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DEED OF TRUST
THIS DEED OF TRUST IS DATED JULY 31,1995, among Klamath Pacific Corporation, Vested as: Kiamath Pacific
Corporation, an Oregon Corporation, whose address is 2918 Edison St, Klamath Falls, OR 97603 (referred to
below as "Grantor”); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601
(referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose
address is 411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valusbie consideration, Grantor conveys to Trusiee for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and interest in and to tha following described real property, together with all existing or subsequently erecled of affixed buidings,
improvements and fixtures; all easements, righls of way, and appurtenances; all water, water rights and dilch rights (including stock in utiiies with dilch
or immigation rights); and all other hts, ro{alﬂas, and profits relating to the ma:":opeg. including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

PARCEL 1: THE EAST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHEAST 1/4 SECTION 32, TOWNSHIP
39 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN (E1/2NW1/4NE1/4 SECTION 32, TOWNSHIP
39 SOUTH, RANGE 10 EAST, WILLAMETTE MERIDIAN) KLAMATH COUNTY, OREGON.

PARCEL 2: BEGINNING AT THE NORTHWEST CORNER OF THE NORTHEAST CORNER OF THE
NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 39 SOUTH, RANGE 10 EAST,
'WILLAMETTE MERIDIAN; THENCE SOUTH ALONG THE WEST LINE OF SAID NORTHEAST 1/4 OF THE
NORTHEAST 1/4 A DISTANCE OF 14 CHAINS; THENCE EAST PARALLEL TO THE NORTH LINE OF SAID
SECTION A DISTANCE OF 9 CHAINS; THENCE NORTH PARALLEL TO SAID WEST LINE A DISTANCE OF
14 CHAINS; THENCE WEST ALONG THE NORTH LINE OF SAID SECTION A DISTANCE OF 9 CHAINS TO
THE POINT OF BEGINNING. ‘

The Real Property or iis address Is qommonly known as Hill Raod, Klamath Falls, OR 97603.

Grantor presently asslgns,!b Lender (also known as Baneficlary In this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and
fulure leases of the’ Property and all Rents from the Property. in addition, Grantor grants Lendar a Uniform Commercial Code security interest in the
Rents and the Personal Property defined bslow.

DEFINITIONS. The following words shall have lhe following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed o such terms In the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in tawful
money of the United States of America.” .~ R .

Beneficiary. The word "Beneficlary” means South Valley State Bank, Hts successors and assigns. South Valley State Bank aiso is referred to as
"Lender" in this Deed of Trust. - S '
Deed of Trust. The words "Deed cf Trust" mean this Deedof Trust ‘among Grantor, Lender, and Trustes, and includes without Emitation &l

assignment and security interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor™ means any and .all persons and enfities axecuting this Desd of Trus!, including without imitation Klamath Pacific
Guarantor. . The word "Guarantor” means and includes without fimitation any and all guarantors, sureties, and accommodation parties in
connaction with the Indebtedness. ’ o

Improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, bulldings,
structures, mobile homes affixed on the Real Property, facllities, additions, replacements and other construction on the Real Property.

Indebtedness. The word '1ndebtedness'; means all princlpal and inlarast payab!e under the Nole and any amounts expended or advanced by
Lender fo discharge obligations of Grantor or expenses incurred by Trusiee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Note” means the Nole dated July 31, 1995, in the principal amount of $330,000.00 from Grantor to Lender,
togethar with all renewals, extensions, modifications, refinancings, and substitutions for the Nota. The maturity date of the Note is July 31, 2003.
The rate of interest on the Nots Is subject to indexing, adjustment, renswal, or renegotiation.

Personal Properly. The words *Personal Property” mean all equipment, fixtures, and othar articles of personal property now or hersafter owned
by-Grantor, and now or hereafter atiached or affixed to the:Real Property; together with all accessions, parts, and additions to, all replacements of,
and el substitutions for, any ‘of -suich progerty; and together with al proceeds (including without Fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property™ means ‘collectively the Real Property and the Personal Property.
Resl Property. The words "Real Property” mean the property, interests and rights described above in the *Conveyance and Granl" section.

Reiated Documents. The ‘words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafler exdsting, executed in connection with the Indebledness.

Rents. The word Renis™ means all present and future rents, revenues, incoms, issuss, royatties, profits, and other benefits derived from the

Trustee. The word "l‘mshee‘meam Willam P. Brandsness and any subsiitle of SUCoess trustees.

THIS DEED OF TRUST, ‘INCLUDING‘THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 18 GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiIS DEED OF TRUST IS GIVEN AND ACCEPTED
_ ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in fhis Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a fimely manner perform all of Grantor’s obligations under the No'e, this Deed of Trust, and the .
Ralated Documents. Ty i L -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly .shallbe govemed by the




OPERTY

"APPROVED USES,: - -

necessary to preserve its value.

Hazardous Substances. The terms ™hazardous waste,” "hazardous substance,” “disposal,” release,” and Tthrealened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehenisive Environmentat

1980, as amended, 42 U.S.C. Section 9601 , et seq. 3

("SARA"), the Hazardous Materials Transportation .S.C. » 6t seq., the Resource Conservation and .S.C.
Section 6901, et seq., or othar applicable state or Federa! laws, rules, or regulations adopled pursuant o any of the foregoing. The terms
"hazardous waste™ and “hazardous subsfance™ shall-also Include, without mitation, petroleum and petroleum by-products or any fraction thereof
‘and asbéstos.” Grantor represents arid war nts to Lender. that: - (a) During the perod of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Praperty; (b)-Grantor has no knowledge of, or reason to beliave that there has been, except as provicusly o

disclosed
‘and acknowledged by Lender in wriling, () any use, generation, manufacture, storage, treatment, disposal, rek , or threalened release of any

hazardous waste or substance on, under, about or from the Proparly by any prior owners or occupants of the Property or (i

threatened litigation or claims of any kind by any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by

Lender in writing, (i) neither Grantor nor any fenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,

store, treat, dispose of, or release.any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
i i reguiations and ordinances, including without mitation those laws,

and (b) agrees to
nder may directly or

ned release occurring prior s
should have been known to Grantor. The provisions of this sc:ction of the Deed of Trust, including the cbligation to indemnify, shall survive the
_payment of the Indebledness.and the saisfaclion and feconveyance df the lien of this Deed of Trust and shall not be afiected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise. '

Nuisance, Waste. Grantor shalf not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to ary other parly the
right to remove, any timber, mlnefals_ (including oil and gas), soll, grave! or rock products without the prior written consent of Lender.

. Removal of Improvements. Grantor shall'not demolish or remove any Improvemesits from the Real Propity without the prior written consent of

DUE

Lender.” As a condition to the removal of any improvements, Lander may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender arid its agents and representatives may enfer upon the Real Property at all reasonable times 1o attend 1o
Lender’s interests and to inspect the Property for purposes of Grantor’s compllance with the terms and conditions of this Deed of Trust.

Compiiance with Govemnmental Requirements. Grantor shali Ppromplty ‘comply with afl laws, ordinances, and reguiations, now or hersafter in
effect, of all governmental. authorities applicable fo the use or occupancy of the Property, including without limitation, the Americans With
Disabifities Act.© Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procesding,
including appropriate appeals, so long as Grantor. has notified Lender:in:writing prior to doing so and so long as, in Lender’s sole opinion,
Lender’s interests in the Property are not jeopardized. . Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, fo protect Lander’s inferest. N o ) ‘
Duty to Protect. Grantor agreas neither to abandon nor leave unattended the Proparty. Granlor shall do all other acts, in addition to those acts

set forth above in this section, Wwhich from the characler and use of the Property are reasanably necessary to protect and presacve the Property.
ON SALE - CONSENT BY LENDER. Lender may, at its option, declars immediately due and payable all sums secured by this Deed of Trust

upon the sale or transfer, without the Lender's prior writlen consant, y part of the Real Property, or any interest in the Real Properly. A “sale

whether logal, beneficial or equitable; whether voluntary or
ct for deed, leasshold interest with a term greater than three

(3) years, lease-option contract, sale, assigr g 7 nterest in or to any land trust holding title to the Raal Property, or

by a

ny other method of conveyance of Real A is & corporation, partnership or limited liabifity company, transter also

includes any change in ownership of more tha ng stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. quever. this option shail not be exercised by Lendqr if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provislons relating 1o the taxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shali pay when due (and in all avents prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied, against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Properly. Grantor shall maintain the Property free of all liens having priority over or equal 1o the Interest of

‘Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.
. Right To Contest. ‘Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so fong as Lender’s interest in the Property Is not jeopardized. It a lien arises o is filed as a result of nonpayment, Grantor shall within fittean
(15) days afler the lien arises or, ifa’ Hen Is filed, within fifteen (15) days after Grantor has notics of the filing, secure the discharge

requested by Lender, deposit with Lander éash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount suffcient
to discharge the fien plus any costs and aftornays’ fees or other charges that could accrue &s a result of a foraclosure or sale under the en. in
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcament against the Proparty. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the conlest proceedings.

Evidence of Payment. Grantor shall upon demand furnish {o Lender satisfaclory evidence of payment of the taxes or assessments and shall
authorize the appropriale governmental official to deliver to Lender at any time a written statement of the laxes and assessments against the

Notice ol‘ Construcuon Grantor shall notify Lender at least fiflsen (15) days betore any work Is commenced, any services are furnished, or any

;materlals are supplied to the Property, if any mechanic’s lian, materialmen’s lign, or other tien could be asserted on account of the work, services,

PROI

‘or malerlals and the cost exceeds $1,000.00. Grantor will upon request of Lendar furnish to Lender advance assurances satsfaciory to Lender
that Geantor can and will pay the cost of such Improvements.

PERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust,

Maintenancs of Insurance. Grantor shall procure and maintain
replacement basis for the full insurable value coveri

general
d Lender being named as additional insureds in such Hability
Insurance policles, - Additionally, Grantor shall malintain such other Insurance, including but not imiled to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request cf Lander, will deliver to Lender from time to
time,the policies or certificates of insurance in form satisfactory lo Lender, inciuding stipulations that coveragas will not be cancelled or diminished
: prior written notice to Lender. Each |




it exceeds $506.00.° Lenaermav" bmofmoswsmm«unsmdosomnmenns)daysomeasumy “Whether or ol
¢ :hender’s; secirity -is :impaired, Lender:may; :at iis:election,:receive: and relain: the. proceads .of any insurance and apply the procesds. to the
reducﬁonoﬂhelndebtedness,paymn of any Hlen affecting the Property, or the restoration and repalr of the Property. If Lender elacts to apply
thepmceedstores!omﬂonandrapair.@mntorshalrapakorrap!acathedamagedordeslroyedlmpmvemenlslnamannusa lory to Lender.
Lender: shall, - upon satistactory proot -of. such expenditure,. pay: or:reimburse: Grantor. from: the. proceeds for the reasonable cost of
restomation if Grantor is not in default:under this. Deed of Trust. - Anypmcaedswhichhavanotbeendisbmssdmﬂlmsomysmmw
and which Lender has not committed fo the tepalr o restoration of the Praperty shail be used first to pay any amount owing to Lender under this
Doodoanm,waaymwdlnml,mdnnmmdndor,Kmy,shnﬂboappﬂedtoﬂnpdndpalbalanaotﬂnlndebm Iﬂ.ondnr
holds any proceeds afier payment in fuil of the indebtedness; such proceads shali be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. ‘Any unexpired insiirance shalt inure to the benafil of, and pass to, the purchaser of tha Property covered by this
Deedomestatanyh'uslaessaleorothersale held underthe provlslons loIsDeed omesl oc at any foreclosure sale of such Property.

Grantor’s Report on insurance. Uponmque&ofLendef hmvernolmaathanonceayea: Grantor shafl fumnish to Lender a report on each
existing pollcy of insurance showing: (a) the name of the insurer; (b) the risks Insurad; (c) the amount of the policy; (d) the property insured, the
then cuwsnt replacement value of such property, and the manner of determining thal value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an Independent appralser satisfactory fo Lender determine the cash value replacement cost of the Proparty.

EXPENDITURES BY LENDER., IfGrantoHailstoeonplywﬂhanyprovsionofthsDoeddTnst,orifanymnorproeeodmg s commenced that
would-malerialty affect Lender’s intarests in-the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deams appropriate. Any amount that Lender experds in so doing will bear interast at the rate charged under the Note from the date incurred or paid
by Lender to the dale of repayment by Grantor. Al such expenses, at Lender’s option, wid (a) be payable on demand, (b) be added to the balance of
the Nole and be apportioned among and be payable with any inslaliment payments to become due during either (i) the term of any

insurance policy or (i) the remalining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fonowlng provnslons relating to ownefshlp of the Propedy are a part of this Deed of Trust.

Titte. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final tile opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust to Lender. ;

Defense of Titte. Subject to the exception in the paragraph above, Granlor wanants and will forever defend the title to the Property against the
lawtul claims of alt persons. In the gvent any action or.proceeding is d that questi Grantor's title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shali defend ihe action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shak be entitied to participate in the proceeding-and to be represented In the proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or causs to be daliverad, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor‘s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authoritias.

CONDEMNATION. The following provisions relahng fo condemnation proceedi ngs are a pan of this Deed of Trust.

of Net Proceeds. ualoranypanouhePropedyisoondemnedbyeminenidomain proeeedmgsorbyanypmeeedngapwdusa
in eu of condemnation, Lender may at'its election require that ali or any portion of the net proceeds of the award be appfied to the Indebledness
or the reoalr or restoration of the Property. The net proceeds of the award shall mean the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to panidpale in the proceeding and to ba represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivemd to Lender such insruments as may be requested by it from fime to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUI’HORITIES The following provisions relating to governmental taxes, fees
and charges ame a part of this Deed of Trust:

Cusvent Taxes, Fees and Charges. Upon raquesl by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for alt
taxes, as described below, together with ail expenses Incurred in recording, perfacting or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or regisiering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebladness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any fax to which this section applies is enacted subsequaent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Defautt (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other secuity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relahng to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Securﬂy Agreemenl. This Instrument shall consMu!e a security agreement o the extant any of the Property constitutes fixtures or other personal
property, andkLender shall have ali of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securily Interest. Upon request by Lender, Grantor shall execuls financing statements and take whatever other action Is requested by Lender to
perect and continue Lender's sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and withott further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financiig statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default,"Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days afler receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the securily Interest
gvanlad by this Deed of Trust may be oblained (each as requlrad by the Uniform Commerdal Code), are as stated on the first page of this Deed of

FURTHER' ASSURANCES ATI’ORNEV-IN—FACT. Tha following provisions relalmg to further assurances and attorney—in—fact are a part of this Deed
of Trust. =~ -

Further Aasuranou. At any time, and from time lo lime, upon request of Lender, Grantor will make, exacute and deliver, or wil cause to be
made, exacuted or delivered, to Lender or to Lender’s designes, and when requested by Lender, cause to be filed, recarded, refied, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriats, any and af such morigages,
deeds of trus!, security deeds, securily agreements, financing statements, continuation statements, instruments of turther assurance, cerificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complete, peitact, continue, or

preserve (a) the obligations of Granlor under:the Note, this Deed of Trust, and the Related Documents, and (b) the Fens and security inferests
created by this Deed of Trust as first and prior fiens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohidblled by

law or agreed to the contrary by Lender in wntlno. Grantor shall roimburse Lender for al costs and expenses incumred in connection with the
matlers referred to in this paragraph.

Attomey-in-Fact. i Grantor fails to do any oi Ihe lhlngs referred lo In the preceding paragraph, Lender may do so for and in the name of
Grantor.and at Granlor's expense. For-such purposes, Grantor heseby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose

_of making, executing, delivering, fillng, racording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, o
* accomplish the matters referred {0 in the preceding paragraph. -

“FULL PERFORMANCE. If Grantor pays afl the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trus!; Lender shall execute and deliver to Trustee a request for full reconveyance and shall exacute and deliver 1o Grantor suitable statements
of termination. of any financing statement cn file evidencing Lender’s security 'ﬂh@st in the Rents and the Personal Properly. Any reeomleynru oo
requirad by law shall be paid by Grantor, if permitied by applicable law. -




g OHaW . 4 hall Mubanevento!defatgl ("EvsntofDefamr') underﬂisDesdo_anst

Detauit on,Indebiednass. Faliurs of Granlor 1o make any payment whon due on the indeblidness. .

Defsult'oit Other Payients. Faliurs of Grartor within the time fequirad by this Deed of Trust to make any payment for taxas or insurance, or any
-other payment Wbmmﬁlmgofatoeﬁectdischameofwlen.
‘Defeutt in Favor of Third Parties. - Should Bomower or

sales agreement, ‘o ény ather agreement, In fav

‘Borrower's* or any Greintor's ‘abiity- 16 repay ' the Lo

Complisnce Defsult. Fallure lo comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Noke or in any
of the Related Documents. i such a failure is curable and if.Grantor has-not been given a notice of a breach of the same provision of this Deed of

1 preceding tweive (12) months;, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written

notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediatsly initiates steps sufficient to cure the failure and thereafter continues and completes alf reasonable and necessary sieps sufficient to
-produce compliance as soon as reasanably practical, :

False Statements. Any warranty, representation or statsment made or furnished to Lender by or on bshalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, sither now or at the time made or fumnished.

Insolvency. The dissolution or termination of Grantor’s exislence as a going business, the insolvency of Grantor, the appointment of a recsiver
any part of Grantor's property, any assigninent for the benefit of creditors, any type of creditor workout, or the ot di
under any bankruplcy or h'lsolVency hws by or against Grantor. -

F

Breach of Other Agresment. Any breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any gracs period provided therein, including without fimitation any agreement concerning any indebtedness or other obligation of Grantor to
 Lender; whether existing now or lafer. ' Eeryo . R

pracading events occurs with respact to any Guarantor of any of the Indebtadness or any Guarantor dies
or becomes incompetent, or revokes or disputer the validity of, or labiity under, any Guaranty of the indebledness. Lender, at #s option, may, but
-shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
‘o Lendar, and, in doing so, cure the Event of Defautt. > - WL A
‘Adverse Change. A material adverse change occurs In Grantor's financial condition, or Lender beliaves the prospect of payment or performance
Insecurlly, Londsr In good falh doems selfinsécure, - .
RIGHTS AND REMEDIES ON DEFAULY. Upon ths occurrence of any Event of Default and at any time thereafier, Trustee or Lender, at its option, may
any one or more of the following rights and remedies, in addition lo any other rights or remedies provided by law:

‘Accelerate Indeblédness.‘ Lender-shall have the right at its option to: deciare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay. o ot

- Foreclosure. With respect to all orany part of the Real Property, the Trustes shall have the right to forecioss by notice and sale, and Lender shak
- . have the right to foreciose by judicial foreclosura, In‘elther cass in accordance wiiii aiid to the full extent provided by applicable law. If this Deed
.of Trust is foreclosed by Judicial foreclosura, Lender will be entitied o a judgment which will provide that if the foreciosure sale proceeds are
Insufficient to satisfy the judgmient, exacution may lssue for the amaunt of the unpaid balance of the judgment.

UCC Remedles. With raspect to all or any.pari‘of the Personal Property, Lender shall have all the rights and remedies of & sacured party under

to take possassion of and manage the Property and collect the Rents,
nst the Indebtedness. In furtharance of

directly to Lender. if the Rents are

recsived in payment thereof

nder in response to Lender'’s

Appoint Recetver. Lender shalt have the right to have a receiver appointed to take possession of all or
protect and preserve the Property, to operate the Property preceding foraciosure or sale,

proceeds, over and above the cost of the receivership, The

Lender’s right to the appointment of a receiver shall exist whather or not

substantial amount. Employment by Lender shall'not disqualify a person

Tenancy at Sutferance. If Grantor remains In possession of the Property after the Property is sold as provided above or Lender otherwisa
becomes entitied to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, al Lender’s option, either - (a) pay a rsasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. A ] N

Other Remedies. Trustes or Lander shall have any other right or remedy provided in this Deed of Trust or the Note o by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the ime and place of an

which any private sale or olher intended dispasition

Sale of the Property. To the extent permitted by applicable law, Grantor hefeby walves any and all rights to have the Property marshatled. In

exercising iis rights and remedies, the Trustoe or Lender shall be free to seil all or any part of the Property together or separately, in one sale or by
separale sales. Lender shall be entitied to bid at any public sale on afl or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shalt not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other reisdy, and an
election to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust after faiiure of Grantor to perform shai
not affect Lender’s right to declare a dafautt and to exercise any of its remedies.

vacale any automatic stay or injunction),
ﬁﬂamports(lndudanoredosmreports).myas reports, appraical foes, urance, and fees for the Trustes, to the extant
appiicebie law. Grantor also wilt pay any court costs, in addition to al other sums provided by law.

Rights of Trustee. Trustee shalt have all of the rights and duties of Lender as set forth in this section.
the powers and obligations of Trustee are part of this Deed of Trust,

In addition to all powsrs of Trustee arising as & matieé of law, Trustee shall have the power 1o take the follawing actions with
upon the writlen request of Lender and Grantor: ng and filing a map or plat

ngsaleundaanyou\erhs:deodqipn.orqfanywﬁoh

B
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or proceading in which Grantor, Lender, or Trustes shall be a party, uMasé the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee undor applicable faw. In addition to the rights and remedies set forth abave,
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shaX have the right to
foreciose by judiclal foreciosure, in elther case In accordance with and to the full extent provided by appiicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee 1o any Trustes appointed hereunder by an
Instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The Instrument shall
contain, in addition to all other matiers required by slate law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recordad, and the name and address of the successor trustes, and the instrument shal! be exscuted and acknowledged by
Lender or its successors in interest. The Successor trustes, without conveyance of the Properly, shall succeed to al the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustes shall govem to the exclusion of
ali other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimibie, and shall
be effective when actually defivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited In the United States mail first class, registered mall, postage prepaid, directed to the addresses ‘shown near the beqinning of this Deed of

of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keeo Lender and
Trustee informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following riscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Preperty is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
: statement of net operating income recsived from the Property during Grantor's previous fiscal year in such form and delait as Lender shall require.
. "Net operating income” shall mean all cash receipts from the Property lass all cash expenditures made in connection with the operation of the

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any —
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. S

Severabllity. if a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
$o modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns, Subject to the limitations stated in this Deed of Trust on transfer of Granlor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in & person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's sucsessors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time s of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and sugned by Lender. No delay ©or omission on the part of Lender in exerotsmg any right shalt opgrate as a walver

right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute & walver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent Is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior writlen consant.

TEE:I:H :RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0 iTS
MS.

stateor___ OREGON ) ’
OFFICIAL SEAL
KlpmATas )ss SESI2 CHARLES L. PAULSEN JR.
' COUNTY OF K\&4W¥ NOTARY PUBLIC-OREGON
"v \ | COMMISSION NO. 031 359
MY COMMISSION EXPIRES MAR, 8, 1698

Onthis__3l dayof__Jul, 185 ; before me, the undersigned Notary Pubiic, personally appeared Robert A Stewar!,
-Pregident of Kiamath- Pacific Corporation,-and known-to me o bs an auihorimd agent. of the corporation that executed the Deed of Trust and
acknowledged the Deed of Trust to be the free and voluntary act and deed of tha corporation, by authority of its Bylaws or by resolution of fts board of
directors, for the uses and Pumoses therein mantioned, and on oath stated that he or she is authorized to execute this Deed of Trust and in fact

executed the Deed of Trust O’Lg; the corporation. o
oy (Cbo ] C. o ()7\ Residing et [ [pno b Fetlls
Nolary. Public in and for the State of __ Oreger

My commission expires 3~ -5%
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trusteo

Theundu'slgnedIsthelegalownerandholderofalllndeblsdnesssecuradbytrﬁsbeedoﬂ'nst. All sums sacured by this Deed of Trust have been
fully paid and satis .Youareherebycr«rectad,uponpaymenuoyouo!anysumsowingtoyouunderthetemasomisbeoddmslorpusmmlo
— -any appiicable-slatute, to cancel the Nole secured by this-Deed of Trust (which is delivered fo you together with this Deed of Trust), and o reconvey,
wﬂhoutwmnly,toMeparﬁesdesignatedbylhetermsoﬂhisbesdoﬂmst.meestate now held by you under this Deed of Trust. Please mail the
WWWR*MDW"MBW\ LT S s . ‘

A .

Dats: : i " Baneficlary: :
S e By:
STATE OF OREGON: COUNTY OF KLAMATH ;. ss, ‘ T ' -
Filed for record at request of __ Bank the 1st day
of _____ September _AD,19_ 95 at_1:23 o'clock _P___ M., and duly recorded in Vol. M95 .
of ________Mortgages age 23753 .
_ B
FEE '$35.00 : B

“N{‘é.- Qh @
A Fen et



