Credit Trust Deed by giving lfomnal writtea notice to the
other parties, apecifying that the purpase of the natica Ia to changa the party's address. Al coples of notices of foreciosure from the hoider of any llen which has priority
over s Line of Credit Trust Deed ehall be sert to Lender's addreas, as shown naar the top of the first page of this Line of Credit Trust Deed. For notice purposes,
Grantor agrees 1o keap Lender and Trustee Informed at all $mas of Grantor's current addross.
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MLLANEOUS PROVISIONS, :
- Ttnblowlngni-muzpmvlﬂmswenpmolﬂuﬂnolCMlelDood.
2. Amendments. This Line of Credit Trust Deed, logether with any Relaled Documents, constitutes the entke di of the parles as to the

9 and ag
matters set forth In this Line of Credit Trust Doed. No alteration or amendment of this Line of Credit Trust Deed shall be eflective unless glven In writing and signed by
the party or parlies mghlbbedmnedwbmxﬂbyﬁwdt«aﬂononmoMmonL

b. Annual Reports, Granior shall furnish to Lender, upon request, 8 staternent of net cash profit recolved from the Properly during Granlor's provious fiscal year in such
dotall as Lendar shall require, "Net cash profir shai mean all cash recelpis from the Proporty less all cash expenditures made in connection with the operation of the
Property.

o. Applicable Law. This Line of Credit Trust Deed has been dellvered to Lender and acoepted by Lender In the State of Oregon. This Line of Crodit Trust Deed shall
be govemed by and construed in accordance with the laws of the State of Oregon.

d. Caption Headings. Caplion headings In this Line of Credit Trust Deed are for convenience purposes only and are not to be used to Interpret or define the provisions
of tis Line of Credit Trust Decd.

e. Entire Agreement. The pariies agres that the Agreement, Une of Cradit Trust Deed, and subsequent advance vouchars from Lender to Borrower, are the entire
agresment between the partes and suparsede any prior ag b 18 and Lender relating to the Proparty.

f. Merger. Thore shall be no merger of the Interosl or eslate creatad by this Lino of Credit Trust Dood with any other Interest or state In the Property at any Ume held by
o lor the benefit of Londer in any capacity, without the wrliten consent of Lendor.

g. Muitiple Partles. Al obligatons of Grantor under this Line of Credit Trust Deed shall be joint and several, and al reforences to Grantor shall mean each and every
Grantor. This means that each of the persons signing below Is responsidle for all obligations in this Line o Credit Trust Deed. 1t is not necessary for Lender 1o Inquire
Into the powers of any of the partles or of e officers, direciars pastners, o agents acting or purporiing to act on behal! of Grantor, and any Indebledness made o¢
croated In reflance upon the profeased exercise of such powers shall be guaranteod under and secured by tis Line of Crodit Trust Deed.

h. Sevaerability. if a courtof P i flction finds any p of this Line of Credit Trust Doed 10 be Invalld or unonlorceable as lo any person of clraumstance,
such finding shall not render that provision tnvalld or unenforceable as 1o any other persons or dreumslances, and all provisions of this Line of Credit Trust Deed in al
other respects shali remaln valid and enforcoabls.

1. Successors and Assigns. Subject to the limitatons statod In this Line of Crodlt Trust Deed on transfor of Grantor's Interest, this Lina of Credit Trust Deed shall be s
binding upon and Inure o the benefit of the partios, thelr successors, and assigns. if ownership of the Proporty becomes vested In a porson other than Grantor,
Lender, without notice to Grantor, may deal with Granlor's successors with roference to this Line of Credit Trust Deed and the indeblodness by way of forbesrance or
exignaion without refeasing Grantor from the obligations of this Line of Credit Trust Deed or ilabllity under the Indebledness.

J. Time Is of the Esssnce. Time Is of the essenca In the perlormance of this Line of Cred!t Trust Deed.

K Walver of Homestead Exemption. Grantor hereby releasas and walves all rights end benefils of the homestead exomplion laws of the State of Oregon as la alt
. indeblodnass secured by this Line of Crodit Trust Deed. '

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR

AGREES TO ITS TERMS.
= sa il Meagh Lol
By: VM . ) By: e, /\‘/
Teresa L. Keough d ﬁ’ugene L. Béough 4
NDVIDUAL ACKNOWLEDGMENT -
STATE OF OREGON )
}ss.
Gounty of KLAMATH ) TERES A L KeovUéH

onthe 2D day of 0o .10 i _6_. belore me the undersignod Notary Public, parsonally appoared EUGENE L-K couEH
known to me to be sald Individual that Qﬁ»ted the Une of Credit Trust Deed and acknowledged the Uno of Credit Trust Deed to be the lree and voluntary
act of hismhoer will, by authorlty ol statute; Tor the uses and purposes thereln montioned, and on oath staled that helche was authorized to execute this Line of
Credit Trust Dood and In fact executed the Line of Credit Trust Deed.

By:

Rosld{ng gt N 4!
T >chglin

Notary Public In and for the STale of: CPEEIN

My commisslon explres: ) .9-0:[ )

/
LINE OF CREDIT TRUST DEED
STATE OF OREGON,
County of _Klamath

1 certily that the within Instrument
. Grantor was recelvedforrecordonthe_31st _day of
May L, 1995 ,a
3:50 odclock ___ T . M.Sand
recorded in book/reel/volume No. M95 45
SPACE RESERVED page _14417 or as fee/lile/
nsconmsuse instrument/microflim/reception
Beneliclaty No. 888 , Record of Mortgages

of sald County.

At 9 Fetum 10 (Name, Address, Zip): Witness my hand and seal of

. WO\h&aur\d ?C/ W Counly affixed.

%731 Shasia INp Bernetha G. Letsch. Co Clerk
= (/ { NAME e
Wamekih 4alls, OR. FEE: $30.00 by Dosne bl Mse Ll2: . vopry
QDD
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