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THIS, ASSIGNMENT OF RENTS. IS DATED SEPTEMBER 5, 1995, between William P Groomer and Mary E
Groomer, whose address is 35105 Sprague River Rd, Sprague. River, OR 97639 (referred to below as
"Grantor”);.and.South Valley State Bank, whose. address.is 5215 South Sixth Street, Klamath Falls, OR 97603
(referred o below as "Lender").

ASSIGNMENT... For ‘'valuable. consideration, Grantor.assigns and conveys to Lender all of Grantor’s right, title,

and :interest in-and ito: the- Rents-from the following:described Property .located in Klamath County, State of
Oregon:.. .. - : wE et e

.

PARCELY
A _parcel_of land situated in

, _ ted in the SW* 1/4'qf;Se‘t:t>l§_nz”25, 'Townslv\ipias South, Range 11 East of the
Willamette Meridian, Klamath

_C,buhty, Orggbh,_'m;}re particularly described as follows:

i . Beginning at-a 5/8" iron pin.marking the Northeast corner of said SW 1/4; thence South 00 degrees 31’

.. 08" West, along the East line of said SW 1/4, 500.00 feet; thence leaving said East line, West 432.72 feet;

“~thence North 501.40 feet to a point-on the:North line of said SW 1/4; thence South 89 degrees 48’ 51"
East along said North line 437.25 teet to the. point of beginning.

PARCEL 2 T L A
A portion of the E.1/2 SW. 1/4 Section 25, Township 36 South, Range 11 East of the Willamette Meridian,
lying Northeast of Sprague River Highway, in the County of Klamath, State of Oregon.

: EXCEPTING.a parcel of land situated .in.the SW 1/4 of Section 25, Township 36 South, Range 11 East of
the Willamette Meridian, Klamath:County, Oregon, more: particularly described as follows: '

Beginning at 'a 5/8" iron pin marking the Northeast corner of said SW 1/4; thence South 00 degrees 31’
08" West, along the East line of said SW.1/4, 500.00 feet thence leaving said East line, West 432.72 feet;
thence North 501.40 feet to a point on the North line of said SW 1/4; thence South 89 degrees 43’ 51"
East along said North line 437.25 feet to the point of beginning.

The Real Property or its address is commonly known as 35105 Sprague River Rd, Klamath Falls, OR 97603.

DEFINITIONS. The following words shall have ihe following meanings when used in this Assignment. Terms not otherwise defined in this Assignment

shall have the meanings attributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful

money of the United States of America. %10 "2 B e b s s e : 7
Assignment. The word "Assignment” means this Assignment of Renls between Grantor and Lender, and includes without imilation al
assignments and security interest provislons relating to the' Rents: = - S )
Existing Indebtedness. The words "Existing Indebtedness” mean an existing obligation which may be secured by this Assignment to Klamath
First Federal described as: Volume M78, Page 6827, Klamath County Oregon. The existing obligation has a current principal balance of
approximately $33,000.00 and is in the-ofiginal principal amount of $45:500.00,° - " - ;

Event of Defauit.’ The words "Event of Defaiilt” mean and include without limitation any of tha Events of Default set forih below in the section tited

“Events of Default.”
Grantor. The word "Grantor” means William P Groomer and Mary E Graomer.

Indebledness. The word ”lndébledriéss" means all principal. and'lnler,est Bayable under. the Note and'any amounts expended or advanced by
Lender to discharge-obligations of Grantor or expensas incurred by Lender o enforce obligalions of Grantor under this Assignment, together.with
interest on such amounts as provided in this Assignment. Specifically, without limitation, this Assignment secures a revolving line of credit,
which obiigates Lender to make advances to,Grantor so long as Grantor complies with all the terms of the Note.

Lender. The word "Lender” means South Valley Stale Bank, ifs successors and assigns.

Note. Tha word "Note® medns the promissory niate o credit agreement dated Seplember 5, 1995, in the original principal amount of
$25,000.00:from Grantor to ‘Lender;: togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement.. * - - St

Properly. The word "Property’-means the real property, and alt improvements thereon, described above in the "Assignment” section.
" Real Property. The words "Real Foparty” mean the properly, interests and fights déscribed above in the *Property Dafinifion” saction.
Relaled Documents. The words "Relaled Documents* mean and include without limitation all promissory notss, credit agreements, loan

agreemants, environmental agréements, guaranties, securily agreements, mortgages, deeds of trust, and alt other instruments, agreements and
documents, whather now or hereafter existing, executed in connection with the indebledness.

Rents. The word "Rents” means all rents, revenues, Income, issues, profits and proceeds from the Property, whather due now ox later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS: ASSIGNMENT. IS GIVEN TO SECURE" (1) PAVMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: R P R P AT

- PAYMENT AND.PERFORMANCE. Excepl as otherwise provided in this Assignment, Grantor shail pay to Lender all amounts secured by this

Assignment as.they become due, and shall striclly perform all of Grantor's obligations under this Assignment. Unisss and uniil Lender exercises its right
def"this Assignment, Grantor may remain in possession and controt of and

to collect:the Rents'as provided below and so long as there is no default‘an

operale-and manage the Property and collect the Rentsj provided:that;tha.granting of {beright to collect the Rents shall not constitute Lender's consent
to the use of cash collateral in a bankruptcy proceeding. ’ ’

ST IG

w




Grantor is s, encumbra

angppiqlb\y‘._l.gpdgr‘inwrit‘ing:‘ AR ey TERESA S e

Right 1o:Asslign.: Grantor has the full right, power, and authority {o enter.into this Assignment and 1o assign and convey the Rents tg Lender.

‘NorP‘rlor Awgnmenl. “Grantor has not previously assigned or conveyed.the Rents to any other person by any instrument now in force.

No Further. Transfer.’ Grantor wil not sell, assign, encumber, or olherwiss dispose of any of Grantor’s rights in the Rents axcept as provided in

this Agreemant. S T 110,567, assign, encl "
LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the' right' at ‘any time, and even though no default shall have occumed under this
Assignmant, to collect and receive the Rents. .For this purpose, Lender is hereby given and grantad the following rights, powers and authority:

Notice to Tenants. :Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
pald directly 1o Lender or Lender’s agent.: . .. . [T

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recsive from the tenants or from any ather
persons liable therefor, all of the Rents; institute and cany on all legal proceedings necessary for the protection of the Property, including such
proceadings as may be Necessary to recover possassion of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property. - : T T e s : o ‘

Maintain the Property. Lender may enter upon the Prﬁberiy'to maintain the Property and keep the same in repair; to pay the costs thereotf and of
all services of all employeses, including their equipment, and of al conlinuing costs and expenses of maintaining the Properly in proper repair and
condition, and also to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the
Properly. - - . AL T : RETEN

Compiiance with Laws. Lender may do any and all things to execule and comply with the laws of the State of Oregon and also all ather laws,

rules; orders, ordinances and raquirements of all other governmentat agericies:affecting the Property.
Lease the Property. Lender may rénf or leaise the whols or any part of the Property for such leim or terms and on such conditions as Lender
may deem appropriate. R L

Employ Agents. Lender may engége:jsiuc.ﬁ agent or agents as Lender may deem appropriate, sither in Lender’s name or in Grantor’s name, to
rent and manage the Property, Including thé collection and application of Rents.

Other Acts. Londer may do all such ofher things and acts with respect fo the Pi’openy as Lender may deem appropriale and may act exclusively
and solely In the place and stead of Gyanlor and to have all of the powers of Grantor for the purposes stated above.

No Requlrement 1o Act. Lendér shail not be required to.do ariy of the foregoing acls or things, and the fact that Lender shall have performed one
or more of the foregoing &cts or things shafl not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses i ed by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and. expenses from the Rents. Lender, in its sole discretion, shall .determine the application of any and all Rents received by it;
however, any such Renis received by Lender which ‘are not applied lo suchcosts and expenses shall be applied to the Indebtedness. Al expenditures
made by Lender under this Assignment-and not relmbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be payable on ‘demand, with interest at the Note rata from date of expenditure until paid. - :

All such expenses,

payabie with any i

Note, or (c) be treated as a balloor nt which will le at the
amounts. “The rights provided for in this’ paragraph-shalf any other righi
of the default. ‘Any such action by Lender shali:not be consirued as curing the default so as to bar Len
have had. .. . B e e s . . )

DEFAll.T'j,.- Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Assignment:
Default on Indebtedness. Failure ntor. @ any payment when due on the Indebledness. )
other ferm, o’bli'gation._éoﬁéﬁahtfofbohdiﬁbh,bbntaihéd in this Assignment, the Nola or in any of

) ply. v
the Related Documents: * If such & failure ‘is- curable*and if Grantor has not been-given a riotice of a breach of the same provision of this
Assignment within the Preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor, after Lender sends
written noticedemanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to

<>z produce compliance as soon as reasonably practical.

. Default in:Favor of Third Partles.: Should:Borrower or any.GmnIor‘ﬂefam@,undpr@ny loan; extension of credit, security agreement, purchase or
.-Sales agreement, or any. other.agreement, .in. fayor. of .any. other, creditor. or, parson  that . may .malerially affect any of Borrower's property or

“Borfower's or any Grantors ‘ability fo’ repay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents. ... .. LR

'

Compllance Defaull.” Faiilre fo

B

i :False S}atéfdénls. -Any vv)(ar_rgnly, lepre,senlanon; or:slalement made or furnished to Londer. by or on bahalf of Grantor under this Assignment, the
Nole or the Related Documents is false or misleading in any malerial respect, gither now or at the time made or furnished. )
..+,-Other Defaults. - Failure of Grantor fo.camply .{fljlhlasy term, obligation, coveénant, or condition contained i any other agreement between Grantor

“and Lender: - e N T, ODliga : Pt

Death or Insolvency. The dsath of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Graritor's proporty, ‘any:assignment for the bensfit of creditors, any type of creditor workout, or the

commencement of any proceeding under any bankriiptcy or insolvency laws by or against Grantor.
Foreclosure, Forfelture, ete. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
credilor of Grantor or by any governmental agency against any of the Property. However, this subssction shall not apply
ood faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiturs
d that: Grantor gives Lender written notice of such claim and furnishes raserves or a surety bond for the claim satisfactory to
preceding events occurs with respect to any Guarantor of any of the indebledness or any Guarantor dies
8 es or disputes the validity of, or liability under, an i ion, may, but
ulred to, permit the Guarantor's estate 1 igati
In doing 30, cure the Eveni of Default,

/o188 Change. A-material adverse changs ocours In Graator's fi
of the lndebtqdqqgs_ l;s‘l‘rg;l:alreq,

i ; Y

" "Insecurity, Lender In good fallf) deems fisslf Insecure.

Exisling Indebledness. A dofault shall oceur under any Existing lhdeb!edness or under any instrument on the Property securing any Existing
Indebtedness, or.commencement of any sult or other action o foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more’of the following Tights and remedies, in addition to any other rights or remedies provided by law:
T S I SA T IR AR IS R A TS Wy
=~ UAccelerate Indebledness.’ Usnder shall have the ﬁgl’it at'its obtion without notice to Grantor lo declare the entire Indebtedness immediately due
and payab]e, !nglud!x any prepayment penalty which Grantor would be required to pay. FE e
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and coliect the Rents, incliding arnodnts
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past due and unpaid, and apply the net proceads, over and above Lender’s costs, against the indebtedness. In furtherance of this right, Lender
shall have all the rights provided for in the Lender’s Right to Collect Section, above. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negotiate the
same and collect tha proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall salisty the obligations for
which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed o take possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foraciosure or sale, and fo collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond i permitted by law.
Lender's right to the appointmant of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedles. Lender shall have all other rights and remedies provided in this Assignment or the Nole or by law.

Walver; Election of Remedies. A walver by any party of a breach of a provislon of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other pravision. Election by Lender to pursue any remedy shall
not exciude pursuit of any other remedy, and an election to make expenditures or lake action to perform an obligation of Grantor under this
Assignment after failure of Grantor to perform shall not atfect Lender’s right to declare a default and exercise its remedies under this Assignment.

Altomeys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the lerms of this Assignment, Lender shall be entitled o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without fimitation, however subject to any limits under applicable law,
Lender's atorneys’ fees and Lender's legal expensas whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the exient
permitied by applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties as {o
the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the parly or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepled by Lender in the State of Oregon. This Assignment shall
be govemed by and construed in accordance with the laws of the State of Oregon.

Multiple Parties. All obligations of Granior under this Assignment shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any morlgage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severability. if a court of compelent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offanding provision shall be deemed to be modified to be wilhin the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and afl other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a persan other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Assignment and the Indebledness by way of
forbearance or exlension without releasing Grantor from the obligations of this Assignment or tiability under the Indebtedness.

Time Is of the Essence. Time is of the essence In the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homeslead exemption laws of the Stale of
Oregon as to all Indebtedness secured by this Assignment.

Waivers and Consents. Lender shall not be deemed o have waived any rights under this Assignmant (or under the Related Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Granlor’s obligations as to any future transactions. Whenever
consent by Lander is required in this Assignment, the granting of such consent by Lender in any Instance shall not constitute coniinuing consent to
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

Y SRS S SEESS
OFFICIAL SEAL
BONNIE APPLEBAKER
NOTARY PUBLIG-OREGON
OOMMISSION NO. 016690
COMMISSION EXPIRES JUL. 12, 1906
SIS SRS IS SN O

S T TN NN

)
J )88
COUNTY OF %&I]/I’Y\IDEJ\ )

On this day before me, the undersigned Notary Public, personally appeared Willlam P Groomer and Mary E Groomer, to me known to be the
individuals described In and who axecuted the Assignment of Renls, and acknowledged that they signed the Assignment as their free and voluntary act

and deed, for the uses and purposes therein mentioned. EG_"L
L day ot_&téétumﬁs&ﬁ w 25
Resiaing st _* Q495 Qo hdivaae ﬁ\&/m . K%

Notary Public In and for the State of %ﬂm My commission expires ?"/Q"Jqé
STATE OF OREGON: COUNTY OF KLAMATH :: 88 ) ) )

Filed for record at request of S, Valley State Bank the 8th - day
of_____ Sept,  AD,19_95 at__11:56 o’clock____A M., and duly recorded in Vol. _M95 .
of ___ Mortgages =~ onPage 24339 .

FEE $20.00




