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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a). This Doed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $75,000.00. (c) The term of the Note commences on the date of this Deed of Jrust and ends on December 25, 1997.

THIS DEED OF TRUST IS DATED JUNE 26, 1995, among Klamath Hospice, Inc., vested as Klamath Hospice, Inc.
an Oregon Non-Profit Corporation, whose address is 310 N ninth St, Klamath Falls, OR 97601 (referred to
below as "Grantor"); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, CR 97601
(referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and William P. Brandsness, whose
address Is 411 Pine Street, Klamath Falls, OR 97602 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable rensideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titls, and inferest In and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; ail easements, rights of way, and appurtenances; all water, water rights and difch rights (including stock in utilitiss with ditch

or imigation righis); and aff other rights, royalties, and profils relating fo the real property, Including without limitation alt minerals, of, gas, geothermal
and similar matters, located in lamam Caunty, State of Oregon (t?\e "Real Property"):

A portion of Lots 1 and 2 in Block 43 of NICHOLS ADDITION to the City of Klamath Falls, Oregon,
according to the official plat thereof on file in the office of the County clerk of Klamath County, Oregon,
more particularly described as follows: Beginning on Ninth Street 40 feet Northwesterly of a point
formed by the intersaction of the Northerly line: of High Street with the Westerly line of Ninth Street in
said city of Klamath Falls; thence running Northwesterly along said Westerly line of Ninth Street, 40 feet;
-thence Westerly and parellgl with High Street, 80 feet; thence Southeasterly 40 feet; thence Easterly 80
feet to the point of beginning. . : : ~ :

The Real Property or its address is commonly known as 350 N ninth St, Kiamath Falls, OR 97601.

Granlor presantly assigns o Lender (also known as Beneficiary In this Dedd of Trust) alf of Grantor's right, title, and interest in and to all present and

fulure leases of the Properly and all Rents from the Propeérly. In addition, Grantor grants Lender a Uniform Commercial Code security inferes! in the
Rents and the Personal Property définad befow. - 7L feonr T

DEFINITIONS. The following words. shall have ihe following maarings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shali have the meanings attributed to such terms {n the Uniform Commerclal Coda. Al refarances to doller amounts shall mean amournts in lawful
monsy of the United Stales of America. .. ., . . .

Beneficiary. The word "Bernieficiary” moeans South Vaﬂsy State Bank, ils successors and assigns. South Valley State Bank also is referred o as
Lender”In this Desd of Trust.- . -~ =+ 1 T

Deed of Trust. The words ‘Dead of Trust” mean this Dead of Trust among Grantor, Lender, and Trustee, and includes withou! limitation al
assignment and security interest provisions relaling to the, Personel Property and Rents. . .

Grantor. The word "Grantor” means any énd al persons and enfiles executing this Deed of Trust, including without limitation Kiamath Hosgpics,
Inc.. ’ SoTE el A S : ’ : )

Guarantor, The werd "Guarantor”. means and. includes withott limitation any and all guarantors, sureties, and accommodation parties in
conngction with the Indebtedness, . . - . Coe

Improvements. The word -’Improvéménts"‘ madris’ and includes ‘without limitation all existing and fulure improvements, fixiures, buildings,
structures, mobile homes affixed on the Reat Prepaﬁy. fecliies, additions, replacements and other construction on the Real Property.

indebtedness. The word "indebledness” means all principal and inlerest payable under the Nete and any amounts expended or advanced by
Lender to discharge obligations of Granlor or expenses incurred by Trustee or Lender lo enforce obligations of Grantor under this Dead of Trust,
together with interest on such amounts as-provided in this Deed of Trust. . In addition o tha Note, the word "Indebledness” includes all obligations,
debts and tiabilities, plus interest thereon, of Grantor to Lender, or any ona or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now existing or. hereafter arising, whether related or unrelatsd to the purpose of the Nole, whether voluntary or
otherwise, whether due or riot due, absolute or contingent, liquidated or unliquidated and whathsr Grantor may ba liable individually or jointly with
others, whether obligated as guarantor or ctherwise, and whether recovery upon such Indeblednass may be or hereafter may become barred by
anyslatule of limitations, and whother such’ Indeblsdness may be or hereafler may becoms olherwise unenforceable. Specifically, without

limitation, this Deed of Trust secures a revolving line of credit, which obligates Lender o make advances to Grantor so long as Granior
complies with ell the terms of the dote,, .- .- .. . . : o

Lender. The word "|.e'nder"'m‘ean§iis\_dqﬂj_v§aﬂeiif State Bank, ils suscessors and assigns.

Note. The word "Nole"moans the Nole daied June 26, 1995, in the principal amount of $75,000.08 fom Grantor to Lender,
togsther with all renewals, extansions,. modifications, refinancings, and substitutions for the Nate. The maturity date of the Nole is Decsmber 25,
1897. The rato of interast on the Nots is subject to indexing, adjusiment, renewal, or renagotation.

Personal Property. The words “Personal Property! mean all equipment, ixtures, and olher articles of personal propady now or hereatier ownad
by Grantor, and now or hereafler attached or affixed 1o the Real Property; togather with all accessions, parts, and additions 1o, af replacemaents of,
and all substitutions for, any of such properly; and together with all proceeds (including without limitation all insurance proceeds and refunds of
_premiums) from any sale qr_é?hervdisposition o_f !hef;ppady.,
. Property. The word "Property” means colloctively the Real Property and the Personal Property.
- Rest Property. The words "Real Property” mean the property, Interests and rights described above in the "Conveyance and Grant” section.
“Relsted Docurmerts. The words "Related ¢ couments® mean and Include” without fimitation al promissory notes, credit agresments, loan

- agresmants, envirenmental dgraements; guarantios: security agreements, ‘morigages, deeds of frust, and all other Instruments, agreements and
documents, whether now or hersafler existing, exscuted in connection with the {ndabledness.

=Rems. The-word "Renls"-means all present -and fulure fents, revenues, income, issues, royalties, profils, and other benefils derived from the

o9 ?r;fét,es.i The word "Trustee” means Willlam P. Brandsness.and any.substitule or successor trustees.




18610

Page 2

06-2641986 -1 -0 .. | .-DEED.OF-TRUST
Loan ne. 362453 7 (Continued)

, ‘ ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALY OBLIGATIONS GF

gﬂm&oa oa;uifgmngfea N%E THE RELATED DOCUMERTS, AND THIS DEED OF THUST, THIS DEED OF TRUST IS GIVEN AND ACCEPTED
£ Fi WING T

PAYMENT AND PERFORMANCE. Excepl s othemise Provided in this Deed of Trust, Grantor shall pay to Lender af amounts secured by this Deed of

Trust as thei bacoma due, and shall strictly and in a timely manner perform alf of Grantor's obligations under thg Note, this Deed of Trust, and the
Related Documants. ’ T

POSSESSION AND HAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Property shall be governed by the
follcwing provisions: .

THIS DEED"OF TRUST, INCLUDING THE' &S

APPROVED USES.

Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform ali repairs, replacements, and mainlanance
necassary to preserve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as sef forth in the Comprehensive Environmental Responsg, Compensation, and Liability Act of
1980, as amended, 42 U.S.C, Section 9601, ot seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transpertation Act, 49 U.S.C. Saction 1801, ot seq., the Resource Consarvation and Reco

use, generation, manufaciure, storage, treatment, disposal, releass or threatensd relaase

under, about or from the Proparty; (b) Grantor has no knowiedge of, or reason to balie

and acknowledged by Lender in writing, (i) any use, generalion, manutacture, storags, treatment,

hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the
threatened iitigation or claims of any kind by any person relating to such mattars; and {c) Except as previously di
Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or ofher authorized user of the

store, treat, dispose of, or release any hazardous waste or substance on, under,
conducted in complianca with alf applicable federal, stats, and local faws, regul
regulations, and ordinances described above. Grantor authorizes Lendsr and Iis agents fo enter upon
tests, at Grantor's 8xpanse, as Lender may deem appropriale to determine compliarce of the Property

Nuisance, Waste. Grantor shajl not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Properly or any portion of the Properly, Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right fo remove, any timber, minerals (including oll and gas), soil, gravel of rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shail nqi demolish or remove any !mprevements from tha Real Property without the prior written consent of
Lender. Asa condition to the removal of any improvements, Lender may require Grantor to make armangements salisfactory to Lender to replace
such Improvements willy Improvements of at lesst equal value. ‘

Lender’s Right to Enter. Lender and its agenis and representatives may enter upon the Rsal Properly at all reasonable times to atiend to
Lender’s interests and 1o inspect the Property for Purposes of Grantor's cornpliance with the terms and conditions of this Deed of Trust.

Compliance with Governmentat Reguirements. Grantor shall promptly comply with ait laws, ordinances, and regulalions, now or hereafier in
sffect, of all governmental authoritiss appiicable to the use or occupancy of tha Property, including without limitation, the Americans With
Disabiiiies Act, Grantor may contest in good falth any such law, ordinancs, or regulation and withhold compliance during any praceeding,
including appropriats appeals, so long as Grantor has notified Lendar in wriling prior i doing so and so long as, in Lender's sole opinion,
Lender's inferasts in the Property are not Jecpardized.  Lender may require Grantor to post adequate security or a surely bond, reasonably

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shalt do a)l other acts, in addition 1o those acts
sa! forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immedialely due and payable all sums secured by this Deed of Trust
upon the sala or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any intarest in the Real Property. A "sale
or transfer® means the conveyance of Real Property or any right, title or intsrest therein; whether legal, bensficial or equitable; whether voluntary or
involuntary; whether by outright sale, dsed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease~option contract, or by saie, assignment, or transter of any bensficlal intsrest in or to any land trust holding title to the Real Property, or
by any other method of conveyanca of Real Property Inferest. It any Grantor is a corporalion, partnership or #mited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the casa may be, of Grantor. Howaever, this option shall not be exercised by Lenider f such exarcise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisigns relating tq the taxes and fiens on the Properfy are 1 part of this Deed of Trust.

Paymen!. Grantor shail pay when dus (and in all events prior lo delinquency) all laxes, spacial taxes, assessments, charges (including water and
sawer), fines and imposifions levied agalnst or on account of the Property, and shall pay when dus all claims for work done on or for services
rendered or material furnished to the Property. Grantor shail maintain the Properly free of all liens having priority over or equal to ths interest of
Lender under this Deed of Trust, except for the lien of taxes and assessmants not due and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jaopardized. If a lign arises or Is filed €s a resull qf nonpayment, Gyanlor shall within fifigen

_hame Lender as an additional obiigsa undar any surely bon& furnishad In the contest proceedings.

Evigence of Payment. Granior shall upon demand furnish to Lender satisfactory evidencs of payment of the taxes or assessments and shall
autharize the appropriale governmentat oificial to daliver to Lender at any time a writlen statement of the taxes and assessments against the
Property. )

Notice of Construction. Grantor shall nolify Lender at laast fiflean {15) days betoro any work is commenced, any services are furnished, or any
malerials ara supplied to the Properly, if any mechanic's lien, materaimen’s lien, or other tisn could be asserted on account of the waork, services,
or malerials and the cost exceads $1,000.00. Grantor wili upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and wil pay the cost of such improvements, .

PROPERTY DAMAGE INSURANCE, The following provisions relating to Insuring the Property are a part of this Deed of Trust,

.¢- - Malntenance of Inzurance, Granior shall procure and maintain policies of fire insurance with standard extended Lcoverags endorsements on a
" reglacemant basls for the fu insurable value covering all Improvements on the Real Property in an amount sutficient to avoid application of any

y _ Colnsuranco clause, and with a standard morlgagee clause in favor of Lender, Grantor shall also procure and maintain comprehensive

. :!Ebgifg@umnce in such Toverage amounts as Lender may request with trustee and Lender being named as additiona insureds in such liability
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insuranca policies, Addtionally, Granlor maintafn such other Insurance, Including but not fimited to hazard, business interruption, and boier
Insurance, as Landsr may reasonably require. 'Policigs shall be writtan In form, amounts, covelages and basis reasonably acceplable to Lender
and lssued by a company of companies reasonably accoplable to Landar. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or cerlificates of Insurance In-form catistectory {o Lender, Including stipulations that coverages will not ba cancelied or diminished
without at tsast ton {10) day?’ prior writien nodce 1o Lander. Each instrance poficy also shall include an endorsement providing that coverage in
favor. of Lander will not ba impalred In gny wey by any ast, omission or default of Grantor or gny other person. Should the Real Property at any
tiene become located in an area designalad by tha Diractor of the Federal Emergency Management Agency as a special iood hazard ares, Grantor ey
agress to oblain and mainiain Faderal Flood Insurances o the extent such insurance Is raquired by Lender and is or becomes available, for the A
torm of tha foan and for ihs full unpald pringipal balance of ihe loan, of the maximum fimit of coverage that is avallable, whichever s less. ;

Application of Procesds. Granfor shalt_promply: nolity Lender of any loss or damage fo the Property if the estimated cost of repair of
replacement exceeds $500.00. Lender may make proof of loss it Grantor falls to do 50 within fteen (15) days of the casuaity. Whaether or not
Lender's security is impaired, Lender may, at fte election, recsive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any fien affecling the Property, or tha restoralion and repair of the Property. If Lender elects to apply
the proceeds lo restoration and repalr, Grantor shall repair of replace the damaged of destroyed Improvements in a manner salisfactory to Lender.
Lender shall, upon satsfactory proof of such expendtiure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair of
restoration If Grantor is not in defaut under this Doed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has nct commitied to the repair.or restoration of the Property shall be used iirst to pay any amount owing to Lender under this
Dead of Trust, then to pay accrued interest, and the remalnder, if any, shall be applied lo the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebladness, such proceeds shall be paid fo Grantor as Grentor's Interests may appear.

Unaxpired insurance at Sale. Any unexpirad insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Deed of Trust at any trustas’s sala or other sala held under the provisions of this Deed of Trust, or at any foretlosure sale of such Property.

Grantor's Report on ingurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer; - (b) the risks Insured; (c) the amount of the policy; {d) the property insured, the
\hen current replacement value of such propstty, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indspendent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LEKDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or procoeding is commenced that
would materiaity affsct Lender's Interesls in the Property, Lender on Grantor's behalf may, but shall not bs required 1o, take any action that Lender
deems appropriate. Any amount that Lander expends In so doing will bear interest at the rate charged under the Nole from the date incurred or paid
by Lender to the date of vapayment by Grantor. All such expenses, at Lendsr’s option, will () be payable on demand, (b) be added to the batance of
the Nole and be apportionsd among-and be payable with any instatiment payments to become due during either (i) the term of any applicable
insurance policy or {ii) the remaining term of the Note, or (c) be treated as & balloon payment which will be due and peayaole at the Note's maturity.
This Deed of Trust also will sacura payment of these amounts, The rights provided for in this paragraph sha$ be in addition to any other rights or any
remedies to which Lender may bs enfitied on ‘account of the defautt. Any such action by Lender shall not ba construad as curing the default so as o
bar Lender from any remedy that it otherwise woutd have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust.

Title. Grantor warranis that: (a) Graitor hoids good and marketabis title of record to the Property in fes simple, free and clear of all liens and
encumbrances other than those set forth In the Real Property description or in any title insurance policy, tile report, of final title opinion issued in
favor of, and accapted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
defiver this Deed of Trust lo Lender.

Detense of Title. Sublect to tha sxception in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the
lawiut claims of all persons. In the svent any action or procesding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the aciion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enlitiad to periicipata In the proceeding and to be reprasented in the proceeding by counsel of Lendsr's own choice, and Grantor will
deliver, or cause to be deliverad, to Lender such instruments as Lender may request from time to time to permit such parlicipation.

Compliance Witk Lows, Grantof warrants that the Property and Granlor's use of the Properly compliss with &ll existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The foilowing p(ovisions ielating to condemnation proceedings are a part of this Deed of Trust.

Application ot Net Proceeds. If all or any part of the Property Is condemned by eminent domaln proceedings of by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that &ll or any portion of the net proceeds of the award be applied to the indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and altorneys' fees Incurred by Trustee or Lender in connaction with the condemnation.

Proceedings. |f any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necassary to defend the aciion and oblaln the award. Grantor may be the nominal party in such praceeding, but Lender shall be
antilled to parlicipate in the proceeding and lo be represented in tha proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lendar such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Dead of Trush

Current Taxes, Fees end Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
: whatever other action s requested by Lender to perfact and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
- taxes, as described below, together with all expenses Incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation
: all laxes, fees, documentary stamps, and other chargss for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this seclion applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness securad by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebladness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the hotder of
the Note: and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxas. If any tax lo which this section applies is enacted subsaquent to the dats of this Deed of Trust, this event shall have the same
effsct gs an Event of Default (as defined balow), and Lender may exercise any of all of its available remedies for an Event of Default as provided
below unless Grantor elther (a) pays the tax before It becomes delingusnt, or (b) contests the tax as provided above in the Taxes and Liens
saction and depasits with Lender cash or a sutficient corpiarate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & securily agreement are a part of
this Deed of Trust.

Security Agreement. This Instrumant shalt constitute a security agreement io the extent any of the Property constitutes fixiures or cther personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amendsd from ima to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statemants and take whatever other action is requested by Lender to
perfect and continua Landers security intersst in the Rents and Persona! Property. in addition lo recording this Dead of Trust in the real property
records, Londer mey, at any time and without further authorization from Grantor, fila exacuted counterparts, coples or reproductions of this Deed
of Trust as a financing statement. Granlor shall reimburse Lender tor all expanses incumrad in perlecting of continuing this security interest. Upon
defaull, Grantor shall assemble the Personsl Propedy in a manner and at a place reasonably convadient to Grantor and Lender and make it
available to Lender within three (3) days after raceipt of written damand trom Lender.

Addresses. The malling addresses of Granlor (debtor) and Lender (secured party), from which information concerning the securily interest
%ran:ed by this Deed of Trust may be-oblained (each as required by the Uniform Commercial Code), are as statod on the first page of this Deed of
rust. - : :

FU?THER ASSURANCES; ATTORNEY~IN-FACT. The following provisions retating to furlher assurances and atiorney-in-fact are a part of this Deed
of Trust. '

T Furlher Assurances. At any time, and from time.to time, upon request of Lender, Grantor will make, execute and defiver, or will cause to be
N made, exscuted or delivered, o Lender or to Lender's designee, and when requested by Lender, cause to be fied, recorded, refied, or
rerecordsd, &s the case may be, at such limes and In such offices and places as Lender may desm appropriate, any and all such mortgages,

L deeds of trust, security deeds, securily agreaments, financing statements, continuation statements, instruments of further assurance, cerlificates,
LI and other documents as may, in the sole opinion of Lender, be. necessary or desirable in order to effectuate, complets, perfect, conlinue, or

; preserve (a) the obligations of Grantor undar the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Desd of Trust as first and prior liens on the Property, whether now .owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumred in connection with. the

L w W@
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JMmey-anFactt i Grantor fais to do any.of ihe thlngs referred to-in-tha preceding paragraph Lender may do so for and in the name of

Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atiorney—in—tact for the purpose
of making, executing, dalivering, fillng, recording, and doing ali other thlngs as may be necessary or desirable, in Lender’s sole opinion, to

- accomplish the matters referved 1o I the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the line of credit, and otherwise performs all the obligations
imposed- upon Grantor under this Deed of Trust, Lender shali execute and deliver to Trustee a request for full reconveyance and shall executs and
deliver fo Granlor suitabla stataments of terminalion of any financing statement on file evidencing Lender’s securily interest in the Rents and the
Persona! Property. Any reconveyance fee required by law shall be pald by Grantor, if permitted by applicable law.

DEFAWLT. Eachof the follcwing. at the option 'of Lender, shall constituts an event of default ("Event of Defautt") under this Deed of Trust:

Defsuit on Indebtedness. Failure of Gran!or o make any payment when due on the Indeblednass.

Default on Other Payments. Failure of Grantor within the time required by thls Deod of Trust to maks any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effsct dischargs of any lien.

Default In Favor of Third Parties. ‘Should Borrower or any Grantor default under any loan, exiension of gredit, security agreement, purchase or
sales agreament, or any other agreement, in favor of any other creditor or persor ihat may matsrially affect 2ny of Borrower's property or
Borrower’s or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Relaled
Documents.

Compliance Default, Fellure io comply with any other ierm. obllgaﬂon. covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a nolice of a breach of the sama provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured {(and no Event of Default will have occurred) if Grantor, after Lender sends writien
notice demanding cure of such failure: (a) cures the fallure within fiftesn (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and compleles all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably pracﬂce

False Stalements. Any waranty, representalion or statement made or furnished to Lender by or on behalf of Grantor under this Deed ¢f Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Inscivency. The dissolution or lermination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the bensfit of creditors, any type of creditor workout, or the commencemant of any proceeding
under any bankruplcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foraclosure or forfalture proceedings, whether by judicial procesding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith disputs by. Grantor as to the validity or reasonablenass of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender wﬁﬂen notice of such clalm and furnishes reserves or a surety bond for the claim satisfactory to
Lendar

Bréach of Other Agraement. Any breach by Grantor urder the terms of any other agreement between Grantor and Lender that is not remedied

within any grace perlod provided thereln, Inciuging without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lsnder, whether existing now or later,

Events Mfacﬂng Guearanfor. Any of :ha pracedmg evenls occurs with respect 1o any Guarantor of any of the indebtedness or any Guarantor dies
or bacomes incompetent, or ravokes or disputes the validity of, or liabllity under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be reguired to, permit the Guarantor’s estats to assume unconditionally the cbiigations arising 1nder the guaranty in a manner salisfactory
to Lander, and, in doing so, cure the Evsnt oi Dafault

“Adverse Change. A material adverse change occurs in Gran!or's financial condz“-'-n, or Lander believes the prospect of payment or performance
rol the !ndebiedness Is impaired. R

lnsecuﬂty Lender in gcod faith desms ltse!f insecura

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall-have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would ba required to pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shali
have the right o foreclose by judicial foreclosure, in either case in accordanca with and to the full exient provided by applicable law. If this Deed
of Trust is foreclosed by judiclal foreclosure, Lender will be entitled .to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of ths unpald Galance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secursd party under
the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and coliect the Rents,
including amounis past due and unpaid, and apply the net procseds, over and above Lender's costs. aaainst the Indebtedness. In furtherance of
ihis right, Lender may requirs any tanant or other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor Irrevocably dasignates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor anid to negotiate the same and collect the pracesds. - Paymants by tanants or other usars to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its righls under this subparagraph either in person, by agent, or through a recsiver.

Appolni Recelver. Lender shall hava the right to have a recelver appointed to take possession of all or any part of the Property, with the power to
protect and preserva the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abova the cost of the receivership, against the Indsbledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the Indabledness by &
substantial amount. -Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. [f Grantor remains: in possession of the Properly after the Properly is sold as provided above or Lender otherwise
becomes entitled to possession of the Proparty upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, sither (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon tha damand of Lender.

Other Remedies. ‘Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or ths Nate or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended dispasition of the Parsonal Property is to be made. Reasonable notice shall mean notice given at least

‘ten (10) days before the time of the sale or disposition. Any sale of Parsona! Proparty may be made in conjunction with any sale of the Real

Praperty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marstalled. In
exercising its rights and ramedies, the Trusiee or Lender shali be free to sell ait or any part of the Property together or separately, in one sale or by
separale sales. Lender shall ba entitled to b!d’ a( any public sale on all or any poriion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand. strict compliance with that provision or any cther provision. Election by Lender to pursue any remedy
provided In this Desed of Trust, the Nots, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slsction to make expenditures or to take action to perform an obligation of Grantor under this Desd of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a dafault and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforca any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinlon are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at tha Note rale from the date of
expendilure until repald. Expenses covared by this paragraph includs, without limitation, however subject to any limits under applicable law,
Lendar's attorneys’ fess whether or not there is a lawsult, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacale any automatic stay or Injunction), appeals and any anticipated post-judgment coilection services,the cost of seaiching records, oblammg
title seports (‘ncluding foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for tha Trustes, to the exient permlﬁeu by
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applicabls law. Grantor also will pay any court costs, in addition fo all other sums provided by law.
Rights of Trustee. Trusiee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustes are part of this Deed of Trust.

Powers of Truslee. In addition to all powers of Truslee arising as a matter of law, Trustee shall have the power to take the following actions with
respect {o the Propsrty upon the written request of Lender and Granlor: (a) join in preparing and filing a map or plat of the Rea! Property,
including the dedication of strests or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the inierest of Lender under this Deed of Trust.

Obiigations to Notity. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustes.

Trustee. Trustes shall meet ail qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
with respect lo all or any part of the Property, tha Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foraclosure, in elther case in accordance with and to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shait
contain, in addition to all other matters requlred by stale law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowiedged by
Lender or ils successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustes in this Deed cf Trust and by applicable law. This procedure for substitution of trustee sha!! govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when depositad with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in tha United States mall first class, registered mall, postage prepald, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change Hs address {or notices under this Deed of Trust by giving formal written notice o the other parlies, specifying that the
purpose of the notice is fo change the parly’s address. All coples of notices of foreclosure from the holder of any lien which has priority over this Desd
of Trust shall be sent to Lander’s address, as shown near the beginning of this Deed of Trust. For notica purpeoses, Grantor agrees to keep Lender and
Trustee informad at ali imes of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the maters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shali be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If tho Properly is used for purposes other than Grantor's residence, Grantor shail furnish to Lender, upon request, a cerlified

statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require. i
"Net operating income" shall mean all cash recsipts from the Property less all cash expenditures made in connection with the operation of the <
Property. -

Applicable Law. This Deed of Trust has been dellvered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with any cther interest or estate in the Properly at any
time held by or for ths benafit of Lander in any capacity, without the written consent of Lender.

Multiple Partles; Corporaie Authorily. All obligations of Grantor under this Dead of Trust shall be joint and several, and all refererces o Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below s responsibie for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shait not rendsr that provision invalid or unenforceable as to any other persons or circumstances. If teasible, any such
offending provision shall be deamed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modifled, it shall be stricken and all other provisions of this Deed of Trust in all other respscis shall remain valid and enforceable.

Successors and Assigns. Subject to the iimitations stated in this Dieed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Crantor, Lender, without notice to Grantor, may daal with Grantor's successors with reference to this Dead of Trust and the Indebtedness by
way of forbsarance or extension without releasing Grantor from tha obligations of this Daed af Trust or fiability under the Indsbtedness.

Time Is of the Essence. Time s of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Desd of Trust (or under the Related Documents)

unlass such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shail operale as a waiver

of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s

right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing

between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.

Whenever consent by Lender s required in this Deed of Trus!, the granting of such consent by Lender in any Instance shall not constitute
.- continuing consant to subsequent instances where such consant Is requirad,

COMMERCIAL DEED OF TRUST. Grantor agrees with Lander that this Deed of Trust is a commercial dead of trust and that Grantor will not change
the uss of the Property without Lender's prior written consent. . . .

EACH GRANTOR ACKHDWLEDGES HAVIﬁG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. '
GRANTOR:

“Klamath Hospice, Inc.

%

F TR A Aot o,
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CORPORATE ACKNOWLEDGMENT

STATE OF O reson ) OFFICIAL SEAL
N )88 DENISED. B'CKFOR& .
Y TARY PUBLIC-ORE
COUNTY OF '\ﬂ \ o ) Ncmmss‘on NO. 014635
14Y COMMISSION EXPIRES APR. 15, 1996

3 +h
On this Cﬁ day of ,}L&){)g , 19 qs, belore me, the undersigned Notary Public, personally appeared*(u&rs
LynehwWewdt s ee-lrocidoni.ond

Jeannatie Hopper, Treasurer of Klamath Hospice, Inc., and known to me 1o be authorized agenig of the
corporation that executed the Dsed of Trust and acknowledged the Desd of Trust 10 be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resalution of s board of directors, for the uses and purposes thergin mentioned, and on cath stated that §$?’ a:veS

L

d to execute this Dead%f Trusland in fact executed the Deed of Trusl on behalf of the corporation. )
IMah 0 Ql\ )~ &X&S‘ Residing st_m_ﬂmmd_mw#7 ﬁ-Fa”ﬁ s K

‘Notary Pube I and for the Stats of OTCS 0N My commission explres 4 /5~ Q_L

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have besn paid in full)
To: e o Trustes .
The undersigned Is the legal owner and holder of all Indebledness secured by this Desd of Trust. All sums secured by this Deed of Trust hava been
fully paid and salisfied. You are hereby directed, upon paymarnt to you of any sums owing to you under the terms of this Deed of Trust or pursuant fo
any applicable statute, fo cancel the Nots seciirad by this Daed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trus!, the estate now he!d by you under this Deed of Trust. Please mall the
reconveyance:and Related Documents to: I : -

Date: : Rt IR o .. Beneficlary:
Its:

ERESAETINA
ity

LASER PRO; Reg, U.S. Pat. 8 .M. GIf,; Ver. 3,20 () 1995 CFt ProServicas, Inc.. Alirights reservec. [OR-201 HOSPICE.LN C1.0VL]
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CORPORATE ACKNOWLEDGMENT
STATE OF )
)8s
COUNTY CF )

On this day of . 19 ,» bafore me, the undersigned Notary Public, personally appeared Karen
Lynch-Wendt, 1s! Vice-President; end Jeanneile Hopper, Treasurer of Kismath Hosplce, Inc., and known fo me to be authorized agents of the
corporation that executad tha Desd of Trust and acknowledged the Dead of Trust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution of lts board of directors, for tha uses and purposes therein mentionsd, and on oath stated that they are
authorized to exscuta this Deed of Trust and in fact executed the Deed of Trust on behalf of the corporation.

By Residing a{

Notary Public in and for {3 Stats of My commisaion expires

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid In fulf)

To: , Truslee

The undersigned Is the legal owner and holder of all Indebtadness secured by this Deed of Trusl. All sums sacured by this Deed of Trust have been
fully paid and salisfied. You are hereby directed, upon payment to you of any sums owing {0 you under the terms of this Deed of Trust or pursuant to
any applicabls statuls, to cancet the Note secured by this Deed of Trust {which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the larms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Plaase mail the
reconveyance and Rslated Documants fo:

Date: Beneficiary:
8y:

Its:

LASER PRO, Reg. U.S. Pat. & T.M. O1l., Ver. 3.20 (c) 1995 CFI ProServices, inc. All rightareserved. [OR-G0t HOSPICE.LN C3.0VL|




state of Oregon
county of Klamath

on _Juty 12, 199¢ , Davo  Huuins

personally appeared before me, whom I know personally to be the -

person who signed this certificate while under cath, being sworn by
me, and swears that he/she was present and saw Kaeen L\_/NCH-U)ENDT
sign his name to the abovesattached document and that it is
his/her signature.

/

(N

-

Signed and sworn to before me by DAVLD Huw oS
this ]2 day of duu‘ , 199€.

D D TN NS RN R
OFFICIAL SEAL ; '
REGECOA L. CUNTON & , -
 NOTARY PUBLIC-OREGON &
COMMISSION NO, 024671 4 f

A 10N b ;
COMMIBSION EXPIRES MAY. 13, 10874 s . 4
S O s Ghad) My commission expires: 5// i ,[4 7

This MNotary Certificate is prepared on a separate page and is
attached to the document entitled QEED OF TRUST "
contalning _Q__ pages and is attached to that docunment by means of
STAPLE .

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title Company the 18th day
of July AD,19 95 at 3:42 o'clock P __ M., and duly recorded in Vol. ___ M35 .

of Mortgages on Page 18609,
Bemetha ¢. h, @gunty Clerk
FEE $45.00 By et >
7 J




