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UNE OF CREDIT TRUST DEED

THiS LINE OF CREDIT TRUST DEED IS DATED June 12, 1995 AMONG
Terry R. Sellars and Teresa S. Sellars _, whose address Is
1801 McCleilan _ Klamth Falls, OR 97603 {relerred o below as "Grantor);
HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whiose addrens Is 3737 Shasls Way, Kiamseth Falls, Oregon (referred to below sometimes s

vLender: snd sometimes as "Beneficiary);and Mountain Title Co.™ 222 South $ixth St..Klamath Fells, Oregon 97601(Re-
ferred o below as "Trustee™). - ) ) )

1. CONVEYANCE AND GRANT.

For valuable conslderation, Grantor corveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's fght, tile, and Interest In and o the following-
described real property, together with all existing or subsequenty erected or affixed bulidings, Improvaments gnd fixtwres; o)l easements, rghts of way, and
appurtenances; ofl water, waler rights and ditch rights {Including stock In utiiites wiih ditch or irgation rights); end al other rights, royaltes, and profits
relating to the real propedty, Including without limitatlon all minerale, ofi, gas, geothermal and similar matters, located In
Klamath County, State of Oregon, (the "Real Property™):

Lot 26 of WINEMA GARDENS, according to the official plat thereof on file in the

office of the County Clerk of Klamath County, Oregon.

The Hesl Propedy or ita address Is commonly known a8 1801 McClellan Klamath Falls, OR 97603

Grantor prasantly assigns to Lendst {also known as Benaficlary In this Line ol ciodlx Trust Deed) alt of Granior's right, ttle, and In any Impr ts and to the
Rents rom the Property, In addition, Grantor grants Lender a Unitorm C dal Code rity in the Renis and the Personal Property defined below.

DEFINITIONS .
The tollowing words shall have the foliowing meanings when used In the Line of Credli Trust Dood:

& Agreament, The word "Agresment” moans tha Equiline Credit Account Agreoment  dated June 12, 1995
the maximum principa! amount sl any one time of & 17,000.00 .

b. Beneficlary. The word "Benefician” means Hightand Conymunily Fedoral Credit Unton (Credit Unlon), fls of assigns, also relerred 10 88 “Lender" In
this Line of Credit Trust Decd. '

o. Line of Cradit Trust Dead. The words "Line of Credit Trust Deod" mean this Line of Credit Trust Dead among Grantor, Lender, and Trustee, and Include without
ton all asslg: t and srity provigions "_\oltnPerwmlPropenyandRonu.

d. Granter. Tho word "Grantor” means any and all parsons and entities executing thie LUinie of Crodit Trust Daed.

e, Impe te. The word “Imps  means and includes without imitation ot exlsting and future Improvements, fixtures, bulldings, stuctures, moblie homes
affixed on the Real Property, fadilites, additions and simitar construction on the Real Property.

. indebled The word dness® means all pncipal and Interest payablo under the Ag t and any ts advanced or expended by Lender 10
dlscharge obligations of Grantoror expeneos incurred ndor to enlorce abligations of Grantor under this Line of Credit Trust Deed, togother with
Ciedit Trust Deed socures a line of credit. The term “Line of Credit” means &
ncdipal amount at any one time as set forth above untl the Agreement Is
tominatod or suspended or i advances ars made up e (1t the terms of the Agreement. Funds may be advanced by
Crodit Unlon, repald by Grantor, anc subsequently readvanced by Credit Urilon In accordance with otwithstanding the amount culstanding at any
panjosiar ime, this Line of Credit Trust Deed sacures the tolal tndebledness under the Ag! t bal ol the line of credit under the Agreement will
remain In (i force and effect notwithstanding a 2er0 outstanding balance on the iine from tme 1o Ume. Any principal advance under the fine of crodit that exceeds the
amount shown above as the pdncpal amount of the Agreement will nat be secured by this Line of Credit Trust Dood. The term of the Agreement Is thirty (30) years.

. Lender. The word "Londar” moans Highland Communlty Fedoral Credit Unlon, lts successors of assigns.

. Porsons! Propenty. The words “Parsonal Propedy” maan all equipment, 1 , and other articiae of personal property owned by Grantor, now of heroafter attached
o¢ affixed to the Real Property ¢ togather with 6!l ncoosalons, pasts, and additions to, ali replacements of, and all substitutions for, any of such property: and togsther
with ail proceeds {incduding withoul Emitation all insurance procoeds end rolunds of premiums} trom any sale of other disposttion of the Property.

1. Property. memd°Proponfmom1wnod!w|ymnochmammumpeny.

|- Real Property. The words “Real Property * mean the propedy, Interests and rights described above In the “Conveyance and Granl” seclie

% Related Documents. The words *Relatod Documents® mean and lnciud without fon all ad vouchors, loan agreements, guarantes, securty agreemants,
mortgagos, deads of Lust, and all other o i ther now or herealt tating, @ d in connaction with ¢s b dness to Lender.

1. Rents. The word “Renta” means all rents, ravonues, lncome, lssues, and profita lrom the Property financed under an Equity Loan only.
THIS LINE OF CREDIT TRUST DEED, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

QGIVEN TO SECURE (1) PAYMENT CF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANT OR UNDER THE AGREEMENT
AND THIS LINE OF CREDIT TRUST DEED. THIS LINE OF CREOIT TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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Granior shall pay to Lender all amounts nc\a‘dbywll.tnoo!c'odiﬁmubnd as thoy become dus, and shall strictly partorm all of Grantor's obligations undet the
Agreement and Line of Cradit Trust Deed. ’

POSSESSION AND MAINTERANGE OF THE PROPERTY.
Grantor egreas that its possessicn and use of the Property shadl be govemad by the loflowing provisions:

2. Possesslon and Usa. Unlass and untft Lendor takes any action undor parsgroph 17, Granior may (a) romain in possession and conirol of the Praperty, and
(b} operals and manage the Proparty. The following provislons relata te the use ol the Proporty o 10 othor limitations on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED INTHIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
AEQULATIONS. BEFORE SIGNING OR ACCEPTING TH!IS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

b. Duty to Malntain. Grantor shell malntaln the Properly In tenantablo condltion and promptly perform all repalrs and maintenance nacessary 1o praserve 11s valuo.

¢. Hazardous Subatances. Grantor fepresents and warants that the Proporty nevor wlil be 80 lang as this Line of Credit Trust Doad remalns a llen on the Property, used
for the genaration, manult 8, storage, i poseal, tel or threatened release of any hazardous substance, as those lerms are defined in the Comprehensive
Environmental Respanse, Compansation and Llabillty Act of 1080, as amondod, 42 U.S.C. Saction 8801, el s0q. {"CERCLA"), the Superfund Amendments and
Reauthorization Act (“SARA"), applicable stalo laws, or regulsticns adopted pursuant to any of the foregolng. Granior authorlzes Lender and l1s agenis to entor upon the
Real Property to make such inspections and teats as Lender may deom approprate to detenmine compliance of the Property with this paragraph. Any Ingpactions or tesis
made by Lender shall be for Lender's purpases only and shall not be construed to creats any respansibliity or llability on the pard of Landor to Granlor or to aiy other person.
Grankr agrees 1o Indemnity and hold Lender harmiass egalnst any and all ciaims and toadoes resultng Irom & breach of this paragraph of the Line of Credit Trust Deed.
This obligaton to iIndemnity shall survive the pay of the Indebted and the satislacton of thia Line of Credit Trust Deed.

d. Nuleance, Waste. Grantor shall not cause, conduct o permit any nulsance nor commit or sulfer any strlp or waste on or 10 the Property or any porton thereol,
Specifically without limitation, Grantor will not remove, of grant 1o ny other parly the right to remove, any timber, minerals (including oll and gas), soll, gravel or rock
peoducts without the prlor written consent of Lender.

®. Lenders Right ta Enter. Lender and its agents and representativos may enter upon the Real Property at all reasonable times to attend to Lendar's interost and to
Inspect tha Property for purposes of Grantor's compiiance with the tarms and condlions ol this Line of Crodlt Trust Deed,

{. Compltance with Governmental Requl 1. Gi shafl promptly comply with all laws, ordinancos, and regulations of all govi | nuthorltlos applicabl
to the use or cocupancy of the Property. Grantor may contest In goad falth any such law, ordinance, of reguiation and withhold plt during any p ding,
Including appropriate appeals, 80 long as has notified Lender n writing prior to doing 80 and so long es Lender's Interests In the Property are not Jeopardized.
Lender may require to post adequat: rity hly satisl y ta Lender, 10 protact Landor's Interest.

g. Duty to Protect. In addition o the acts sat forh above In this section, Grantor shal do ell othor acts that from the character and use of the Property are reasonably
neceasary to protect and preserve the Property.

INDEMNITY.

Grantor shall Indemnlly Lender and hold Lender harmiess from any and ail clolms or Habliltias adsing out of or In connoction with the Property of Its use, providod that
such clalms or labiles arise out of acts or omiss! Ing q 1o the date Grantor firat hods title 1o the property.

DUE ON SALE - CONSENT BY LENDER.

Grantor siiall not sell, o transfer Its intereatin the Real Property or any Intarest or part thereol, without the Lendar's prior written consent. A sale, assignment, or transler
means the Y of rex! progerty or any tight, Btle or Interest thereln: whather legel or equitable; wheth y of y; whether by cutright sale, deed,
Inataliment sale contract, land contract, cantract for daed, feasu-option or by sale, ['] , OF lor of any benelidal In of to any land trust holding
tite to the Raal Property, or by any cther mathod of conveyance of real property interest. Transfer also Includes any change in ownership of mora than fifty percent
{50°%) of the k ts of . , this option shall not be {aed by Lender it cise Is prohiblted by federal taw or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equity Loans secured by this Line of Credit Trust Deed, Grantor may lease or sublet the Property. However, Grantor shalt not fease or sublel the Property without
Lendor's prior writien consent which shafi not be withheld unveasonably. Lender shall have not more that fen {10) days to rejact any such transaction proposed by
Grantor, and the tranaler shail be deemed approved uniass rejocted within such ten (10) day period. For linea of credlt secured by this Line of Credit Trust Deed, Grantor
may not lease or sublet the Proparty repr and sgrees that the Proparty will remaln owner-occupled.

TAXES AND LIENS.
The folowing provisions refating to the taxes and llens on the Proporly aro a parl of thls Line of Credit Trust Deod.

8. Payment. Grantor shall pay when due bafore they become delinquent all taxes, spocial taxes, assessments, charges {including waier and sewer), fines and
impositions levied agalnst o on account of the Property, and shall pay when due all claims fo¢ work done on or for aervices rendered or materal fumished to the
Property. Grantor shall mainiain the Properly trea of &l lfans having priorly over of equal 1o the Interest of Lender under this Line of Credht Trust Deed, except for the
Ton of taxes and asseasments current bui not yat due, excepl as otherwls provided In this Line of Credii Trust Deed. ! Grantor objects In good falth to the vaitdity
or of any |X, 1. or related flen, Grantor at lis scle expense may contest the valldity and amount of the 1ax, assessment, o flen.

b. Evidence of Payment. Granior shalt upon domand fumish to Lender evidenca of payment of the taxes or assessments and shall authorize tho approprlate
governmiental official i deliver o Lendsr at any ime a written statement of the laxes and sssessments againat the Property.

PROPERTY DAMAGE INSURANCE.

The g provisions Q lo g the Property are a past of this Lino ol Credit Trust Deod.

2. Malntenance of Insurance. Grantor shail procure and maintain policles of fire tnsurance with dard dod cc 0 ona repl 1t basls lor the
full Insurable value covering all improvements on the Reat Property In an amount not less than the tolal unpakd balance on the Agreament, and with a standard morigegoe
dause In favor of Lender. Polides shall be written In form, amounts, covorages and basla rensonably acceptable to Lender and lasued by a company of companles
reasonably acceptable to Lender. Grantor, upon requeat of Lender, will deliver 1o Lender from time 10 tima the policies or certilicates of insurance In torm satisiactory 0

Lender, ncluding stiputations that coverages will not be cancelied or diminished without at least ten (10} days prlor wrillen nolice to Londer.

b. Application of Procesds. In tho event that the Improvements are damagod or dostroyed by casualty, Grantor shalt promplly restore the Improvements and Londor shall
make tha insurance proceeds avaiable lo Grantor for resloration, zubject 1o the loliowing conditions: (a) Lender shall have roasonably doetermined that the Improvements
can be restored 1o a3 good or better condion as the Imp werein flately prior lo the caaualty on account of which such procaeds wa:s paid: (b) Londer
shali have determined that such net proceeds, logether with any funds pald by Grantor fo Lender, shali be sullicent lo complots the restoratlon; {c) No defaultand no event
of tallure which, with tha passage of tma or the giving of natica, would conatitute a default under this Line of Credit Trust Deed shall have occurred; (d) Atthe ime ol such
casualty, there are at least two (2} years to the maturlty data of the Note; (a) Lender shall have approved the plans and specifications 10 be used In connection with the

ton, which approval shall not be ur hly withhald, and shall have recsived written @ ldi , satlsfactory to Lender, that such plans and spaocifications have
been approved by all gon ] and quast-Q } authoritles having jurisdiction and by afl other porsons of entitlos requirad 10 approve such plans and
specifications; {f) Lener may requira that the funds be disbursed by ltor by a agent appolnted by It In a manner simiiar 10 that utilized lor the disbursement
of lunds under a construction loan, Indluding without Umiwton, requirement of certiticates of archltect as o parcontago of pletion and the Ing of appropd
mechanica and matertalmen's lien walvers, the furniahing of appropriate bends end othor tlems as reasonably required by Lender. Nel procseds In excesa of the amount

Yo plate the tton shall, at the option of Lender, bo applied ta the outstanding Indoblodness as a prepayment thereof.

©. Unexpired Insurance at Sate. Any unexpired inaurance shalt inure 1o the bonolit o, and pass 1o, the purchaser of the Propexty covered by this Line of Cradit Trust
Deed at any trustae’s or other sala held under the provisions of this Line of Cradit Trust Deed, or at any toreciosure axhe of such Proporty.

d. Grantor's Report on insurance. Upon request of Lendor, however not more than once a yoss, Ginnlor shaft frnish 10 Lender & repoa on sach extating poitcy of
insurance showing: (a) the name of the inaurer; (b} the risks insured; {c) the amount of the poticy: (d) the property Insured, the then current replacement vahss of
such propecty, and the manner of detenmining that vaiue; end (e) the expiration date of the poticy.

EXPENDITURES BY LENOER.

. Grantor falls 1o comply with any provision of this Line of Credit Trust Deed, or i any action of proceeding Is commoncod that would malorlally affoct Lenders intorest inthe
HM.LMmGlW:behﬂlmﬂv.hnMMbonquhdhpeynllwd\oxpu\uliuﬂmhu!mmm«!blaxos.lmmamoandmahlenancacosls.andn!LeMoﬂ
opmw(»mwwomdumﬂ.u(b)uwdedbm, ipal loan ba and be payebk In accordance with the Agreement. This Uine of Credh Trust Deed alsc
will secure pay of hese 18 rights provided for in this perag! ,‘:mbohaddﬂmtomyolmrﬂnhllmwmmdelanichl.mdermaybconﬁﬂodon
account of the detault. Anylud\ldmbylcm«nnlmboeomwodasmtlnomodehunloutubarundullunu\ymmdymamomhomumhld.
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Thcmwm«mmmmpolmpmuolmolmLk\aolc(od!lelDood.

. Title. Grantor warrants that {8) Grantos holds good end markelabio title of racord (o the Property in fee aimple, froe and cloar of all lens and encumbrances other than
thoss aet forth $n any policy of tde Insurance lssued in favor of or in any tile opinion given to, and accepled by, Lender in connection with this Line of Credh Trust
Deed and (b) Grantor han tha full right, power, and authorlty to execute and deliver this Line of Credlt Trust Deed 10 Lender.

H, Daf of Thle. jectio the plions in the paragraph above, It any, Grantor warrants and wil lorever dotend the Utie 10 the Property agalnat the lawlul clalms
of wii parsona. in the event any acon or proceeding (s commenced that quostions Grantor's Utle of the Interest of Trustoe of Lender undor this Line of Credit Trust
Doed, Grantor shall defand the action a1 lis expanse. Grantor may be tho nominal party in such proceoding, but Lendor shall bo entited 1o participato in the
p ding and 10 be rap d in the p ding by 1 of Its own cholce, and Grantor wiil delivor, or cause to bo dollvered, 1o Lender such Instruments as

may be requastad by it from time to ime lo permit such participation.

©. Compilance With Laws. Grantor wasranls that lts use of the Property plles with ali axisting applicabt taws, ordinances, and reguiations of governmental
authorites,

i

CONDEMNATION.

The i irg to p dings In cond ton are a part of this Line of Credlt Trust Doed.

&. App of Net P ds. If all or eny part of the Property Is condemnod, Lender shall apply the net procoeds of the award Inany 1 bly manner
10 satisfy ¢'s obligations under the Ag 1 of this Line of Credit Trust Deed. The net proceads of the eward shall mean the award ahor payment of all
reasoneble cosls, oxp and ¢ y foos lly pald or Incurred by Trustee or Lender in ion with the watlon, Howavor, there shall be no
obligation to pay Granlors cosls, expanses of attomoy fees from such awards,
'

b. Pracsedings. il any procesding in condemnation Is fad, Grantor shalt promptly notlly Lender in wriling and Grantor shall promptly iake such steps as may be
neceasary 1o defend tha acton and cblaln the award. Grantor may be tho nominal parly in such proceeding, but Lender shall be entitled 10 participats in the
proceoding and to be represented In the procaading by counsel of lls own chalos, and Grantor wii dellver or cause to be dellvered, to Londer such instrumenis as may

requested by It from tima o tme 10 pormit such partcipation.

IMPOSITION OF TAXES BY QGOVERNMENTAL AUTHORITIES.
The lollowing provisions relating to laxes are a part of thia Line of Credit Trust Doed.

a. Taxes Coversd. The following shall constiiute laxes to which this section applies: (a) a spocific tax upon this type of Line of Cred!t Trust Dead or upon alt or any p«'m
of tha Indeblodnass secured by this Line of Credit Trust Deod; (b) & spodfic tax on Borrowor which Borrawer 1s nuthorized or required to deduct rom payments on
the Indebledneas secured by this type of Line of Credit Trust Deed; (c) a tax on this type of Line of Gradit Trust Deod chargeable agalnst the Lender; and (d) a
spocific tax on afl of any portion of the Indebtedness or on payments of principal and interest made by a Borrower, &

b. Remedles. if any tax to which this sect! I d subsequant to the date of this Line of Cred!t Truat Deod, Grantor shall elther {a) pay the tax bafore it

pplics 1s
bacomes definguent, or (U) conteat the tax as provided above In the Taxes and Llens section and doposits with Lender cash or a sulficient corparate surety bond of
other securty satlsfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS.

The following provisiona relating to this Line of Credit Trusl Deed a8 a socurlty agrooment ase & part of this Line of Credit Trust Daod.

8. Security Agl t. This | t shall constitute a securlty agrosment to the extent any of the Proporty constitutes fixiuros or othor porsonal properly, and
Lender shall have afl of the rights of a secured party undor the Unllorm Commerclal Code.

b. Security Interest. Upon request by Lender, Grantor shali axocuto financing staomonts and take whatover othor action ls requostod by Londer to porfoct and
continue Lender’s securly Intoreat in the Rents and Personal Proparly. In addiion to rocording this Line of Credit Trust Dood In the real property rocords, Londer
may, at any tme end without further authorization from Granlor, fle executed counterpans, coples of reproductions of this Line of Credit Trust Doed as a financing
Sta shail relmb Lendor for all exponses Incurred in parfocting or continulng Ihis socurlty Intereat. Upon default, Granlor shall assemble the
Potsonal Property In a manner and at a place raasonably convenlent to Grantor and Lendsr and mako It avallablo 1o Lender within threa (3) businoss days after recolpt
ot writlen domand from Lender.

©. Addressss. Tha malling address of Grantor (debtor) and the malling addrass of Lander (secured party) from which Intormatlon concerning the securlty Interest
granted by this Line of Credit Trust Doed may be obtainod (each as required by the Unlform Commarclal Coda of the slate whero the Property Is located) are a5 slated
on the firat page of this Line of Credit Trust Doed.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
The following provisions relating to further assurances &re a part of this Line of Crodit Trust Dead.

8. Further Assurances. Atany time, and lrom timo 10 time, upon request of Londer, Grantor will make, oxocute and deliver, o will cause 10 be madae, execuled or
detiverad, to Lender or to Lender's daslg and when requested by Lender, cause 1o be fited, recorded, re-filed, of re-recorded, as iiia case may be, at such times
and in such officas and places as Lender may deem appropriate, any and ali such morigages, deeds of trust, securlly daeds, sacurlty agreements, finandng
slatements, continuation statements, instuments of further assurance, cerlificates, and other documents as may, In the sole opinlon of Lender, be necessary o
dosirable In order to effectuate, complate, parfect, continue, of presaive (=) the obligations of Grantor under the Agroement, this Line of Credit Trust Desd, and the
Related Documanta, and (b) the llons and socurlty Intorests created by this Line of Credit Trust Deed on the Property, whothor now owned or hereaftar acquired iy
Granlor. Unless prohiblted by law or agreed 10 the contresy by Lender In writing, Grantor shall relmburse Lender lor oll costa and expenses Incurred In connection with
the maliers raferred 1o In this paragraph, .

p

b. Attornsy-in-Fact. il Grantor falls to do any o the things relerred to In the preceding paragraph, Londor may do so for and In the name of Grantor and at Grantor's
expanse. For such purposas, Grantor heraby lerevocable appolnts Lender as Granlor's atiorney-ln-fact for tho purposo of making, executing, dolivering, flling,
recording, and doing ali other things as may bo nocossary or deslrable, In Londor’s sclo op! ion, o plish tho reforrod 10 In tha precoding paragraph.

FULL PERFORMANCE.

G pays all the dness, Ing without lon alt future ad when due and otherwise partorma all the abligat’'ans imposed upon Granlor under this
Uine of Credit Trust Deed and the Agreement, Lender shall execute and doliver 1o Trustee a request for full reconveyance &nd shall oxecule and dellver 1o Grantor

itabl ts of ination of any ing statemsnt on fle Ing Lender's ity Interest In the Renis and the Porsonal Property. Any rpconveyance
feo requirod by law shall be pald by Grantor, It permitted by applicable law.

POSSIBLE ACTIONS OF LERDER. Tho Londer may take the following actions with respoct to your Ag t under tho dr o8 listod bolow:

&. Termination and Acceleration. Excoptas sol forth In the Agreement the Lender may, without turther notice terminate your Agreement and require Grantor 1o pay the
entre ding balance & diatoly, and charge Grantor certaln fees If any of the following happen®:

(1)Grantor engages in any traud or matorlal misrepresentation In connection with tho Agreomoent. For example, If thore are {also slalemonts or omisslons on
Grantor's application or financial statemonts;

(2)Grantor doos not meot the repayment larma of the Agresment;

{3)Grantor's actions of Inactions adversoly affoct the coflateral or Lendor's dighta In the collateral, For oxample, If Grantor fa¥s to: malnlain insurance, pay laxes;
vansler e 1o or sall the collateral, prevent the foreciosure ol any itoma, o waste of the cotiateral.

b. Suspenalon of Credi/Reduction of Credil Limit. Lender may refuse 1o mako addidonal advances on the Bne of crodit o reduce the gredit iimit during any period in
which the lollowing exist or occur:

(1)Any of the clrcumatances fisted In a., above;
(2)The valua of Granior's dwelling securing the indebtedness dediines signincantly bolow Its appralsed valuo for purposas of the Agreement;

(3)Lender reasanably bolieves that Grantor will not be able to meet the repayment requirements of the Ag tdue loa 1al change In Grantor's financial
drcumatances;

(4)Granior {s tn defaull under any A igations of the Ag t and Line of Credit Trust Deed;
LINE OF CREDIT TRUST DEED -3
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- ! The maximum annual percantage rate undes the Agreement is reached; .
8)Any O acton pr Lendar from imposing the annual p go rale providad for o impelrs Lender's securly interest auch that the value ol the
Interast is loss than 12‘&!)«00:\1 ol the credit ine,
. (7)Lender has been notiflod by govemment agency that continued advancas wouid consttute an unsafe and unsound practice.

¢. Changes in Tarma. The Agreement permits Lender to make certaln changes 10 the lerms of the Agreemant at specified limes or upon the occurrence of speciied
events,

NOTICE OF DEFAULT.

in the event of a default under Paragraph 17.b(4), Borrawer shall have an opportunity ta remedy any such default within thirty (30) days aftor notice from the holdec
hersol. Notios shall be deemed to have baon given when depoaiied in the Unlted Statos mall, pastage lully propald, certfied or rotum recelpt requosied end addressed 1o
Borrowar at the address listod above of 1o such other addi a8 may bo deslg d by written notice from Borrower. . .

ACTIONS UPON TERMINATION.

In the event the Agreement is tamminated, Trustee or Lender, at Its aption, may, not earfier than thisty (30) days aher Granlor has been glven written notice of the
termination, exercise any one or more of the loflowing rights and ro__r_nodloa. In addition 10 any other rights or remedias providod by law. '

. Forsclosure. With respect 10 ali or any part of the Rea! Proparty, the Trustoo shall have the right 1o loroclose by notice and sale, and Lender shall have the right to
foreclose by judiclal foraciosura, In elther caso In accordance with and to tho full extont provided by applicable fow.

b. UCC Remedies. With respect 1o all or any part of the Personal Proporty, Lender shall have all tho rights and remadios of a securod party under the Unlform
Commarcial Code.

0. Collsct Rents. Lender shall havd the right, without notica to Grantor, 1o take possession of and manage the Property and collect the Rentis, Including amounts past
due and unpald, and apply the net praceads, over and above Lender's costs, agal the Indebted! In turth e of thia right, Lender may require any tenant or
other user of the Property 1o make paymants of rent or use fees direcily 1o Lendar. {f the Rents are collected by Lender, the Grantor irrevocably designatos Lender as
Grantor's attorney In fact 1o endarse instrumants recelved In payment thereo! In the name ol Grantor and 1o negotlate the same and collect the proceseds. Payments
by tanants or other usera to Lender in response to Lander's demand shall salisty the obligations lar which the payments are made, whether or not any proper grounds
for the demand sxlsted. Lender may exarcise Its rights under this subparagraph elther in person, by agent, or threugh a rocolvor.

d. Appalnt Receiver. Lender shall have the rght to have a recelver appaintad to take possesslon of any or all of the Property, with the power lo protect and preserve the
Property, to operate the Property preceding foreclosurae or sale, and to collect the Income trom the Property and apply the proceeds, over and abova cost ol tho
Ivership, agalnst the indebted The Iver may serve without bond If pormilted by law. Lenders right to the appoiniment of a recelver shall exist whother or
nol the apparent valua of the Property ds the Indebledi by a sub fal Employment by Lender shall not disquallly a parson from serving as a
recelver.

e. T y at Sutf It Grant Ins In p lon of the Proparty after the Proporty Is aold as providod above or Londor otherwise bocomes entltled to
poasessicn of the Property upon dafault of Grantor, Grantor shall b a tenant at of Lander or the purchaser of the Property and shall, at Londor'a
option, elther (a) pay a reascnable rental for use of the Property, or (b) vacate the Proporty Immediately upon the demand of Lender.

{. Other Remedies. Trustes or Lander shall have any other right or remedy provided In this Lino of Credit Trust Doed or the Agreement or by law.

@. Notice of Sate. Lender shall give Grantor reasonable notice of the Uime and place of any public sale of the Porsonal Proporty or of the fimo afier which any private
sale or ather Intended clsposition of the Personal Property is to be made. Roasonablo notice shall moan notice givon at faast ton (10) day before the Ume of he sato or
dlaposition, Any sale of Personal Property may b made in conjunction with any sole of the Real Property. . .

h. Sale of the Praperty. To the extent permitted by applicable law, Grantor horeby walvos any and all rphts to heve the Property marshallod. In exercising its rights and
remedles, the Truates or Lander shall be free 1o seli all or any part of the Property logother or saparately, In one salo or by soparate salos. Lender shall be entliled to
bid at any public sale on all or any portlon of the Praperty.

WAIVER; ELECTION OF REMEDIES

A walver by any party of a breach of a provision of this Line of Cred!t Trust Doed shall not constitute a walver of or projudice the party's rights otherwise to demand strict

pliance with that pravision or any other provision. Election by Lender to pursue any remedy provided In this Lina of Credit Trust Deed, the Agreement, In any Rolated
Document, or provided by law shall not exclude puraul of any other remady, end an election to make expandliures or 1o take action to parform an obligation of Grantor
under this Line of Cred!t Trust Deed after fallure of Granior to parfarm shall not alfect Lender's right to declare a default and to ise any of its d

ATTORNEY FEES; EXPENSES,

1t Lender Institutes any sult or actlon 10 onforco any of tho terms of this Line of Credit Trust Deod, Londor shalt bo entitied to rocover such sum as the court my adjudgo
reasonable as atiorney fees at trlal and on any appoal. Whether or not any court action 13 involved, all roasonable expansos (ncurred by Lender which In Lender's
opinlon are necessary at any time lor the protoction of lis interast or the enlorcement of I!s rights shall become & part of the Indebledness payable on demand and shall
bear interest at the Note rate o default rate, whichever Is higher, from tho date of expenditure unill repald. Exponsos coverad by thls paragraph Inciude, without limitation
however subject to any limits under applicable law, Lender's attorney foas whother or not thoro Is a fawsault, including attomey feas for bankrupicy proceodings (including
efforta 1o modily of vacate any automatic stay or Injunction), sppeals and any anticipated post-judg collection sarvices, tho cost of hing ds, obtalning Ute
reports (including forech poris), surveyors’ reports, appralsal (eas, title | . and faes loc the Truates, 1o the exient pormitted by applicabla law. Grantor also
wii pay any coun coats, In addidon to all other sums provided by law. In the event of forecloaure of this Line of Credlt Trust Deed, Lendor shell be entided 1o racovar from
Grantor Lender's atiorney lees and actual disbursements necessarlly incurred by Lender In pursuing such foreclosure.

RIGHTS OF TRUSTEE.

Trustee shall have all of the rights and duties of Lender a3 sat forth in this section,

POWER AND OBLIGATIONS OF TRUSTEE.

The foliowing pn;vlslons relating 10 the powers and obligations of Truatea are pari af this Lino of Credit Trust Daed.

8. Power of Trustes. In additon to alf powers of Trusteo arlsing as a matter of law, Trustee shall have the powor to take the following actlons with respect to the
Property upan the request of Lender and Grantor: (8) Join In proparing and fiilng a map or plat of the Noal Property, including the dadicatlon ol sireels or other rights

1o the public; (b) join In granting any easement or crealing any restriction on the Real Property; and (c) Jolnin any sub lon o other ag 1t affecting this Lino
of Credit Trust Desd or the Intarest of Lander under this Line of Credit Trust Doed.

b. Obligations to Notify. Trustes shall not bo obligated to notiy any othar party of a panding sale under any othor trust doed or Hien, or of any action or procaoding In
which Grantor, Lender, or Trustoe shall be a party, unjess the actlon or procoeding Is brought by Trustee.

. Trustes. Trualoe shall meet all qualifications roqulred for Trustoe undor applicable state law. In addition lo the rights and remadias set forih abave, with respect to all
or any pari of the Property, the Trustoe shall have the right i foreciose by notico and sale, and Lendor shall have the right 10 foreclose by judiclal toreclosure, In
elthar case In accordanca wiin and 10 the full extent provided by applicablo law.

d. Successor Trustes. Lendor, at Lenders option, may from timo 1o ime appolnt a successor rustee 1c any Trusioo appointed herounder by an Instrument oxscutod
and acknowledged by Lender and racorded In the offico of the Recorder of tho County where the proporty i3 now located. The Instrument shall contaln, in addition to
all other matters roquired by state law, tha names of the aiginal Lender, Trustas, and Grantor, the book and page whore thia Line of Crodit Trust Deod |8 recorded,
and the name and address of the succassor trustee, and the insirument shall be executed and acknowlodged by Lender or its successors In Interest. The successor
trustes, without conveyance of the Proparty, shall succeed to ali the titlo, powors, and dutles conferred upon the Trustos In this Line of Credit Trust Dped and by
applicable taw. This procodure for substitution of Trustae shall govem fo tha exclusion of all other provisions for substition.

@, Sale by Trustes, Wnen the Trustea salis pursuant to the powera provided, Truslao shali apply the p ds of sale o pay ol (1) the exp of sale, including
the lawhu! fees of the Trustee and the reasonabla foos of Trustes's aliorney, (2) the obiigations secured by this Trust Dead, (3) 10 all persons having recorded lens

bsequent 1o the | of the Benaficlary and the Tiust Doed as thalr Intorest may eppaar in the order of thelr priorlty and {4) the surplus, If eny, to the Grantor of 1o
his Inl Hiled to such surplus.

NOTICES TO GRANTOR AND OTHER PARTIES

Any notica under thia Line of Gredit Trust Dead, Including without imltation any notice of default and any notice of sale to Grantor, shall be In wrliing and shali be effectve
when actually delivered or, If malied, shall be d d offective when dopostied in the Unlted States mai first class of reg) d mall, postage prepald, di d 10 the
addresses shown at the top of page one (1), Any party may change its addrass for notices undar this Line of Credit Trust Deed by giving formal witten notice o the
other partias, specilying that the purpase ol the notice (s to change the perty's address. All coplos of noticas of forecloaura from the holder of mny itan which has peiority
over this Line of Credit Trust Deed shall be sent 1o Lender's eddress, as shown nea the top of the first page of this Line of Credit Trust Doed, For notice purposes,
Grantor agrees 1o keep Lender and Trustee Informed at all imes of Granior's current address.
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The loﬂowlnn misoslianoous provisions area part of mll Line of Credit Trust Doed.

8. Amendmenta. This Line of Credit Trust Doed, together with any Related Documents, conatib:tes the entire under dl of the parties as %o the
matters set forth In this Line of Credit Trust Deed. No alteration or amendment of this Line of Credit Trust Deed shall be ollectlvo unlou piven kn writing and signed by
the party or partias sought to be charged or bound by the afteration or amondment.

b. Annua! Reports. Grantor shalt furnish to Lender, upoi tequest, a slatemont of net cash profit recelved trom the Ficpssyy during Grantor's previous fiscal year In such
detali as Lender shafl requlre, “Net cash profit° shati mean all cash recelpts from the Property less all cash expenditures made In connection with the operation of the
Property,

. Applicable Law. This Line of Crodit Yrust Deed has boon dellverod 1o Lendar and acceptod by Lendor in the Stale of Oregon. This Line of Credit Trust Deed shak
be govemod by and construed In accordance with the lawa of the State of Orogon.

d. Caption Headi Caption headings in this Line of Credit Trust Deed are for convonlonce purposes only and aro not to be used to Interpret or deline the provisions
of |hl| L|no of C(Odll Trust Deed.

¢. Entire Agreement. The partles agreo that the Agreement, Line of Credll Trust Deed, and subsoquont advance voudiers from Lender to Borrower, are the entire
agreement betwoen the partles and supersede any prior ag s B and Lender relaling to the Proporty.

. Merger, Thore shall bo no morger of tho Interest or estate croated by this Line of Credit Trust Dood with any other Inlerost or estate In the Property at any Ume held by
of lor the banellt of Londer in any capaclty, without the wrilten consent of Londor.

. Muliipie Parties. All obligations of Grantor undor this Line of Credit Truat Deod shall be Joint and several, and all referonces to Grantor ghall mean each and every
Grantor, This means that each of the persons signing below Is responsible for alf obligations In this Line of Credit Trust Deed. It1s not necossary for Lender o inquire
into the powers of any of the parties or of the officers, directors partnars, or agents acting or purporiing 1o act on behall of Grantor, and any Indebtedness made or
created In rellance upon the professed exerclse of such powars shall be g under and secured by this Line of Credit Trust Deed.

h. Severablilty, If a court of P I finds any provision of this Line of Credit Trust Deed to be invalld or unonforceable as to any person or clrcumstance,
such finding shall not render that provlslon Invalld or unenforceable as o any other persons or clrcumstances, and all provisions of this Line of Credit Trust Deed In all
other rospects shall remaln valld and entorceable,

i and Al ject to the limitatons stated in this Line of Cred!t Trust Deed on transfer of Grantor's Interest, this Line of Credit Trust Doed shall be
binding upon and Inuro to the benem of the parties, thelr succsasors, and assigns. if ownership of the Property becomes vostod in a person othor than Grantor,
Lender, without notice to Grantor, may doal with Grantor's successors with reference to this Line of Credit Trust Deed and the indoblodnoess by way ol forbearance or
extonglon without releasing Grantor from the obl'gations of thie Line of Credit Trust Deed or tiablilty under the Indebladness.

1. Time Is of the Essence. Time is of the essence In the performance of thls Line of Crodit Trust Deed.

K. Walver of Homeatead Exemption. Grantor hereby reloases and walvas all rights and benofits of the homesiead exemption laws of the Siate ol Oregon as to ali
« Indebtedness secured by this Line of Credit Trust Dead, f

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AQREES TO {T8 TERMS.

GRANTOR: ’
o T P Mo By:. %ngc\f%sé
©  Ter¥y R. Sellars Teresa S. Sellars
INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON )
county of Klarnatn ) e Teresa S, SF“FL!S

) YZ/ day of \M-QJ 19 ( 3 . belore me the underslgnad Notary Public, personally appoared 1y 1A R. Se. i s,
known to me to bo sald lndlvldunl that executed the Une ol Credit Trust Deod and acknowledged the Uno of Crodit Trust Doed to be the freo and voluntary
act of higsher will, by authority of statute, for the uses and purposes theroln mentjefied, and on oath statad that ho/she was authorized 1o execute this Une o!
Credit Trust Deed and In fact executed the Line of Credit Trust Doed.

Hosldlng a4 Wf" 4’( WCL

U/umﬁfh% @E 470603,

Nolary Public In and for the Stalz ol
My commission oxplres: __{ 2420 l 9 g)

LINE OF CREDIT TRUST DEED
Ternd FrcsnSellas emEorreoon

L%D\) MMl “ County of Klamath
,\C{m %a& qug 1 certily that the within Instrument

Grantor was recelvedforrecordonthe___16thday of
June L, 19 55 L a

__1Q_;'_2_1_ o‘clock A .M, and

M% (I,V‘d P( m/ recordedin book/reel/volume No.M95 _ on

SPACE RESERVED page 15857 or as fee/llle/
FOR
RECORDER'S USE instrument/mlicroliim/reception
Benalictaty No.__ 1630 , Record of Mortgages .
of sald County.

Afvor Rocording Retum o (Hame, Address, Tip): Witness my hand and seal of

‘H MQNA FC/UL/ Counly aflixed.
227 Shada) \/\fM
Clapath alls 0. U913
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