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THIS MORTGAGE IS DATED AUGUST 25 5
whose address Is 5907 HARLAN DR., KLAM y "Grantor”); and
WESTERN BANK, whose address is 421 8 OR 97601-0322
(referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's fight, tite, and interest in and to
the following described real Property, together with alf existing or subsequently erectsd or affixed buildings, improvements and fixtures; all easemants,
tights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imrigation rights); and al
other rights, royalties, and profits relating to the real Property, Including without limitation all minerals, oil, gas, geothermal and similar matters, located

In KLAMATH County, State of Oregon (the "Real Property”):

SEE ATTACHED EXHIBIT "A”
The Real Property or Its address is commonly known as 5907 HARLAN DR., KLAMATH FALLS, OR 97603,

Grantor presently assigns to Lender all of Grantor's right, title, and inferest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Persona! Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms In the Uniform Commercial Code, All references to dollar amounts shall mean amounts in lawtul money of
the United States of America,

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means FRANKIE D. CANNON and BARBARA A. CANNON. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the Quarantors, sureties, and accommodation parties in
connection with the Indebtednaess,

Improvements. The word "improvements” means and Includes withaut timitation a)f existing and future Improvements, fixtures, buildings,
structures, moblie homes atfixed on the Real Property, facilities, additions, replacements and other construction on the Real Property,

Indebtedness. The word "Indebtedness” means al) principal and Interest Payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means WESTERN BANK, its Successors and assigns, The Lender Is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents,

Personal Pronerty. The words "Parsonel Property” mean all equipment, fixtures, and other articles of personal Property now or hersafter owned
by Grantor, and now or hereafter attached or affixed to the Real Froperty; together with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together with alf Proceeds (inciuding without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispostion of the Property. :

Property. The word "Property” means collactively the Real Propeity and the Personal Property.
Real Property. The words "Real Property” mean the Property, interests ang rights described above in the "Grant of Mortgage” section.

Related Documents, The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, foan
agreements, environmental agreements, guaranties, Security agreements, mortgages, deeds of trust, and all other Instruments, agreements and
documents, whether now or hereafter existing, executed in connection with ths Indebtedness, :

Rents. The word *Rents” means all presant and future fents, revenues, income, Issues, royaltias, proflts, and other benafits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
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any contest, Grantor sheft defend Itseif and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
neme Lender as an additional obligea under any surety bond fumished in the contest proceedings.

Evlduyce of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wiitten statement of the texes and assessments against the

Notice of Construction. Grantor shall notify Lender at least fitteen (15) days before any work is commenced, any services are fumished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the wark, services,
or materials. Grantor will upon request of Lender fumish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage. '

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clausa In favor of Lender. Policies shall be written by such insurance companies and in such

X form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cartificates of coverage from each insurer containing a

i stipulation that coverage will not be canceiled or diminished without a minimum of ten (10) days' prior written notice to Lender and not containing
any disclaimer of the insurer's liabllity for fallure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or dafault of Grantor or any other person. Should the Real
Property at any time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or -

becomes available, for the tarm of the loan and for the full unpald principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor

fails to do so within fiftean (15) days of the casualty, Whether or not Lender's security is impaired, Lender may, at its elaction, apply the proceeds

to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to :
apply the proceeds to restoration and repalir, Grantor shali repair or replace the damaged or destroyed Improvements in a manner satistactory to -
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair

or restoration #f Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,

then to prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor,

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compilance with Existing Indebtedness. During the period in which any Existing Indebtadness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceeds from the Insurance become payabia on loss, the provisions in this Mortgage for division of proceeds shall apply only 1o that portion of
the proceeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. it Grantor falls to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or procesding is commenced that would malerially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date Incurred er paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, or {c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, titie raport, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawiul claims of all persons. In the event any action or proceeding Is commenced that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall ba
entitled to participate in the proceading and to be represented in the proceeding by caunsel of Lender’s own cholce, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws, !
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Mortgage.

Exlsting Llen. The lien of this Mortgage securing the Indebtedness may be sacondary and inferior to an existing lien. Grantor expressly
— covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace perlod therein, then, at the option of Lender, the Indebledness sacurad by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in default.

No Modification. Grantor shall not enter into any agreament with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
. Grantor shall nelther request nor accept any future advances under any such security agreement without the prior written consent ot Lender.
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Indebtedness secured by this type of Mortgage; (c) a tax on this type of
(d) a specific tax on all or any portion of the Indebtedness or on payments

Subsequent Taxes, |f any tax to which this section applies is enacted subsequent to the date of this Mongage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all ¢f its available remedies for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes ang Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING ST ATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of this
Mortgage.

Securlty Agreement. This instrument shall constitute a security agreement o the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercia) Code as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security Interest in the Rents and Personal Property. In addition 1o recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statament. Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three {3) days after receipt of wiitten demand trom Lendoer.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information conceming the security i
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fu
ortg

aph, Lender may do so for and in the name of

by i appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lenders sole opinion, to
accomplish the matters referred 1o in the preceding paragraph.

and otherwise performs all the obligations imposed upon Grantor under this
n of this M statements of termination of any financing
it permitted by applicable law, any

at the option of Lender, shall constitute an event of default ("Event of Default™) under this Mortgage:
re of Grantor to make any Payment when due on the Indebtedness,

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment hecessary to pravent fiing of or to effect discharge of any lien.

Compllance Default. Failure to comply with any other term, abligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a fallure is curable and it Grantor has not been given a notice of a breach of the Same provision of this Mortgage
within the Preceding twetve (12) months, it may be cured {and no Event of Detauit wiil have occurred) it Grantor, after Lender sends written notice
demanding cure of such fallure: (8) cures the fallure within fiftoen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
Initlates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

False Statements. Any warranty, representation Or statement made or furnished to Lender by or on behalf of Grantor under ihis Mortgage, the
Note or the Related Documents is false or misleading In any materia) Tespect, sither now or at the time made or furnished.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any pan of Grantor's property, any

assignment for the benefit of creditors, any type of creditor workout, or the commentement of any praceading under any bankruptey or Insolvency
laws by or against Grantor, ’
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‘ Foreclosure, Forfeiture, etc. Comnence;mnt of foreclosure or forfeiture Proceedings, whether by judicial proceeding, self-help, repossession or

any other method, by any creditor of Grantor or by any governmental agency against any of the . However, this subsection shall not apply

good fajth dispute by Grantor as to the validity or reasonabieness of the claim which is the basis of the foreclosure or forefeiture

;L);o%eedlng, Provided that Grantor gives Lender written notice of such claim and furnishes reserves or surely bond for the claim satisfactory to
nder,

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwean Grantor and Lender that is not remedied
within any grace period provided thereln, Including without limitation any agreement concerning any indebtedness or other obligation of Grantor 1o
Lender, whether existing now or later,

any instrument on the Property Securing any Existing
Property.

g Guarantor, Any of the Preceding svents occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes Incompaetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness, Lender, at its option, may, but
shall not be required to, permit the Guarantors estate o assume unconditionally the obligations arising under the guaranty In a manner satisfactory
to Lender, and, In dsing so, cure the Event of Detault.

Insecurity, Lender in good faith deems itself insecure,

RIGHTS AND REMEDIES ON DEFAULT.
any one or more of the following rights and

UCC Remedles. With respect to all or any part of the Personal Property, Lender shajt have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net Proceeds, over and above Lender's cosls, against the Indebtedness, In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use feas directly to Lender. If the Rents are collected by Lender,
then Grantor imavocably designates Lender ag Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to Negotiate the same and collact the proceeds, Payments by tenants or other users to Lender in fesponse to Lender's demand shalt
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercisa its
rights under this subparagraph either in person, by agent, or through a recelver.

Appoint Recelver.

Nonjudiclal Sale, i permitted by applicable law,
Property by nonjudicial saje,

Deficlency Judgment, |t permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due 1o
Lender after application of all amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as Provided above or Lender otherwise

mes entitled to possession of the Property upon defautt of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the the Propeny, or (b) vacate the Property immediately
upon the demand of Lender.

Note or available at law or in equity.

d all right to have the Property marshalled. In
ether or separate , in one sale or by separate

Notice of Sale. Lendor shall give Granf notice of the time and place of any public sale of the Personal Property or of the time after
Yy private sale or other intended disposition of the Persaonal Property is to ba made, Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition,

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shali not constitute a waiver of or Prejudice the
pParty's rights otherwise to demand strict compliance with that Provision or any other provision. Election by Lender to Pursue any remedy shall not
exclude pursuit of any other remedy an election to make expenditures or take action to perform an obligation of rantor under this Mortgage
after failure of Gra t affact Lender's right to declare a default and exercise its remedies under this Mortgage.

, and title insurance, to the extent

Facognized overnight cotrier, or, it mailed, shall be
prepaid, directed to the addresses shown near the
giving formal written notice to the other parties, sp
foreclosure from the holder of any lien which has prio!




Morigage. For noﬁee purpdses. Grantor agrees to keep Lender informed atall t_lmes of Grantor's current address.
MISCELLANEOUS PROVISIONS. The following miscetlaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage.- No alteration of or amendment to this Mortgage shall be effective uniess given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headi|
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with an
held by or for the benefit of Lender in any capaclty, without the written consent of Lender,

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage.

Severablity. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. 1f feasible, any such
offending provision shall be deemed to be modified 1o be within the limits of anforceabllity or validity; however, if the offending provision cannot be
so modified, it shal! be stricken and all cther provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated In this Mortgage on transfer of Grantor's interest, this Mortgage shall ba binding upon
and inure to the benefit of the parties, their Successors and assigns. If ownersnip of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives alf righ
Oregon as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions. Whenever

consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required,

ngs in this Mortgage are for convenience purposes only and are not to be used to interpret or define the

y other interest or estate in the Property at any tme

ts and benefits of the homestead exemption laws of the State of

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITs

X RKED. c@égm @MQ W

*~ BARBARA A-CANNON
INDIVIDUAL ACKNOWLEDGMENT

STATEOF ___ Oregon

: )88
countyor  Klamath

On this day before me, the undersigned Notary Public, persciially appeared FRANKIE D. CANNON and BARBARA A. CANNON, to me known to be

the individuals described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and
deed, for the usesand purposgs therg n mentioned.

30th day ot August , 19 95

Residingat___ Klamath Falls, Oregon
My commission expires 5-11-1998

7 1 ProServices, inc. Allrights reserved. [OR-G03 E3.20 £3.20 £3.20 CANNONE.LIV R22.0VL]
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g LORI JANE THORNTON -

N NOTARY PUBLIC-OREGON

. COMMISSION NO. 034099

MY COMMISSION EXPIAES MAY W, 1598
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EXHIBIT "A"

Located in Rlamath County, State of Oregon (the Real Property):

Lot 8, Block 4, First Addition to Sunset Village, according to
the official plat thereof on fil in the office of the County
Clerk of Klamath County, Oregon.

The Real Property address is commonly known as 5907 Harlan Drive

Klamath Falls, OR 97603

STATE OF OREGON: COUNTY OF KLAMATH ; ss,

Filed for record at request of

of

Klamath County Title Company the

31lst

August AD.,19 95 at 3:25 _ o’clock — P M., and duly recorded in Vol
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Mma . h, Cdunty Clerk
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