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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) Js made on July 12, 1995, The grantor Is Jeffrey M. Lord and Jana M. Lord, as hushand
and wife ("Borrower”). Ths trustee Is Aspen Title and Escrow, Inc. ("Trustee™). The beneficlary Is HIGHLAND COMMUNITY FEDERAL CREDIT
UNION, which Is organized and existing under the laws of the Urited States of America, and whose address Is 3737 SHASTA WAY KLAMATH
FALLS, OR 97603 ("Lender”). Borrower owes Lender the principal sum of Eighteen Thousand Seven Hundred Flity & 00/100 Dollars (U.S.
$18,750.00). This debt is evidenced by Bomower's note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the fuli debt, if not paid earlier, due and payable on August 1, 2010. This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Nots, with interest, and ali renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purposa, Borrower irevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located In Klamath County, Oregon:

Lot 7, Block 14, INDUSTRIAL ADDITION TO THE CITY OF KLAMATH FALLS, In the County of Kiamath, State of Oregon.

which has the addrass of 1943 Orchard Street, Kiamath Falls, Oregon 97601 (*Property Address”);

- TOGETHER WITH all ths improvements ﬁow or. hereafier: erected on the property, and all eassments, appurtenances, and fixtures now of
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
ihis Security Instrument as the "Property.” . B S :

BORROWER COVENANTS that Bomower i8 lawlully seised of the estate hereby conveyed and has the right to grant and convey the Property and

that the Property Is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinss uniform covenants for national use and non-uniform covenants with imited variations by jurisdiction to
constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as foliows:

1. Payment of Princlpal and Interest; Prepayment and Late Charges. Bormower shall promptly pay when due the principal of and interast on
the debt evidenced by the Note and any prepayment and late charges dus under the Note,

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written walver by Lender, Borrower shall pay to Lender on the day manthly
payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority over this
Security Instrument as a lien on tha Property; (b) yearly leasehold paymants or ground rents on the Property, If any; (c) yearly hazard or property
Insurance premiums; (d) yearly flood Insurance premiums, it any; (e) yearly morigage insurance premiums, If any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied
"Escrow ltems.™ Lander may, at any tima, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally related
mortgage loan may require for Bormower's escrow account under the federal Real Estate Sattiement Procedures Act of 1974 as amended from time to
time, 12 U.S.C. Section 2601 et 584, ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
colect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonabile estimates of expenditures of future Escrow ltems or otherwisa in accordance with applicabia law.

The Funds shall be held in an instituion whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if Lender is
such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Bomower for
nolding and applying the Funds, annually anslyzing the escrow account, or vetifying the Escrow ltars, unless Lender pays Bormower interest on the
Funds and applicable law permits Lender to make such a charge. However, Lender may require Bomower 1o pay a one-time charge for an
independent real estato tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement Is made or applicable law requires interest 1o be paid, Lender shall not be required to pay Bomower any interest or eamings on the Funds.
Borrower and Lender may agree In writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
acesunting of the Funds, showing credits and debits to the Funds and the purpose for which each dabit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

it the Funds hold by Lender exceed the amounts permitted to ba held by applicabla law, Lendar shall account to Borower for the axcsss Funds in
accordanes with tha requirements of applicable law. I the amount of the Funds held by Lender at any tims is not sufficient to pay the Sscrow Items
when dus, Landar may so notify Borrower in writing, and, i such case Bomower shall Pay to Lender the amount necessary to make up the deficiancy.
Borrower shall make up the deficiency-in no more than twelve monthly payments, at Lender’s sole discretion.

-~ Upon paymant in full of all sums secured by this Sacurity Instument, Lender shall promptly refund to Borrower any Funds held by Lender. I,
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3. Appilcation of Paymuniz. WWMWWMOW.prmmbyLmdefunderparagraphs*l and 2 shall be

applied: first, to any prapayrmant chargss cua under the Note; second, o amounts payable under paragraph 2; third, 1o interest due; fourth, to principal

due; and last, fo any late chargas due under the Note. . .

4. Charges; Lions. Boawes shall pay all 1axes, assessments, charges, fines and impositions atiributabile to the Property which may atteln priotity
over this Security Instrument, and. leaschold paymenis.of ground tents, if any. Borrower shall pay these obligations in the manner provided in
peragraph 2, or if not paid in that manner, Bomower shell pay them on tima directly to the person owed payment. Bomower shall Fromptly furnish to
Lander all notices of amos*ais 10 be paid under this paragraph, |f Borrower makes thess payments directly, Borrower shall promptly fumish to Lender
recaipts evidencing the payments. :

Borrower shall promptly discharge any fien which has priotity over this Security Instrument unless Borrowsr: (a) agrees in writing to the paymant
of the obligation sacured by tha lien in a manner acceplable to Lender; (b) contests in good {aith the tien by, or defends against enforcemant of the lisn
in, Yagal proceadings which in the Lender's apinion operate o prevent the enforcement of the lien; or (c) secures from the holder of the ien an
agreement satisfactory to Lender subordinating the llen to this Sacurity instrument. 1f Lender delermines that any part of tha Property is subject to a lien
which may attain priority over this Security Instrument, Lender may glve Borrower a notice Identifying the lien. Borrowes shall satisty the lien or take one
of mora of the actions set forth above within 10 days of the giving of notice. .

5. Hazard or Property insurancs. Borowsr shall keep the improvements now existing or hereafter erected on the Property insurad against loss
ty fre, hazards included within the term naxtanded coverage” and any other hazards, Including fioods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject 10 Lender's approval which shall not be unreasonably withheld. tf Borrower fails to maintain coverage described above,
Lendar may, at Lender’s option, obtain coverage to protect Lender's rights in the Proparty in accordance with paragraph 7.

All Insurance policies and renswals shall be sonentable 1o Lender and shall include a standard mortgege clause. Lender shall have the right i
hold the policies and renewals. |f Lendar raquires, Borrower shali promptly give to Lender all recelpts of paid premiums and ranewal notices. I ths
event of loss, Borrower shall give prompt notice to the insurance carier and Lender. Lender may make proof of loss if not mada promptly by Bormower.

Unless Lender and Borrowet otherwise agree In writing, insurance proceeds shall be applied to restoration or repair of the Property damaged, if
the testoration or repalr is economically fessible and tender's security is not lessened. It the restoration of repalr is not economically feasibie of
Lender’s security would be lassened, the insurancae proceeds shall be applied to the surs secured by this Security Instrument, whether or not then
dus, with any excess paid fo Borrower. 1f Borfower abandons the Property, or does not answer within 30 days a notica from Lender that the insurance
carvier has offered to settle a claim, then Lender may coflect tha insurance procoeds. Lender may use the proceeds to repalr o restore the Property or
to pay sums gecured by this Security Instrument, whether or not then dus. The 30-day period will begin when the notice Is given.

Unless Lender and Borrower otherwise agrea in writing, any application of proceads 10 princigal shall not extend or posipone the due date of the
monthly paymsnts referred to in paragraphs 1 and 2 or change the amount of the payments. 1If under paragraph 21 the Property is acquired by Lender,
Borrower's right o any insurance policies and proceeds resutting from damage 1o the Properly prior to tha acquisition sheli pass 1o Lender 1o the extent
of the sums secured by this Security Instrument immediately prior to the acquisiion.

&, Occupancy, Prescrvation, Maintenance and Protection of the Properiy; Borrower's Loan Application; Leaseholds. Bormowss shall
occupy, estabiish, and use the Properly as Borrower's principal residence within sixty days after the execution of this Security instrument and shall
continue 1o occupy the Property &s Borrower's principal residence for at least one year after the date of occupancy, unless Lender othorwise agrees in
writing, which consent shall net be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destoy, damage of impeir the Property, allow the Property to deteriorate, of commit waste on the Property. Borrower shall be in detault if any
foreiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property of
otherwisa materially Impair the lien created by this Security |nstrument or Lender’'s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth determination, preciudes
forfeiture of the Bomower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s sacurity
interest, Borrower shall also be in dafault i Borrower, during the loan application process, gave materially faise or inaccuraia Information or statements
1o Lender (or falled to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Propsrty as a principal residenca. I this Security Instrument is on a leasehold, Borowor shall
comply with all the provisions of the lease. It Borrower acquires foe title to the Property, the jeasehold end the feo title shall not merge unless Lender
agreas to the merger in writing.

7. Protection of Lender's Rights in the Property. |t Borrower fails fo perfoim the covenants and agreements containad in this Security
Instrument, or theis is a legal proceeding that may significantly affect Lender's rights in tha Property {such as & proceeding in bankruptcy, probate, for
concemnation or forfeitiire or to enforce laws or regulations), then Lender may do and pay for whatever Is necessary to protect the valus of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by & lien which has priority over this Security
insttument, appearing in cour, paying reasonable attorneys’ fees and entering on the Property to make repalrs. Although Lender may take acton
under this paragraph 7, Lender does not haveto doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument. Uniess
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notica from Lender to Borrower requesting payment.

8. Mortgage Insurance. It Lender required mortgage insurance as & condition of making the loan secured by this Security Instrument, Borower
shail pay the premiums required to maintain the morigage insurance in effect. I, for any reason, the mortgage insurance coverage required by Lender
lapses of ceases to be in effect, Bomower shell pay the premiums required to obtain coverage substantially equivalent to the moiigage insurance
previously In effact, ata cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage
insurer approved by Lender. it substantially equivelent morigage insurance coverage is not available, Borrower shail pay to Lender each month a sum
aqusl to one-twelith of the yearly morigage Insurance premlum being pald by Borrower when the insurance coverage lapsad or ceased to be in efiect.
Lender will accept, use and retaln these payments as & loss reserve In lieu of mortgage insurance. Loss resefve payments may no fonger be required,
at the option of Lender, if mortgage ingurance coverage (in the amount and for the period that Lender requires) provided by an insurer approvad by
Lender again becomes avellable and Is obtained. Bomower shall pay the premiums required to maintain moiigage insurancs in effeci, or 1o provids a
foss reserve, until the requirement for morigage insurance ends In accordance with any written agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonabla entries upon and inspections of the Property. Lender shall give Borrower notice at the
time of or prior to an inspection specilying reasonable causs for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Froperty, of for conveyance in liau of condemnation, are hereby assigned and shall be paid to Lender.

inthe eventol & 1ota! taking of the Proparty, the proceads shall bo applied to the sums socured by this Security Instrument, whether or not then
due, with any acess paid to Bomowor. In the event of a parial taking of the Property in which the falr market value of tha Property immediatoly before
the taking s equal t0 Of greater than the amount of the sums secured by this Security tnstrument immediately batore tha taking, unless Borrower and
Lender otherwise agree In writing, the sums sacured by this Security instument shall ba reduced by the amount of tho proceeds muliplod by he
following fraction: (a) e otal amount of the sums sscured Immediataly before the taking, divided by (b) the fair markel value ot the Propexty
immadistely bofors the teking. Any belance ahafl be pald 1o Borowar, in the event of a partial taking of the Property in which the fair market value of
tha Property Immediately belore the taking I8 tgas than the amount of the sums secured immediately before the taking, unless Borrower and Lendor

‘otharwise eqres In viting or Uniess applicablo law otherwise provides, the proceads shell bo applied to the sums sscured by this Security Instrument

whether or not the sums are then dus. '
_If the Propeily ks_}@bandomd‘by Borrower, of f, alter notica by Landar 1o Botrower that the condamnor offers to make an award of setie a claim
for dunagas.sonm talls o respond to Lendar within 30 days sfier the dats the notice is given, Lender is authorized to coliect and apply the
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proceeds, at its option, either 1o restoration or repalr of the Property or to the sums secured by this Secutity Instrument, whather or not then due.
Unless Lender and Borrower Ginerwise agree in writing, any application of procesds to principal shall not extend of posipona the due date of the
monthly payments referred to In paragraphis 1 and 2 or change the amount of such payments,

preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Uablilty; Co-signera. The covenanis =ndt egreements of this Security instrumant shali
bind and bensfit the successors and assigns of Lender and Borrower, subject to tha provisions of paragraph 17, Bomower's covenants and
&greements shall be foint and several. Any Bomower who co-signs this Security Instrument but daes not executs the Note: (a) is co-signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b) is not
porsonally obligated to pay the sums secured by this Security instrument; and (c) agress that Lendar and any other Borrower may agree to extand,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consant.

13. Loan Charges. If the loan secured by this Security Instrument is subjact 10 a law which sets maximum loan charges, and that law is finally

Interpreted so that the interest or other loan charges

coliacted or to be coliected in connection with the loan exceed the permitied limits, then: (&) any

such loan charge shall be reduced by the amount necessary 1o reduce the charge to the parmitted limit; and (b) any sums already collected from
Borrawer which exceeded permitied fimits will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owad undar
the Nota or by making & direct payment to Borrower, If a refund reduces principal, the reduction will be treated as & partial prepayment without any

prepayment charge under the Note,

notice to Boitower. Any notice provided for in this
providad in this paragraph. )

15, Goverriing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the jurisdiction i which the Proparty

I3 located. In the event that any provision or clause

of this Sacurity Instrument or the Note conflicts with applicable law, such conflict shall not affect

other provisions of this Security Instrument or tha Note which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given

one conformed copy of the Note and of this Sacurity Instrument.

17. Transter of the Proparty or a Beneficlal Interest In Borrower. If all or any part of the Property or any interest In it is sold or transferred orit
a baneficlal Interést in Borrower is sold or tansferred and Borrower is not a natural person; without Lender's prior written consent, Lendar may, at its
option, require immediate payment In tull 'of ail sums secured by this Security Instrument. However, this option shall not be exercised by Lender if

exerciso is prohibited by fadoral law as of the date of

this Security Instrument. -

If Lender exercises this option, Lender shall give Borrower notica of acceleration. The notice shall provide a period ui not less than 30 days from
tha date tha notice Is delivered or malled within which Borrower must pey all sums secured by this Security Instrumant. If Borrower fails to pay these
aums prier to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on

Borrower,

acceleration had occurved; (b) cures any default of any other covanants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes suth action as Lender may reasonably require to assure that the lien
of this Security Instrurant, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Bomower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. Howaever, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Mote; Change of Loan Servicer. The Note or a partial interest in the Nota (together with this Security Instrument) may be sold one or
more times without prior notice 1o Borrower. A sale may result in a change in the antity (known &s the "Loan Servicer”) that collects monthly payments
due under the Nots and this Security Instrumant. There also may be one or mora changes of the Loan Servicer unrelated to a sale of the Note. If there
is a changa of the Loan Servicer, Borrower will be given written notice of the change in accordance with peregrach 14 above and applicable faw. The

other information required by applicablo law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, uss, disposal, storage, or release of any Hazardous Substances
on cr in the Property. Borrower shall not do, nor aliow anyone eise to do, anything affecting the Property that is in violation of any Environmental Law.

The preceding two sentences shall not apply to the

presence, usa, or storage on the Property of small quantities of Hazardous Substances that are

genarally recognized to be appropriate 16 normal residential uses and to maintanance of the Property.
Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or regulatory

agency or private party involving the Property and

any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. it

Borrower learns, or Is notified by any governmental or regulatory auihority, that eny removal or other remediation of any Hazardous Substance affecting
the Property Is necessary, Borrower shall promptly take all necessery remedial actions in accordance with Environmental Law.

Az usad in this paragraph 20, “Hazardous Substancas” are those substances dafined as toxic or hazardous subsiances by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxke petroleum products, toxic pesticides and herbicides, volatile solvents, materials

conialning asbestos or formaldahyde, and radioactivi

@ materials. As used in this paragraph 20, "Environmental Law” means federal laws and ‘aws of

ths jurisdiction whete the Property Is located that relate to health, safely or environmentel protaction,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrea as follows:

2%, Accslsration; Remedics. Lender shall @lve notice to Borrower prior to acceleration foilowing Borrower's breach of any covehant or
agresment in this Securlty instiument (but not prior to acceleration under paragraph 17 unless applicable law provides othenwise). The notlcs
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 3¢ days from tha date the notice is given to
Borrawer, by which the default must be cured; and (d) that faliure to cure the default on or betore the date specified (n the notice may result
in acouieration of the sums secured by this Sscurity Instrument and sale of the Property. The notice shall further Inform Borrowar of the right
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“L Tiugtes shelf déliVer'to the Purchisisss Trustse's dsed conveying the Property without dny covenant or vaarranty, expressed or implied.
'm“v'oémwmwm&mmmmwpﬁmﬁﬁm‘mummammmm made thereln. Trustes shall apply the procseds
of the sale in the following order: (a) to all sxpenses 6 the sale, Including, but not limited to, reasonable Trustes's and atlomeys’ fees; (0) to
all sumsa secured by this Sesurity Inetrument;-and ! (c) any excess to the person or persons legally entitied to R g

: 22, Reconvayance. Upon paymeant of & surnasecured by this Security fnstrument, Lander shal! request Trustee 10 reconvey the Property and
. shall sutrander this Saculty Instument ang e noles evidencing: delt secured by this Security: instrument © Trusiee. : Trustee shall reconvey the
rPrepeﬂyw%outwmmymdechmgemﬁwpmnmpemonslegwyeméuedton. Such person or persons ghall pay any recordation costs.
w28, Substitube Trustes. - Lander may from tma to:tima remove Trusteo and appoint a successor ¥1sies 10 any Trustee appointed hereuncer.
~Wihout conveyance of the Property, thé suctessor trustee: shal succeed to sl the title; power and duties conferred upon Trustee herein and by

24. Aticrneys' Foas. As used In this Sacurity instrument and in the Note, "attorneys' fees” shall include any attomeys’ fees awarded by an

sppeilate court. SEECE .
5 28, Rikiers to this Security instrument. - if-one or more riders are exacuted by Borrower and rocorded together with this Security Instrument, the
covenants- and ‘sgroements of aach such ridsr shallbe- incorporated into- énd shall emend-and supplament tha covenants and agreements of this

Securlty Instrument 2 If the rider(s) were a part of this Security Instrument. [Check applicable box(es)] &
w2+ [} adjustable Rate Rider - [J condominium Rider ~ : - * [ 1~4 Famiy Rider
[} Gradusted PaymemtRicer [ Pianned Unit Developmant Rider [ ewoekiy Payment Rider
[ saioon Rider - [} Reta tmprovement Rider > [] second Home Rider

[ othexts) specityl

BY SIGNING BELOW, Borrower accepts and"a‘grfeés 10 the terms snd_covanama contained In this Security Instrument and In any rider(s) executed by

Borrower and racorded with it - ‘
‘ ' P » . e ; “ U v . Jefirey M. Lord-Borrower
bone TN Londd (Sea)
_ Jana M. Lord-Borrower
~ INDIVIDUAL ACKNOWLEDGMENT B
STATE OF Oregon ) g
B N A ey Lo NENITN NSNS
] yss D g;:'gﬁ‘éxfﬁghm b
COUNTY OF Klamath B € 2

COMMISSION NO. 020140
MY CORIMISSION EXPIRES DEC. 19, 1996
OSSN DS SRS S s se s S

,}‘ NOTARY PUBLIC - OREGON g;
i

On this day before ms, the undersigned Notary Public, personally appeared Jaffrey M. Lord and Jana M. Lord, to me known 1o be the individuals
describad In and who executed the Dead of Trus!, and acknowledged that they signed the Dead of Trust as their free and voluntary &ct and deed, for
the uses end purposes therein mentaned. | |

Gwéﬁummyhéh&aﬁd : 'sea!ﬁila. L .-‘«.‘i»-7th day of . July- ,19 95
o ‘ k : O/n—“’ o ) Residing at Klamath Falls, Oregon

Notary Pulio In andifor the Stteof ____ Oregon My commission expires 12-19-96

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 18th day
of July AD,19__95 at__3:53 oclock__ P M. and dulg recorded in Vol. _M92 .
of Mortgages on Page 1862 .

tha ch, Cgunty Clerk

FEE  §25.00 ' By,
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