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~“'LINE OF CREDIT DEED OF TRUST |
LINE OF CREDIT INSTRUMENT.. (a) This Doed of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to ba advanced
pursuant to the Note is $50,000.00. (¢) .The term of the Note commences on the date of this Dead of Trust and ends on _& zlﬁ l.ﬂ [ .

THIS DEED OF TRUST IS DATED AUGUST 30, 1995, among Willlam L. Rudesill, whose address is 1165 Harbor
lsles Bivd, Klamath Falls, OR 97601 (referred to below as "Grantor"); South Valley State Bank, whose address
is 801 Main Street, Klamath Falls, ‘OR 97601 (referred to below sometimes as "Lender” and somelimes as
"Beneficiary”); 'and Wililam ‘P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97601
(referred to below as "Trustee"), - s

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, title, and interest in and to- the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurienances; all water, waler rights and dilch rights (including stock in utilities with dilch
or imigation rights); and all other rights, ro alties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matiers, located in Klamath County, State of Oregon "Real Property”)

PARCEL 1: Lot 47 in Block 1 of FIRST ADDITION TO HARBOR ISLES, TRACT NO. 1252, according to
the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

PARCEL 2: " Lots 45 and 46 in Block 1 of FIRST ADDITION TO HARBOR ISLES, TRACT 1252, according
to the official piat thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is éommonly known as 1165 Harbor isles Bivd, Klamath Falls, OR 97601.

Grantor presently assigns to Lender _(alsb known as‘Béneﬂdary in this Deed of Trust) alt of Grantor’s right, title, and Interest in and to al present and
futwre leases of the Property and all Rents from the Property. in additicn, Grantor grants Lender a Uniform Commercial Code security inferest In the
Rents and the Personal Property defined below. ’

DEFINITIONS. The following words shali have the following meanings when used in this Doed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code. Al references to doilar amounts shall mean amounts in lawful
money of the United States of America. .

Beneficiary. The word "Benaficiary” means South Valley Stats Bank, &S successors and assigns.  South Valley State Bank also Is referred 1o &s
"Lender”In this Deed of Trust. : :

Borower. The word "Borrower™ means each and gvery person of enﬁ!y‘sigfing the Nats, including without limitation Valley Home Center, Inc. - j

Deed of Trusl. The words Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and inciudes without limHtation afl
assignment and sacurity interest provisions relating to tha Personal Property and Rents..

Existing Indebiledness. The words "Existing Indebledness”™ mean the indebtedness described below in the Existing Indebtedness section of this

Deed of Trust. :

Grantor. The word "Grantor” means any and all persons and enlities axecuting this Deed of Trust, including without limitation Wifiam L. Rudes®!.
Any Grantor who signs this Deed of Trust, but doas not sign the Nots, is signing this Deed of Trust only to grant and convey that Grantor's interest
in'the Real Property and 1o grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and s not personalty Kable
undar the Note except as otherwise provided by contract or law.

Guarantor. The word “Guarantor means and includes without limitation ’ahy and al ‘guarantors, surefies, and accommodation parties in
conneclion with the Indebtedness.

Improvements. The word Timprovements" means and includes without timitation afl ‘existing and future improvements, fidures, buildings,

structures, moblle homes affixed on the Real Propery, facilities, addiﬂong.ﬁrgg!goemenls and other construction on the Real Property.

Indebtedness. ‘The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes ci Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. Specifically, without timitation, this Deed of Trust secures a
revolvh_\ﬂlllnq of credit, which obligales Lender to make advances to Borrower so long as Borrower complies with all the terms of the
Note. The lien of this Deed of Trust shall not exceed at any one time 350,000.00.

Lender. The word "Lender” means South Valley State Bark, ils successors and assigns.

Note. The word "Note™ means the Note dated August 30, 1995, in: the principal amount of $50,000.00 from Borrower to Lender,
.. logether with all renewats, extensions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Note is November 30,
1995. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

. Personai Froperty. The words "Personal Property™ mean ail equipment, fdures, and other articies of personal propasty new oF harsafter owned
- - -by.Grantor; and now or hereatteratiached or affixed to the Real Proparty; together with alt accessions, parts, and addifons to, alt of,
-and all substitutions for, any.of such property; and together with all proceeds (including without limitation alt insurance proceeds and refunds of

- _premiums) from any sale or other dispasition.of the Property. ‘. e

- Propeﬂy The word 'Properfy'f means collecﬁvel_y !he' Rgal Pfoper‘ty‘gnd the Personal Property.

" Res! Property. The Words "Real Progerly” mean the properly, inlerests and rights described above in the "Conveyance and Grant” section.
Relaled Documents.  Tha wards, "Related. Documents” mean and .include without limitation all promissory notes, credit. agreements, loan
agreamens, environmental. agreements, guaraniles, Security, agreemants, m igages, deads of YrusY, and'all other Instruments, agreements and
‘documants, Whether fiow, of hetpafier eXisling, éxeculed I connection withihe indebledness.. . .-~ - o PR

Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royalties, profits, and other benefits derived from the

The word “Trusle” maans Willam P. Brandsness and any.substtute or sticcessor truslees.
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THIS .DEED,, OF.. TRUST, ;INCLUDING. THE  ASSIGNMENT, OF RENTS AND.THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1), PAYMENT OF THE INDEBTEDNESS AND . (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
mwu%% THE RELATED, DOCUMENTS, AND THIS DEED 'OF TRUST. -THIS DEED OF TRUST IS GIVEN AND ACCEPTED

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: {a) this Deed of Trust is executed at Bormower’s requast and not &t
the request of Lender;. (b) Grantor has the: full power and righi‘to enter into this:Deed of Trust and to hypothecate the Property; (c) Grantor has
established adequate means of obtaining from Bomower on a continuing basis information about Borrower's financial condition; and (d) Lender has
madé no representation to Grantor about Borrower (Inciuding without limitation the creditworthiness of Borrower).

GRANTOR'S:WAIVERS. - Grantor. waives all rights. or defenses: arising by reason’of any "one action" or "anti-deficiency” law, or any other law which
may-prevent Lender from bringing any action against Grantor, including a-claim for deficiency to the extent Lender is otherwise entitied o a ciaim tor
deﬁde_nc_y. before or after Lender’s qo;n_n_\ence_ment oF. cqmpbﬁon of any foreciosure action, either judicially or by exerciss of a power of sale.

PAYMENT AND PERFORMANCE. Excopt as otharwise provided in this Deed of Trust, Borower shall pay to Lender all Indebtedness sacured by this

Deed of Trust as it bacomes due, and Borrower and Grantor-shall strictly perform. all their respective obligations under the Note, this Deed of Trust, and
the Related Documents. e . .

POSSESSION AND MAINTENANCE OF THE PROP@IY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
govemed by the following provisions: SRR Ry S T '
Possession and Use. Until.the occumrence of an Event of Default, or until Lender exarcises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and control ot the Froperty,
:(b) use, operate or manage the-Properly, and - (c) collect any Rents from the Property. The following provisions relate {o the use of the Property or
to other limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
‘'VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE.SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON

‘ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES.

Duty to Malntain, Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value, -~ ©

Hazardous Subslances. The lerms "hazardous waste,” "hazardous substance,” “disposal,” “releass,” and Tthreatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiity Act of
1880, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Saction 6901, et seq., or other applicable state or Federa! laws, rules, or regulations adopied pursuant to any of the foregoing. The terms
*hazardous wasle” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: ‘(a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor. has no knowledge of, or reason to beliave that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufaclure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (i) any such activily shall be
conducted in compliance with ali applicable faderal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property wilh this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to creale any responsibility or liabifity on the
‘part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's dus diligence in
investigating the Property for hazardous waste and hazardous substances.: Grantor hereby - (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims, losses, iabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustaln or suffer resulting from a breach of this section of the Deed.of Trust or as a consequence of any use, generation, manutacture,
storage, disposal; release or threatened release occuring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known fo Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebledness and the satisfaction and:reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any inferest in the Property, whether by foreclasure or otherwise. . -

Nulsénce, Waste. Grantor shall not cause, conduct or permit any nuisance ‘nor commit, permit, or suffer any stripping of or wasie on or to the
Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consant of
Lender.- As a condition 1o the removal of any Improvements, Lender may.require Grantor to make arrangements satisfactory to Lender to replace
--such Impravements with Improvements of at least equal value. - : ... "o ¢ s .

Lender’s Right to Enter. Lender and its agents and representalives may enler upon the Real Property at all reasonable times to atlend to
-“Lender’s interests and 1o inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

" Compllance with Governmental Reddlfétﬁ'énls.' Grantor éhall‘pfom‘bhy comply with all laws, ordinances, and regulations, now or hereafter in
effect, of ‘ali- govemmental: authorities’ applicable:10-the use or occupancy of the Properly, including without fimitation, the Americans” With
Disabllities Act.- Grantor. may conlest in;good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,

-Including appropriate appeals..so, long as Granlor has. notified Lender in writing, prior to doing so and so long as, in Lender's sole opinion,

‘‘Lenders interests in the Property are’ not jeopardized. Lender may require Granlor to post adequate security or a surely bond, reasonably
satisfactory.to Lender, to protect Londer’s interest.

.2’ Duty to Protect.  Grantor agrees nelither to abandon‘nor leave unatiended the Prcperty Grantor shall do ail other acts, in addition to those acts
set forth above in this section, which frqm the character and use of the Pfoperly are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consant, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
- involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-oplion contract, or by sale, assignment, or transfer of any beneficial interest in or to-any land trust holding title to the Real Property, or
by any.other method of conveyance of Real Property interest. If any Grantor is a corporalion, parinership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the casa may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. .-Thqtqllowlng provisions relating to the taxes and liens on the Proparty are a part of this Deed of Trust.

Payment. Grantor shall pay when due {and in afl events prior to dalinquency) ali taxes, special taxes, assessments, charges (inchding water and
sawer), fines and impositions levied against or on account:of the Property, and shall' pay when due all claims for work done on or for services
rendered or. material furnished to the Property. Grantor shall maintain the Property free of alt lens having priority over or equal to the interest of
Lender. under this Deed of Trust, except for the lien of laxes and assessments not due, except for the axisting indebtedness referred to below, and
except ag otharwise provided in this Deed of Trust.

,-Right To Contes!., Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

* pay, so long as Lender's Interest In the Property Is not jeopardized. It a Hien arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the tien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to-discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the len. In
.any.contest; Grantor shall defend ilse!f and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
-name Lender-as an'additional obligee under any surety bond fumish"ed in the contest proceedings.

\  5ECEvidence:of.Payment: S Grantor shall upon demand furnish 1o Lender salisfactory eviderice of payment of.the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments igst the
; e
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pstructs r,sh der al Iéast fiftaer (15)) days belore iiri&fi&érl&iscomn\enoed,'anyservbesmﬁnis‘hed:&:w
aterials are supplied 10.the Propedy, if & echanic’s fion, maleslalmien's ien, or other flen could be assoried on account of the work, services,
or maledals and the cost ‘exceeds $1,00000. Grantor will upon request of Lender furnish fo Lender advance assurances salistactory to Lender

that Grantor can and wiit pay.the cost of such improvements

o
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nten .of Inisurance, Gaanlor.s .0f fire Insurance with standard extended coverage endorsements on a
replacerent basis for the fuil insurable ) ovements on’ In an amount sufficient to avoid appiication of any
coinsurance. clausa, and with a standard morigagee clause in tavor of Lender. Grantor shall also procure and maintain Qeneral
liabllity Insurance In such coverage amounts as Lenider may request with trustee and Lender being named as additional insureds in such Kabiiity
insurance policies. ‘Additionally, Grantor shalt maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companles reasonably acceptable to Lender. . Grantor, upon request of Lender, will deliver to Lender from time to
_time the poficies or certificates of insurance in form satisfaclory to Lender, including stipulations that coverages will not ba cancelled o diminished

without at least tep’(w) days’ prior written nofice 1o Lender. Each insurance poicy also shall include an endorsement providing that coverage in

Application of Proceeds. 'Grantor shall promplly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacemerit sxceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fiflsen (15) days of the casualty. Whether or not
Lender’s security Is Impaired, Lender may,-at #ls election, raceive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of.any lien affecting the Property, or the restoration and repair of the Property. If Lender eiects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in & manner satisfactory to Lender.
Lender shall, upon .satisfactory. proof of such: expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repak or
restoration if Grantor is not in default under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Propetty covered by this
Deed of Trust at any trustes's sale or other sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtadness described below is in effact, compliance with the
insurance provisions contained in the Instrumgnt evidencing such Existing Indebledness shall constitute compliance with the insurance'provisions

any proceeds from the insurance become payable on lass, the provisions in this Deed of Trust for division of proceeds shall apply only to fhat

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: . {a) the.name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the properly insured, the
then current replacement value of such property, and the manner of delermining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Dead of Trust, including any obligation to maintain Existing
Indebledness in good slanding as tequired below, or if any action or proceading is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, ake any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear Interest at the rate charged under the Note from the date incurred or pald by Lender {o the date of repayment by Grantor,
All such expenses, at Lender's option, will (a) be payable on démand, (b) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become dus during either (i) the term of any applicable insurance policy or (ii) the remaining term of the
Note, ‘or-'(c) be treated as a balloon payment which will be:due'and payable at the: Nole’s maturity. This Deed of Trust also will Sacure payment of
these ‘amounts. The rights provided for in this:paragraph shall be i addition to any ‘other rights or any remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender trom any remedy that it otheswise
would have had. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust.

Title. ‘Grantor warrants that; {a) Grantor holds good and marketable tile of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, title report, or final tite opinion issued in favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tille. Subject o the exception in trie paragraph above, Granlor warrants and will forever defend the titis 1o the Properly against the

nder such In;lrumer)ls as Lender may request from tima to time to permit such participation.

Compliance With Laws. Grantor warrants. that the Froperty and Granlor's use of the Froperty complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. )

EXISTING INDEBTE__DNESS. The following provisions concerning existing indebtedness (the "Existing Indebledness™) are a part of this Deed of Trust.

Existing Llen. Tha flen of this Deed of Trust securing the Indebtedness: may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees {o pay, or see to the payment of, the Existing Indebtedness and to prevent any defeuit on such indebledness, any default
under-the instruments evidencing such indebledness; or any defauit under any security documents for such indebtedness.

Default.. It the payment of any ins aliment of principal or any Intorest on the Existing Indebledness is not made within the time required by the note
evidencing_such indebtedness, .or:should a default. accur under the instrument securing such indebledness and not be cured dwing any
applicable grace period therein, then, at the. oplion.of Lender, the Indebledness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priofity over this Deed of Trust by which that agresment is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lendef. L ‘ JETIRIN R A S ROV I AR . R
COND:EMﬁATION. The following p@ﬁﬁéh; relating to‘condérhnaﬁ_iin proceadings are a part of this Deed of Trust.

Application of Net Proceeds. f ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchass
in lleu-of condemnation, Lender may al Iis elaction require thal all or any portion of the net Procedds of the award be applied 1o the indabladness
or the repair or restoration of the Properly. The net pracesds of the award shal mean hmmmmdalmmws& axpensss,
and allorneys’ fees incurred by Trustes or Lender in connection with the condemnation. )

Proceedings. If any proceeding in condemnation is filed, Grantor shalt promptly notity Lender in writing, and Grantor shal promptly take such
steps as may be necessary to defend the aclion and oblain the award.. Grantor may be the nominal party in such procesding, but Londer shall be
entitied to parlicipate in the proceeding and to.be representead in the proceeding by counsel of its own choice, and Grantor wit deliver or cause to
be dellvered to Lender such instruments as may be requested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND, CHARGES BY.GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, feas
and charges are a part of this Deed of Trust:  ~

Current Taxes, Fees and Charges, Upon requast by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whalever other action is requested by Lender to perfact and continue Lender’s fien on the Real Properly. Grantor shafl reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfecting o continuing this Deed of Trust, including without mitaion
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

~ Taxes. The following shall constitute taxes fo which this section applies_:'.»:(a) & specific tax upon this type of Deed of Trust or upon all or any part
_ of the Indebtedness secured by this Deed of Trust; (b) a specific lax on Borrower which Borrower is authorized or required to deduct from

“i "payments on the Indebtedness secured by this type of Deed of Trust:' (c).a tax on this type of Deed of Trust chargeable against the Lender o the
holder of the Note; and (d)a specific tax on all or any portion of the Indebtedness or on payments of principal and inbnast_ made by Borrower.
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below; unless Grantor either;. (a) pays the tax,before it becomes delinquent, or  (b) Contests the tax as provided above in the Taxas and Liens

secﬁon and deposits withLendercash or a sufficient corporate sursty bond or other security satistactory to Lender.

ﬁmqﬁgtm FINANCING STATEMENTS. . The following provisions ralating o this Desd of Trust as & security agresmant e & part of
Security Agreement. This Instrumamshancomﬁlubnsecuﬂy agreement (o the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform C: cial Code as ded from time to ime.

‘Securlty Interest. Upon request by Lander; Granlor shall execuls financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security Interest in the Rents and'Petsona! Property. In addition to recording this peed of Trust in the real property

M-Gmnlorshalasembleﬂ\ePe,fsonal,PrqpertylnamnnetandalapheermsomblyconveﬁenHo Grantor and Lender and make it
available to Lender within three (3) days after recaipt of writien demand from Lender.

" Addresses. The mailing addresses of Grantor (deblor) and Lender (securad party), from which information concerming the security interest
gantt?dby{hisbwdoan,stmgybqoblained(eachasrequimdbylheUnifamCommereialCode).amasstaledonmeﬁstpagedthisDeedof
‘Trust.: - RN POUTLTIZLT i N Tl PR A Lol : :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions felaﬁng tb further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At 'any time, and from time to time, upon request of Lender, Grantor will make, exacute and deliver, or wili cause to be
made, exacuted or delivered, o Lender. or fo Lender's designes, and when requested by Lender, causs to be fied, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and afl such morigages,
‘deeds of trust, securily deeds, security agreements, financing statements, confinuation statements, instruments of further assurance, cerfificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect, continue, or
preserve (a) the obfigations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, anc (b) the liens and
security interests created by this Deed of Trust on IhePropedy,wheﬂunow‘ownedorhemaﬂsrmi‘adbyG’antor. Unless prohibllod by law or

- agreed to the conirary by Lender. in-writing, Grantor shall reimburse Lender for all costs and expenses incured in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragrach, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints Lenge. as Grantor's attorney—in—fact for the purpose
of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, In Lender's soie opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminales the line of cradit, and otherwise performs all the obligations
imposed upon Grantor under this Deed of. Trust, Lender shall execule and deliver to Trustse a request for full reconveyance and shall exacute and
deliver to Grantor suitable statements of términation of any financing stalement on file evidencing Lender’s security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by appficable law.

DEFAULT. Each of the following, at the option of Lender, shall conslituts an event of default ("Event of Defaul”) under this Deed of Trust:
Default on indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Paymenls: Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any fien.

Default in Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales ‘agreement, or any other agreement, in favor of any other creditor or person that may malerially affect any of Borrower’s property or

Bomower's or any Granlor's ability'to repay the Loans or perform thelr respective obfigations under this Deed of Trust or any of the Related
Documents. A - :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nols or in any
of the Related Documents. If such a failurs is curable and if Grantor or Borrower has not been given a notice of & breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may.be cured (and no Event of Default will have occurred) if Grantor or Borrower,

.. after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fifleen (15) days, immediately initiates steps sufficient to cure the failure and thereafier confinues and completes all reasonable and necessary
sleps sufficient to produce compliance as soon as reasonably practical.

False Statements. Any wamanly, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Relatod Documents Is false or misleading in any malerial respect, sither now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor or Borrower’s existence as a going business, the insolvency of Grantor or Borrower, the

appointment of a receiver for any part of Grantor or Borrower’s property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankrupley or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self~help, repossassion or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shall not apply
in lhe event of a good faith dispute by. Grantor as to the validity or reasonableness of the claim which is the basis of the toreciosure or forefeiture
proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surely bond for the claim satistactory to
Lender.

Breach of Other Agreement. Any breach by Granlor or Borower under the terms of any other agreament between Grantor or Borrower and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement concerning any indebledness or
othar obligation of Grantor or Borrower to Lendar, whether existing now or later. .

EVents'Aﬂecﬂnnb Guarantor. ‘Any of the preceding avents octurs with raspect to any Guarantor of any of the Indebtedness or any Guarantor dies
-or becomes incompetent; or revokes or disputes the validity of, or liability under; any Guaranly of the Indebtedness. Lender, at its option, may, but
shaft not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, In doing so, cure-the' Event of Defautt.~ v« oo ) B :

Adverse. Change. A material adverse change occurs in Bomower's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired. i ’

Insecurlly:. Lender in good faith deeins ifself insecure. - e _

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
‘Indebtedness, or commancement of any suit or other action to foreciose any existing lien on the Properly.

RIGHTS AND REMEDIES ON DEFA}I.T. Upﬁh the occurrence of any Event of Dafault and at any time thereafter, Truslee or Lender, at its option, may
exarcise any ona or more of the following rights and remadies, In addition to any other rights or remedies provided by law:

:Accelerats Indebtedness.: Lendar shall Mve'lhe right at lis option to deciare the entire Indebledness immediately due and payabls, including
any prepayment penalty. which Borrower would be required to pay. - . -

Foreclosure. With respect 1o all or any part,of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shat
‘have the right to foreclosa by judiclal foreciosurs, in either case In accordance with and to the tull extent provided by applicable law. If this Deed
of Trust Is foreclosed by Judicial foreclosure, Lander will be entitiad to a judgment which will provide that if the foreclosure sale proceeds are

insufficient to satisty the judgment, execition may issua for the amount of the unpaid balance of the judgment.

" UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Cods.: - - . - : o
Collect Rents. Londer shall have the right, without notice io Grantor or Borrower, to take possession of and manage the Property and collect the
‘Rents, Including amounts past due and. unpaid, and apply the net procesds, over and above Lender’s costs, against the Indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. i
-the Rents are collectad-by Lender; then Grantor-imevocably designates Lender-as Grantor's attorney-in—fact to endorse instruments received in
oi:payment thereof in the name of Grantor and to negotiate the.same and, collect the proceeds. Payments by tenants or other users to Lender in
ria--TE5PONSE 10 Lender’s demand shall satisfy the obligalions for, which the payments are made, whether or not any proper grounds for the demand
3 existed. ‘Lender may exercise its rights under this subparagraph either.In person; by agent, or through a receiver. o R
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Appoint Receiver. Lender shall have the fight to have a receiver appainted fo take possession of afl or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coflect the Rents from the Property and apoly the
proceeds, over and abave the cost of the recelvership, against the Indebledness. The receiver may serve without bond it permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property excoeds the Indebtedness bya
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Proparly afler the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shali become & tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s oplion, either (a) pay a reasonable rental for the use of the Praperty, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedles. Trustoe or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean nofice given at least
ten (10) days before the time of the sale or disposition. Any sale of Persona) Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitied by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be fres 1o sell all or any part of the Property together or separately, in
one sale or by separala sales. Lender shall be entitled {o bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or .
Borrower to perform shall not affect Lender’s right to declare a default and fo exercise any of its remedies.

Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at tria! and on any appeal. Whether or not any court action is involved,
all reasonable expenses incured by Lender which in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the dale of
expenditure until repald. Expenses covered by this paragraph includse, without limitation, howaver subject to any limits under applicable law,
Lender’s attorneys' fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shali have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust,

Powers of Trustee. In addition to ail powers of Truslee arising as a matter of law, Trustss shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Propery;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nolify any other parly of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless the action or procesding is brought by Trustee.

Trustee. Truslee shall meet ail qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth gbove,
with respect to all or any part of the Property, the Trusles shall have the right to foreclose by notice and sale, and Lender shall have the right to
- foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Truslee to any Trustee appointed hersunder by an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the origina! Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed {0 all the title, power, and duties

conferred upon the Trustes in this Deed of Trust and by applicable law. ‘This procedure for substitution of trustes shalt govern to the exclusion of
all other provisions for substitution.

Trust shall be in writing, may be be sent by telefacsimilie, and shaft
i ier, or, if mailed, shall be desmed effactive when

MISCELLANEOUS PROVISIONS. The following misceliansous provisions are a pat of this Desd of Trust
Amendmenis. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as fo

“the matters set forth in this Deed of Trust. No alleration of or amendmsnt o this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or aypeqdment.

Annual Reports. If the Properly is used for purposes other than Grantor’s ’i'ééidence, Grantor shall furnish to Lender, upon request, a certified
- .statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shali require.
) ;Net operating income” shall mean all cash recsipls from the Property less all cash expenditures made in connection with the operation of the
“Property, - 0o -

.Applicable. Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust

shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

" Mérger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

*Multiple Partles; Corporate Authority. All obligations of Grantor and Borrawer under this Deed of Trust shall be joint and several, and ai
references to Borrower shall mean each and every Borrower, and all refsrences to Grantor shali mean each and every Grantor. This means that
each of the Bormowers signing beiow is responsible for &l obligations in this Deed of Trust.

Severabliity. If a court of compatent lurisdiction finds ‘any provision of this Dead of Trust to be invalid or unendarceatis 35 Yo any parson or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. It feasidle, any such
offending provision shall be deemed fo be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
$0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asélnns. Subject to the fimitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shak be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

-: Time I3 of the Essence Tlme is of the essence in the performance of this Deed of Trust. s

Walvers and Consents.. ,I;ender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless sqch waiver is in_writi y Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver




OOMMERCIALDEED TRUST.: Grantoc.agrees: wlth Lender lhat lhis Deod ot
the use;of the Property without Lendefs prior written consent. ;-

;ﬁ:’M

.

On this day,bafors.me, the unde Nolary

rsig ..personally ppéamd.
who executed the Dsed of Trust, and acknowledged tha! he or she sugned the Déed of Trust as hls or her free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIvenundermyhmdandofﬂclalsealthrn SRR T d.‘y. ','4 SRR

Tt

NomyPuNlcln_andlortheSlyleof" o SRR My commission expires

hEQUEST FOR FULL RECONVEYANCE

IR . (Tobeused only when obhgations havebeen paid in full)
To:_ - = - IR Sreox Truslee

The undersigned Is lhe Iegal ownar and holder all Indebledness secured by this Deed of Trust All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, pon paymanl to you of any sums owing t0. you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel.the Nots. sacured by this.Dead of Trust (which is defivered to you together with this Deed of Trust), and to rsconvey
without wasranty, to the parties. deslgnatad by the terms. of this Dsed of Trust, the estate now held by you under this Dead of Trust. Please mall
reconveyance and Rela(ed Documen!s to:

: Beneﬂcluy:




State of Oregon
County of Klamath

on _SEPTEIRAEE ) 1995 , DAVID  Hucks

personally appeared before me, whom I know personally to be the
person who signed this certificate while under ocath, being sworn by
me, and swears that he/she was present and saw [J(//A/N L. =0, DEZY L.

sign his/her name to the above/attached document and that it is
his/her signature.

. / < .

At v

My commission expires: $/,9 /57

™ YIS
1

containing ff bages and is attached to that document by means of

Staeie

STATE OF OREGON: COUNTY OF KLAMATH : ss.

7th day

Filed for record at request of South Valley Bank the :

0; ° SePtq AD,19__95 a_ 2:01 o'clock___P__M.,, and duly recorded in Vol. M95 .
of Mortgages on Page 24151

Bemetha, h, County Clerk
FEE  $40.00 B%/;Z' A/%




