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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JULY 12, 1995, between Jeffrey M. Lord and Jana M. Lord, as
husband and wite, whoze address Is 1965 Leroy, Klamath Falls, OR 97601 (referred to below as "Grantor”); and
HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whose address s 3737 SHASTA WAY, KLAMATH FALLS, OR

97603 (referred to below as "Lender”).

ASSIGNMENT. For valuable Ednsldei’atlén, Grantor assigns and conveys to Lender all of Grantor's right, title,
and Interest In and to the Rents: from the following described Property located In Klamath County, Siate of
Oregon: . R e 1

Lot 7, Block 14, INDUSTRIAL ADDITION TO THE CITY OF KLAMATH FALLS, in the County of Klamath,
. State of Oregon. SR ¢

The Real Property or its address Is commonly known aé. 1943 Orchard Street, Klamath Falls, OR 97601. The Real
Property tax identification number is Map #3809-33BD Tax Lot 1000,

DEFINITIONS, Ths following words shalt have the following meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings attributed to such terms I the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in fawful
money-of the United States of America, @~ - S -

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and includes without fimitation all
assignmenty and security interest provisions relating to the Rents,

Event of Defauis. The words "Event of Default” mean and include without limitation any of the Evenis of Default set forth below in the section titled
"Evants of Default.” . -

Grantor. . The word "Grantor” means Jeffrey M. Lord and Jana M. Lord.

!ndebtednm The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grantor or expenses incured by Lender 1o enforce obligations of Grantor under this Assignment, together with
intarest on such amounts as provided in this Assignment.

Lendar. The word "Lender” means HIGHLAND COMMUNITY FEDERAL CREDIT UNION, its successors and assigns.

Note. The word "Note” means the promissory nots or credit agreement dated July 12, 1995, in the original principal amount of

$18,750.00 from Grantor fo Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agresment.

Properly; The word "Property” means lhe real property, and all improvements thereon, described above in the "Assignment” section.
Real Proparty. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Rejated Documents, The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and 2l other instruments, agresments and
documents, whether now or hereafter existing, executed In connection with the Indebtedness,

Rents. The word "Rents” means all rents, fevenues, income, Issues, profits and proceeds from the Property, whether dus now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT » AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: : i

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Assignment, Grantor shall pay to Lender all amounts secured by this
Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender exercises its right
10 collact the Rents as providad balow and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lendsr's consent
to the use of cash coflateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT 10 THE RENTS. With respect to the Rents, Grantor represents and
waranis to Lender that: . .

- Ownership, Grantor is entitled to recaive the Rents free and clear of all rights, Ioans; liens, encumbrances, and claims except as disclosed to and
acceptad by Lander in writing. ) ]
Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Aselgnment. Grantor has hot previously assigned or conveyed the Rents to any other person by any instrument now in force.
No Further Transter. Grantor will not sell, assign, encumber, of otherwise dispose of any of Grantor's rights in the Rents except as provided in
this Agicement,
LENDER'S RIGHT TO COLLECT RENTS. - Lander shall have the right at any time, and even though no default shall have occurred under this
Assignment, to coliact and receiva the Rents. - For this purpose, Lender is hereby given and granted the following rights, powers and authority:
Notice to Tenants. Lender may send noticos to any and all tanants of the Property advising them of this Assignment and directing all Renits to be
paid directly to Lender or Lender's agent,

Enter the Property. Lendar may enter upon and take possassion of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, inciuding such
proceadings as may be nocessary 1o recover possession of the Property; collect the Rents z2nd ramove any tenant or tenants or other persons
from the Property.

Malntaln the Prbpeny. Lender may enter upon the Property fo maintain the Property and keep the same in repair; 1o pay the cosis thereof and of

all services of all employees, including their equipment, and of ai continulng costs and expenses of maintaining the Property in proper repair and
~condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the

Comgllance with Laws. Lender may do any and all thlngé o execule and cbmply with the laws of the State of Oregon and also aﬁ.qtherflaws,
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mlas, orders, ordlnances and requirements of all other govemmeme! agencles aﬁecﬂng the Property.
- Lease the Property. Lendar may .rent or lease the whole or any pant of the Property for.such term or termns and on such conditions as Lender
may deem appropriate. . . oo oo . .

“Employ Agenis. ' Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's nams or in Grantor's name, to
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all siich other things and acts with respect to the Property as Lender may deam appropriate and may act exchusively
and solely In the place and stead of Grantor and 10.have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not ba required to do any of the foregoing acts or things, and the fact that Lender shall have performad one
or more of the foregoing acts or things shell not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. Afl costs and expensas incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expanses from the Rents. . Lender, in its sole discretion, shall determine the application of any and all Rents recsived by it;
however, any such Rents recalvad by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness. All expendituras
made by Lender under this Assignment and not reimbursed from the Rents shall becoms a part of the Indebtednaess secured by this Assignment, and
shall be payable on demand, with Interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Granior pays all of the Indebtedness whan due and otherwise performs all tha obligations imposed upon Grantor under this
Assignment, the Nota, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Assignment, ot if any action or proceeding is commenced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at tha rate charged under the Nota from the date incurred or paid by
Lender to the date of repayrnent by Grantor, All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned emong and be payable with any installment payments to become due during sither (i) the term of any applicable insurance
policy or .{fi) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Assignment also will secure payment of thess amounts, -The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entiled on account of the default. Any such action by Lender shall not be construed as curing the default so asto
bar Lender from any remedy that it otherwise would have had.

DEFAULTY. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default’) under this Assignment:
Defauit on Indebtedness. Fallure of Grantor to make any paymsant when due on the Indebtedness.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or in any of
the Related Docurnents. If such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this
Assignment within the preceding twelve (12) months, it may be cured (and no Event of Default will have occumred) if Grantor, after Lender sends
written notica demanding cure of such failura: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15} days,
immediately initiates steps sufficient 1o cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance &s soon as reasonably practical.

False Statements. Any warranty, representation or statement made or fumished to Lender by or on behalf of Grantor under this Assignment, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Ciher Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement between Grantor
and Lender, C .

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency
faws by or against Grantor, .

Foreclosurs, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shall not apply
in the event of a good taith dispute by Grantor as to the valldity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of the precading events occurs with respect 1o any Guarantor of any of the indebtedness or any Guarantor dies
or bacomes incompatant, or revokes or disputes the validity of, or liabllity under, any Guaranty of the indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Default,

insecurity. Lender In good falth deems itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereafter, Lender may exercise any one of
more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lendar shall have the right, without notice o Grantor, to take possession of the Property and coliect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In furtherance of this right, Lender
shali have all the rights provided for in the Lender's Right to Collect Section, atove. i the Rents are coliected by Lender, then Grantor imevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate the
same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may exarcise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recelvar. Lendar shall have the right to have a recelver appointed to take possession of all or any part of the Property, with the power to
protect and praserve the. Property, to operate the Property preceding foraciosure or sale, and to collect the Rents from the Property and epply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtednass by a
substantial amount. Employment by Lender shall not disqualify a person from serving s a receiver.

Other Remedles. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exciude pursuit of any other remedy, and an election to make expenditures or take ection to perform an obligation of Grantor under this
Assighmant after failure of Grantor to perform shall not affect Lender's right to declare a default and axercise its remediss under this Assignment.

Atiorneya’ Fees; Expenses. |f Lender institutes any suit of action o enforce any of the terms of this Assignment, Lender shall be entitled to
recover such sum as the court may adjudge reasonabia as attorneys’ fees at trial and on any appeal. Whether of not any court action is involved,
ali reasonable expenses incurred by Lender that in Lender’s opinion are necsssary at any time for the protaction of its interest or the enforcement
of its rights shall become a part of the Indabledness payable on demand and shall bear interest from the date of expenditure until repaid at the
vate provided for In tha Note. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lenders atiommoys’ fees and Lender's legal expenses whather or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings
(inciuding efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post~judgment collection services, the cost of
searching records, obtelning tite reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, o ic extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEGUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. Thig Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in wiiting and signed by
the parly or parties sought to be charged or bound by the elteration or amendment.

le Law. This Asslgnment has been dellvered to Lender and accepled by Lender in the Siate of Oregon. This Assignment shall
be governed by and construed in accordance with the laws of the State of Oregon.  * e

j‘r"»Munp@Panles. All obligations of Grantor under this Assighment shall b joint and several, and all references to Grantor shall me&n ‘each and
si F B
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every Grantor. This means that each of the pessons signing below is rasponsible for 2l obligations in this Assignment.

No Modlification. Grantor shall not enter into any sgreament with the holder of any morigage, desd of tusy, of other sacurity agreement which
has priority over this Assignment by which thal agresmant is modifled, amended, extonded, or renewad without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior writlen consent of
Lender.

Severabllity. If a court of compatent jurisdiction finds any provision of this Assignment to be invalid or unerforceable as to any person or
clrcumstance, such finding shall not render that provision invalid or unenforcaable as to any other parsons of clrcumstances. if foasible, any such
offending provision shall be deemed to be modified to ba within the limits of anforceabllity or validity; howevar, i the offending provision cannot be
so modified, It shall be stricken and ali other provisions of this Assignment in all other respects shall ramaln velid and enforcesbie.

Successors and Asslgns. Subiject to the limitations stated in this Assignment on transfer of Granior's interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their succsssors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may des with Granior's successors with reference to this Assignment and the Indebledness by way of
forbearance or extension without releasing Grantor from the obiigations of this Assignment or tiability under tha Indek:sdness.

Time I8 of tho Essence. Tima Iz of the essence in the performance of this Assignment.

Walver of Homestead Exemplion. Grantor hereby releases and waives ali rights and benefits of the homestead exemption laws of the State of
Oragon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Assignment (or under the Relsted Documents) unless
such waiver I3 in writing and signed by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver of
stich right or any other right. A waiver by any party of & provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shali constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsaquent instances where such consent is requirad.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

STATE OF

COUNTY OF

Oregon A ST LR S SN
OFFICIAL SEAL

8 DEBRA BUCKINGHAM

: NOTARY PUBLIC - OREGON

[ COMMISSION NO. 020240 §
¥ COMMISSION EXPIRES DEC. 19,1998 {f

MREIRRRGEGEE R SRR

)ss

Klamath ) ?}

On this day before me, the undersigned Notary Public, personally appeared Jeffrey M. Lord and Jana M. Lord, to ma known to be the individuals
described in and who executad the Assignment of Rents, and acknowledged that they signed the Assignment as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

Glven under my hand and officfal seal this 17th day of July .19 95 |
By, m& h.oa ) 1y Raslding at Klamath Falls, Oregon
Notary Public In mdw of Oregon My commission explres 12-19-96

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title & Escrow the 18th day
of July AD,19__95 at3:53 o'clock ___P M., and duly recorded in Vol. M95 .
of Mortgages onP 18629
Bernetha G.

FEE

ountéilcrk
Jd

$20.00 By,




