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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) Is made on June 15, 1995. The grantor ls DUANE POTTER, an unmarried man
("Borrower”). The trustee Is Mountain Title Company of Klamath County (*Trustee”). The beneficlary Is HIGHLAND COMMUNITY FEDERAL
CREDIT UNION, which Is organized and existing under the laws of the United States of America, and whose address is 3737 SHASTA WAY
KLAMATH FALLS, OR 97603 ("Lender”). Borrower owes Lender the principal sum of Thirty Six Thousand Five Hundred & 00/100 Dollars (U.S.
$36,500.00). This debt is evidenced by Bomower's note dated the same date as this Securlty Instrument ("Note”), which provides for monthly
payments, with the full debt, If not paid earller, due and payable on July 1, 2018, This Security Instrument secures to Lender: (a) the ropaymont of tho
debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all othor sums, with Intorest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreoments
under this Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of salo, the
following described property locatad In Klamath County, Oregon:

The West 100 foet of Lots 19 and 20 In Block 24, WEST KLAMATH, according o the officlal plat thereof on fila In the office of the County Clerk
of Klamath County, Oregon

TOGETHER WITH all the improvements now or hereafter erected on the property, and all- casements, appurtenances, and fixiures now or
hereatier a part of the property. All replacements and additions shall also be covared by this Security Inatrument. All of the foregoing Is roferred 1o In
this Security inatrument as the "Property.”

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right to grant and convey the Proporty and
that the Property Is unencumbered, except for encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to
constituto a uniform sacurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as foliows:

1. Payment of Princlpal and Intsrest; Prepayment and Late Charges. Borrowor shall promptly pay whon due the principal of and Interost on
the debt avidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxee and Insurance. Subjoct to applicablo law or 1o & writtan walvor by Lender, Borrower shali pay to Lender on the day monthly
payments are due under the Note, until the Note is pald in full, a sum ("Funds”) for: (a) yoarly taxes and assessments which may afiain peiority over this
Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or proporty
Insurance premiums; (d) yearly flood insurance premiums, If any, (e) yearly morigage insurance premiums, if any; and () any sums payablo by
Borrower to Lander, in accordance with the provisions of paragraph 8, In lleu of the paymeont of mortgage insurance promiums. These itoms are caliod
"Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lendor for a fodorally relatod
mortgage loan may require for Borrower's escrow account under the fadoral Real Estato Settlement Procodures Act of 1674 as amended from time to
time, 12 U.S.C, Saction 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, af any time,
collect and hold Funds in an amount not to exceed the leaser amount, Lender may estimate the amount of Funds due on tha basis of current data and
reasonable estimates of expenditures of future Escrow ltems or othorwise in accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if Lendor Is
such an ingtitution) or in any Federal Home Loan Bank. Lender shall apply tho Funds to pay the Escrow ltems. Lendor may not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unloss Landor pays Borrower intorest on the
Funds and applicable law permits Lender 1o make such & charge. However, Lender may require Bomower to pay a onc-time charge for an
indepandant real estate tax reporting servico usad by Laender in connection with this loan, unless applicable law providos otherwise. Unloss an
agreement |s made or applicable law requires interest to be paid, Lander shall not ba required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in wiiting, however, that interest shail be paid on the Funds. Lender shall give to Borrowaer, without charge, an annual
accounting of the Funds, showing credits and debits to tho Funds and the purpose for which each debit to the Funds was mada. The Funds are
pladged as additiona! security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts parmitied to be held by applicable law, Lender shall account to Borrower for the excess Funds in
accordance with the requirements of applicabla law, If the amount of the Funds held by Lendor at any time is not sufficiont 1o pay the Escrow ltoms
when due, Landar may 8o notity Borfower In writing, and, in such case Borrower shall pay to Lender the amount necassary to make up the deficiency.
Borrower shall make up the deficiency in no more than twolve monthly payments, at Landor's sole discretion.
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Upon payment in full of all sume secured. by, this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender, if,
under paregraph 21, Lender shall acquira.or sl the Property, Lender, prior 10 the acquisition or sal of the Property, shall apply any Funds heid by
Lender at the time of acquisition or sale &3 a credit against the sume secured by this Security Instrument.

3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall be
applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third, 1o intorest due; fourth, 1o principal
due; and last, 1o any late charges due under the Nole.

4. Charges; Liens. Borrower shall pay &ll taxes, assessmonts, charges, fines and impositions atiributable 1o the Property which may atiain priority
over this Security Instrument, and leasehold paymenis or ground rents, if any. Borrower shall pay these obligations in the mannar provided In
paregraph 2, or if not paid in that manner, Borrower shall pay them on timo directly to the person owed payment. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promplly turnigh to Lender
recelpts evidencing the payments,

Borrower shall promptly discherge any llen which has priority over this Secuylty Instrument unless Borrower: (8) agroes in writing to the payment
of the obligation secured by the llen in a manner acceplable 1o Lendor; (b) contests in good faith the Yien by, or defonds against enforcement of the lien
in, legal proceadings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) socures from the holder of the lien an
agresment satisfactory 1o Lender subordinating the lien to this Security Instrument. 1t Lender dolermines that any part of the Property is subjoct 1o a lien
which may attain priority over this Sacurity Instrument, Lander may give Borrower a notice identifying the lion, Borrower shall satisfy the lien or take one
of more of the actions set forth above within 10 days of the glving of notice,

5. Hazard or Property Insurance. Borower shall keop the Improvements now existing or heroafter erectod on the Property insured against loss
by fire, hazards Included within the lerm rextendad coverage” and any other hazards, including floods or fiooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for tho periods that Lender requires, The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not bo unreasonably withheld, |f Borrower falls to malntain coverage describod above,
Lender may, at Lander's option, obtaln coverage 10 protect Lender's rights In the Property in accordance with paragraph 7.

All Insurance policles and renewals shall be acceplable to Lender and shall include a standard mortgage clause. Lender shall have the right to
hold the policies and renowals. If Lender requires, Borrower shall promptly give to Lander all receipts of paid premiums and renawal notices, In the
evant of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair of the Property damaged, it
the restoration or repalr Is economically feasiblo and Lender's security Is not lessenad, [f the restoration or repair 18 not economically feasibla of
Lender's sacurity would be lessened, the insurance proceads shall be applied to the sums secured by this Securlty Instrumont, whether or not then
due, with any excess pald to Borrowor. If Borrower abandons the Proporty, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered 1o settie a claim, then Lender may collact the insurance proceads. Lender may use the proceads (o repair or restore the Property or
10 pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is givar.

Uniless Lender and Borrower otherwise egree in writing, any application of proceads to principal shall not extend or postpone the due date of the
monthly payments referred to in paragrephs 1 and 2 or change the amount of the payments. [f under paragraph 21 the Property is acquired by Lender,
Borrower's right o any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent
of the sums secured by this Security ifstrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exacution of this Security Instrument and shall
continue to occupy the Property as Borrowsr's principal residence for at loast one year aftor the date of occupancy, unless Lander otherwise agroos in
writing, which consant shall not be unreasonably withheid, or unlesa axtenuating clrcumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defautt it any
forfeiture action or proceading, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property of
otherwise materially impalr the lien created by this Security Instrument or Lender's security interest, Borrower may cure such a default and reinstate, as
provided In paragraph 18, by causing the action or proceading to bo dismissad with a ruling that, in Lender's good faith determination, precludes
forfeiture of the Borrower's intarest in the Property or other matorial Impalrment of the lien created by this Socurity Instrument or Londer's sacurity
Interest. Borrower shall also be in dafault if Borrower, during the loan applicetion process, gave matarially falsa of Inaccurate information or statoments
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limitod to,
representations concerning Bomowet's occupancy of the Property as a principel residence. If this Socurity Instrument is on a leaschold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires foe titie 1o the Propety, the teaschoid and the fee title shall not merge uniess Lander
agreas to the merger In writing.

7. Protection of Lender's Rights In the Property. If Borrower falls to perform the covenants and agroements contained in this Security
Instrument, o there Is & legal proceeding that may significantly affect Lender's rights in the Property (such as a proceading in bankruptcy, probate, for
condemnation or forfelture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protact the value of the
Property and Lender's rights in the Property, Lender's actions may Include paying any sums secured by a lien which has priority over this Security
Instrument, appeering in court, paying reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take action
under this paragraph 7, Lander does not have 1o do so,

Any amounts disbursad by Lender under this peragraph 7 shall become additional debi of Borrower sacured by this Security instrument. Unless
Borrower and Lender agree 10 other tarms of payment, these amounts shall bear Interest from the data of disbursement at the Note rate and shall be
payable, with Interest, upon notice from Lander to Borrower requesting payment.

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security instrument, Borrower
shall pay the premiums required to malntaln the morigage Insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender
lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously In effect, at a cost substantially equivalent to the cost to Borrower of the morigage insurancae previously in effect, from an alternate morigage
Insurer approved by Lender. It substantially equivalent mortgage insurance coverage Is not avallable, Borrower shali pay 1o Lender each month a sum
equal to one-twalth of tha yearty morigage insurance premium being paid by Borower when the insurance coverage lapsed or ceased to be In effect.
Lender will accept, use and retain these paymenis as a toas reserve in lieu of morigage insurarce. Loss reserve payments may no longer be required,
at the option of Lander, if mortgage Insurance coverage (in the amount and for the period that Lendor requires) provided by an insurer approved by
Lender again becomes avallable and is obtained. Borower shall pay the premiums required 1o malntaln mortgage Insurance in effect, or 10 provide a
loss reserve, until tha requirement for morigage Insurance ends in accordance with any written agreement betweon Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower notice at the
time of or prior to an inspection specifying reasonabie cause for the inspaction,

10. Condemnation. Tha proceeds of iy award or claim for damages, direct or consequential, in connaction with any condemnation or oiher
taking of any past of the Property, of for conveyance In Siou of condemnation, are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Property, the pcoceodamalbeappledwmowmsecumdbym&wmy tnstrument, whether of not then
due, with any excess pald to Borrower. In the event of a partial taking of the Property in which the fakr market value of the Property immediately before
the taking is equal to or greater than the amount of the sume secured by this Security Instrument immediatoly botors the taking, uniess Borrowar and
Lender otharwiso agree In wiiting, the sume secured by this Security Instrument shall be teduced by the amount of the proceods mulliplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediataly before the laking, Any balance shall be pald to Borrower. in the eventof a partial taking of the Property In which the fair market value of
the Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agrea in writing or uniess applicable law otharwise provides, the proceeds shall be applied 10 the sums secured by this Security Instrument
whather or nat tha sume are then due, :

if the Property Is abandoned by Borrowex, of if, after notice by Lender to Borrower that the condemnor offers to meke an award or settie a cleim
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for damages, Bonower'u!storaepond'ound«wlﬂﬂn 30 days aﬂumedmuwmucelsglven, Lender Is authorized 10 collect and apply the
proceads, at ita option, either to restoration or repalr of the Property or 1o the sums secured by this Security Instrument, whether or not then due,
Unless Lender and Borrower otherwise agree in writing, any application of Proceeds 1o principal shali not extend or postpone the due date of the

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extansion of the tima for payment or modification of amortization of the
SuUms secured by this Security Instrument granted by Lender 1o any successor in Intecest of Borrower shall not Operate o release the liabliity of the
original Borrower or Borrower's successors In Interest. Lender shali not be required to commence proceadings against any successor in interest or
refuse to extend time for payment or otherwise modify amoriization of the sums secured by this Sacurity Instrument by reason of any demand made by
the original Borrower or Borower's sccessors In interest. Any forbearance by Lendar in sxercising any right or femady shall not be a waiver of or
preciude the exercise of any right or remady,

12. Successors and Asslgns Bound; Joint and Several Liablilty; Co~signers. The covenants and agreements of this Security Instrument shali
bind and benefit the successors and assigns of Lender and Borow » subject to the provisions of paragraph 17, Borower's covenanls and
agreaments shall be joint and several, Any Borrower who €o-8igns this Securlly instrumant but does not executs the Note: (a) is co-signing this
Security Instrument only to mortgags, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligatad to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may egree o exiend,
madity, forbear or make any accommoadations with regard to the terms of this Security Instrumant or the Note without that Borrower’s consent,

13, Loan Charges, If the loan 8Sacured by this Security Instrument is subject to a law which sets maximum loan charges, and that taw is finally
interpretad so that the interest or other loan charges collected or 10 ba coliected in connection with the loan exceed the permittod limits, then: (a) any

notice to Borrower, Any notice pravided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by fedeval law and the law of the jurisdiction in which the Property
I8 located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such confiict shall not aflect
other pravisions of this Security Instrument or the Note Wwhich can be given effect without the confiicting provision, To this end the provisions of this
Security Instrument and the Note are declared to be severable, .

16. Borrower's Copy. Borrower shall be given one conformad Copy of the Note and of this Security instrumant,

option, require immediate payment in full of all sums sacured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise Is prohibited by faderal law as of the data of this Security Instrument,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice Is delivered or mallad within which Borrower must pay all sums secured by this Security Instrument. If Borrower falls 1o pay these
8ums prior o the expiration of this period, Lender may invoke any remadies permitied by this Security Instrument without further notice or demand on
Borrower,

18. Borrower's Right to Relnatate. |t Borower meets certain conditions, Borrower shall have the right to have enforcement of this Security

Those conditions are that Bomower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incunred in enforcing this Securiy
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien
of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Bomowar, this Security Instrument and the obligations secured hereby shall remain fully sftective as it no

due under the Note and this Security Instrument, There also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note, If there
Is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The
notice will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances
on or in ihe Property, Bomower shall not do, nor allow anyone else 1o do, anything affecting the Property that is in violation of any Environmental Law.
The precading two sentances shail not apply to the presence, use, or storage on the Property of smali quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and 0 maintenance of the Property,

Borrower shall promptly give Lander written notice of any investigation, claim, demand, lawsuit or other action by any governmental or regulatory
agency or private party invalving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. it
Borrower lsarns, or is notified by any governmantal or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary remadlal actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances definad as toxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or tormaldahyde, and radioactive materlals. As used in this paragraph 20, "Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrawer and Lender further Covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower'a breach of any covenant or
agreemant In this Security Instrument (but not prior to acceleration under paragraph 17 unleas applicable law provides otharwise). The notice
shail specity: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice Is given to
Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date specified In the notice may result
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any order Trustes determinas. Trustes sy postpone salé of ali or any parcel of the Property by pubilc announcement at the time and place
of any previoisly scheduled sale. Lender or its'desigrnes may purchase the Property at any sale.

‘Tmhosl\alMwthM‘-MWM’MMWMMNM,WUW
The recitais in the Trustes's deed shall be prima facle avidencs of the truth of the statements made therein. Trustes shall apply the proceeds
of the sale in the Tollowing order: (s) to all expenses of the sale, Including, but not imited to, reasonable Trustee's and attomeys’ fees; (b) o
lllmmsueundbyw-s.eumylnmm;md‘(a)myumahhmummﬂymmmn

22. Reconveyance. UponpayrmmotalwrmaewradbythlsSeouMylmumm.LendershalreweaTrusteetoreconveymPropmymd
shall surrender this Securlty Instrument and all notee evidencing debt secured by this Security Instrument to Trustee. Trusiee shall reconvey the
Property without wairanty and without charge to the person o persons legally entitled to it. Such person or persons shell pay any recardation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee o any Trustee appointed hereunder.
Without conveyance of the Property, the successor trustee shall succeed to ell the titte, power and duties conferted upon Trustee herein and by
applicable law.

24. Attomeys’ Feas. As used in this Security Instrument and in the Note, "sttorneys’ fees™ shall include any attorneys’ fees awarded by an
appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security Instrument, the
covenants and agreements of each such rider shall be incorporated into and shall emand and supplement the covenants and agreements of this
Sacurity Instrument as if the rider(s) were a part of this Security Instrument. {Chack applicable box(es)]

[] Adiustable Rate Rider [] condominium Rider [] 1~ Family Rider
[ araduated Payment Rider [ Pianned unit Development Rider [] Biweekty Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider
[ other(s) epecity)
BY SIGNING BELOW, Borrower accepts ﬁmd agrees 1o the terms and covenants contained in this Security Instrument and in any rider(s) executed by
Borrower and recorded with it.
.
. y, (Seal)
( ! DUANE POTTER-Borrower
INDIVIDUAL ACKNOWLEDGMENT
STATE OF N ) OFFICIAL SEAL
)ss HELEN M, FINK
Klamath NOTARY P%[,squcd %Rlat;gtg
w57 COMMISSION NO.
COUNTY OF ) MY COMMISSION EXPIRES APR.20,1996

On this day before me, the undersigned Notary Public, personally appeared DUANE POTTER, to me known 1o be the individual described in and who
executad the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned.

Glven unc/wm officlal seal this _, 15th day of JUNE,_ »19__95
By Sl ) Residingat __KLAMATH FALLS, (R
Notary Public in and for the State of OREQCN My commission expires April 20,1996

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co the 21st day
of June. AD.,19 95 at_113;39  o'clock__A M, and duly recorded in Vol. M95 ,
of Mortgages on Pe 16260

FEE  $25.00




