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THIS DEED OF TRUST ("Security Instrument”)is madeon  AUGUST 01, 1996 . The Grantor is
MICHAEL S. PENNINGTON AND, EVELYN M. PENNINGTON, AS TENANTS BY THE ENTIRETY

("Borrower"). The trusteeis ASPEN TITLE & ESCROW, INC.

("Trustee"). The beneficiaryis NORTH AMERICAN MORTGAGE COMPANY®

which is organized and existing under the lawsof DELAWARE , and whose
addressis 3883 AIRWAY DRIVE, SANTA ROSA, CA 95403
("Lender"). Borrower owes Lender the principal sum of

FIFTY THREE THOUSAND SIX HUNDRED EIGHTY ONE AND 00/102

Dollars (U.S. $ 53,681.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument {"Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on ..
SEPTEMBER 01, 2026 . This Security Instrument secures 10 Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of
Borfower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys t0 Trustee, in trust, with power of sale, the following described property located in

KLAMATH County, Oregon:
THE LEGAL DESCRIPTION IS ATTACHED HERETO AS A SEPARATE EXHIBIT AND 1S MADE A PART
HEREOF .
which has the address of 1640 MADISON STREET, KLAMATH FALLS . {Street, Cityl,
Oregon 97603 (Zip Code) ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthiy
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property,
and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in which such
premium would have been required if Lender still held the Security Instrument, each monthly payment shall also include
either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
mazimum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficient to
pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior toa
foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.

4. Pire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
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" loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, urnless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower
shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonatle wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing
these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indehtedness that remains unpaid under the
Nete and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principai. Any application of the proceeds to the principal shall not extend or postpone the due date of
the monthly payments, which are referred to in paragraph 2, or change the amount of such psyments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto.

8. Pees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
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defaults, require immedjate payment in full of all sums secured by this Security Instrument if-
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any uiher obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shal
of the Secretary, require im
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or

otherwise transferred (other than by devise or descent) by the Borrower, and
i i t occupied by the purchaser or
S 50 occupy the Property but his
with the requirements of the Secretary.
(c) No Waiver. If ci

Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the National Housing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything in paragraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequent to 60 days from the date hereo is Security Instrument and the Noie secured
thereby, shall be deemed conclusive proof gibility, Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit a
mortgage insurance premium to the Secretary.

11. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not i i

12. Successors and A,
of this Security Instrument
provisions of paragraph 9.b.
co'signs this Security Instrument but d : i gning this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

provided for in this Security Instrument shall be given by delivering it or by
g it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
perty Address or any other address Borrower designates by notice to Lender., Any notice to Lender shall be given by
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provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such co all not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

15. Borrower’s Copy. Borrower shail be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of

the Property. Borrower authorizes Lend er’s agents to collect the rents and revenues and hereby directs each
r Lender’s agents, However, prior to Lender's notice to Borrower of

ecurity Instrument, Borrower shall collect and receive all rents

. This assignment of rents constitutes an

each tenant of the
Lender or Lender’s agent on Lender’s written demand to the tenant,
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
ercising its rights under this paragraph 16,
Lender shall not be required to enter upon, take control of or ma
ch to B judi i
application

ore parcels and in any or
rty by public announce

this Security Instrument and all notes evidencing debt secured by
ustee. Trustee shall reconvey the Property without warranty and without charge to the pe
legally entitled to it, Such person or persons shall pay any recordation costs,

19. Substitute Trustce, Lender may, from time to time, remove Trustee and appoint a successor trustee to any
tee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

J

20. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court,
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21. Riders to this

with this Security

Security Instrume
Instrument, the covenefl

nt. If one or more
ta of each such ri

ts and agreements of this Security Instru

riders are executed
der shall be incorpo

supplement the covenar

Instrument. [Check applicable pox(es)]

SCondominium Rider Graduated Payment Rider
Planned Unit Development Rider Growing Equity Rider

BY SIGNIN
rider(s) executed
Witnesses:

G BELOW, B

by Borrower and reco

orrower 8ccepts and agrees 10
rded withit.

-
-

the terms contained in this Sec

MiC

EVELYN M. P

ment as if the

HAEL S. PENNINGTON

by Borro

rated into an
cider(s) were a part
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wer and recorded together

d shall amend and
of this Security

@ Other {Specifyl
ESCROW RIDER

urity Instrument and in 80¥
I/

(Seal)

-Borrower

/7. ﬁﬁm E{? oy (Seal)
-Borrower

ENNINGTON

{Seal)

-Borrower

(Seal)
-Borrower
STATEOF OREGON, KLAMATH ‘County ss:
On this ad. dayof O )L\,Lq L 9 Q95 , personal
MICHAEL S. PENNINGTON ' EVELYN M. PENNI NGTON
the foregoing instrument to be voluntary act and deed.
Before me:

My Commission Espires: \é Q.Gle
(Official Seal) )

@~ 4ROR) o S

MY COMMISSION
L ms:ﬁ? EXPIRES

OFFC!ALSEAL
§ DEBRA BUCKINGH
NOTARY PUBLIC - ORQC?ON
COMMISSION NO, 020140
DEC.19,1898 /{

et e
BRI ™

j & .
ary Public for Oregon

N

ly appeared the above named

and acknowledged
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ESCROW RIDER

THIS ESCROW RIDER is made this month of May, 1995, and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed « " Trust or Security Deed (“Security Instrument”) given by the
undersigned (“Borrower”) to secure Borrower’s Note to NORTH AMERICAN MORTGAGE COMPANY®, 3883
Airway Drive, Santa Rosa, CA 95403, (“Lender”) covering the Property described in the Security Instrument to
which this Rider is attached.

COVENANT 2. Monthly payment of Taxes, Insurance and Other Charges of the Security Instrument is
amended to read as follows:

“2. Monthly payment of Taxes, Insurance and Other Charges. Borrower
shall include in each monthly payment, together with the principal and interest as set forth in
the Note and any late charges, a sum for (a) taxes and special assessments levied or to be levied
against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums
for insurance required under Paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development
(“Secretary™), or in any year in which such premium would have been required if Lender still
held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly
charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly
charge by the Secretary, these items are called “Escrow Items” and the sums paid to Lender
are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate
amount not to exceed the maximum amount that may be required for Borrower’s escrow
account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C. § 2601 et seq
and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
(“RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account
may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be
held by RESPA, Lender shall deal with the excess funds as required by RESPA. If the
amounts of funds held by Lender at any time are not sufficient to pay the Escrow Items when

REA 7317
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due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by
this Security Instrument. If Borrower tenders to Lender the full payment of all such sums,
Borrower’s account shall be credited with the balance remaining for all installment jtems (a),
(b), and (c) and any mortgage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for iterns
(a), (b), and (c).”

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained 715 Escrow

‘/ﬂ/w: ﬂ/ j l ~ L/ (Seal)
I AR / -Borrower

é&éfh 2. prrr i 25 Loy (Seal)

-Borrower

(Seal)
-Borrower
(Seal)
-Borrower
REA 7317
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A portion of Tract 68 FAIR ACRES SUBDIVISION NO. 1, in the
County of Klamath, State of Oregon, described as follows:

Beginning at a point on the South line of Fair Acres Subdivision
No. 1 which point is West 30 feet and North 0 degrees 1l1' East,
30 feet, from the corner common to Sections 35 and 36, Township
38 South, and Sections 1 and 2, Township 39 South, all in Range
9 East of the Willamette Meridian; thence North 0 degrees 11'
East parallel to the East line of Tract 68, a distance of 80
feet to the true point of beginning; thence continuing North 0O
degrees 11' East 183.2 feet; thence West 75.25 feet; thence
South 183.2 feet; thence East 75.25 feet, more or less, to the
true point of beginning.

CODE 41 Map 3809-35DD TL 3400

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title & Escrow the 11th day
of August AD,19_95 _ at 11:01 o’clock A__M., and duly recorded in Vol. M95 .
of __Mortgages on Page 21370 .

FEE

Bernetha G, Lgtsch, Caunty Clerk
$50.00 By _(Crnddls Mh

e—




