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THIS DEED OF TRUST ("Security Instrument”) is made o0 JUNE 08, 19g5 . The Grantor is
TED c. KIDNER, AN UNMARR I ED MAN

("Borrower"). The trustee is MOUNTAIN TITLE company gf Klomaty C“‘“‘"&

("Trustee™). The beneficiaryis norTH AMERICAN MORTGAGE COMPANY®

which is organized and existing under the laws of DELAWARE » and whose

addressis 3gg4 AIRWAY DRIVE, sSANTA ROSA, cA 95403
("Lender"). Borrowes owes Lender the principal sum of

THIRTY SEVEN THOUSAND Two HUNDRED NINETEEN AND 007100

Dollars (U.S, § 37,219.00
Instrument ( "Note"), which provides f

which has the address of 5355 HOPE STREET, KLAMATH FALLS (Street, Cityl,
Oregon 87603 [Zip Codel { "Property Address");

FHA Oregon Doed of Trust - 4192
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that Borrower is lawtully seised of the estate hereby conveyed and has the right to
rty and that the Property is unencumbered, except for encumbrances of record. Borrower
defend generally the title to the Property against alf claims and demands, subject to any encumbrances
of record,
L. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in ea,;, monthly
Payment, together with the principal and interest ag set forth in the Note and any late charges, an installment of any (a)
taxes and special assessments levied or to be levied against the Property, (b) leasehold bayments or ground rents on the
Property, and (c) premiums for insurance required by paragraph 4,

Each monthly installment for items (a), (b), and (c) shall equalone-twelfth of the annual amounts, ag reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one~:" _}h of the
estimated e full annual amount for each item shall be accumulated by Lender within g period ending one

em would become delinquent. Lender sha]| hold the amounts collected in trust to pay items (a), (b),
and (c) before they become delinquent,

If at agy time the total

(c) and any mortgage insurance
and Lender shall promptly refund

Second,
insurance premiums, ag required;
Third, to interest due under the Note;
ourth, to amortization of the principal of the Note;
211th, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
in existence or subsequently erected, against any hezards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance ghall be maintained in the amounts and for the periods thst Lender requires,
Borrower shall also insure al| improvements og the Property, whether now jn existence or subscquently erected, against
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loss by floods to the extent required by the Secretary,

ved by Lender.
insurance policies and any renewals shall be heid by Lender and shali include loss payable clauses in favor of, and in
" aform acceptable to, Lender,

n the event of loss, Borrower shal] give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower, Bach insurance company concerned is hereb
for such loss directly to Lender, instead of to Borrower and t

. Aui }.thance shall be carried with companies appro

Yy authorized and directed to make payment
o Lender jointly, Alj or any part of the insurance proceeds
uction of the indebtedness under the Note and thig Security
rder in paragraph 3, and then to prepayment of principal, or
damaged Property. Any application of the proceeds to the principal shall not
monthly payments which are referred to in paragraph 2, or change the amount of

may be applied by Lender, atits option, either (a) to the red
nstrument, first to any delinquent amountg applied in the o
(b) to the restoration or repair of the
extend or postpone the due date of the
such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the P,
indebtedness, all right, title and ; i i i i

ke these payments or the payments required by paragraph 2, or fails to perform any other

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly

affect Lender’s rights in the Property {such as a proceeding in bankruptc i

regulations}, then Lender may do and pay whatever ig necessary to protect the value of the Property and Lender’s rights

in the Property, including payment of taxes, hazard insurance and other ite i 2
Any amounts disbursed by Lender under thig paragraph shall become an additional debt of Borrower and be

secured by this Security Instrument, These amounts shal bear i i

and at the option of Lender, shall be immediately

to the principal shall not extend or postpone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such payments, Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shali
be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment

initials: z E
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defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by tailing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument. '
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights in the case of payment defaults to requireimmediste payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the National Housing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything in paragraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower'’s failure to pay an amount due under the Note or this Security Instrument. This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower's account current including, to the extent they are obligations of Borrower
under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinsiatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, gi) reinstatement will preciude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lizn created by this Security Instrument.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Siganers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
cosigns this Security Instrument but does not execute the Note: (a) is cosigning this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agres to extend, modify, forbear or make any accommaodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
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i4, Governing Law; Severability. This Security Instrumentshall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

perty as trustee for the benefit of Lender and Borro
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents recejved by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay a!l rents due and unpaid to
Lender or Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and hasnot and will not perform anyact that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Pro
bresch to Borrower. However, Lender or a judi i
application of rents shall not cure or waive any default
of rents of the Property shall terminate when the debt secured by the Security Instrumentis paid

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shail cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall scil
the Property at publi i i i
the notice of sale in
all or any parcel of the Property
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. i i ¥ prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustec’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persoas legally entitled to it.

18. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender thig Security Instrument and all notes evidencing debt secured by i
Instrument to Trustes. Trustee shall reconvey the Property without warranty and without charge to the

legally entitled to it. Such person or persons shall pay any recordation costs,
19. Substitute Trustee. Lender may, from time to time, remove Trustes and appoint a successortrustee to any

Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law,

20. Attorneys’ Fees. As used in this Security Instrument and in the Note, “sttorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court,
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" supplement the cov
Instrument. [Check applicable box(es)]

E Condominium Rijder E Graduated Payment Rider X7 Other [Specifyl
Planned Unit Development Rider ESCROW RIDER

Growing Equity Rider

grees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded withit,

Witnesses;
ﬂ‘ (Seal)
TED cC. KIDNER ~Borrower
(Seal)
-Borrower
(Seal) (Seal)
~Borrower -Borrower
STATE OF OREGON, KLAMATH County ss: '
On this 3 day of j Un , !qqg » personally appeared the above named
TED C. KIDNER
: and acknowledged
the foregoing instrument to be V\)LD voluntary act and deed,

Before me:

!
. YAQM/LW@\,
otary Public Wgon

Pags 8 ot 6
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FHA Case No.
431-2958159-748

ESCROW RIDER

THIS ESCROW RIDER is made this month of June, 1995, and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) given by the
undersigned (“Borrower”) to secure Borrower's Note to NORTH AMERICAN MORTGAGE COMPANYG, 3883
Airway Drive, Santa Rosa, CA 95403, (“Lender”) covering the Property described 4n the Security Instrument to
which this Rider is attached.

COVENANT 2. Monthly payment of Taxes, Insurance and Other Charges of the Security Instrument is
amended to read as follows: T -

“2. Monthly payment of Taxes, Insurance and Other Charges. Borrower
shall include in each monthly payment, together with the principai and interest as set forth in
the Note and any late charges, a sum for (a) taxes and special assessments levied or to be levied
against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums
for insurance required under Paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development
(“Secretary”), or in any year in which such premijum would have been required if Lender still
held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly

- charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly
charge by the Secretary, these items are called “Escrow Items” and the sums paid to Lender
are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate
amount not to exceed the maximum amount that may be required for Borrower’s escrow
account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C. § 2601 er seq,
and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
(“RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account
may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items excesd the amounts permitted to be
held by RESPA, Lender shall deal with the excess funds as required by RESPA. If the
amounts of funds held by Lender at any time are not sufficient to pay the Escrow Items when

REA 7317
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due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by
this Security Instrument. If Borrower tenders to Lender the full payment of all such sums,
Borrower’s account shall be credited with the balance remaining for all installment items (a).
(b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary. and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all Installments for items
(a), (b), and (¢).” .

BY SIGNING BELOW. Borrower accepts and agrees to the terms and provisions contained in this Escrow

Rider.
/\ﬁ@/& (Seal)

TED C. KIDNER -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountain Title Co
of June AD,19_95 g 3744 , the

15th
oclock_ P M., and dul g recorded in VoI, _ 95

of Mortgages

FEE  $45.00




