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MORTGAGE

THIS MORTGAGE IS DATED JUNE 26, 1995, between EVELYN M JOHNSON, whose
address Is 2033 HERBERT, KLAMATH FALLS, OR 97601 (referred to below as "Grantor”); and First Interstate
Bank of Oregon, N.A,, whose address Is 2809 South Sixth Street, PO Box 238, Klamath Falls, OR 97601
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, tile, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; ali easements,
rights of way, and appurtenances; ali water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irigation rights); and all
other rights, royalties, and profits relating 10 the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property”):

LOT 1 IN BLOCK 1 OF WILLIAMS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. EXCEPTING THEREFROM A PORTION MORE PARTICULARLY DESCRIBED IN EXHIBIT A ATTACHED

The Real Property or lts address Is commonly known as 2033 HERBERT, KLAMATH FALLS, OR 976011 .RC10-

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Renls from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.

Borrower. The word "Borrower” means JOSEPH E JOHNSON and EVELYN M JOHNSON.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the morigagor under this Mortgage. Any Grantor who signs this Morigage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor’s interest in the Rents and
Personal Property to Lender and is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor™ means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as providded in this Mortgage.

Note. The word "Note” means the promissory note or credit agreement dated June 26, 1995, in the origlnal principal amount of
$22,462.00 from Borrower 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory ncte or agreement. The maturity date of this Mortgage is July 5, 2010. The rate of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter aitached or affixed 1o the Real Property; together with ali accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with alt proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” meens collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the “Grant of Mortgage” section.

Rents. The word "Rents” means ull present and future rents, revenues, income, issues, royalties, profits, and other benefils derived from the
Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEIN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives alf rights or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficlency, before or after Lender's commancemeant or completion of any foreclosure action, either judiclally or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Excep! as otherwise providad In this Mortgage, Borrower shall pay to Lender all Indobtodnoss securod by this
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» and Borrower and Grantor shall strictly perform afi their fespective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor and Bomower agree that Grantor's Possession and use of the Property shall be
governed by the following provisions:

Use. Until in default, Grantor may remain in possession and control of and operate and manage the Real Property and coliect
S INSTRUMENT wiLL NOT ALLOW USE oOfF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT To VERIFY APPROVED

Duty to Maintaln, Grantor shall maintain the Property in tenantable condition and Promptly perform all repairs, replacements, and margenance
hecessary to preserve itg value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Speciﬂca.lly without limitation, Grantor will not fermove, or grant to any other party the right to remave, any
timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender,

d maintain policies of fire insurance with standard extended coverage endorsements ona
asis for the full insurabile value covering alf Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clauss in favor of Lender, Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shajf deliver 1o Lender ceitificates of coverage from each insurer containing a
stipulation that Coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender,

y make proof of loss if Grantor
der may, at its elaction, apply the proceeds
repair of the Property.
EXPENDITURES BRY LENDER
Malterially affect Lender's inte
appropriate. Any amount that
Lender to the

te's maturity. This
Payment of these amounts. The rights provided for in this paragraph shall be in addition fo any other rights or any remedies
to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default S0 as to bar Lender
from any femedy that it otherwise would have had,

favor of, and accepted by, Lender in con,
this Mortgage 1o Lender,

Defense of Titte. Sup
lawful claims of all persons,

creditors, the
dissolution or termination of Grantor or Borrower's existence as a go
prohibited by federal law or Oregon law, the death of Grantor or Bormro
Default under thig Mortgage.

Events Affecting Guarantor, Any of the precading events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent.

UCC Remedies, With respect 1o all or any part of the Personal Property, Lender shalj have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code,
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Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicabile law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficiency Judgment. if permittad by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided In this section.

Other Remedles. Lender shall hava all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Attomneys’ Fees; Expenses. In the event of foreclosure of this Morigage, Lender shall be entitled to recover from Grantor and Borrower Lender's
attorneys’ fees and actual disbursements necessarily incurred by Lender in pursuing such foreclosure,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
govemed by and construed In accordance with the laws of the State of Oregon.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:
X

EVELYN MJORNSON

INDIVIDUAL ACKNOWLEDGMENT

P .
STATE OF (/))/}R:)'C% ) COFF'ICfAL SEAL
7 TN YR UD
' / )ss ST REGoN
COUNTY OF /%Morﬂ\-— ' 0.013008
S FEB. 05, 1996
On this day before me, the undersigned Notary Public, personally appeared EVELYN M JORNSON, to me known to be the Indr in and

puiposes therein mentioned.

Given u and offictal s SO Jb day of s 19 95 .
By, wﬂa@% % et ResldlngLat l oo, Fele -
Nolgy Puléc In and for the State of ﬁff‘p\?’% My commission explres /£ 22 S:/ /% %

who executed the Mortgage, and acknowledged that he or she signed the Mortgage as hjzc:;her free and voluntary act and deed, for the uses and

LASER PRO (tm) Ver. 3,108 (c) 1985 CFI Bankers Servics Group, Inc. Alirights reserved.
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LEGAL DESCRIPTION

Lot I in Block 1 of WILLIAMS ADDITION TO THE CITY OF KLAMATH FALLS,
according to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon. :

EXCEPTING THEREFROM a portion of Lot 1, Block 1, WILLIAMS ADDITION TO THE CITY OF
KLAMATH FALLS, more particularly described as follows:

Beginning at the Northeast corner of Block 1, WILLIAMS ADDITION TO THE LCITY OF
KLAMATH FALLS; thence South 2 degrees 25’ East along the East line of Lot 1, Block 1,29.9 _
feet; thence North 21 degrees 22’ West, 32.0 feet to the North line of Lot 1, Block I;
tbheqce North 89 degrees 55’ East along the said North line 12.9 feet to the place of

eginning.
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