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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 26, 1995, among David N Pocock and Cheryl M Jatfe-Pocock, vested as
tenants by the entirety, whose address ia 5990 Sunset Ridge Rd, Klamath Falis, OR 97601 (referred to below as
"Grantor"); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Beneficlary"); and William P. Brandsness, whose address Is
411 Pine Street, Kiamath Falls, OR 976 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable ooﬁdduauon,GmbceoﬁveyshdeummmmmLm-sBenenduyanofGranlor‘s
right, title, and Interest in and lo the following described real propery, together with all existng or subsequently erected or affixed bulldings,
improvements :gdﬁ:dures; all aason'::ls, rights of way, and appurienances; all waler, water rights and ditch rights (including stock in utiities with dilch
or irigation rights); and ali other X w{'a‘lﬁes. and profits relating to the real opeay including without fimitation all minerals, oil, gas, geothermal
and similar matiers, located in rgglama Co lf\fe "Real Property™):

he
unty, State of Oregon (

See Attached Exhibit "A”

The Real Property or its address is commonly known as 5990 Sunset Ridge Rd, Kiamath Falls, OR 97603.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trus!) all of Grantor's right, title, and interest in and to alt present and
fulure leases of the Property and all Rents from the Property. In addition, Granlor grants Lender a Uniform Commercia! Code security inlerest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shali have the‘vfol!owing meanings when used in this Deed of Trust. Terms not otherwise defined in his Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Coda. All references {0 dollar amounts shall mean amounts in lawful
money of the United States of America. . -

Beneficiary. The word "Baeneficlary” means South Valley Stale Bank, its successors and assigns. South Valley State Bank also Is refered to as
“Lander” in this Deed of Trust. )

Deed of Trust, The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without imitation ali
assignment and sacurity interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any. and all persons and eniities exscuting this Deed of Trust, including without limitation David N Pocock
and Cheryl M Jaffe—Pocock. )

Guarantor. The word "Guarantor” means and includes without imilation any and all guarantors, sureties, and accommodation parfies in
connecton with the Indebledness. -

improvements. The word "Improvements™ means and includes without limitation ali existing and future improvements, fixtures, buitdings,
structures, moblle homes atfixed on the Real Property, faciities, additions, replacements and other construction on the Rea! Property.

Indebledness. The word "Indebledness” means alf principal and interest payable under the Nols and any emounts expended or advanced by
Lender fo discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lendar™ means South Valley Stale Bank, its successors and assigns.

Note. The word "Nole™ means the Note dated May 26, 1995, in the principal amount of $55,000.00 from Grantor to Lender, together
with all renewals, extensions, modifications, refinancings, and substiiutions for the Note. The rate of interest on the Note is subject to indexing,
adjustment, renewal, or renegotiation.

Personai Property. The words "Personal Property” mean alt equipment, fixtures, and other articies of personal praperty now or hereafter owned
by Grantor, and now or hersafler attached or affixed lo the Real Property; logether with all accessions, parts, and additions to, ali replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without imitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means cbllecﬁvely the Real Property and the Personal Property.
Real Properly. The words "Real Property” mean the property, interests and rights described above in the “Conveyance and Grant” section.

Relaled Documenis. The words "Related Documents® mean and include without imitation all promissory noles, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements
documents, whether now or hereafler existing, axecuted in connection with the Indebtadness.

Rents. The word "Renis” means ali pressnt and future rents, revenues, income, issues, royalties, profits, and other benefits derdved from the
Property.

Trustes. The word “Trustes” means Wisiam P. Brandsness and any substitule or sucoessor trustees.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. YMIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENY AND PERFORMANCE. BcceptlsothormprovidedInIhlsDeodomest.GmntorlepayloLenderalllmounlsseel.ndbywsoeedof
"l;r.l:tuﬂmboeamdue.mdshdwwyandinaﬁmolymnnerporformallofsfantu‘sobignﬁons under the Nols, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
foliowing provisions:

Possession and Use. Until the occurrence of an Event of Delault, Grantor may (a) remain in possession and control of the Property, {b) use,
oparale or manage the Property, and (c) coliect any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE 'l'onvLE% IJ%E TS'HE PROPERTY SHOULD CHECK WITH THE APPROPRIATE -CITY OR COUNTY PLANNING DEPARTMENT TO VERKY
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use, generation, manufaciure, disposal, 1
undsr, or about the - (b) Grantor has no knowledge of,
acknowiedged by Lender in wiiting, {f) any use, generation, manufacture, storage,
Wm«mbyawmwmawcmmsdmmwu () any
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tenant, contractor, | uthorized user of

from a breach of this saction of the
tion, manufacture, storage, disposal, release of threatenad release occurting prior to
operty, whether or not the sameé was or should have been known to Grantor. The provisions of this
of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
shafl not be atfected by Lender's acquisition of any interest in the Property, whether by
foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Propery. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ofl and gas), sofl, gravel or rock products 'without the prior writien consent of Lender.

Removal of iImprovements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition {o the removal of any improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
smhlmprovonm\bva‘lhlmpmveﬂmlsohlbnstequalva!ue.

Lender’s Right to Enter. Lender and its agents and represenléﬁves may enter upon the Real Property at all reasonable times to attend to
Lender’s Interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shalt promptly compiy with all laws, ordinances, and reguiations, now of hereafter in
etfect, of ail governmental authorities applicable to the use or occupancy of tha Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, SO long as Grantor has notified Lender in

prior to doing SO and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate sechrity or 8 surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Propety. Grantor shail do all other acts, in addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, mediately due and payable all sums secured by this Deed of Trust

upon the sale or transfer, without the Lender’s prior written , he Real Proporty, or any interest in the Real Property. A "sale

of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or

doed, instaliment sale contract, land contract, contract for deed, leasehold intersst with a term grealer than three

s , or by sale, assignment, or transter of any beneficial interest in of to any land trust holding title to the Real Property, of

by any other method of conveyance of Real Property interest. If any Grantor is a corporation, parinership of timitad liabiity company, transter aiso

includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership inlerests or imited liability company interests,
as the case may be, of Grantor. However, this option shall not be axercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. ThelollowingprovblomrelaﬁnglothetaxasandlisnsonlhePropedyareaparloﬂhisDeedofTrust.

d in all events prior to definguency) all taxes, special taxes, assessments, charges (including water and

gamsloronaocoumoﬂhe Prepwy.andshallpaywhen dueaudainsforwofkdoneonutotservbes

to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
axcept for the lien of taxes and assassments not due and except as otherwise provided in this Deed of Trust.

Right To Contesl. Grantor may withhold pay! n connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property ized. ! i is filed as a result of nonpayment, Grantor shall within fifteen
(15)dnysaﬂsrmelenarisesof.lialenisﬁhd. ing, i hargeoﬂhelien.otif
requested by Lender, deposit with Lender cash or a s i unt sufficlent
to discharge the lian plus any costs and attorneys' fees or other charges N
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before en or shall
name Lender as an additional obligee under any surety bond turnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 1o deliver to Lender at any time a written statement of the taxes and assessments against the

Notice of Construction. Grantor shaii notity Lender at least fiftoen (15) days before any work is commenced, any services are furnished, or any
materials are suppied to the Property, tt-any machanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or malerials and the cost excesds $1,000.00. Grantor will upon ‘request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
ment basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clausa, and with a standard morigagee clause in favor of Lender, together with such other hazard and Kability insurance as Lender
may reasonably require. Policies shall be written in form, amounis, coverages and basis reasonably acceptable to Lender and issuved by &
company Of COMPanies reasonably acceplable to Lender. Grantor, upon request of Lender, from time to time the policies or
ceriificates of insurance In form satistactory to Lender, including stipulations that coverages will hed withou! =t laast ten
(10) days' prior written nolice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender wil
not be impaked in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area. Granior agress to obtain and
maintain Federal Flood Insurance to the extent such insurance Is required by Lender and is or becomes avalilable, tor the term of the loan and for
the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Gunhrshnlprompnynoﬁ!yunderolanylosordamagelol estimated cost of repair of
replacement exceeds $500.00, Lender may make proo! of loss i Grantor fails to do so within fifteen (15) days of the casually. Whether or not
Lenders securily Is Impaired, Lender may, al its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any ien affecting the Property, or the restoration and repair of the Property. It Lender elacts to apply
the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed improvements in a manner satistactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimbursa Grantor from the proceeds for the reasonable cost of repair or
restoration i Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remaindes, it any, shall be applied to the principal balance of the Indebtedness. 1f Lender
holdsnnypmeeodsnﬁerpaymnllnhﬂloﬂtnlndebtednes,suchproeeedsshalbepaldto Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass’tb. the purchaser of the Property covered by this
Deod‘dTn:sulanytrustae'ssoJeotolhersale held under the provisionsoﬂh!sDoedomest.oralanyfotadoswesaleofsuch Property.
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WARRANTY; DEFENSE OF TITLE. ThotolowlngptmnslonsrdaﬁngioawmhlpoﬂhePropeﬂymapadoﬂhlsDoodoanm.

Titte. Grantor wamants that: (a)GmnlofholdsgoodandmarkehbleuﬂeofmotdlotmPropedylnfeeslmple.fraeanddearoflllbnsand
mmmmmsdmmmmwPropeﬂydesalpﬁonainanyﬁﬂeimwaneepoﬂcy,ﬁﬂempod,otﬁnalﬁﬂeophionisuedin
favor of, and eccepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants andwil!foreverde{endﬂ\etmeiotheProputyaoalnst the
tawful claims of ail persons. InmeestnnyncﬁOﬂorprM\giscommencadﬂutquesﬁonsGrantot‘sWeoﬂhelnterestotTrusteeorLender
undwﬂisDooddTmst,GnntaMdabndhacﬂonatGmnloﬁsupense. Grantormybelhenoninalpadylnswhproceoéﬂe,butunder
shdbomﬁlod!opuﬁcba%ahﬂnprooao&aqandtobompmsonbdlnﬂwptoceodinqbyooumdofLender‘sownehoiee.andGmnlotwi
dllwr,otelmotobedelvsred.loLondersucnInskumntsuLmdamquues!homﬁmtoﬁmtopermﬁsuchpanicipaﬂon.

With Laws. Grumrmnsﬂntmwand&amwsmdmePropeﬂymplieswhhaﬂeﬁsﬁngapplieﬂblelaws.
ordinances, and rogulations of governmental authorities.

CONDEMNATION. ThetolowmqpfwislorsrdaumwcondemmﬁonpmceedingsueapanoﬂhisoaedofTrust.

of Nat Proceeds. NsloranypanoﬂheHopettyiscon&mnedbyenﬁnentdomalnpmceedingsorbyanyprocoodingotpwdmse
inlouo!eondomm!on.Landefmyawsdecﬁonrequimlhatalotanyporﬁonofmenetprooeodsoﬂb.eawardbeappﬁedtommdebbdnes
ofthoawdshalmeanlheawerdaﬂerpaymentdanraasombbcosts.expenses,

shall promptly notity Lender in writing, and Grantor shall promptly take such

action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

enﬁﬁsdtoparﬁebabhtmpmedngandtobaraprasemwmummooeedngbyooumd of its own choice, and Grantor will deliver or cause 1o
be delivered 1o Lender such instruments as may be requaested by it from time lo time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fees
anddwuasmnplndthisboedoﬂnst:

uest by Lender, Grantor shall axacute such documents in addition to this Deed of Trust and take

pedectnndconﬁnueLender'sKenonﬂ\eRealPropMy. Grantor shall reimburse Lender for all

with all expenses incurred in recording, perfecting or continuing this Deed of Trus!, including without limitation
andoﬂuctnrgesfonacordngormislerinqwsbeedoﬁmst

Taxes. Thoblowinasmloomﬁlubuxaslowhbhtﬁssecuonapples: (a)aspedﬁctaxuponlhls\ypeofDeedoleslofwonaloranypan
of the indebledness secured by this Deed of Trust; {b) a spacific tax on Grantor which Grantor is authorized or required to deduct from payments
onmuldabbdnestsecwadbythistypeofbeeddTmst; (c)ataxonthistypeotDeedoanslchargeableagalnsnheLenderortrnholduof
the Nots; and (d)aspedﬁclaxonalounyporﬁonom\elndebwdnesoronpayn\ems of principal and interest made by Grantor.

Subsequent of Trust, this event shall have the same
effect as an Event of Default (as defi i Event of Default as provided
below unless Grantor either (a) pays the lax before it becomes delinquent, or i ove in the Taxes and Liens
soeﬁonmddopositswithLendereashorasuiﬁdenicorpmleswetybondor i

SECURITY AGREEMENT; FINANCING STATEMENTS. The followiry provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. o

Security Agreement. ThBhskumeMshanconsﬁtuteasecmtyagreemnnomeextenunyofthe Propedyconsmmesfndurasoroiherpersonal
prop«ly.andLendarshaIMvenlloeﬂqh\sdasecuredpanyundertheUn"amCommerdalCodaasamndedkomﬁmtoﬁm.

Security interest. Uponreques!byLendef.GmMOrshnller e financing stat ‘Isandtakowhalewotheracﬁonisrequestodbyunderlo
wmwnmunddsmﬂyimminmmsandwwhm. Inaddiﬁonkorecordngthisbeedoﬂmsﬂnmerwpropedy
racords, a(nnyﬁmeandwﬂhommaulhoﬁzaﬁonﬁomGmnlor.ﬂeexacutsdcoumetpads.copiesorrepvoducﬁonsofmisoeed
statement, Gnntotshalreimbwsounderfaalwensesimuned in perfecting or continuing this sacurity intarest. Upon
ddaul!.Gm\lorsmlassunbbthePasomlPropetiyinnmnneranda:ap\aceraasonablyeonveniennosmnlorandl.enderandmaken
avﬂabbtomdwwitﬁnhee(a)daysaﬁamdmofwrﬂhndomandﬁomundm

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party), from which information conceming the security interest
mﬂgtbdbyhsoeodoﬁnslmaybooblaimd(eachasrequkadbyiheUrﬂormCommemialCode).amassta!odonthefwstpagedmisoeodd
Ti

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—in—fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or wik cause to be
m&.muum.loundaa!oundefsdesigm.andwhenmquesbdbyLm.causetobemed.mordod.mﬁbd.or
rerocordod,aslhocasomsybe.nsuchﬁmesandlnsuchoﬁgesandplacesasLendermaydeomappropﬂate,anyandalsuch s
mam,mm.mw. financing statements, continuation siatemants, instruments of further assurance, certificates,
andolfaaocumlsasmly.inthosoieopk\bnolLander.bemceslryordesirableInordaloeﬂectuah.completa,perfed.oonﬁnuo,or
prasernve (l)theobligaﬂomofsrantorundofmsNole. this Deed of Trus!, and the Related Documents, and (b) the liens and security interests
crealed by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and axpenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. It Grantor falis to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, exscuting, delivering, fiing, recording, and doing all other things as may be necessary o dosirable, in Lender's sole opinion, iz
accompiish the matlers referred fo In the preceding parsgraph. :

FULL PERFORMANCE. n&ani«paysdﬂ\elndebbdnesswhendue.andotherwisepmmsalltheobligaﬁonsimposed upon Grantor under this
DaddTnﬂ.WMmﬂamddﬂvutoTnsbeawqueﬂmumonwyanoeandshalexeculeand deliver to Grantor s!
dummawwmmwammmmmmmmwhwmsammmw. Any
m&ﬁbthmumby&lm.lmdmdbywpmhw. .

DEFAWLT. Elchoﬂhafolowlnq.lﬂhoopﬁondLondu.shaleomﬁlubanwomddehmrEwﬁdDohmmtﬁsDoodoles!:
Default on Indebledness. Faliure of Grantor fo make any payment when due on the Indebtedness.

Default on Other Paymentis. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
oﬂmpaymunmytoprmmﬂngdonoeﬂeddbchmdmym.

Datault in Favor of Third Parties. Should Borrower or any Grantor default undar any loan, extension of credit, security agreament, purchase of
sales ornmothumm.inhvwdlnydhumdbrofpusonmalmayma ially affect any of Borower's property of
gm;uw&nnwtnb&tyhnpnyhmammpﬁomwmpecﬂwmmmdsrtfistddTnstoranyofmeRda\ed
ocuments.

Compiiance Defautt. F-lu‘loeotmtywuhmyothofhrm.oblonﬁon.comntorcondiﬁonconwnodInthisDeodo(Tnm.tt-Noborinmy
of the Related Documents, Nsuchﬂallurobcmbbandﬂsmnlormnolbeenqlvennnoﬁcodlbmchonhosnmprovislonofmooedd
Trust within the preceding twelve (12) monlhs.ﬂmaybecwod_(mdnoEventofDehunwﬂhavo occurred) f Grantor, after Lender sends written
notice' demanding cure of such failure: (a) cures the fallure within fftean (15) days; or (b) it the cure requires more than fifteen (15) days,
immedialely initiales steps sufficient to cure the fallure and thereafier continues and compleies all reasonabie and necessary steps sufficient to
prodwocomplianeeassoonasmsonablypmcﬁcal. : ’




.DEED OF.TRUST .

mm ome NVMMY w\hﬁm orsumm nadnvgrhmesmd \-kt’orLﬂWbVOmedG"'“' under ihis Deed of Trust,
m_a”Noh‘othRdubdDmuwtb&owm&mhmymww.dthermwdmmmdeorfumlshed.

de. The death of Grantor, the insolvency of Grantor, the appointment of a recelver for any part of Granor's property, any
WMhMHMMVWdMNWMM.udewMmd-'anybumwbyorlmdvmcy
or against Grantor. s

, 88¢. Commencement of foreciosure or forfeiture proceedings,
any other method, by creditor of Grantor or by any governmental agency against any of the Property. However, this
hhmnldlqoodhﬁhdispubbyerantoratoﬂwvﬂdyorreasonabbnessofhd&lmwﬁchbthebnsisdﬂwforadosmoﬂomdtm
pmeo.dm m,mdedhl&nmwmmdawdﬂennoﬁceofsuchdalmmdhrﬁshesresuvesotasumtybondformedalmsaﬁsfactoryto

Breach of Other Agreement. Anybmlch.byGranlorunderttnhrmsofanyoﬂweragreemntbeMeenGrantorandLenderthaHsndrew
wmnnnympododwovbedMn.hdudngwﬂhoMﬁmihﬁonanyawmuﬂmﬁnganylndebbdm or other obligation of Grantor to
Lender, whether sxisling now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guamantor of any of the Indebtedness or such Guarantor
dies or becomes incompelent. Lender, at its oplion, may, but shall not be required to, permit the Guarantor’s estate to assume uncondiionally the
mmmmgmhlmmusalisfactotytoLender.and.inddmso,cuethsEvento(Dslaut.

Insecurity. Londer in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
axercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shali have the right at its option to declare the entire Indebladness immediately due and payable, Including
any prepayment penalty which Grantor would be required to pay.

Forecicsure. WIthrsspecHoaloranypadoﬂheRedPropedy.theTmsteeshaIhavetherighltoforedosebynoﬁcoandsale,andmndershal
MWﬂurioMtofaodosebyjudicidfofedosm,Indthercasalnmordancewithandlolhemle:dentpfovidedbyepplicabbhw. If this Deed
dwamdosodby]udehHomdosm.Lenderwilbeenﬁﬂod!oujudgmentwhichwipmvidematﬂtheloredosuesabpmeoedsm
Insufficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. WrthraspectloauorariypanoﬂhePersonalPropedy.Lendérshallhavsantheﬁghisandmmediesolasecwedpadyunder
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and coliect the Renls,
including amounis past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in tha name of Grantor and o negotiale the same and collect the proceeds. Payments by tenants or other usars lo Lander in responsa to Lender’s
demand shall satisty the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender may
axarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. LendsrshallhaveﬂteﬁghttohavaamdverappointedlotakeposeslonofalotanypartoﬂhePropedy,wﬂhlmpowerto
pmmundpresarvameﬁopw,looperatethePropedypracedingforedosmorsale.andtoooﬂedmnemslromﬂwﬁopedyandapplym

, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond it permitied by law.
Lender’s right to the appointment of a recsiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy of Sufferance. if Grantor remains in possession of tha Property after the Properly is sold as provided above or Lender otherwise
beconnsonﬂﬂsdtoposes&ondmaﬁepmyupondefadlofGrantu.GcanlotshslbeconwatenantatsuﬁemncedLenderorthapwchasuof
the Property and shall, at Lender’s option, either (a) pay a reasonabile rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole or by law.

Notice of Sale. LmdsrshallgiveGramoneesonablenoﬁoeoﬂheﬁmandplaoeofanypubﬁcsaleoﬂhePetsonalepe.dyordtMﬁmaﬂer
which any privale sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Properly may be made in conjunction with any sale of the Real
Pr

Sale of the Property. To the extent permitied by applicable law, Grantor hersby walves any and all rights to have the Property marshalled. In
mmlslmlbdgh&mdremd&u.hTmsieoorLondershlﬂbefmolosdlnuoranypaﬂollhePropedylooelherorseparatdy,lnonesaleo(by
separaie sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waeiver; Election of Remedies. Awalvorbyanypmyoubreachouprovislononh!soeedoanslshelinoiconsﬁMeawaiv«otorpm]udbe
the perty’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election 1o make expenditures or {0 take action to perform an cbligation of Grantor under this Deed of Trust after tailure of Grantor to perform shall
not affect Lender’s right to daclare a default and to exercise any of its remedies.

Atiorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this Deed of Trust, Lender shali be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action Is involved,
all reasonable axpsnses incured by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
arpenditure unti repald. Expensas covered by this paragraph include, without Kmitation, however subject to any limits under applicable law,
Lender's aftorneys' fees whether or not thers is a lawsuil, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacale any automatic slay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
titte reports (including foreciosure reports), surveyors’ reports, appraisal fees, tiie insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating tc tha powers and obkigations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition o all powers of Trustee arising as a matler of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streats or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement atfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiligations to Nofify. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding In which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustee.

Trustee. Truslee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to forecioss by notice and sale, and Lender shall have the right lo
foreclosa by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Truslee to any Trusiee appointed hereunder by an
instrument executed and acknowiedged by Lender and recordad in the office of the recorder of Klamath County, Oregon. The instrument shall
eonmn,lnnddlonloalomormumnqumbyshbhw.thannmosoﬂheorlglndLandor.Tmsho.-ndGmntor.trnbookandpagewm
tthoodo!Tmsthneudod.lnd&nmmnndld&esdhsmmmdmwwb.mmdundaeknowbdgodby
Lander or s successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and dulies
confermed upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trusiee shalkt govern to the exciusion of
ail other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actualy
delimd.orwhendeposibdwithanaﬂonaﬂykrecogrﬂmdovmﬂgmm.ot.ifmaied,shalbedaemdeﬂecﬁvewhendeposiled)nlheUribd
States mail first class, registered malil, postage prepaid, direciad to the addresses shown near the beginning of this Deed of Trusl. Any party may
mmhadmmnmmﬂhMMTMbymwmnoﬂoﬂolhedhupuﬂu.spoewlnqthdmopupmdmmbto
‘change the parly's address. All coples of notices of foraciosure from the holder of any lien which has priority over this Deed of Trust shall be sent to
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agress to keep Lender and Trustee informed at all
‘times of Grantor’s current address. :
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MISCELLANEOUS PROVISIONS. Thelolow!mniseelaneompmvislonsmapaﬂoﬂﬂsoeoddTnst

Amendments. ThisDeoddTmsl.tooetmrwithmyRalaledDocumnb,wtsﬁmhshummﬂmandwmmampm:s‘c
the matters set forth in this Deed of Trust. NoahaﬂonoforamndmnﬂowsoeodoiTmstshalbeeﬂwﬁveunlessgiveninwdﬁmandsigmd
byunputyofparﬂessought to be charged or bound by the alteration or amendment.

Law. ThbDeedomedhubeendellvefedloLondermdaceepiedbyLendefhﬁnSMeofOrogon. This Deod of Trust
Mmmwmmlnmdmwmmw;dmsmmm.

Headings. Caption headings in this Deed of Trust are for convenience purposas only and are not to be used to interpret or define the
provisions cf this Deed of Trust.

Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all referances to Grantor shali mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabiliiy. !t a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shail not rendar that provision invalild or unenforceable as to any other persons of circumstances. If feasible, any such

offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be .
<o modified, it shall be siricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deaed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indsbtadness.

Time Is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Waeivers and Consenis. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents) =
unless such waiver s in writing and signed by Lender. No delay or omissicn on the part of Lender in exercising any right shall operale as & waiver ’
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitule
continving consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

STATE OF 0/557/74/ ) e ccssess
- OFFICIAL S
K )ss ; JOANN BURNS
COUNTY OF (g A ) S0 NomaRY PUBLIC-OF 5GON

7/ COMMISSION HO. 010906 ; -
N -+ 1Y COMMISSION EXPI, 4955 _

Onmsdaybefomme,uwunduslqnodNotawPubk.personanyappeamdDavldNwmmumoeoek.tomknownlobethe
Individuats described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their froe and voiuntary act and

doed, for the uses and purpcses therein mentioned. . > —
Given under my hand and seal this A% eyt Vg w95
By, L/é’ﬂ . /71/;7] Residing at Ko =20
uom{&écmmémsmof G/{/Jé?m My commission expires VAT A

REQUEST FOR FULL RECONVEYANCE
; (Yo be used only when obigations have been paid in fulf)

To: , Trustee

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hersby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable staiute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
wﬁhotdwmniy.!ou\epuﬁesdesignatedbylhetermsoﬂhis Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:

LASER PRO, Reg. U.S. Pat. A .M, Off., Ver. 3.19 (¢) 1985 CFi ProServices, Inc. All rightsreserved. {OR-Q01 DNPOCOCK.LNR10.0VL]




EXHIBIT "A"

Parcel 3 of Land Partition 40-91, more particularly described as
follows:

A tract of land situated in the N 1/2 of Government Lot 6,
Section 12, Township 38 South, Range 8 East of the Willamette
Meridian, in the County of Klamath, State of Oregon, more
particularly described as follows:

Beginning at a 5/8" iron pin marking the Southwest corner of
that tract of land described in Deed Volume M-77, Page 23507,
Microfilm Records of Klamath County, Oregon, said Deed Volume
calls for the C 1/4 corner of said Section 12 to be North 17
degrees 24' 13" West 454.27 feet, South 89 degrees 47' 18" East
1005.62 feet and South 89 degrees 47' 18" East 647.91 feet;
thence South 17 degrees 24' 13" East 227 feet, more or less, to
a point on the South line of said N 1/2 of Government Lot 6;
thence Easterly along said South line, 1006 feet, more or less,
to a 5/8" iron pin marking the Southwest corner of that tract of
land described in Deed Volume M-79, Page 1454, Microfilm

Records of Klamath County, Oregon; thence North 17 degrees 24°
13" West 227 feet, more or lelss, to a 5/8" iron pin marking the
Southeast corner of that tract of land described in said Deed
Volume M-77, Page 23507, Microfilm Records of Klamath County,
Oregon; thence North 89 degrees 42' 28" West 1006.07 feet to the
point of beginning.

CODE 183 MAP 3808-1200 TL 2001

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South VAlley State Rank the 1st day

of Iune AD.,19_95 at_3.49  o'clock B M., and duly recorded in Vol. MaS ,
of Mortgages on Page 14494

Berneth
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