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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
oursuant to the Note is $120,000.00. (¢) The term of the Note commences on the date of this Deed of Trust and ends on August 1, 2000.

THIS DEED OF TRUST IS DATED JULY 25, 1995, among Richard L Flodstrom, Frances C Flodstrom, Edwin A
Caldwell and Mary Jane Caldwell, Vested as: Edwin A Caldwell and Mary Jane Caldwell, as TENANTS BY THE
ENTIRETY AND Richard L Flodstrom and Frances C Flodstrom, as TENANTS BY THE ENTIRETY ALL AS
TENANTS IN COMMON, whose address is 6 OR 97603 (referred to below as
"Grantor"); South Vailey State Bank, whose i math Falls, OR 87601 (referred to
below sometimes as "Lender"” and sometimes as "Beneficiary"); and William P. Brandsness, whose address is
411 Pine Sireet, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For vaiuable consideraticn, Grantor conveys to Truslee for the benefit of Lender as Beneficlary ali of Grantor's
right, title, and interest in and io the following described real property, together with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; al easements, rights of way, and appurienances; all water, water rights and ditch rights {including stack in utilities with ditch
or irrigation rights); and all other r;ghts, m(alties, and profits relating to the real roperty, including without iimitation afl minerals, oil, gas, geothermal
and similar matiers, iocated in Klamath County, Stafe of QOregon (t?ne "Resi Property™): -

See attached Exhibit A

The Real Property or its address Is commonly known as 4525 South 6th Street, Klamath Falls, OR 97603.

Grantor presently assigns fo Lender (alsn known as Beneficiary in this Deed of Truct) all of Granter's right, title, and interest in and {o al! present and
fulure leases of the Properly and all Rents from the Property. [n addition, Grantor grants Lender a Uniform Commarcial Code sacurity interest in the
Renls and the Personal Property defined balow.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed 1o such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficiary” means South Valley State Bank, its successers and assigns. South Valiey State Bank also is referred to as
"Lender” in this Deed of Trust.

Deed of Trusl. The words "Daed of Trust” mean this Deed of Trust among Granlor, Lender, and Trustee, and includes without fimitation alt
assignment and security interest provisions relating fo the Personal Property and Rents.

Grantor. The word "Grantor~ means any and all persons and entities execuling this Deed of Trust, including without kmitation Richard L
Flodstrom, Frances C Flodstrom, Edwin A Caldwell and Mary Jane Caldwell.

Guarantor. The word "Guarantor” means and includes without fimitation any and ail guaranlors, sureties, and accommodation partigs in
conneclion with the Indebladness.

improvements. The word "Improvemenis” means and includes without limitation ali existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lendar” means South Valley State Bank, its successors and assigns.

Note. The word "Note" means the Note daled July 25, 1595, ins the principal amount of $1 30,000.00 trom Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note, The maturity date of the Note is August 1, 2000.
The rate of interest on the Nota is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixlures, and other articles of personal property now or *reafter owned
by Grantor, and now or hsreafter atlached or affixed to the Real Property: logether with all accessions, parts, and additions io, all replacemenis of,
and all substilutions for, any of such property; and together with all proceads (including without limitation all insurance preoeeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectivaly the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described abova in the "Conveyance and Grant" section.
Related Documents. The words "Related Documents™ mean and include without fimitation all promissory notes, credit agreaments, loan
agreements, environmental agreements, Quaranties, securily agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.
Rents. The word "Renis™ means all present and future rents, revenues, incoma, issues, royalties, profits, and other benefs cerved from the
Property,
Trustee. The word "Trustee” means William P, Brandsness and any substitule or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become dus, and shall strictly and in a fimely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Doctiments.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees lhat Grantor's possession and use of the Property shall be governed by the
following provisions:
Possession and Use. Until the occurrence of an Event of Default, or untit Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and conirol of the Property,
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(b) use, operate of manage the Property, and (c) collect any Rents from the Pronarty. The followi

to other fimitations on the Property- THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PR

OLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS )
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTYy OR COUNTY PLANNING DEP:
VERIFY APPROVED USES.

puty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform ak repairs, replacements, and maintenance
nacessary to preserve its value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” ~disposal,” ~eleass,” and “thraatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabllity Act of
1930, as amended, 42 U.S.C. Section o601, et seq. ("CERCLA"), the Supertund ts and Reauthorization Act of 1886, Pub. L. No. 99-49%
("SARA"), he Hazardous i portation Act, 49 U.S.C. Section 1801, et seq. —srce Conservation and Racovery Act, 49 u.s.C.
Section §901, et sed. or 1s stals or Federal laws, rules, of regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and “hazardous substance” shall also include, without limitation, petrolsum and petroleum by-products of any fractio
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Proparty, there has been no
use, generation, manufaciure, storage, treaiment, dispasal, releasa or threatened
under, about of tom the Property; (b) Grantor has no knowledge of, or reaso!
and acknowledged by Lender in wriling, (i) any use, generation, manufacture, storage. troatment, disposal,
hazardous waste 0f substance on, under, about or from the Property by any prior owners of occupanis of or (i) any actual of
ihreatened iitigation of claims of any kind by any person relaling {o such matters; and (c) Except as previously disclosed 1o and acknowiedged by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste of substance on, under, about or from the Property and (i) any such activity shali be
conducted in comp i i al, state, and local laws, regulations and ordinances, including without limitation those laws.
regulations, and ordinances described 3 i el the Property o make such inspections and
tests, at Granior's expense, as Lender may deem appropriate {o determine compli roperty with this section of the Deed of Trust. Any
inspections or {ests made by Lender shall be for Lender's purposes only and shall not be consirued to create any responsibility of liability on the
part of Lender 1o Grantor or lo any other person. The representations end warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby {a) releases and wai uture claims against
Lender for Indemnity of contribution in the avent Grantor becomes fiable for cleanup of other costs under any Suc (b) agrees to
indemnify and hold narmiess Lender against any and all claims, 105585, liabilities, damages, penalties, and expenses which Lender may directly o
\ain or sutfer resultin breach of this section of the Deed of Trust or as a consequence of any use, generation, manutacture,
i jor to Grantor's ownership or interes! whather or not the same was of
Grantor. The provisions of this section of the Deed of Trust, including the obligati hall survive the
ment of the \ndebtedness and the safisfaction and reconveyance of the lien of this Deed of Trust and & by Lender's
acquisition of any interest in the property, whether by foreclosure of otherwise.

Nulsance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, of suffer any siripping of or waste on o 10 the
Property of any portion of the Property. Without limiting the generaﬁty of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel of rock products without the prior written consent of Lender.

Removsl of Improvements. Grantor shall not demolish or remova any Improvements from the Real Property without the prior written consent of
Lender. As 8 condition to the removai of any |mprovemen\s, Lender may require Grantor to make arrangements satisfaclory to Lender to replace
such !mpfovements with lmprovemenls of at least equal value.

Lender’s Right {o Enter. Lender and its agents and represenmivas may enler upon the Real Property at all reasonable times to attend 1o
Lender's intsrests and to inspect the Property tor purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Comptignce with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations,

ettact, of &l governmental authorities spplicable lo the use or occupancy of the Property, including without fimnitation,

Disabiiiies Act. Grantor may contest in good faith any such law, ordinance, of regulation and withhold compliance during any proceeding.
including appropriate appeals, S0 tong as Grantor has notified Lender in writing prior to doing $o and so jong 8s, in Lender's sole opinion,
Lender's interests in the Property aré not 1eopardized. Lender may requira Grantor to post adequate security of a surety bond, reasonably
satistactory to Lendsr, to protect Lender's interest.

Duty 0 Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, due and payable all sums sacured by this Deed of Trust
transfer, without the Lender's prior written co Real Property, or any interest in the R perty. ATsale
or transier” means the conveyance »t Real Prope ight, beneficial of equitable;
involuntary; whether by autright sale, dead, Instaliment sale con , interest with a term greater than three
(3) yaars, lease-option contract, or by sale, assignment, of transfer @ ial i i land trust holding tile to the Real Property, o
by any other method of conveyance of Real Property int It any Grantor isa o} limited liability company, {ransfer aiso
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited ligbility company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by fadaral law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are @ part of this Deed of Trust.

payment. Grantor shall pay 4 in all avents priof 1o delinquency) all taxes, special taxes, assessments, charges (including walter and
sawer), fines and imposill unt of the Property, and shall pay when due all claims for wark done on of for services
rendered of material furnishe . aintain the Properly frea of aii iens having priority ovar of equal to the interest of
Lender under this Deed of Trus!, 8xce f taxes and assessments not due and except as clharwise provided in this Dead of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, of claim in connaction with & good faith dispute over the obligation to
pay, so long &s Lender’s interest in the Properiy is not ieopardimd. 1f a lien arises oF is filed as & result of nonpayment, Grantor shall within fiflesn
(15) days after the lien arises ot it a tien is filed, within fifieen (15) da' Grantor has nofice of the filing, secure the discharge of the lien, of if
raquested by Lender, deposit ith Lender cash utficient corporat d or other security satisfactory to Lender in an amount sufficient
1o discharge iha lien pius any costs and atlorneys as a result of & foreclosure or s&le under the lien. 1o
any contest, Grantor shall defend itself and Lender and shall j ¢ enforcement against the property. Grantor shall
nama Lender as an additional obliges under any surely band furnished in the

gvidence of payment. Grantor shall upon demand furnish 1o Lender satisfactory gvidence of payment of the laxes or assassments and shall
authorize the appropriate governmenlal official to defiver 10 Lender at any time a written statement of the taxes and assessments against the
Property. :

Notice of Construction. Grantor shall nolify Lender at least filteen (15) days before any work is commenced, any services are turnished, or any
malerials are supplied to the Property, it any mechanic’s lien, maleriglmen’s lien, of other lien could be asseried on acccunt of the work, services,
or materiats and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish 1o Lender advance assurances satistactory o Lender
tha! Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shi ure and maintain pol i i xlended coverage endorsements on a
replacement besis for the full Insurabte value ¢ nis on the R i o avoid application of any
colnsurance clause, and with & standard morigagee clause ¢, Granto i omprehensive general
fability insurance in such coverage amounts as Lender may reques \ge and Lender being named a8 sddtonal insureds in such liabhity
insurance poficies. Additionatly, Grantor shall maintain such other insurancs, including but not kimited to harard, Dusness interruption, and boiler
insurance, as Lender may raasonably require. Policies shall be written in form, amounts, © ges and basis reasonably acceptatie 0 Lender
and iss! igs reasonably acceplabla o Lendar. Grantor, u to Lenger from tme to
tima the polict i i i salisfactory to Lendar, including S 9 cancelled of gimireshad
without at least ten ; pri i i . Each insurance potcy aiso sl Jdorsement providing that coverage in
favor of Lender will not be i . jon or default of Gran er person. Should the Real Property at any
{ime becoma 1ocated in an ar i i ncy as a special ficod hazard area, Grantor
agress 10 oblain an in Federal Floo such insurance is required by Lender and is of becomes available, tor the
torm of the toan and d principal b the maximum limit of coverage that is available, whichever is less.

Application ot Proceeds. Grantor shall prompliy notity Lend or damage to the property i the estimated cost of repair of
replacement exceeds $500.00. Lender may make proof of loss i so within fiteen (15) days of the casualty. Whether of not
.Lender's security is impaired, Lender may, at its election, recel ds of any insurance and apply the proceeds {0 the

recuction of the \ndebtedness, payment of any tian affecting the Property, d repair of the Property. | Lender slects to apply
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the proceads lo restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvéments in a manner salisfactory to Lender.
Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repar o
restoration if Granior is not in default under this Deed of Trust, Any proceeds which have not bean disbursed within 180 days after their receipt
and which Lender has not commitied to the repair or restoration of the Property shall be used first fo pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender
holds any proceeds afier payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexplred insurance at Sale. Any unaxpired insurance shall inure to the banefit of, and pass lo, the purchaser of the Properly covered by this
Daad of Trus! at any trustas's sale or other sale held undar the provisions of this Deed of Trus!, or at any foreciosure sals of such Property.

Granter’s Report on Insurance. Upon requesi of Lender, however not more than once a year, Grantor shall furnish to Lender & report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) {ha amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or procesding is commenced that
would materially affect Lender’s interests in the Properly, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treated as a bafloon payment which will be due and payable at the Note’s maturity.
This Desd of Trust also will secure payment of thess amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender mey be entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating lo ownership of the Property are & part of this Deed of Trust.

THie. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
ancumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final fitle opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject lo the exceplion in the paragraph above, Grantor warrants and wil forever defend the litie to the Property against he
lawful claims of all persons. In the event any action or proceseding is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend tha action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the procesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wil
deliver, or cause lo be delivered, to Lender such instrumants as Lender may request from time to time to permit such participation.

Compiience With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all exisling applicable iaws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings a7 a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its slection require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afier payment of gll reasonabls costs, expenses,
and attorneys' fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any proceading in condamnation is filed, Grantor shall promplly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominat party in such proceeding, but Lender shall be
enfilied to participate in the proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor will deliver or cause 1o
be delivered to Lendar such instruments as may be requested by it from tims to time lo permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and iake
whataver other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes lo which this ssction applies: (a) a spscific tax upon this type of Deed of Trust or upon all or any part
of the Indebtednass secured by this Deed of Trust; (b) a specific tax on Grantor which Grantoer is authorized or required to deduct from payments
on the Indebtedness securad by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable agains! the Lender or the holder of
the Note; and {d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any lax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes definquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Properly consfitutes fixtures or other personal
properly, and Lender shall have all of ihe rights of & secured party under the Uniform Commercial Code as amendad from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requesied by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real properly
records. Lander may, at any time and without further autherization from Granlor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
defauli, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days afier receipt of writlen demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party), from which information concerning the security interest
grantad by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed ot
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—in—fact are a part of this Deed
of Trust.

Further Assurances. Af any time, and from time lo time, upon request of Lender, Grantor will make, execute and deliver, or will cause 10 be
mada, executed or delivered, to Lender or fo Lender's designes, and when requested by Lender, cause to be fied, recorded, refiled, or
reracorded, as the case may be, at such imes and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trus!, securilty deeds, sscurily agreements, financing statements, continuation statements, instruments of further assurancs, cerlificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfact, continue, or
prasarve (a) the abligations of Granter under the Nols, this Deed of Trusl, and tha Related Documents, and (b} the liens and secunty intarests
croated by this Dead of Trust as first and prior ligns on the Property, whether now owned or hareafler acquied by Grantor. Unless prohibiled by
law or agreed to the contrary by Lendsr In wriling, Grantor shall reimburse Lender for all cosls and axponses ncwred in conneclion with the
mattars refercad lo In this paragraph.

Attorney-in-Fect. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Granlor hereby lirevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendsr's sole opinion, 1o
accomplish the mallers referred to in tha preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebledness when due, terminates the line of credit, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shail execute and daliver to Trustee a request for full reconveyance and shall execule and
deliver 1o Granlor suilable statements of termination of any financing statement on file evidencing Lender's securily interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Default”) under this Deed of Trust:
Default on Indebledness. Failure of Grantor 1o make any paymant when due on the indebtedness.
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Defauit on Other Payrriehts. Fallure of Grantor within tha time required by this Deed of Trust to make any payment for taxes or insurancs, or any
other payment necessary to pravent filing of or to effect discharge of any lian,

Default In Favor of Third Parties. Should Borrower or any Granlor default under any loan, extension of credit, security agreement, purchase o
sales agreamsnt, or any other agreament, in favor of any other creditor or person that may malerially atfect any of Bomower's properly or
Borrower's or any Granlor's abliity to repay the Loans or perform thelr respective obligations under this Deed of Trust or any of the Relaled
Documents.

Complisnce Default, Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Relaled Documents. If such a failure is curable and if Granor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) manths, it may be cured (and no Event of Dafault will have occurrad] if Grantor, afler Lendar sends written
notica demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b} if the curs requires more than fifleen (15) days,
immediately iniiates steps sufficient to cure the failure and thereafler continues and completes all reasonsable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

False Statements. Any warranty, represantation or stalement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Deaih or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupfey or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture procesdings, whether by judicial proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. . However, this subsection shall not apply
in the event of a good faith dispute by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Granfor under the terms of any other agreement between Grantor and Lendar that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebledness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit the Guaranior's estate o assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

Insecurity. Lendsr in good faith deams ilself insecure.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any cna or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebiedness. Lender shall have the right at its option to declare the entire Indebledness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have tha right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entilied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exacution may issus for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have aii the fights and remedies of a secured party under
the Uniform Commercial Code,

Collect Rents. Lender shall have the right, withou! notics to Grantor, to take possession of and manags the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. In futherance of
this right, Lender may require any tenant or other user of the Property to make paymenits of rent or use fees directly to Lender. If the Rents are
collectad by Lender, then Grantor irevocably designates Lender as Grantor's attorney—in~fact to endorse instruments received in payment theraof
in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users 1o Lender in response to Lender's
demand shall salisty the obligations for which the payments are made, whether or not any proper grounds for the demand exisled. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with ihe power to
protect and preserve the Property, to operale the Property preceding foreclosure or sale, and {o collect the Rents from the Property and apply the
proceeds, over and above the cost of the recaivership, against the indebtedness. The receiver may serve without bond it permitted by law.
Lender’s right to the appointment of a receiver shail exist whether or not the apparent vaiue of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Propsry after the Property Is sold as provided above or Lender otherwiss
becomes entilled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal Property or of the time after
which any privats sale or other intended disposition of the Personal Properly is to be made. Reasonable nofice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Granlor hereby waives any and all rights to have the Property marshalled. In
exsrcising ils rights and remedies, the Trustes or Lender shall be frea to sell all or any part of the Property together or separately, in one sale or by
separale sales. Lender shall be eniitled to bid at any public sale on all or any portion of {he Property.

Waiver; Election of Remedies, A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights olherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
providad in this Dead of Trust, the Note, in any Related Document, or provided by law shall not exciuds pursuit of any oiher remedy, and an
slection to make expenditures or to take action lo perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to daclare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. [t Lender instilules any suit or action fo enforca any of the terms of this Deed of Trus!, Lendar shall be entilled to
recover such sum as the court may adjucdge reasonable as altorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonabls expanses incurred by Lender which In Lander's opinion are necessary at any timz for the proteclion of its intarest or the
enforcement of its rights shall become a part of the indshblednass payable on demand and shall bear inierest at the Note rate from tha dale of
expenditure until repaid. Expenses covered by this paragraph inciude, without limitation, however subject to any limils under applicable law,
Lendsr’s atlorneys’ fess whether or not thers is a lawsuil, including attorneys' fees for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anlicipated post-judgment coliection services.the cost of searching records, oblaining
litle reports (including foreclosura reports), surveyors’ reports, appraisal fess, title insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to alf other sums provided by law.

Rights of Trustee. Trustee shali have all of the rights and duties of Lendar as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as & matier of law, Trustee shall have the power to take the following actions with
respect to the Property upan the writlen request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creafing any restriction on the Real Property;
and (¢) join in any subordination or other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligaticns to Notify. Trustes shall not be cbligated to nofify any other party of a pending sale under any other trust dead or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shali be a party, unless the action or procesding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect o ail or any part of the Property, the Trustee shall have the right to foreclose by notice and sals, and Lender shall have the right to
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foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s opticn, may from time to time appoint a successor Trustee to any Trusies appoinied hereunder by an
instrument execuled and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
conlain, in eddition to ali other matlers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Desd of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowiedgsd by
Lender or its successors in interest. The successor Irustes, without conveyance of ihe Property, shall succeed to afl the titie, power, and duties
conferrad upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AHD OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in the United States mail first class, registered mai, postage prepaid, directed {c ihe addresses shown.near the beginning of this Deed of
Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written notice 1o the other parties, specifying that the
purpose of the nolice is to change the parly’s address. All copias of noticss of foreciosure from the holder of any lien which has priority over this Deed
of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and
Trustea informed at all timss of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deead of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitutes the entire understanding and agreement of the parlies as to
the matters sat forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Nst operating income™ shall mean all cash receipis from the Property less all cash expendilures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the taws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benafit of Lender in any capacity, without the written consent of Lender.

Multiple Pariles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the Borrowers signing below is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as o any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. !f feasible, any such
offending provision shall be dsemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shali remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or tiability under the indebiedness.

Time !s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lendsr. No delay or omission on the part of Lender in exercising any right shall operate g5 a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwesn Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required In this Deed of Trust, the granting of such consent by Lender in any instance shaft not constitule
continuing consent lo subsequent instances where such consent is raquired.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is 8 commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior writlen consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS CEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS.

¥ (=
Richard L Flodstrom

DA NN NN NN SN IO TN
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STATEOF ) : B NOTARY PUBLIC-OREGON
COMMISSION NO. 016880
NMISSON EXPIRES JUL. 12, 1996
RPN SN

TESSESSHEERY)

COUNTY OF SEEHEES

On this day befors me, the undersigned Notary Public, personally appeared Richard L Flodstrom, Frances C Fiodstrom, Edwin A Caldwell and
Mary Jane Caldwell, 1o me known to be the individuals described in and who execuled the Deed of Trust, and acknowledged that they signed the

Deed of Trust as their free and voluntary act and dwg&ses and purposes therﬂmd.
Give; r my hand -official seai this day of 1
By

»C%Mll &MQ}QELJ Residing a( ' (?*ﬁfﬂ ) 4}{1&

, 19
Yk
- O

i
Notary Public In and for the Stale of @iﬁé{ s My commlssion Sxpires T i T
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REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the lega! owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby directed, upon payment to you of any sums owing fo you under the terms of this Deed of Trust or pursuant to
any applicable statuts, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designaled by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documants to:

Date: Beneficiery:
By:
its:

LASER PRO, Reg. U.S. Pat. & T.M. Of1., Ver, 3,20 (c) 1595 CF1 ProServices, inc. Alirightsreserved. [OR-G01 £3.20F3.20 P3.20 FLODSTRO.LN C1.0VL]




EXHIBIT "A"
LEGAL DESCRIPTION

PARCEL 1

A tract of land situated in the W1/2 W1/2 SE1/4 NW1/4 of Section 2, Township 39 South,
Range 9 East of the Willamette Meridian, more particularly described as follows: Beginning
at a point on the North right of way line of that portion of the Klamath Falls-Lakeview
Highway, known as South Sixth Street, which is North 0 degrees 35’ West 30 feet from the
Southwest corner of the SE1/4 NW1/4 of Section 2, Township 39 South, Range 9, East of the
Willamette Meridian, which point of beginning is the Southeast corner of Pleasant View
Tracts; thence North 88 degrees 57’ East alopf the North line of the Highway, 35 feet;
thence North parallel with the West line of said SE1/4 NW1/4 of said Section 2, a distance

of 161.2 feet; thence Westerly parallel with said North right of way line of said Highway;,

a distance of 35 feet to the West line of said SE1/4 NW 1,4 of said Section 2; thence

Southerly O degrees 35’ East along the West line of said SE1/4 NW1/4 of said Section 2,

161.2 feet to the point of beginning. EXCEPT that portion deeded to the State of Oregon l%y
and through its State Highway Commission, recorded August 21, 1964, in Deed Volume 355 at
page 470, Records of Klamath County, Oregon.

PARCEL 2
The East 105 feet of Lot 1 in Block 6, PLEASANT VIEW TRACTS, EXCEPTING THEREFROM that

portion in the State Highway xg%ht of way boundary as set forth in final judgment filed
April 26, 1965, in Case No. 64-96L, Circuit Court of the State of Oregon, for Klamath

County.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co. the 15th day
of __August AD,19_95 _at_3:53 o’clock P__ M., and duly recorded in Vol. M95 .
of Mortgages on Page 21695

Bernetha G. Letsc'h, County Clerk
FEE  $40.00 By Ly s T [ e o S




