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o :THI’S DEED OFTRUSTg‘Securltylnstrument")|s rﬁadé on July , \ ,1995 . The grantor is
Ronald L. Zaske and ylvia A, Zaskeo: @ .- e niE
: po .-;:" ‘ *Borrower").
Thetrustee is Mountain Title Company. of Kl amath.County %"Tru;teg").)
- The beneficiary is ‘South Valley. State Bank, L which is organized and P
’ existing under the laws of . an <Qreg|on Bank1n7q‘Corporatwn , and whose address
P is. P 0 Box 5210, Kl amath Falls, OR. 97601 (‘Lender’).

Borrower owes Lender the principal:sum of Seventy One Thousand Two Hundred Dollars and
no/100 o . _ Dotlars (U.S. $71,200.00 ). This debt is
; evidenced by Borrower's note dated the same date as this Security Instrument ("Note‘g which provides for monthly
4 payments, with the full debt, if not paid eatller, due and payable on. ugust 1, 20 5 . This Security
i— : instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
: to protect the security of this Security Instrument; and (c) the performance ‘of Borrower's covenants and agreements
under this Security Instrument and the Note. For this'purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following déscribed
County, Oregon: - J e TS
Lot 14'in Block 36.0f HOT SPRINGS ADDITION to. the City of Klamath Falls,
according to the, official_plat. thereof on file in the office of the County
Clerk of Kl amath County, Oregon. . Tl

Acct No: 3809-0288C-08500 Key No: 217376 Code No: 001

roperty located In” Klamath :

which has the address of =~ 927 Elddrado Avenué \ Klamath Falls ' , =
» : ; L o [Strest] ‘ [City]

Qregon 97601 . ("Property Address”):

s . [Zip Code]

‘ TOGETHER WiTH all the improvemients now of hereafter erected on the property, and all easements,
appurtenances, and fhaures now ot hareatter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All ofthe foregoing Is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS, that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to grant
and convey the Property and thatthe Property is unencumbered, excapt for encumbrances of record. Borrower
warrants and will dafend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. T
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THIS SECURITY INSTRUMENT comblhés uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

“UNIFORM COVENANTS: Borrower and'Lender covenant and agreo as follows:

~ 4. Payment of Principal 'an'dglri_tg’rg’st;‘ Prepayment and Late Charges. Borrower shall promptly pay when due
tb?e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

otg, - i T e R T

2. Funds for Taxes and Insurance, Subject to applicable faw or to a written walver by Lender, Borrower shall pay

to Lender on the day monthly paymentsare due under the Note; uhtil the Note Is paid in full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
{easehold payments or ground rents onthe Property, if any. (c) yearly hazard or property Insurance premiums; {d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provistons of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ftems are called "Escrow items.” Lender may, at any time, collect and hold Funds in an amount not
10 exceed the maximum amount a tender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 UscC. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets 2 lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in

accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an Institution) or in any Federz! Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Eunds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. Ifthe amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

“Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior to the acquisition
ot sale of the Property, shall apply any Funds held by Lender at the time aof acquisition or sale as a credit against the
sums secured by this Security instrument. i

3. Application of Payments. :Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attai : his Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, o if not paid in that manner, Borrower
shall- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. I Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) coniests in
good faith the lien by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Sacurity Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereziter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. {f Borrower fails to maintain coverage described
above, Let?der may, atLender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall prompiy give to Lender
all recelpts of pald premiums, and renewal notices., In the event of loss, Borrower shall give prompt notice to the
insurarnice carrler : d Lender. Lender.ma) make proat of Joss If.not mad promptly by Borrower.

./Unless Lenderand Borrower-otherwise: agree In writing, insurance proceeds shall be appiied to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If
the restoratin or repalr Is not economlcall?ﬂ feaslble or Lender's security would be {essened, the insurance proceeds
shall be apphied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. 1 Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may ‘collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property.orto pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the noticeis given. ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments ;eferred to in paragraphs 1 and 2 or change the amount of the
yments. if under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance poticies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immediately prior to the acquisttion.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any torfeiture action of proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfetture of the Property or otherwise materially impair the lien created by
this Security Instrument of Lender’s security interest. Borrower may cure sucha default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false of inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Propertyasa principal residence. if this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee titie shall not merge unless Lender agrees t0 the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there isa legal proceeding that may significantly affect Lender’s rights in the
Property (suchas a proceeding in bankruptcy, probate, for condemnation or forelture or to enforce faws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. =~ .

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. if, forany
reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the

remiums required to obtain coverage substantially equivalernt to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost tc Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when the insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments méy no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes avallable and is obtained. Borrower sha l pay the premiums required
10 malntain morigage Insurance In effect, orto provide a loss reserve, untll the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender of applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time af or priortoan inspection specifying reasonable cause for the inspection.

10. Condeimnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

any cohdemnation or other taking of any-part of the P(qp’arﬁyi‘ or for conveyance in lieu of condemnation, are hereby

assigned and shall be‘pald t{ngndevr.v e
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property, the proceeds shall be applied 10 the sums secured by this Securlty
y excess pald to Botrower. In the event of 8 partial taking of the Property in
mmedtétety-b‘efore the taking ls'equaltoord the amount of the
mm’e‘d!ate‘ly‘bef ré the'taking, unless Borrow er otherwise agreeé
| nt of the proceeds multiptied by
, ; g, divided by (b) the fair
market value of the Property Im ed
partial taking of the Property inw

amount of the s m 2 fore the taking, unle < Borrower and. ee in writing Of

unless applicable rwise provides, the proceeds shall be 2pp Y curity Instrument
whether.of not the sums @

1§ the Property is ower; or if, after notice by Lender to Borrower that the condemnor offersto
make an award or §! i rrower fails to respond 10 Lender within 30 days after the date the
notice is given, Lend ized and apply the proceeds, at its option, either to restoration of repair of the
Property of to the sums secured by this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. :

11. Borrower Not Released; Forbearance BY on of the time for payment OF
modification of amoitization of the sums secured d by Lenderto @

interest of Borrower shall not operate to release the i igi ’s SUCCE!

st. Lender shall not be required mence proceedings against any suc

time for payment of otherwise modify al ums secured by thi

demand made by the original Borrower. ini

any right of remedy shall not be awal

42. Successars and Assigns
of this Security instrument shall biny
pr
co-signs th
mortgage, grant an
not personally obii h secured by i ; and grees
Barrower may agree 10 extend, modify, forbear odations with regard t0
Instrument.or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured D this Security Instrument is subjecttod 1aw which sets maximum loan
charges, and that law is finally interpreted SO that the interest Of other loan charges collected or 10 be collected N
connection with the loan exceed the permitted limits, then: (&) any such educed by the amount
necessary 10 reduce the chargeé to the permitted limit; and Borrower which
exceeded permitted Tirmits will be refunded to Borrower. L der m d by reducing the
pﬂncipa\ owed under the Note or by making 8 direct payme wer. ncipal, the reduction
will be treated as @ partial prepayment

14. Notices. - Any notice 10 Borrower D i ument shall be given by delivering it or by
mailing it by first class mail unless applicable law require of ano od. The notice shall be directed 10 the
Property Address of any oher address Borrower designates by notice to Lender. Any notice t0 L ender shall be given
py first class mail 10 Lender's address stat herein or any other address Lender designates by notice to Borrower.
Any notice provided for 'mvthis,_Security instrument shall be deemed to have been given to Borrower OF Lender when

given as provided inthis paragraph. e ‘
15. Governihg Law; Se\ierabilit\j. This Security instrument shall be governed by federal law and the 1aw ofthe

iurisdiction inwhich the Property is jocated. In the event that any provls‘\on or clause of this Security Instrument of the
Note confiicts with anniicable law, ‘such corfiict shall not affect other provisions of this Security Instrument OF the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and

the Note are declared tobe severable.
16. Borrower’'s copy- Borrower shall be given one conformed copY of the Note and of this Security Instrument.

17. Transfer of the Property ora Benalicial Interest in Borrower. 1 all or any pant of the Propesty of &y interest
or transferred (orifa peneficlal interestin Borrower is sold or transferred and Borrower isnota natural
nout Lender written consent, Lender may, atits option, require immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securlty nstrument.

if Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide @ period

of not less than a0 days from the date the notic detivered or mailed within which Borrower must pay all sums secured

by this Security \nstrument.. f Borrower fails to pay these sums priof to the expiration of this period, Lender may invoke
e

any remedies p rmitted,_by,thl_sf.:Sepurity'lnetmment without further notice Of demand on Borrower.
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no ¥cceleration hadaceurred::However)?
pafa'gréﬁﬁ’ f?:.:ﬁe.‘ciz‘a:ki"’.l ::wéﬁ?:ﬁﬁ‘ﬁ:?_?ﬁ
119, Sale of Note; Change of Loan Servicer. =~ .

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior niotice to Borrower. :A sale may result in a change in the entity (known as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrument. ‘There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice wilf also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of an i
presence, use, or storage on the Property of
be apprapriate to normal residential uses an

sed in this paragrapr'l 20, "
s located that relate to h

ure the default on or before the date spe
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
specified in the notice, Lender at its option may require immediate payment in full of
curity Instrument witho
other remedies permitted by
the remedies provided in thi
title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prascribed by applicable law to Borrower and to other persons prescribed by

me required by applicable law, Trustee, without demand on Borrower, shall sell the
to the highest bidder at the tim
ore parcels and In any order
any parcel ot the Property by public announcement at the time and
Lender or its designea may purchase the Property at any sals. e

(53
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Trustee shall deliver to the p stee’s deed conveyingd the Property without any covenant or T
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima fccie evidence of the truth of :
the statements made therein. Trustee ghall apply the proceeds of the sale inthe following order: (8) to all
expenses.of the sale; includlng,:butanotxlmitedjo; reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security instrument; and(c) any.excess. to the-person or persons legally entitled to it

--:::99, Reconveyance. Upon paymentof all sums secured by this Security Instrums, Lender shall request Trustee
to reconvey the Property and shall surrender th_lssecurlty‘lnstrumem 'and all notes evidencing gestsecured by this i
Security Instrument to Trustee.: Trustee ghall reconvey the Proparty without warranty and without charge to the person
or persons legally entitled-to it. Such person.or persons ghall pay any recordation cOStS. ’

. 23, Substitute Trustee. Lender may fromtime to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable faw.

" 24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.
25. Riders tothis Security Instrument. -

1f one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument.as f the rider(s) were a part of this Security instrument. [Check applicabie

box(ﬁ)/ld]ustable Rate Rider ~  * {1 condominium Rider 11-4 Family Rider
kDGradua’ted payment Rider - - “[pianned Unit Development Rider [IBiweekly Payment Rider
~ Olalloon Rider - L ORate Improvement Rider {Jsecond Home Rider

" Jother(s) [specifyl S . :

BY SIGNING BELOW, Borrower accepts and agrees to the'terms and covenants contained in this Security
instrument and in any rider(s) eg(ecuted by Borrower and recorded with it. - i

V}(itnesses:
M 5‘() }V’/@Q (sea“

: » EE | N " TRonald L. Zaske Borrower

(Seal)

{Seal)
-Borrower

)i _ SRR {Space Below Thia Line For Acpéhdvdgc;g’méni]___________————————;
) STATE OF OREGON, . . G o L County ss:
day o =, personally appeared the above named

Onthis ¢ o= ~dayof s B
nd Sylvia'A: Zaske

Ronald L. Zaske
and acyncMedged thefféregélhﬁ instiient to be their volyntary act and deed.

e v i S RS S {,

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Moun _Title € the 3}st . _day
of _____;__'_J_u_]_-j___———-A.D., 19___95 at __j;ié,__o‘clock P M, and duly recorded in Vol. _M95

) Co h, Copnty Clerk
FEE  $35.00 B .

of Mor. onPage _ 19998 - i
Bemetha C
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