SEND TAX NOTICES TO:-
Kent L Pederson and Linda L Pederson’
6264 Juniper Way. . - ' e

Klamath Falls, OR 97603
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. DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY. 14;:1985, among Kent L Pederson and Linda L Pederson, as fenants by
the entirety, whose address Is 6264 Juniper Way, Klamath Falls, OR 97603 (referred to below as "Grantor™);

South Valley State Bank, whose address is 801 Maln Street, Klamath Falls, OR 97601 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and William P. Brandsness, whose address is 411
Pine Street, Klamath Falis, OR 97603 (réferred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys lo Trustee for the benefit of Lender as Beneficlary ali of Granlor's
right, title, and interest In and to the following described real properly, fogather with all existing or subsequently erecled or affixad buidings,
improvements and fixtures; all easements, rights’ of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, ro{alﬂes, and profits relating to the real P‘rgpeay inciuding without limitation afl minerals, oil, gas, guothermat
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

Lot 8 and the southeasterly 120 feet of Lot 9, Block 2, Hot Springs Addition to the City of Klamath Fals,
__being a portion of the SE 1/4 SE 1/4 of Section.29, Township 39 South, Range 9 East of the Willamette
" Meridian, Kiamath County, Oregon. MORE PARTTCULARLY DESCRIBED IN EXHIBIT A ATTACHED HERETO.
The. Re{al,_Pmperty or its addresa s commonly known as 1135 Pine St, Klamath Falls, OR 97601.

Grantor. presantly. assigns to Lender.(also known as Baneficlary in this Deed of Trust) all of Grantor’s right, title, and interast in and 1o all present and
future leases of tha Property and all Rents from the Property. !n addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personai Property defined below.... ... ... . S

DEFINITIONS, The following words shall have the following meanings when used'in this Deed of Trust. Terms not olherwise defined in this Deed of

Trust ‘shalt have the mearings attribuled fo'such terms in the Uniform Commercial Code.” All references to doflar amounts shall mean amounts in lawful

-+ Beneficlary.. The word "Beneficlary” means South Vallay.State Bank, its successors and assigns. South Valley State Bank aiso is referred to as
"Lender" in this Deed of Trust.

Deed of Trust,.. The words Deed of Trust" mean his Deed of Trust among Grantor, Lender, and Trustoe, and includes without limitation
as;lgn‘m‘enl anq security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means ariy &nd-all persons and entities exscuting this Deed of Trust, including without limitation Kent L Pederson
andlndal Pederson. : .- - @ 2o o ci

Guerantor. - The ‘word "Guarantor® means- &nd includes without limitation any and all guarantors, sureties, and accommodation pariies in
connection wilh the Indebtedness. - - SRR e

Improvements. The word "mprovements™ means and includes wilhout limitation afl existing and future improvements, fixtures, buildings,
strub)u’r@ mgbne homes affixed on the Real Propéﬂy; facfliies, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indsbtedness™ means all principat and interest payable under the Note and any amounts expended or advanced by
Lendef to discharge obligations of Grantor or expenses incurrad by Trusles or Lender to enforca obligations of Grantor under this Deed of Trust,
together wltr} tnterast.on such amounts as ﬁ‘rpvlded in this Deed of Trust.

Lender. The word "Lender" means South Valley State Bank, its successors and assigns.
Nofe. The word "Note" means. the Note dated July 14, 1995, In the principal amount of $83,789.50 from Grantor to Lender,

together with. all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is July §, 2500.
The raie of interest on the Note is _su‘l:qut‘ to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Persanal Property” mean all equipment, fidures, and other arlicles of personal property now or hereafter owned
by Grantor, and. now or hersafier attached or affixed to the Real Property; together with all accessions, parts, and additions to, aii replacements of,
and al substitutions for, any of such property;.and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispesition of the Property. . ;

Property. The word "Property” m_aénsvcfo.l'l'qfcﬁv"el'y the Real Property and the F’_ersdnal Properly.
Real Property. The words "Real Propsy” mean the property, interests and rights described above in the "Conveyance and Gran!" section.

Relatod Documents, ' The words "Relaled Documents™ mean and include without timitation all promissory noles, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemants, morigages, deeds of trust, and alt cther instruments, agreements and

documents, whether now or he ifter existing, exacuted in connection with tha indebtedness.

Rents. The word "Rents” means all present and fulure rents, ravenues, income, issues, royallies, profits, and other benefits derived from the
Property. : : R :
Trustee. The word *Trustes" means w,lltiam P, Brgndsr_\_ess gnd any supsgimts or successer trustees.

THIS .DEED - OF . TRUST, INCLUDING THE. ‘AGSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN.TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND _(2) PERFORMANCE OF /INY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE,RE!.ATED DOCUMENTS, AND THIS DEED CF TRUST. THIS DEED OF TIRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS: . o h' = » o s o
PAYMENT AND PERFORMANCE.” Except & othsrwise provided in this Deed of Trist, Grantor shalt pay to Lender sl amounts secursd by this Deed of
Trust as'they become dud, and shall strictly and in 4 timely manner ‘perform al ‘of Grantor's obligations under the Iiote, this Deed of Trust, and the
Relaled Documents, Bt i ’
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Granior's possession and use of the Property shall be govemed by the
following provisionsg: -1« v oL D T Tt oLlptand ol pias il
Gasassion and Use. Until the occumence of an Event of Default, Grantor may- (a) remain in possession and controt of the Propery, {b) uss,
operale or manage the Property, and (c) collact any Rents from the Property. The following provisions relale to the usa of the Property or to cther
limiations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
" OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
: FEER.g{lLEED.{J%EgHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

SEILIEE LG wRTiaewn
Duty to Maintain, Granlor shall maintain the Property in lenanlable condition and promptly perform ali repairs, replacements, and maintsnance
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‘M dous Sist F gt
Deadcf'l’mst,sha!have!hesammeerﬂngs 3
1980, as amended, 42 U,S.C: Section 9601, .01.50q. ("CERCLA™, the:Superfund Amendments and Reauthorization Act of 1986, Pub. I.. No. 99-499
(CSARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6501, et seq., or other applicable state o Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
. "Mazardous waste” and “hazardous Substance” shaft also inciuda, without limitation, petroleum end pefroleum by—products or any fraction thereof
‘and asbestos. - Grantor represents and warmants to Lender that: (a) During-the period-of Grantor’s ownership of the Property, there has been no
uss, generation, manufacture, storage, freatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
. under,-about or from the Property; (b) Grantor has no knowledge o, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Londer-in writing, () any use, gensration, manufacture, storage, frealment, disposal, release, or threatened release of any
hazardous was'e or subslance on, ungsr, about: or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (1) neither Grantor nor any lenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in.compliance with alf applicable federal, stats, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents fo enter upon tha Property to make such inspections and
tests, at Granlor's expenss, as Lender may deem appropriate to determine compliance of tha Property with this section of the Deed of Trust. Any
inspections or lests made by Lender shalf be for Lender's purposes only and shall not be construed to create any rasponsibility or liability on the
partof Lender to Grantor or to any other person. ' The representations and warranties contained herein are based on Granfor's dGue diligence in
investigating the Propsrty for hazardous waste and hazardous substences. Grantor hereby () releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup or other cos's under any such laws, and (b) agrees to
Indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may direclly or
indirectly sustain. or suffer resulling from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatenad release. occurring prior fo Grantor's ownership or interest in the Property, whether or not the same was or
should have bsen known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
;payment of tha. Indsbledness and. the salisfaction and reconveyancs of the fien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property.. Without limiting the generality of.the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any fimber, minera‘ls' (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not deknoliéh Of remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to meke arrangements satisfactory to Lender to replace
such Improvements with lmprovements of at least equal value.

Lender’s Right to Enter. Lender and Ifs agents and representatives may enler upon the Real Propery at all seasonable times fo afiend to
Lender’s interests and to inspect the Propg:dy for purposes of Grantor's cbmpn_ance with the terms and conditions of this Deed of Trust.

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of all' governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiiities Act. Grantor may contest in‘gogd faith any such law, ordinance, or-ragulation and withhold compliance during any proceeding,
including. appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender’s Interests in the Property .are not jeopardized. - Lender may require Grantor to post adequate securily or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty 1o Prolect. Grantor agrees nither fo abandon nor leave unatiended the Property.. Grantor shall do all other acts, in addition to those acts
set forth abovs in this section, which from the character and uss of the Property are reasonably necessary to prolect and preserve the Property.

DUE.ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Properly or any right, titks or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, desd, instaliment sale contract, land conlract, contract for deed, leasehold Interest with a term greater than thres
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding tile to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnerstip or limited liability company, transfer also
includes any changs in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited liability company inferests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prehibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In all events prior fo delinquency) all taxes, spacial taxes, assessments, charges (including water and
sawer), fines and impositions-levied agalinst or ‘on account of the Pronerty, and shall pay when dus all claims for work done on or for services
rendered or maleral furnished io: the Property. Grantor shall maintain the Properly free of all liens having priority over or equal ! tho inferest of
Lender under.this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwisa provided in this Deed of Trust.

Right Yo Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is filed as a resu!t of nonpayment, Grantor shall within fiffteen
(15) days after the lien arises or, if a ien is filed, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the llen plus any costs and atforneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien, in

Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory. evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental “official to_daliver to Lender at any time a written statement of the taxes and assessments against the

i

Nolfoe of Construction. 'Grantar shall notffy Lender at least fiftsen (15) days befors any work is commenced, any services are fumished, or any

" malerials are supplied to the Property, it any mechanic’s lian, materiaimen's lien, ‘or other lien could be assertad on account of the work, services,
;- or.materialg and the cost exceeds $1,000,00: : Grantor will upon request of Lender furnish fo Lender advance assurances satisfactory to Lender

that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions'relétlng to insuring the Property are a part of this Dead of Trust.
- Maintenance of Ingurence. Grantor shall procure and maintain policies of fire insurance with standard extanded coverage endorsements on a

replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avaid application of any
coinsurance clauss, and. with a standard morigagée clause in favor of Lender. Grantor shall also procure and maintain comprehensive genaral
Tlabllity Insurance In such coverage amounts as Lander may request with trustee and Lender being named as additional insureds in such liabliity
Insurance palticies, Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be wrilten in form, amounts, coverages and basis reasonably acceplable o Lender

. and issued by a company or companies reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender from time fo

time the policies or certificates of insurpnce in form satisfactory to Lender, including sﬁpulahon; that coverages will not be carcelied or diminished

fima becoms located In an area designated by e Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor
agrees. fo obtain and maintain Federal Fiood Insurance to the extent such Insurance is required by Lender and is or becomes available, for the
termof lhe‘ loan and for the full unpaid principal balance of the loan, or the maximum lirmit of coverage that is available, whichever is less.

Appilcation of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender’s securily is impaired, Lender may, at its election, recsive and retain the proceeds of any insurance and apply the proceeds to the
teduction of tha Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. I Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender: shafl, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or

.~ -restaration if Grantor is not in dafault under this Deed of Trus!. Any proceeds which have not been disbursed within 180 days after their receipt

and which Lender has not committed to the repair or restoration of the Properly shail ba usedﬁs"t 1o pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtodnass. If Londer

&

ek

o holds any proceeds after payment in full of tho indebtedness, such proceads shall be paid to Grantor as Grantor’s interasts may appear. ., .
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Umxplrodlnuumntsm Any uneml,red Insurance, shall inure to the. benefit of, endpasslo.lhepurchaserol the Propenycoveredbytms
Doed,‘of'l‘msntany ,seje ' _seleheldunderiheerovuonsoﬂhlsbeedomest,orelanyforeeloswesﬂedsthmpedy

Wsﬁopononlnm ‘Upon request of Lender, however not more than onoe a year, Grantor shalt furnish 1o Lender & repori oa sach
axisting policy of Insuranca showing: (a) the name of the insurer;, (b} the risks insured; (c) the amount of the policy; (d) the property insured, the
then current toplacement value of such property, and the manner of defermining: that veltis; and (e) the expiration dals of the policy. Grantor
shal, upon request of Lender, havean lndepe snt appre!ser sa!isfeclory fo Lender datermine the cash value replacement cost of the Properiy.

EXPENDITURES BY LENDER i Granfor fells lq comply with any provislon of this Dead of Trust, or if any action or proceeding is commenced that
would materially affecl Lender’s interests In'the Propeﬂy Lender on'Granlor’'s behalf may, but shall not ba required to, take any action thal Lender
desms appropriale Any amount that Lender expends ‘in,s0 doing will bear Interest at the rate charged under the Note from the date incurred o paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s opfion, will (a) be payable on demand; (b) be added to the balance of
the: Note. and ‘be: apportioned among .and:ba payable with: any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nots, or. (c) be treated as a balloon payment which will be due and payable at the Nole’s maturity.
This Dbed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitted on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would: have had.

WARRANTY, DEFENSE OF TITLE. The lollowlng prov;sions relehng io ownershrp of the Property are a part of this Deed of Trust.

Tile. Grantor warrants that: - (a) Grantor holds good and markelable title of record to the Properly in fee simple, free and clear of all iens and
encumbrances other than those set forth in' the Real Property deseription or in any title insurance policy, title report, or final titie opinion issued in
favor of, and acceptad by, Lender in connecﬁon wnh this Deed of Trust, and (b) Grantor has the full right, power, and authority to exscute and
defiver this Deed of Trust to Lender, =" i B

Defense of Title. Sublect to the excephon in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all parsons.: In the avent any action or proceading is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expensa. Grantor may ba the nominal party in such proceeding, but Lender
shall be entitied to participate in.the procesding and to:be represented in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or causse to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance Wiith Lews." Grantor warranls that the Properiy and Grantor's use of the Properly complies with all existing applicable laws,
erdlnances, and regulations of govemmental authoritigs.

CONDEMNATION The following provlslons relaiing to condemnalion procesadings are a part of this Deed of Trust.

Appllcallon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at.its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair o+ restoration of the Property.. The net procesds of the award shall mean the award after psyment of all reasonable cosls, expenses,
and e.*!omeys fees incurrad by Trustee or Lenderin connection with the condemnation.

Proceedings.  If any proceeding In condemnation is filed, Grantor.shall promplly notify Lender in writing, and Grantor shall promptiy take such
steps as may be necessary to defend the action and obtaln the award. Grantor may be the nomina! party in such proceeding, but Lender shalt be
entitied to participale in the proceeding and to be reprasented in the proceeding by counsel of its own choice, and Grantor will deliver or cause &
be delivered to Lender such instruments as m may | be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The !ollowmg provisions relating to governmental taxes, fees
and charges are a parl of this Deed of Trust

Current Taxes, Fees and’ Cherges. ) Upen‘ request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxas, as described balow, lagether with all expenses incurred in recording, perfacting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registenng this Desd of Trust.

Taxes. The following shall ccnstitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) & tax on this type of Deed of Trust chargeable against the Lender or the halder of
the Note; and- (d) a specific tax on all or any portion of the lndebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
below uniess Grantor eithar ' (a) pays the tax before. it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY. AGREEMENT, FINANCING STATEMENTS The following provisions relating to this Deed of Trust as & security agreement are a part of
this Deed of Trust.

Security Agraement. This Instrumen! shall conshlute a securrly agreement to tha extent any of the Property constitutes fixtures or other personal
property, and Lender shali have all of the’ rlghts of a secured party under the Uniform Commercial Code as amended from time to time.

Securlly Interest. ‘Upon request by Lender, Grantor shal exacute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further autherization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust as a financing stalemsnt.., Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

.. defaufl, Grantor. shall assemble thq Parsonal Proper!y in‘a manner and .at a plece reasonably convenient fo Grantor and Lender and make it
evmlable to Lender within three’ (6 deys aﬂer reoelpt of written demand from Lender,

Addresses. The manllng addraesses of Gmnlor (deblor) and Lender (secured parly), from which information concerning the security interest
granted by this Deed of Trust may be obtalned (each as requlred by the Uniform Commerclal Code), are as stated on the first page of this Dsed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN—FACT. The following prowsions relahng to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurences. Al eny nme, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will causa to be
made, exscuted or delivered, to Lender or to Lender's designes, and when requested by Lender, cause lo be filed, recorded, refiled, or
rorecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, securily deeds, securily agreements, financing statements, continuation staiements, instruments of further assurance, certificales,
and other doctmants as may, in'the sole opinion of Lender, be necessary or ‘desirable in order 1o effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Dead of Trust, and the Related Documents, and (b) the liens and security interests
created by this Dead of Trust as first and prior liens on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by
law or agreed to the confrary-by Lender In writlng. Grantor shali relmburse Lender for all costs and expenses incurred in connection with the
matters refarred to in this paragraph. . =

Aftorriey-in-Fact. If Grantor fails to do any er lhe things relerred to in tha preceding paragraph, Lender may do so for and in the name of
Grantor and.at Grantor’s expensa. For such purposes, Grantor. hersby Irrevocably appoints Lender as Grantor's attorney—-in—fact for the purpose
of making, executing, delivering, fillng, recording, and -doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matiers referred to In the preceding paragraph.

FURL PERFORMARNCE. .If Grantor pays all the Indebtadness when due, and ntherwiss performs all the obligations imposed upon Grantor under this
Deed of Trust, Lander shall execute and deliver to Trustee a requast for full reconveyance and shall execute and deliver 1o Grantor suitable statements
of termination of any financing statement on fila evidencing Lendes’s security interast in the Rents and the Personal Property. Any reconveyance fea
required by law shall be paid by Grantor, it permmed by apphcable law,

DEFM.I.T Each of the following, at the option of Lender shall conshtute an event of default (Event of Default”) under this Deed of Trust:
Defeull on- Indebiednees. Fellure or Grentor to make any payment when due on the Indebtedness.

Defeult on. Other Paymente. Failure o! Grantor within Ihe ftims requwed by this Deed of Trust to make any payment for taxes or insurance, or any
other peymen' necessary to prevenl ﬁhng of or to effect dlscharge of any lien.

Detauit In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
* ‘sales agreament, or any other agresment, in favor of any ofher cradilof or person thal may materially affect any of Borrowar's properly or

[RAY gorrowa’s's or any Grantor's abliity to repay the Loans or: perform their respective obligations under this Deed of Trust or any of the Related
ocumen
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(Compfiance Detsull.. Fallure lo.comply, wilh any. other lerm, cbligation, ¢ ovenant o condition contained in this Beed of Trus!, the Note or in any

of the Related Documenis. if such a fallure is curable and If Grantor has not been given a notice of a breach of the same provision of this Dsad of
Trustwithin the broceding twelve (12 mohths? may be ‘cured {and rio Event ‘of Default will have occurred) if Grantor, after Lender sands writlen

- . notice demanding cwe, of:such fallure:,; {a) cures: the. fallure .within fifteen (15) days; or.. (b) if the curs requires more than fifiesn (15) days,
immadiaiely inttiates steps sufficient to cure the fallure and thereafier continuas and completes all reasonabla and necessary steps sufficient o

" producs camplance as soon as reasoriably practical. < - ,
False Slatements. . Any wam r;pre‘sa laion or statement made or furnished 1o Lander by or on behalf of Grantor under this Deed of Trust,
furnished.

the Nota or the Relalsd Documont; falss or isleading in any malerial respect, either now or at the time made or furni

Death.or Insolvency. The death of Grantor or.the dissolution or termination of Grantor's existence as a going busliness, the insolvency of Grantor,

the appointment of a raceiver for any part of Granlor's property, any assignmant for the benefit of creditors, any type of creditor workout, or the
commencemant of any pracesding under any bankruptcy or insolvancy laws by or ageinst Grantor.

Fereclosure, Fortelture, efc. Commencement of foreclosure of forfslture procsadings, whether by judicial proceeding, ,

any other method, by any creditor of Grantor or by any governmental agency aainst any of the Property. Howaver, this subsaction shall not apply
in the event of & good taiih disputs, by, Grantor as to the validity or.reasonabloness of the clalm which is the basis of the foreciosure or forefeiturs
proceading, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. ’ R '

Breach of O"Iher Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any orace period provided therein, Including without limitation any agresment concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.- - SR

Events Atfecting Guarantor, Any of the precading events occurs with respect to any Guarantor of any of ihe Indebladness or any Guarantor dies

or becomes incompstent, or revokes or disputes the validity of, or tiability under, any Guaranty of the Indebledness. Lender, at its oplion, may, but

shall not be required to, permit the Guarantor's estate to assume unconditionally the obligaticns arising under the guaranty in @ manner satisfactory
-to Lender, and, In doing so, cure tha Event of Defaull. . - - S

Adverse Change. A material adverse changs oceurs in Grantor's financial condition, or Lender belisves the prbspect of payment or performance
ofthe Indobldness i impaied; -~ - T N
Insecurity. Lender in good faith deems ilself insscure.
RIGHTS AND REMEDIES ON DEFAULT. Upan Jhe occurrence of any Event of Default and at any time thereafler, Trustee or Lender, al its oplion, may
exerciss any ona or more of the foliowing righls and remedies, in addition to any other rights or remedies provided by law:

‘Accelerate Indebtedness. Lendsr shall have the right at its cplion to daclare the entire Indebledness immediately due and payabls, including
‘any prapayment penally which Granlor would be required to pay. - .

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by nofice and sale, and Lender shail
have the right to foracloss by judicial foraclosure, In either casa in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreciosed by judicial foraclosure, Lender will be enlitlad to a judgment which will provide that f the foreciosure sale procasds are
insufficient {0 satisty the judgment, execution may issue for the amount of the unpald balance of the judgment.

" UCC Remedles. Wilh respect to all or any part:of the Personal Property, Lender shall have all the fights and remedies of & secured parly under
the Uniform Commarcial Cods. .

Collect Rents. Lender shall have the right; without notice to Grantor, o take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indgbledness. In furtherance of
this right, Lender may require any tenant or- other user of the Property i make paymsnts of rent or use fees directly to Lender. If the Rents are
coliacted by Lendsr, ihen Grantor irrevocably designates Lender as Grantor’s attorney—in-fact fo endorse instruments received in payment thereof
in the name of Grantor and fo negotiala the same and collect the proceeds. Payments by tenants or other users lo Lender in response {o Lender's
demand shalf satisfy the cbligations for which the payments are made, whether or not any preper grounds for the demand existed. Lender may
exercise its rights under this subparagraph sithar in persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, te operate the Property preceding foreciosure or sale, and 1o callect the Rents from the Property and apply the
‘procesds, over and above. the cost of the receivership, against the Indebledness. ~ The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of & receiver, shall exist whather or riot the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shali not disqualify a person from serving as a receiver.

Tenancy at Sufferance. . if Grantor remairs, jn. possession of the Properly afier the Property Is sold as provided above or Lender otherwisa
becomes enlitlad to possassionof the Prapsrty upon defautt of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
‘the Properly and shall, at Lendsr’s option, aither- (a) pay & reasonable rental for-the use of the Property, or (b) vacate the Property immediately
‘upon the demand of Lender. EEEE R S [P .

Other ngm,edl"e's. Trusles or Lender shall havé ény other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Proparty or of the time afier
which any private sala or other intended disposition of ths Personal Properly is to be mads. Reasonable notice shall mean notice given at least
ten (10) days bsfore the time of the sale or disposition. Any sale of Personal Proparty may be made in conjunction with any sale of the Real

-, . Sale 6f.me,;PropeNy, To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshatied. in
" exarclsing ils rights and remedies, the Trusles or Lender shall be free lo sell all or any part of the Property together or separately, in one saie or by
separale sales.: Lender shall be entitled to bid at any publig sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of 4 breach of a provision of this Dead of Trust shall not constitute a walver of or prejudice

arty’s rights otherwise to demand strict compliance with that provisien or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Nols, .in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slection to make expenditures or to take action to perform an abligation of Grantor under this Dead of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a defuult and to exercise any of its remedies.

Altorneys’ Fees; Expenses. If Londer institules any suit or action to enforce any of tha terms of this Dead of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonabls as atorneys’ fees at trial and on any appeal. Whether or not any court aclion is involved,
all ‘reasonable expenses incurred by Lander which .in Lender's opinion- are necessary at any time for the protection of its interest or the
enforcement of its rights shall becomte a pert of the Indebledness payabls on demand and shall bear interest at the Nots rate from the date of
expanditure until repaid. Expenses coverad by this paragraph include, without limitstion, however subjsct to any limits under applicable law,
Lender’s attorneys’ fees whether or not there is.a lawsuit, including attorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cosi of searching records, obleining
tde reports (Including foreclosurs reporis), survayors’ reports, appralsal fess, title insurance, and fees for the Trustee, to the extent permitied by
applicabla law. Grantor also will pay any court costs, in addition o all other sums providad by law.

Rights of Trusiee. Trustes shall have all of the vﬁghls "and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foltowing provisions relating to the powers and obligativns of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition to ail powers of Truslee arising as a matter of law, Trustee shall have the power to take the following actions with

respect to the Properly upon the written request of Lender and Grantor: {a) Join in preparing and fiing a map oF plat of the Real Praperty,

Including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
“and (c) join in'any subordination or other agreement affecting this Deed of Trust or the inferest of Lender under this Deed of Trust.

Obiigations to Notify. Trusies shall not be obligated to notify any other party of a pending sale rder any other trust deed or lien, or of any action
.or proceeding in which Grantor, Lender, or Trustes shall be a parly, unless the action or proceeding is brought by Trustee.

‘Trusisa. Trustes shall mest all qualifications required for Trustee under applicable law. In addition 1o the rights and remedies set forth above,
With respect 1o all or any part of the Property, the Trustee shall have tha right to foreclose by notice and sale, and Lender shall have the right to
foraclose by jydlclgl.foreclps_:ur 10 eithsr casa in accordance with and to the full extent provided by applicable law.

. .Successor Trustee. Lender, at Lender's. option, may.from tims fo time appoint a successor Trustes to any Trustes appointed hereunder by an
Jnstrument executed and acknowledgad by Lénder and recorded in the office of tha racorder of Klamath County, Oregon. The instrument shall

- contain, in-dddition to all other matters required by slate law, the namss of the original Lendsr, Trustee, and Grantor, the book and pags wherg

- this Dead of Trust Is recorded, and the name and address, of the successor, trusiee, and the instrument shall be executed and acknowledged by

Lender cr ifs successors in interest. The succsssor trustes; without ¢onveyancs of the Properly, shall succeed to all the titie, power, and duties

¥
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conferred ﬁpon tha Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTISS.. Any nolica under this Deed of Trust shalt be In writing, may be be sent by telefacsimilie, and shati
be effactivs whan aclually delivered, or when deposited with a nationally rocognized overnight courier, or, if mailed, shall be deemed effactive when
deposited in the United States mail first class, registered mall, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may changs iis address for noticas under this Dead of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice Is to change the parly’s address. Al coples of notices of foreclosuro from the holdar of any liesn which has priority over this Deed

of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Trustes informed at all times of Grantor's current address.

MiSCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pan of this Deed of Trust:

Amendments. This Dead of Trust, fogether with any Related Documants, constiutss the entire undersianding and agreemant of the parlies as to
the matlers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effactive unless given in wrting and signed
by tha parly or parties scught to be charged or bound by the alteration or amendment.

Annusi Reporis. if the Properly is used for purposes other than Grantor's residencs, Grantor shall furnish to Lsndes, upon request, a cordified
slatement of net operating income recsived from the Properly during Grantor’s previous fiscal ysar in such form and delall as Lender shall require.

“Nst operaling income™ shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicsble Law. This Deed of Trust has been delivered to Lender sad accepted by Lender in the State of Oregon. This Deed of Trust
shail be governed by and construed In accordance with the laws of the State of Oregon.

Ception Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used o interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Pariles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all referances to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below is rasponsible for all obiigations in this Deed of Trust.

Severability. if a court of competent jurisdiction finds any provision of this Deed of Trust to bs invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If fsasible, any such
aoffending provision shall be deemed to be modified to be within the limits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shail ba stricken and all other provisions of this Deed of Trust in ali other respacis shall remain valid and enforceable.

Successors and Assigns. Subject to the limiations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upen and inurs to the benefit of the parties, thair successors and assigns. If ownorship of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of tha Essence. Time is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Dead of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall nct constitute a waiver of or prejudice the parly's
fight otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing

£ betwsen Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor’s obligations as tg any future transactions.
e Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
: continuing consent to subsequent instances whara such consent is required.

CGHMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of frust and that Grarior will not changs
the use of tha Property without Lender’s prior writlen consent.

EACH GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

OFFICIAL SEAL
STATE OF Oregon ) MARJORIE A. STUART
NOTARY PUBLIC-OREGON
Klamath )88 co
COUNTY OF )

On this day before me, the undersigned Notary Public, personally appeared Kent L Pecarson and Linda L Pederson, to me known to be the

individuals described in and who executed the Desd of Trust, and acknowledged that they signed the Deed of Trust as their fres and voluntary act and
deed, for the uses and purposes ¢

Givpn un and offic| 17th day of July ,19_95
By Qfmxa)lﬂ. Residingat ___Klamath Falls, OR

L4

Notary Pubilic in é}w the State o1 __Oregon My commission expires __12/2/98

REQUEST FOR FULL RECONVEYANCE
(Ve be used only when obligations have been paid in full)

To: . Trustee

The undersigned ia the legal owner and holder of all Indeblednass secured by this Daad of Trust. All sums secured by this Deed of Trust have been
fully paid and satistiad. You are hereby dirscled, upon payment to you of any sums owing to you undar the terms of this Deed of Trust or pursuant to
any applicable siatute, o cancsl the Nole sacured by this Deed of Trust (which s dsiivered to you together with this Deed of Trust), and to reconvey,

without warranty, to the parties designated by the terms of this Dead of Trus, the estate now held by you under this Deed of Trust. Please mall the
reconveyance and Related Documents to:

Date: Benef_iclary:
By:
its:

LASER PRO, Reg. U.S, Pat, & T.M, Off,, Ver. 3,200 (¢) 1895 CFi ProServices, Inc. Alirights reserved, {CR-Q01 E3.20F3.20 P3.20 KENTPEDE.LN C1 Kel' R
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LEGAL DESCRIPTION

Lot 8 and that portion of Lot 9, Block 2, HOT SPRINGS ADDITION to the City of Klamath
Fails, according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon, more particularly described as follows: -

Beginning at the Southwesterly corner of said Lot 9 on Pine Street; thence Northwesterly
along the Westelry line of said Lot, 120 feet; thence Northeasterly parallel with Pine
Street 50 feet to the Easterly line of said lot; thence Southeasterly along the Easterly

line of said Lot, 120 feet to Pine Street; thence Southwesterly along Pine Street 50 feet
to the place of beginning, being the Southeasterly 120 feet of said Lot 9, Block 2, Hot
Springs Addition to the (’hty of Klamath Falls, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : - ss.

Filed for record at request of Mountain Title Co the 18th day
of July AD. 19_95  at_10:24 o'clock M., and duly recorded in Vol. M95 .
of Mortgages 18485,

FEE $35.00
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