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“THIS DEED OF TRUST is made this : _dayof SO0 . . 19
BETWEE - - Kenneth B, Rlckerand Sar dra K, "Ricker;, = hu and wife e
and Jean A. Gottschalk, husband and wife —

RCY

as Grantor,
- N U , . ‘ L N
 whoseaddressis ___4517 S.E. 79th, Portland, Oregon 97206
é“; and Klamath County Title Cmpmqy ’ . e roTrasee
< whose addressis 422 Main St, Box 151, Klamath Falls, Oregon 97601
c‘\ and__ SEATTLE-FIRST NATIONAL BANK, a national banking association as Beneficiary, whose address is
-

P. O. Box 3828,  Seattle, Wa, 98124

1. Granting Clause. Grantor irrevocably grants, bargsins, sells and conveys to Trustee in trust, with power of sale, all Grantor's
estate, right, title, interest, claimn and demand, now owned or hereafter acquired, in and to the following:
fa} The property in Klamath ‘County, Oregon

described in Schedule A" attached hereto and incorporated-herein by this reference {the "*Property” which term shall include all or
any part of the Property, any improvements thereon and all the property described in this section 1).

(b} All land lying in streets and roads adjoinix;g the Property, and all access rights and easements pertaining to the Property.

{c} Al the lands, tenements, privileges, reversions, remainders, irrigation and water rights aud stock, oil and gas rights,
royalties, minerals and mineral rights, hereditaments and appurtenances belonging or in any way pertaining to the Property.

(d) Al buildings, structures, improvements; fixtures and property now or hereafter attached to or used in the operation of the
Property including, but not lirnited to, heating and incinerating apparatus and equipment, boilers, engines, motors, dynamos,
generating equipment, computers, computer workstations and terminals, telephone and other communication systems, piping and
plumbing fixtures, ranges, cooking apparatus and mechanical kitchen equipment, refrigerators, cooling, ventilating, sprinkling and
vacuum cleaning systems, fire extinguishing apparatus, gas and electric fixtures, irrigation equipment, carpeting, underpadding,
elevators, escalators, partitions, mantles, built-in mirrors, window shades, blinds, screens, storm sash, awnings, furnishings of public
spaces, halls and Iobbies, and shrubbery and plants. All property mentioned in this subsection (d) shall be deemed part of the realty and
not severable wholly or in part without material injury to the Property. ’

and subleases), all agreements for use and occupancy of the Property (all such leases and agreements whether written or oral are here-
after referred to as the “Leases”}, and all guaranties of lessees’ performance under the Leases, together with the immediate and continu-
ing right to collect and rzceive all of the rents, income, receipts, revenues, issues, profits and other income of any nature now or here-
after due (including any income of any nature coming due during any redemption period) under the Leases or from or arising out of the
Property including minimum rents, additional rents, percentage rents, parking or common area maintenance contributions, tax and in-
surance contributions, deficiency rents, liquidated damages following default in any Lease, all proceeds payable under any policy of in-
surance covering loss of rents resulting from untenantability caused by destruction or damage to the Property, all proceeds payable as a
result of a lessee’s exercise of an option t6 purchase the Froperty, all proceeds derived from the termination or rejection of any Lease in
a bankruptcy or other insolvency proceeding, and all proceeds from any rights and claims of any kind which Grantor may have against

{e} All rents, issues and profits of the Property, all existing and future leases of the Property (including extensions, renewals

any lessee under the Leases or any occupants of the Property (all of the above are hereafter collectively referred to as the “'Rents"). This

subsection (d) is subject to the right, power and authority given to the Beneficiary in the Loan Documents (as defined herein) to collect
and apply the Rents.

{f} All of Grantor's rights further to encumber said Property for debt except by such encumbrance which by its actual terms
and specifically expressed intent shall be and at all times remain subject and subordinate to (i any and all tenancies in existence when
such encumbrance becomes effective and (ii) any tenancies thereafter created; Grantor hereby (i) representing as a special inducement
to Beneficiary to make this loan that as of the date hereof there are no encumbrances to secure debt junior to this Deed of Trust and
{ii) covenanting that there are to be none as of the date when this Deed of Trust becomes of record, except in either case encumbrances
having the prior written approval of Beneficiary, and all Grantor's rights to enter into any lease or lease agreement which would create a
tenancy that is or may become subordinate in any respect to any mortgage or deed of trust other than this Deed of Trust.

2. Security Agreement. This Deed of Trust shall constitute a security agreement under the Uniform Commercial Code
Grantor as debtor and Beneficiary as secured party. Grantor grants a security interest to Beneficiary in any of the Property which is per-
sonal property and also grants a security interest in the following property now owned or hereafter acquired by Grantor (the Property,
as defined in section 1, and the property described in this section 2 are heresfter collectively referred to as the “‘Collateral”’):

{a) All furniture, furnishings, appliances, machinery, vehicles, equipment and all other property of any kind now or hereafter
located on the Property, used or intended to be used on the Property wherever actually located, or purchased with the proceeds of the
Note (as defined herein), and all rights of Grantor as lessee of any property described in this section 2 and subsection i(d} above.

{b] ~All compensation, awards, damages, rights of uchon and proceeds (including insurance proceeds and any interest on any of
the foregoing)-arising out of or relating to a taking or damaging of thie Property by reason of any public or private improvement, condem-
nation proceeding (including change of grade), fire, earthquake or other casualty, injury or decrease in the value of the Property.

{c) All returned premiums or other payments on any insurance policies pertaining to the Property and any refunds or rebates
of taxes or assessments on the Property.

(d} Al plans, specifications, contracts, agreements and purchase orders pertaining or incidental to the design or construction of
any improvements on the Proparty, Grantor's rights under any payment, performance, or other bond in connection with construction
of improvements on the Property, and all construction materials, supplies, and equipment delivered to the Property or intended to be
used in connection with the construction of improvements on the Property wherever actually located.

(e} All contracts and agreements pertmmngtoo:affechng the Property including management, operating and franchise
agreements and licenses. - ' sy o ; )

o hereaﬁenn existence, which will provide Grantor with proceeds to satisfy the

commitments or agreements including refundable deposits and fees.

(A All commitments or agreements,
Note and the right to receive the proceeds due

{§) All additions, accessions, replacemnents, substitutions, procesds and products of the Property described in this section 2 and
ofanyoftherpatywhlchispersonalpropetty.
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"V"‘{w‘{vgl.f&ki-‘md‘i{ Grantor and Beneficiary shall respectively become the Debtor and Secured Party in any Uniform Commercial Code
Financing Statement affecting property either referred to or described herein;-orinany way connected with the use and enjoyment of
these premises, this Deed of Trust shall be deemed’a’ Sectirity Agreementasdeﬁned in said Uniform Commercisl Code and the

sequences now or hereafter enacted and spercified in the Uniform Commercial Code,. all at Beneficiary's sole election. Grantor and
Beneficiary agree that the filing of such arFin;m_:iqg Statt in the records normally having to do with personal property shall never

everything used in connection with the production of income from the Property that is the subject of this Deed of Trust and/or adapted
for use therein and/or which is described or reflected in this Deed of Trust is, and at all times and for all purposes and in all proceedings
both legal or equitable shall be, regarded as part of the real estate irrespective of whether (i) any such item is physically attached to the
improvements, (i} serial numbers are used for the better identification of certain equipment items capable of being thus identified in a
recital contained herein or in any list filed with the Beneficiary, (iii) any such item is referred to or reflected in any such Financing State-
ment so filed at any time,

3. Obligations Secured. This Deed of Trust is given for the ‘purpose of securing the following:
' ‘Fifty seven thousand nine hundred fourty seven dollars and 43/100
{a) Payment of the sum of R

57194743 : iarm
{s ! Ll }-with interest thereon according to the terms of a promissory note of even date herewith, payable to
Beneficiary or order and made by Grantor {the ““Note'* which term shall include all notes evidencing the indebtedness secured by this
Deed of Trust including all renewals, modifications or exiensions thereof); -

(b) Payment of any further sums advanced or loaned by Beneficiary to Grantor, or any of its successors or assigns, if (1) the
Note or other writing evidencing the future advance or loan specifically states that it is secured by this Deed of Trust or {2) the advance,
including costs and expenses incurred by Beneficiary, is made pursuant to this Deed of Trust or any other documents executed by Gran-
tor evidencing, securing, or relating to the Note and/or the Collateral, whether executed prior to, contemporaneously with, or subse-
quent to this Deed of Trust (this Deed of Trust, the Note and such other documents, including any construction or other loan agreement,
are hereafter collectively referred to as the “’Loan Documents'’) together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing;

"{c} Performance of each agreement, term and condition set forth or incoxforated by reference in the Loan Documents, including
without limitation the loan agreement or commitment dated ~Jupe 10, 1995 and assignment
of leases and/or renits of even date herewith, which are incorporated herein by reference, or contained berein,

GRANTOR REPRESENTS, WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

4. Performance of Obﬂgations.} Grhiit_o:f shall prdmpﬁy and timely pay all sums due pursuant to the Loan Documents and strict-

ly comply with all the terms and conditions of the Loan Documents,

5. Warranty of Title. Grantor has good and marketable title to an indefeasible fee simple estate in the Property and good
marketable titie to the personal property Collateral, subject to no liens, encumbrances, easements, assessments, security interest,
claims or defects of any kind except those listed in Schedule ""A"", Beneficiary's title insurance policy or approved by Beneficiary in
writing (the "’Exceptions’’) and real estate taxes for the current year. The Exceptions and the real estate taxes are not delinquent or in
default. Grantor has the right to convey the Property to Trustee for the benefit of Beneficiary, and the right to grant a security interest in
the personal property Collateral, Grantor will warrant and defend title to the Collateral and will defend the validity and priority of the
lien of this Deed of Trust and the security interest granted herein against any claims or demands.

6. Prohibited Liens, Grantor stall not pcrmxt nﬁy govem;xéhtal or Stémtofy liens (including tax and mechanic's and
materialmen's liens) to be filed against the Property except for real estate taxes and assessments not yet due and liens permitted by the
Loan Documents or approved by Beneficiary in writing.

7. Payment of Taxes and Cther Encumbrances. Grantor shall pay the real estate taxes and any assessments or ground rents at
least 7 days prior to delinquency unless otherwise provided for in the reserve account. All other encumbrances, charges and liens affect-
ing the Property, including mortgages and deeds of trust, whether prior to or subordinate to the lien of this Deed of Trust, shall be paid
when due and shall not be in default. On request Grantor shall furnish evidence of payment of these items.

8. Maintenance — No Waste. Grantor shall protect and preserve the Collateral and maintain it in good condition and repair.
Grantor shall do all acts and take all precautions which, from the character and use of the Collateral, are reasonable, proper or
necessary. Grantor shall not commit or permit any waste of the Collateral.

9, Alterations, Removal and Demolition. Grantor shall not struciurally alter, remove or demalish any building or improve-
ment on the Property without Beneficiary's prior writtén consent. Grantor shall not remove any fixture or other item of property which
is part of the Collateral without Beneficiary's prior written consent ualess the fixture or item of property is replaced by an article of
equal suitability owned by Grantor free and clear of any lien or security interest.

10. Completion, Repair and Restoration. Grantor shall promptly. complete or repair and restore in good workmanlike manner
any building or improvement on the Property. which may be constructed or damaged or destroyed and shall pay all costs incurred
therefor. Prior to commencement of any construction Grantor ghall submit the plans and specifications for Beneficiary's approval and
furnish evidence. of sufficient funds to complete the work.

11. Compliance with Laws. Grantor shall comply with all laws, ordinances, regulations, covenants, conditions, and restrictions
affecting the Property and shall not commit os Jpermit any act upor or concerning the Property in violation of any such laws, ordi-
nances, regulations, covenants, conditions, .and restrictions.. . ; . . - -

12. Impairment of Collateral. Grantor shall not, without Beneficiary's prior written consent, change the general nature of the
occupancy ‘of the Property, initiate, acquire or permit any change in any public or private restrictions (including a zoning reclassifica-

tion) limiting the uses which may be made of the Property, or take or permit any action which would impair the Collateral or Bene-
ficiary's lien or security interest in'the Collateral. s :

13; " Inspection of Property. Beneficiary and/or its representative may inspect the Property at reasonsable times after reasonable
notice.

14. Grantor's Defense of Collateral. Grantor shall appear in and defend any action or proceeding which may affect the Col-
lateral or the rights or powers of Beheﬂciﬂjpr'mqge. v )

15. Beneficlary's Right to Protect Collateral. Beneficlary may commence, appear in, and defend any action or proceeding
which may affect the Collateral or the rights or powers of Beneficiary or Trustee. Beneficiary may pay, purchase, contest or com-
promise any encumbrance, charge or lien not listed as'an Exception which in its judgment appears to be prior or superior to the lien of
this Deed of Trust. If Grantor fails to make any payment or do any act required under the Loan Documents, Beneficiary, without any
obligation to do so, without notice to or demand upon Grantor and without releasing Grantor from any obligations under the Loan
Documents, may make the payment of cause the act to be performed in ‘such mannet and to such extent as Beneficiary may deem
necessary to protect the ‘Collateral. Beneficidry is authorized to enter ‘upon the Property for such purposes. In exercising any of these
powers Beneficiary may incur such expenses, in its absolute discretion, it deems necessary.
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f-Beneficiary’s Expenditures: Grahtor shall:pay within:10'days after written notice from Beneficiary all siims ~
ended:by Beneficiary aud all costs and:expenses incurred:by' Berieficiary in takin§‘aby actionis' pursuant to the Loan Documents in-
cluding attorneys' fees, accountants’ fees, appraisal and inspection fees, and the costs for titie reports. Expenditures by Beneficiary shall
bear interest from the date of such advance or expenditure at the rate of four percent {4.0%) per annum above the note rate in effect at
.that time but not:less than twelve percent (12.0%} per;annun until paid; shall constituté advances made under this Deed of Trust and
shall be secured by and have the same priority as the lien of this Deed 'of Trust. If Grantor fajls to pay any such expenditures, costs and
expenses and interest thereon, Beneficiary may, at-its option, without foreclosing the'ien of &his Deed of Trust, commence an indepen-
dent sction against Grantor for the recovery of the expenditures and/or advance any undisbursed loan proceeds to pay the expenditures.

17.. Sale or Transfer. If the Property or-any part thereof is'sold, conveyed, transferred, encumbered, or full possessory rights
therein transferred, or if a controlling interest in Grantor (if a'corporation) or a general partnership interest in Grantor (if a partnership)
is sold, conveyed, transferred or encumbered, without the prior written consent of the Beneficiary, then Beneficiary may declare all
sums sccured by .the Deed of Trust'immediately due and payable. This provision shall apply to each and every sale, transfer, con-
veyance or encumbrance regardless of whether or not Beneficiary has conisented or waivéd its rights, whether by action or nonaction, in
connection with any:previous sale, transfer, conveyance or encumbrance; whether one or more.

18. Insurance.

{a) Grantor shall maintain insurance on the Property with premiums prepaid providing replacement cost coverage and insur-
ing against loss by fire and such other risks covered by extended coverage insurance, flood, and such other perils and risks, including
earthquake, loss of rents and business interruption as may be required by the Loan Documents. Grantor shall also maintain comprehen-
sive general public liability insurance. All insurance shalt be with companies satisfactory to Beneficiary and in such amounts as re-
quired by Beneficiary with lender's loss payable clauses in favor of and in form satisfactory to Beneficiary. At least 30 days prior to the
expiration of the term of any insurance policy, Grantor shall furpish Beneficiary with written evidence of renewal or issuance of a
satisfactory replacement policy. If requeésted Graittor shall deliver copies of all policies to Beneficiary. :

{b} In the event of foreclosure of this Deed of Trust all interest of Grantor in any insurance policies pertaining to the Collateral
aid in any claims against the policies and in any proceeds due under the policies shall pass to Beneficiary.

(¢} If under the terms of any Lease {as defined herein) the lessee is required to maintain insurance of the type required by the
Loan Documents and if the insurance is maintained for the benefit of both the lessor and Beneficiary, Beneficiary will accept such
policies provided all of the requirements of Beneficiary and the Loan Documents are met, In the event the lessee fails to maintain such
insurance, Grantor shall promptly obtain such’ policies as are required by the Loan Documents.

19. Condemnation and Insurance Proceeds. Grantor shall give immediate notice to Beneficiary of any condemnation pro-
ceeding (including change of grade}, or loss or damage to the Collateral or any right therein. Grantor authorizes Beneficiary, at
Beneficiary’s option, to make a claim for and to enter into a compromise or settlement with respect to any proceeds payable as a result
of condemnation, loss or damage. All proceeds payable'as a result of a condemnation, loss or damage shall be paid to Beneficiary.
Beneficiary shall, at its option, after'deducting its expenses including attorneys' fees,

© {a} Apply all or part of the proceeds ‘against the sums owed under the Loan Documments including the Note whether or not the
sums are actually due or the Collateral for the Note is impaired and without affecting the due dates or amount of payments thereafter
due under the Note, or

{b) Release all or any part of the proceeds to Grantor, or. Beneflcj_ary v

{c} Permit all or any part of the proceeds to be used for’ rcpaxr and restoration of the Property on such conditions as
Beneficiary may impose including evidence of sufficient funds to complete the work, approval of the plans and specifications and
pericdic disbursement of the proceeds during thecourse of repair and restoration.

20. Reserve Account.

(a) 1If Beneficiary o requires, Grantor shall pay to Beneficiary monthly, together with and in addition to any payments of
principal and/or interest due under the Note, a sum, as estimated by the Beneficiary, equal to the ground rents, if any, the real estate
taxes and assessments next Gue on the Property and the premiums next due on insurance policies required under the Loan Documents,
less all sums already paid therefor, divided by the number of months to elapse before 2 months prior to the date when the ground rents,
real estate taxes, assessments and insurance premiums will become delinquent. The monthly reserve account payments and any prin-
cipal and/or interest payments due shall be paid in a single payment and applied by Beneficiary in the following order: (1) ground rents,
real estate taxes, assessments and insurance premiums, (2) expenditures made pursuant to the Loan Documents and interest thereon,
(3) interest on the Note, and (4) principal due on the Note. Grantor shall promptly deliver to Beneficiary all bills and notices pertaining
to the ground rents, taxes, assessments and insurance premiums.

{b) The reserve account is solely for the protection of Beneficiary. Beneficiary shall have no responsibility except to credit
properly the sums actually received by it. No interest will be paid on the funds in the reserve account and Beneficiary shall have no
obligation to deposit the funds in an interest bearing account. Upon assignment of this Deed of Trust by Beneficiary, any funds in the
reserve account shall be turned over to the assignee and any responsibility of Beneficiary with respect thereto shall terminete. Each
transfer of the Property shall automatically transfer to the grantee all rights of Grantor to any funds in the reserve account.

{c) If the total of the payments to the reserve account exceeds the amount of payments actually made by Beneficiary, plus
such amounts as have been reasonably accumulated in the reserve account toward payments to become due, such excess mey be
{1) credited by Beneficiary against sums then due and payable under the Loan Documents or (2) refunded to Grantor as appears on the
records of Beneficiary. If, however, the reserve account does not have sufficient funds to make the payments when they become due,
Grantor shall pay to Beneficiary the amount necessary to make up the deficiency within 15 days after written notice to Grantor. If this
Deed of Trust is foreclosed or if Beneficiary otherwise acquires the Property, the Benaficiary shall, at the time of commencement of th
proceedings or at the time the Property is otherwise acquired, apply the remaining funds in the reserve account, less such sums as will
become due during the pendency of the proceedings, against the sums due undzr the Loan Documents and/or to make payments re-
quired under the Loan Documents.

21. Leases. Grantor shall fully comply with all of the terms, conditions and provisions of the Leases o that the same shall not
become in default and do all that is needful to preseve all said Leases in force. With respect to any Lease of the whole or any part of the
Property involving an initial term of three years or more, Grantor shall not, without the prior written consent of Beneficiary, (a} permit
assignment or subletting of all or part of the lessce's rights under the Lease unless the right to assign or sublet is expressly reserved by
the lessee under the Lease, (b) modify or amend the Lease for a lesser rental or term, and {c} accept surrender of the Lease or texminate
the Lease except in accordance with the terms of the Lease providing for termination in the event of a default. Any proceeds or damages
resulting from a lessee's default under any such Lease, at Beneficiary's option, shall be paid to Beneficiary and spplied against sums owed
under the Loan Documents even though such sums may not be due and payable. Except for real estate taxes and assessments, Grantor shall
not permit any lien to be created against the Property which may be or may become prior to any Lease. If the Property is partially con-
demned or suffers a casualty, Grantor shall promptly repair and restore the Property in order to comply with the Lesses.

22. Assignment of Rents and Leases-Grantor's Right to Collect. Granior hereby absolutely and irrevocably assigns to
Bcr.e!‘:cia:yallentor’sinteminthe‘Rentsapdlm.msusignmentshaﬂbembjedtothetmmdcandiﬁqmdmymz
assignment of leases and/or rents, whenever executed, in favor of Beneficiary and covering the Property. Unless otherwise provided in any
separate assignment of leases and/or rents, and so long as Grantor is not in default under the Loan Documents, Grantor may collect the
Rents as they become due. Grantor shall use the Rerits to pay normal operating expenses for the Property and sums due and payments re-
quired under the Loan Documents. No Rents shall be collected more than one month in advance of the due date. Grantor warrants that it

FORM' "7 2179 REV. 10/87 Page30of 7




e - 419598
make no. subsequent assignment without the prior written oog ot :
Be:xeﬁdw eommtbthe?uselfmhcourgmxnm‘;nwgy .

ce to Grantor,”
for nonpayment

ex:
Beneficiary or its agents.

Lease. In the event any lessee under the Lease
state or local statute which provides for the
that in the event j

24. Additional Security Documents. Grantor 3
statement, renewal, affidavit, certificate, )
continue, extend, or maintain
pay all costs and
document.

. 26. Late Charge. In the event that any payment or portion thereof is not paid within fifteen {15} days commencing with the date it
i ¢ . and Grantor agrees to Ppay with such peyment, a *late charge” of 4% of the monthly payment so over-

29. Sale of Property After Default, The Collateral may be sold separately or as a whole, at the option of Beneficiary. In the event
of a Trustee's sale of ail the Collateral, Beneficiary hereby assigns its security interest in the personal property Collateral to the Trustee.
Beneficiary may also realize on the personal property Collateral in accordance with the remedies available under the Uniform Commer-
cial Code or at iaw. In the event of a foreclosure sale, Grantor and the holders of any subordinate liens or security interests waive any
equitable, statutory or other right they may have to require mershaling of assets or foreclosure in the inverse order of alienation.

30. Appointment of Receiver. In the event of a default, Beneficiary shall be entitled, without notice, without bond, and without
regard to the adequacy of the Coliateral, to the appointment of a receiver for the Collateral. The receiver shall have, in addition to all the
rights and powers customarily given to and “exercised by a receiver, all the rights and powers granted to Beneficiary by the Loan

31. Foreclosure of Lessee's Rights - Subordination. Beneficiary shall have the right, at its option, to foreclose this Deed of Trust
mbjecttotherightsofmjlmoﬂh’e?xgpeﬁy. Qeqeﬁdqry'q'fqﬂggemforgdogasainamylweeshaﬂnm be asserted a5 a claim
against Beneficiaty or as a defence 8gainst any claim | y_Beneticiary; in'any action or proceeding, Beneficiary at any time may subor-
dinate this Deed of Trust to any or all of the Leases except that Beneficiary shall retain its priority claim to any condemnation or in-
surance proceeds.

32. . Reconveyance After Payment. Upon written request of Beneficiary stating that all obligations secured by this Deed of Trust
have been paid, Trustee shall reconvey, without warranty, the Property then subject to the lien of this Deed of Trust. The recitals in any
reconveyance of any matters of fact shall'be_conclusive proof of the truthfulness thereof, The grantee in the reconveyance may be
deacribed as “'the person or persons logally entitled thereto’, Grantor shall pay any Trustee's fees or recording fees.

any Trustee's,

¢ L der
der, Grantor shall pay ar
fmap of plat or the grant of an easement.
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-34.;-Nonwaiver. of Terms pnd;cpndlﬁnqmme,is af the egsence with respect to performance of the obligations due under the
Loan Documents. Beneficiary! s failure to require prompt, snforcement, of any:required obligation shall not constitute a waiver of the -
obligation due or any subsequent required performance of the obligation. No term o condition of the Loan Documents may be waived,

modified or amended except by a written 'a'g'réemeht signed by Grantor and Beneficiary. Any- waiver of any term or condition of the

. Loan Documents shall apply only to the time and occasion specified in the waiver and shall not constitute a waiver of the term or condi-

tion. at any subsequent time or occasion. !

35, Waivers by Gmntdrf Wi‘thout'afflécung any of Grﬁhtdr's obhgahons under the Ioan Documents, Grantor wvs the following:
... -{a) Notice of a default by any GraImiQ oranyother partyhable forsums duevunder the Loan Documents.

{b) Any ﬁght to réd\ﬁre Beneﬁcmry to proceed agmnst any speuﬁc party liable for sums due under the Loan Documents or to
proceed or exhaust any specific security for sums dt;e _under Vthe‘Loan Documents.

{c} Diligence, dexhéﬁd for Morﬁmnce; notice i‘)fynonperfb;mance, presentment, protest and notice of dishonor and notice of
new or additional indebtedness pf any Grantor or any other party liable for sums due under the Loan Documents to Beneficiary.

(d) . Any defense ansmg oufof Beneﬁcmry énte;'ixig into additional ﬁnancmg or other arrangements with any Grantor or any
party liable for sums due under the Loan Documents not relating to the Property and any action taken by Beneficiary in connection
with any such financing or other arrangements or any pending financing or other arrangements not related to the Property.

(e} Any defense ansmg out of the hbsénce; zmpmrment, br loss 6f any or all rights of recourss, reimbursement, contribution or
subrogation or any other rights or remedies of Beneficiary against any Grantor or any other party liable for sums due under the Loan
Documents or any Collateral. - .0 ol wir vl o Lesmbmidantns

o .:,‘(f)' Any vobligation. of Beneﬁcmryto see to.the proper use and apphcauon of any proceeds advanced pursuant to the Loan
Documents. R SR s ape Sy el SRR
36. Right of Subrogation. Beneficiary is subrogated to the rights, whether legal or equitable, of all beneficiaries, mortgagees,

lienholders and owners directly or indirectly paid off or satisfied in whole or in part by any proceeds advanced by Beneficiary under the
Loan Documents, regardless of whether these parties assigned or released of record their rights or liens upon payment.

37. Use of Property. The Property is not used principally, or at all, for agricultural or farming purposes.

38. Joint and Several Liability. If there is more than one Grantor of this Deed of Trust, their obligations shall be joint and
several

39. Statement of Amount Owing. Grantor upon request by Beneficiary will furnish & written statement duly acknowledged of
the amount due under the Loan Documents and whether any offsets or defenses exist against the amount due.

40. Operating and Financial Statements. Grmtorshaﬂdcﬁvertoﬂmeﬁdarywithin%daysfoﬂowingtheendofuchﬁscal
year during the term of the loan, at Grantor’s expense, Grantor's certified financial statements and certified operating statements in
form satisfactory to the Beneficiary covering the Property, including tenant lists and current rent schedule. Beneficiary or its authorized
representative shall bave access to the books and records of the Grantor and obtain such statements at Grantor's expense if Grantor fails
to provide them as herein set forth, or at any time at the Beneficiary s option if Grantor is in default. Beneficiary shall have the option,
withinGOdaysfollowingreceiptoftheﬁnancidandopernﬁngstatemmtsfmm(;mntor, to order a confirmatory examination of Gran-
tor's books and records pertaining to the Property. Said examination shall be at Beneficiary's expense unless Grantor's statements are
found to contain significant discrepancies, in which case the confirmatory audit will be at Grantor's expense. In default thereof
Beneficiary shall, in addition to all other remedies, have the optica of maturing the indebtedness hereby secured.

41. Maximum lnterectlhte.Kanypaymmtmldeortobemadeund:nhclnanmcumemssbdlmsﬁmmavio!xﬁoccfthe
applicable usury laws, thenthepaymcntmadeortobemadeshallbereduoedsothxtinnocvmtshallmyobﬁgorpaycxEmc:’idary
receive an amount in excess of the maximum emount permitted by the applicable usury laws.

42. Evasion of Prepeyment Penalty. If Grantor is in default, mymofp-ymmtaﬁdmttosxdsfynusumsduegndathc
ln-nDocumentsmndcxtanyﬁmeptbrmmmmlemmmmmdtbem&!tmoﬂhem.if:ny,,and
shall be deemed a voluntary prepayment. Any such payment, to the extent permitted by law, shall include the additional payment re-
quhedundatbcprepaymentpﬁvﬂegeintheNmeoﬁfnthnﬁmemaeismpmpaymm privilege, then such payment, to the extent
pamhtedbth.wiﬂindudemlddiﬁogalpqmemdS%oﬂhethmwhxdpdm.

43. Ptymentochw'l‘ues.Ifanyfedexal.snemlealhw‘uptaedmbsqmmthedazcdthisDeedomestwhicbrequhes
BmeﬁciarytomymymbeuuxdmhwdmﬂwmemmwmmmmthenGmtorshxllptyto
Bmcﬁduyondunmdanysuchmiﬁtishwﬁﬂfoermmmmlfi!ismthwfulfoertortopuysuchtam, then at its
opﬁchneﬁdaxymaydechreaddaultundathelmDocumcnts.

44. wmmmmmm:dawm,mmmmymmmodmm
wchrepdxsmdﬁtmmmekoputysmbem&ywht&smm care, preservatior., protection and
inminadthcl’mpaty.uymssopaid‘togdhevﬁmmmﬁmth:dnedtheapaxﬁmnthemeprwidedmmejudgmm

Mbenédedlotbemtrequkedmbepddformdunpﬁmdthcaw.

45. wmmmmypﬂmemN«e (indudinsgumm)shunotmnkeanyasi@memfm
!hebeneﬁtdgeﬁmmmnnmpumittheinﬂimﬁonofmypmcwﬂnpundermyfededorstntestntutspertainingtobanhupt-
cy.insoivency.W,Muﬁm.ﬁqni&ﬁmmrecdvexbip,wbdhﬂm&mmdﬂfmrdidbmtaed.

46. Subaimﬁono(?rgmBmﬁdlrymxynmyﬁmedischugethe'!‘mstecandappoimasuse&or’kustecwhoshallhavc
all of the powers of the original Trustee. .

47. 1f a Grantor executes this Deed of Trust but not the Note it secures, such Grantor shall be deemed a *"Subordinating Grantor”.

Each Subordinating Grantor hereby (i} waives presentment, demand, protest and notice of acceptance, demand, protest and
noapayment; {ii] waives any and all lack of diligence or delays in collection or enforcement, the right to plead laches and any and all
es of limitations as & defense to any demand, or any other indulgence or forebearance whatsoever with respect to any and all
obligations secured by this Deed of Trust; (iii)waivanoﬁeeofaceephncchereofbyBeneﬁdaryor’l‘tuskeeundcrthisDeedof'l‘mst:
(iv)wtimnoﬁceofanyandlﬂldvmcumdeundettheNo&esecumdbythisDeedomest;(v)cgresthatotheracuﬁtyforthe
oblig:tionssecuredbythisDeedof’l‘mstmybere_l;endormbordiutedby&neﬁcmyincl\xding\\'ithomlimimionalloranypanof
the Property, without affecting the right of Beneficiary hereunder, and hereby waives notice thereof; and {vi} in any action or
proeeedingtorecaveranysumsecutedbythisDeedof’l‘mst,waimanyddenseorﬁghtth&tmtmustﬁxstbehadtoothersecuﬁty
or to any other person.

48. Mumd‘!ybnte.ﬁndpcymmtofpﬁnc!pdmdinterath , if not sooner paid, shall be due and payable on
June 7, 2020 which shall be the date of maturity of this Deed of Trust.

FORM ' ‘2179 REV. 10/87 Page 50f 7

"




R T - '1-*96{0.
by Grastor; Mrustes or:Beneficiary shallbe in-wiiting and skiall be effective (1) on personal delivery .-
‘socond day after depositin theUnited States mall, postage prepeid with return réceipt re- - -
forth tor-with i eGmntor,tofheaddress at which Beneﬁciary Pl
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50. Successors and Assigns. This Deed of trust applies to, inures to the benefit of, and binds all parties hereto and their suc-
cessors and assigns. The terms “'Grantor”, “Trustee” and "'Beneficiary’* include their successors and assigns.

[ D T I TR PO L e | melt moher pon ca i gl o an e T -

51. Controlling Document. In the event of a conflict or inconsistency between the terms and conditions of this Deed of Trust
and the terms and conditions 6f any ‘other:of the:Lban: Documents {except for'any:separate assignment of reats and/or leases and any
construction loan agreement which shall prevail over this Deed of Trust), the terms and conditions of this Deed of Trust shall prevail.

. L Toeie e . - “’l , e eeer ionie e

G

52, lnvalidity of Terms and Conditions I Iany't&ﬁ ;r coxidiiioﬂdf"t;l‘:i; lﬂ)é‘elad-z;f"l‘rust is found to be invalid, the invalidity shall
not affect any other term or condition of the Deed of Trust and the Deed of Trust shall be construed as if not containing the invalid term
orcondition, = ool e s e et opoeoimg Doowe kit

53. RulesofConstrucﬁon This Deedof Trust shall be construed % tiat, Qheﬁever applicable, the use of the singular shall in-
clude the plural, the use of the plural shall:include thedngula{,:and theuse of any gender shall be applicable to all genders and shall in-

clude corporations, partnerships and limited parterships. 7 0

54. Section Headings, The headings to the various sections have been inserted for convenience of reference only and shall not be
used to.construe this Deed of Trust..::: v % srdnin Tt SR TR PEL] (LR R : R v “

55. Applicable Law. The right, duties, liabilities and obligations of the parties under the Note shall be construed and governed by
and under the laws of the State of Washington. The right, duties, liabilities, and obligations of the parties with respect to the premises
shall. be governed by.thé.laws-of. the state; wheze: the premises-are Jocated:: It is-the-intent ‘of the parties that, to the fullest extent
allowable by law, the law of the State of Washington shall apply to the transaction of which this Deed of Trust is a part.

Gottscha

Klamath County, Oregon, ‘Lots Seventeen (17) and Eightse
Meadows; No. 3, Plat 1076,  Klamath County, Oregon.. .

Itw"'isy,«fcycv)vénant,. ‘ ced- andagreedtha sa:.drealproperty ‘inc_ltiies‘asAa.n improvement thereto
and there on that’ certain 1995, Re iton Park, Mobile Home, size, 42x60, serial
nurber ‘11821870, as’a part ther all not-be severed nor removed therefrom.
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AD., 19& before me. the

duly

Py

©C oadis— 7 auyef //./LJ\— 2
undersigned, 2 Notary Public in and for dffratcof (4 IR, bids Moonn

commissioncd and swomn personally ap Kean eth 0 £ GolL VD'A e & Fiant

: A e StH-Sehg 1< Joe. ' ;

to me personally known (or proven % the basis of satisfactory evidence) 10 bé the individual Sor

executed the, within and foregoing instrument, and acknowledged to me that ———3-he a— signed
J free and voluntaty ace and deed for the uses and purposes tHerein menrioned.

N
ndividuals Jdescribed in and who
Scaled the said instrument as

WITNESS my hand and official seal hereto affixed the day and year in this centificate above writte

otdty Public in and for the §tare s -
residing at z% Pl Ll
my commission expires Mw

STATE OF \Wﬂg )‘Mfé/‘ )
}

COUNTY OF 73 )

On this ) dayof 7 [
undessigned, a Notary Public in and fof¢he Stacc of\wghl‘ AL e
commissioned and sworn personally appeared __%MJ =S-Kic K En
NOLLE TR Kt

to me personally known (or proven on the basis of satisfactory evidence) to be th
President and Secretary, respectivelysaf the corporation that exccuted the within and foregoing

instrument, and acknowledged the said instrument to be the free and voluntary act and decd ofsajd corporation, for the uses and purpeses therein
mentioned, and on oath each stated that he was authorized to exccute the said instrument and that™whg scal affixed is the corporate seal of said

corporation.

WITNESS my hand and official scal hereto affixed the day and year in this certificate above written.

Notary Public in and for the State ON

residing at
7 777 mycommission expires

~ STATE OF OREGON: COUNTY OF KLAMATH:: - s5.

Filed for record at request of the — 7th day
of July AD,19__95 a 1:42 _ o'clock P, M., and duly recorded in Vol. M95 s
of_____ Mortgages on Page 19595 .

Bernetha G. Letsch, County Clerk
FEE $40.00 By (Doru i V)toDlq

nientioned and all other evidense 3f indebiedness secured by said Deed of Trast delivered to you herewith, together with the said Deed
of Trust, and to reconvey, without warranty, to the parties designated by the terms of said Deed of Trust, all the estate now held by you
thereunder.

Dated 19

Mail rwonvéyance to
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