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MORTGAGE

THIS MORTGAGE IS DATED MAY 30, 1995, between ROBERT GARY DERRY, whose address Is POST OFFICE
BOX 361, MALIN, OR 97632 (referred to below as "Grantor”); and WESTERN BANK, whose address Is 421
South 7th Street, P.0. Box 669, Klamath Falls, OR 97601-0322 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation afl minerals, cil, gas, geothermal and similar matters, located

In Klamath County, State of Oregon (the "Real Property™):

Seo Attached Exhibit "A”

The Real Property or its address Is commonly known as 19055 Drazil Road, Malin, OR 97632.

Grantor presently assigns to Lender all of Grantor's right, title, and interest In and to all leases of the Property and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The foilowing words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shali mean amounts in lawhul money of
the United States of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without fimitation ROBERT G. DERRY and
JOAN DERRY.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Morigage.

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor is the morigagor under this Mortgage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor’s interest in the Rents and
Personal Property to Lender and is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. .

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, fecilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabifities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or ahy ons or
mare of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingsnt, liquidated or uniiquidated and whether Borrower may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may ba or hereafter may become barred by any
statute of limitations, and whether such indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the morigagee under this Mortgage.

Mortgage. The word "Morlgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated May 30, 1935, In the original principal amount of
$58,000.00 from Borrower to Lender, togethar with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement.. The maturity date of the Note is May 30, 2000. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Properly; tagether with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property.




Real Property. The words "Real Property" mean the Property, interests and rights desulbed abave In the "Grant of Mortgage" section.

Related Documents. The words "Related Documents® mean and Include without limitation all promissory notes, credit agreements, loan
agreements, environmenta) agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or heraafter existing, executed in connection with the Indebtedness,

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royatties, profits, and other benefits derived from the
Property.

GNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, IS
THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other {aw which
may prevent Lender from bringing any action against Grantor, Including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, befors or after Lender's commencement of completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Mortgage is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full Power and right to enter into this Mortgage and to hypothecats the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shall pay to Lender ali Indebtedness secured by this
Mortgage as it becomes due, and Bommower and Grantor shall strictly perform all their respective obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
govemned by the following provisions:

APPROVED USES.

Duty to Mzintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all fepairs, replacements, and maintenance
necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this

Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as

amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", izati

("SARA"), the Hazardous Materials Transportation Act, 45 U.S.C.

Section 6201, et seq., or other applicable state or Fedar

"hazardous waste” and "hazardo:

and asbestos. Grantor re| H there has been no

use, generation, » Storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,

under, about or from the Property; (b) Grantor has no knowledge of, or reason to belisve that there has been, except as previously discicsed to

and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any

on, under, about or from the Pro| by any prior owners or occu
igation or claims of any kind by any person relating to such

Lender in writing, (i) neither Grantor nor any tenant, contractor, i , 3

store, treat, dispose of, or release any hazardous waste or su under, about or from the Property and (i) any such activity shall be

conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,

regulations, and ordinances described above, Grarttor authorizes Lender and its agants to enter upon the Property to make such inspections and

tests, at Grantor’s expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any

inspections or tests made by Lender shail be for Lendsr's Purposes only and shall not ba construed to create any responsibility or liability on the
F to any other person. The fepresentations and warranties contained herein are based on Grantor's due diligence in

or

ence of any use, generation, marufacture,

storage, disposal, release e Property, whether or not the same was or

should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the

Payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition
of any interest in the Property, whather by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the ganerallty of the foregoing, Grantor will not Temave, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements, &
Lender. As a condition to the

, including without limitation, the Americans With

ordinance, or regulation and withhold compliance during any proceeing,

nder in wiiting prior to doing so and so long as, in Lender's sole opinion,

Lender's Intereats in the Property are not jeopardized, Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary o protact and preserve the Property.
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DUE ON SALE - CONSENT BY LENDER. Lehder may, at tts option, declara immediately due and

) payabie all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior-written consent, of all or any part-of the Real , Of any interest in the Real . A "sale or
fransfer’ means the Conveyance of Real Property or any right, title or interest therein;

involuntary; whethel_' by outright sale, deed, installment saie contract, land contract, co

Payment. Grantor shall pay when due (and in all events prior to delinquency) alf taxes, payroll taxes, special taxes, as3essments, water charges
and sewer service charges levied against or on account of the Property, and

shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shalj maintain the Property free of ali fiens h

aving priority over or equal to the interest of
Lender under this Mortgage, except for the fien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the Obligation to
Pay, so long as Lender's interest in the Property is not jeopardized. If a lien ithi
(15) days after the lien arises or,

Notice of Construction. Grantor shall nofify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lian, materialmen's lien, or other lien could be

asserted on account of the work, 5
or malerials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provislons relating fo insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
_ replacement basis for the full insurable value covering all Improvements on the Raal Property in an amount sufficient to avoid application of any
S coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also proctire and maintain comprehensive general
. liability insurance in such Coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policles. Additionally, Grantor shall maintain such other insurance, Including but not limited to hazard, business interruption and boiler insurance
as Lender may require. Policies shall be written by such insurance companies and in such form as may be reasonably acceptable to Lender.
L Grantor shalf deliver fo Lender certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished
g without a minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to give such
: notice. Each insurance policy also shail include an endorsement providing that coveraga in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other person. Should the Rea Property at any time become located in an area designated by the
Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood

ance, 1o the extent such insurance is required by Lender and is or beco,

s Insur; mes available, for the term of the loan and for the full unpaid principal
i balance of the loan, or the maxirum fimit of coverage that is available, whichever is less.

. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration

of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, if any, shall be applied to the princi

pal balance of the Indebtadness. [f Lender holds any
proceads after payment in tull of the Indebtedness, such Proceeds shall be paid to Grantor.

Unexplred Insurance at Sale, Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year,

existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the

then current replacement velue of such Rroperty, and the manner of determining that value;

shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.
EXPENDITURES BY LENDER, If Grantor fallr. to comply with any provision of this Mortgage, Including any obligation to maintain Existing Indebladness
In good standing as fequired below, or if any action or proceeding is commenced that would materially aff

oct Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any i
bear interest at the rate charged under tha Nota

Grantor shall furnish to Lender a report on each

amount of the policy; (d) the property insured, the
and (a) the expiration date of the policy. Grantor
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Title. Grantor warrants that: (a) Grantor holds good and marketable titls of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below Of in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender In connecticn with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender,

Defense of Title. Sublect to the exception in the paragraph above, Grantor warrants and wil
lawtul claims of alt persons. In the event any action or procesding is commenced that questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such Proceeding, but Lender shal be
entitied to participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from tima 1o time to o

ermit such participation.
Compllance With Laws. Grantor wanants that the Propertly and Grantor's Use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS, The following provisions concerni

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary and Inferior to an existing lien. Grantor expressly
Covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and fo prevent any default on such indebtedness, any default
under the instruments avidencing such indebtedness, or any default under i i 3

- Default. If the payment of any installment of principal or any inferest on the Existing Indebtedness is not made within the time required by the note
. evidencing such Indebtedness, or should a defautt occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, tha Indebtodness secured by this Mortgage shall become immediately due and

payable, and this Mortgage shall be in default.
No Modfication. Grantor shall not enter into any agreement with the holder of any mortgage,
; has priority over this Mortgage by which that agreement is modified, amended, extended, or re:
S Grantor shall nefther request nor accept any future advances under any such security agreeme

deed of trust, or other security agreement which
newed without the prior written consent of Lender.
nt without the prior written consent of Lender.

Application of Net Procaeds. If ai or any part of the Property is condemned by eminent domain procoedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the

or the repalr or restoration of the Property. The net Proceads of the award shall mean the award after p
and attornuys' fees incurred by Lender in connection with the condemnation.

taxes, fees, documentary stamps, and other charges for recording or registering

Taxes. The following shall constitute taxes to which this section applies: (a)aspedﬁctaxupon!ristypeof
the Indebtedness secured bythi.sMoﬂgage: (b} a specific tax on BonnwerwhichBorrowerisau!rmizedor

Security Agreement. This instrument shatt const; asewmyag'aummbmemmamanyolmaﬁomcomm«mm
property,andLendefshanhaveaaofmerighsofasewmdpaiyundamumn%ﬂnuu‘dCodesummadﬁommnm o
Security Interest. Uponreq:&stbyLmda.Gmmorshalexawteﬁnamng' mmmmommnswbymn R
pafeamdmnﬁmehndu’ssewrﬂymmmmmmmﬁm. lneddﬁonnreoordngtﬁsMon;age' :
records,Lendermy,ataw&mmdﬁmmmmﬂmhamnm&m.ﬂemmmwmam :
Mongageasaﬁnandngsmennm. mwmmuummwmmgummmmm
Upondelautt.&mmmmmmﬁmhnmmnamwmbmmmmml
wﬂabbmundumnm(s)daysmmedptdmmmw.

MMWWOQM(MMW(WWMMMWQ e securly interest
gramedbyﬁﬁsMoﬂgaganuybaobtﬁmd(exhasmmbym%mcormcwnncmdonmewmgaotmm
:;URTHERASS‘URANces;Aﬂ'ORREY-IN-FACT. mmmmnmmwmrmm-mmm
origage.

Documents, security
, whether orheredbracquiadby&m. Uliempmhibitedbylaworagaedm
m,&mmmmmsmmmmmmmnwonmmmmmn

Attormney-in-Fact. ﬂ&amnrtaistodoanyotmeﬂingsrdwedminmepmcﬁngpuagmph.Lend\armaydosotorandinmenazmof
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Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any fi i

nancing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable taw, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Mortgage 1o make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the

Related Documents. [f such a failure is curable and i Grantor or Borrower has not been given a notice of a breach of the same provision of this

Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after

¢ Lander sends wiitten notice demanding cure of such fajlure; (2) cures the fallure within fifteen (15) days; or (b) if the cure requires more than

o fifteen (15) days, immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary
R steps sufficient to produce compliance as scon as reasonably practical.

Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agresment, in favor of any other creditor or person that may materially affect any of Bomower's property or

Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Mortgage or any of the Related
Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Mortgage, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the Insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor or Bomower's property, any assignment for the benefit

of creditors, any type of craditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor
or Borrower.

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the validity or reasonabieness of the claim which is the basis of the foreclosure or forefeiture

proceading, provided that Grantor gives Lender written notice of such clalm and furnishes reserves or a surely bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and

Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Existing Indebtedness. A default shall occur under any Existing indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing lien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes inc~netent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but

shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lander, and, In doing so, cure the Event of Defauit.

Adverse Changs. A material adverse change occurs in Bomower's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurlty. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereatter, Lender, at its option, may exercise
any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Barrower to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Bomower, to take possassion of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. It the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof
In the name of Grantor and to negotiate the sams and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the Ppayments are made, whether or not any propsr grounds for the demand existed. Lender may
exercise its rights under this subparagraph elther in person, by agent, or through a recelver.

o Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power t0
! protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
i proceeds, over and above the cost of the tecsivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a

substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain & judiclal decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclat Sale, it parmitted by applicable law, Lender may foreciose Grantor's interest In ali or In any part of the Personal Property or the Real
Property by nonjudicial sale,

Deficlency Judgment. if permitted by applicabla law, Lender may obtain a Judgment for any deficiency remaining in the indebtadness due to
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Lenderana'appﬁcaﬁonotanmun‘rsmeeivedﬂommemofmeﬂghtspmvimdlnnﬁsseeﬁon.

Tenancy at Sufferance. HGmmorremalnslnpomsionofmePropenyaﬂutheﬁupenyissoldaspmvidedaboveormm
bacomasenﬁwdbpossewionofthePropenyupondetauhomemnr,Gmmorshanbeeomatenamaisuﬂemneeofmnderormepmdmad
mePropenyandshaﬂ.atLandefsoption.eim (a)payamasonab!eremalformeuseotmemm, or (b)vacatemePropenyhnadmry
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Nots or available at law or in equity.

Sale of the Property. Totmaextempemmedbyappﬁcablelaw.Gmn‘brwBormwerhembywa}veanyandanrightto have the property
marshalled. In exercising its rights and remedies, Lender shall be free to sell ali or any pan of the Property together or separately, in one sale or by
separate sales. Lendershallbeenﬁﬁedtobldatanypubﬁcsaleonaﬂoranypomonom\eﬁopeny.

Notice of Sale. Lender shall give Grantor reasonabie notice of the ime and place of any pubiic sale of the Personal Property or of the time atter
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
1en (10) days before the time of the sale or disposition.

Walver; Election of Remediss. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the

i ision or any other provision. Election by Lender to pursue any remedy shall not

\ i ditures or teke action to perform an obligation of Grantor or Bomrower under

this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Mortgage.

however subject to any fimits under applicable law,
Lender's attorneys’ fees and Lender's legal , including attorneys’ fees for bankruptcy proceedings
(including efforts to modify or vacate any autcmatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining tite reports (including foreciosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any notice of
sale to Granttor, shall be in writing, may be be sent by telefacsimilis, and shall be effective when actually defivered, or when deposited with a nhationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage
prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change its address for notices under this Mortgage by
giving formal written notice to the other parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of
foreclosure from the holder of any lisn which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to kesp Lender informed at ali times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
perating income received from the Property during Grantor's pravious fiscal year in such form and detail as Lender shall require.

"Net operating income” shall mean all cash recelpts from the Property less all cash expenditures made in connection with the operation of the

Property.

Applicable Law. This Mortgage hao been dellversd to Lend: and pted by Lender In the State of Oregon. This Mortgage shall be

govemned by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to Interpret or define the
provisions of this Mortgags.

Merger. There shall be no merger of the interast or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. Ail obligations of Grantor and Borrower under this Mortgage shall be joint and several, and all references to Grantor shall msan
each and every Grantor, and all references to Borrower shull mean each and every Borrower. This means that each of the persons signing below
Is responsible for all obligations in this Mortgage. .

Severabllity. i If a court of competent jurisdiction finds an
circumstance, such finding shall not rend
offending provision shall be deemed to

Successors and Asslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assig

Lender, without notice to Grantor, may deal with Grantor's successors with referance to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liabiiity under the indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waliver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver of
such right or any other right. A walver by any party of a p




oss01%5 " MORTGAGE
Loan No 9007 I - _(Con‘timiedv),“ :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

ROBERT GARY DERRY P

INDIVIDUAL ACKN OWLEDGMENT

STATEOF __ Oregon )

)ss
county or_ Ktamath )

On this day before me, the undersigned Notary Public, personally appeared ROBERT GARY DERRY, to me known to be the individual described in

and who executed the,Mortgage, and acknowledged that he or she signed the Mortgage as his or her free and voluntary act and deed, for the uses
and purposes therein fne 5

day of May ,19_ 95
Residing at Klamath Falls, Oregon

My coinission expires 5-11-1998

NOTARY PUBLIC O,
COMMISSION NO. ?3%%\‘
MY COMMISSION EXPIRES MAY 11, 1308}

L NN SN S A ST




EXHIBIT "A"

Robert Gary Derry

The Real Property address is: 19055 Drazil Road
Malin, Oregon 97632

The following described property, Malin, Klamath County, State of Oregon:

SW1/4SE1/4 of Section 33, Township 40 South Range 12 East of the Willamette
Meridian, Klamath Coun , Oregon.

STATE OF OREGON: COUNTY OF KLAMATH - ss.

—————__ Klamath County Clerk the 29th day
Aug AD,19_95 at_ 3:20 o’clock _P M., and duly recorded in Vol M95 ,
of . on Page 23303 .
) ' Bernetha G. , Coynty Clerk
FEE $45.00 B




