"Grantor”); South Velley
eferred to below sometimes
se address is .11 Pine Street,

CONVEYANCE AND GRANT. For.valuable conslderation, Grantor‘conveys fo Trustee for the benefit of Lender as Beneficlary all of Grantor's
righl, :lie, .and -interest :in and to lhe.fo!lowing,_desaibed-real property, together. with .all existing or subsequently erecled or affixed buildings,
improvements and fiures; all easements, rights of way, and appurtenances; all waler, water fights and ditch rights {including stock in utisias with dilch
or Imigation rights); and all other r:ghts, royallies, and profits relating to the real

and similar matters, located- in

| 8 property, including without limitation all minerals, ofl, gas, geothermal
lqma_h ,COunty, State of Orego‘rp_(t ¢ "Real Property™):

PARCEL 1 S S
A parcel of land situateq in the SW 1/4 of Section 25, “Township 36 South, Range 11 East of the
. Willamette Merivdian,fl‘(l‘amgth, County, Oregon, more particularly described as follows:

Beginning at a'5/8" iron pin marking the Northeast «corner of said SW 1/4; thence South 00 degrees 371’
08" West, along the -East line of said SW 1/4, 500.00 feet; thence leaving said East line, West 432.72 feet;
thence:North: 501.40 feet to-a point on the North line of said SW 1/4; thence South 89 degrees 48’ 51"
‘East along sald North line 437.25 feet to the point of beginning.

- PARCEL 2 SRR T T .
A portion of the E 12 SW. 174 Section 25, Township 36 South, Range 11 East of the Willamette Meridian,
lying Northeast of Sprague River Highway, in the County of Klamath, State of Oregon.

EXCEPTING a parcel of land situated in the SW 1/4 of Section 25, Township 36 South, Range 11 East of
the Willamette Meridian, Klamath County, Oregon, more Particularly described as follows:

Beginning at a 5/g" Northeast corner of said SW 1/4; thence South 00 degrees 31’
i » 500.00 feet thence leaving said East line, West 432.72 feet;
e North line of said SW 1/4; thence South 89 degrees 48’ 51"

he point of beginning.

y known as 35105 Sprague River Rd, Klamath Falls, OR 97603,

or presently assigns 1o Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
fulure leases of the:Properly and ali Rents from the Property.-“in addition; Grantor grants Lender a Uniform Commercial Code security interest in the
Hents:and!haPerA;onalPrope‘ﬂydeﬁned,b_e!,Qv{.“ et R :

DEFINITIONS. The following.words shall have ihe following meanings when used in his Doad of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings altribuled to such terms in the Uniform Commercial Code.~ All references 1o dollar amounts shall mean amounts in lawfut
money of the United States of America,

Beneficlary, . The word "Beneficiary™: means South; Valley Stale-Bank, its Suecessors.and assigns. South Valley State Bank also is referred 1o as
... Lender” in this Deed of Trust.
Deed of Trust. The words "Deed of Trusl* mean this Deed of Trust among Grantor, Lender, and Truslee, and includes without Uimitation ag
i+ - assignment and securily inferest provisions relaling to the Personal Property and Rents.
2.1 [Existing: Indebledness. The wards "Existi
- Deed of Trust,: : DO g

connection with the Indebtedness.
improvements. "The word "Improvements™
structures, mobile homes affixed onthe Raal

.- Specifically, without limitation, this Deed of Trust secures a
which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of the Note.
eed of Trust shall not exceed at any one time $25,000.00.

Lender. The word "Lender” means South Vaiiey State Bank, its successors and assigns.

Note. The word "Note” means the Note dated September s, 1885, in the principal amount of $25,000.00 from Grantor to Lender,
.. together with ali fenewals, extensions, modifications, refinancings, and substitutions for the Note, The maturity dale of the Note is September 30,
N 1996.'<The rate of interest on the Note Is subject to Indexing, adjustment.'renewal. or renegotiation.

rty. The words "Personal Property” mean‘afl bdﬁip‘rﬁéhlrﬁﬂhrélc; and other articles of personal property now or hersafter owned
now or hereafter attached or affixed to the Real Property; together with alf accessions, parts, and additions to, all rep




o]

T e, ey it gl Tujoi; Uit
and sl substitutians for, any of such properdy; and together with all
premitims) from any sale or o\_héf‘d!sﬁos'mdri of thie Pr A
Real Property. The words TReal Propesty” mean he property, inferests and rights described above in the "Conveyance and Grant" section.
Relsted Documents, The words: Relaled, Documents” ‘méan and Include Without fimitation ah promissory notes, credit agreements, foan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other Instruments, agreements and
documents, whether now or- hereafter existing, exacuted in connection with the indebledness.

Rénts. The word Rerils" meins il ‘presant and fulure rents, revenues, Income, issues, royalties, profits, and other benefits derived from the

Property. -

Trusiee. The word ~Trustes® means Wiliam P. Brandsness and any substitute of Succassor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS. AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY,; IS GIVEX TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ] PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS: . . .
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall sirictly and in a timely manner pertorm all ot Grantor’s obligations under the Note, this Dead of Trust, and the

Related Documents. :
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s p

following provisions:
. Possession and Use. Unlil the occurrence of an Event of Detault, or. until Lender exercises its right to collect Renls as provided for in the
.- Assignment of Rents form execuled by Grantor in connection with ihe Property, Grantor may. (a) remain in possession and control of the Property,
(b) use, operate or manage the Property, and (c) collect any Rents from the Property. The tollowing provisions relate to the use of the Property or
1o other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE 'OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF:-APPLICABLE LAND USE LAWS AND REGULATIONS.- BEFORE 'SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
.,VERIFY:APPBOVEDUSES. Lo e s . o

Duty to Maintain. Grantor shall mal
necessary to preserve its valua.: i

ossession and use of ihe Property shall be govermed by the

v oo .

SEENIS1S FIRIATEH

ntain the Property in tenantable con_&jtlpn énd promptly perform all repairs, replacements, and maintenance

Hazardous Substances, ' The terms imhazardous wasta,” mazardous sublance,” "disposal,” "release,” and "threatened

release,” as used in this
Deed of Trust, shall have the sama meanings as sat forth in'the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1980, as amended, 42 U.S.C. Section 960), et seq. (CERCLAY), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARAM, the Hazardous Maferials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 US.C.
Section 6901, et seq., .o other .applicable; state or Federal laws, rules, of regulations adopted pursuant to any of tha foregoing. The terms
*hazardous waste" and "hazardous substance” shall also include, withou! limitation, petroleum and pelroleum by-products or any traction thereot
and asbestos. - Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Propexty, there has been no
use, generalion, manufaclure, storage, treatment, disposal, releass or threatened release of any hazardous waste or subslance by any person on,
under, about or from the Property: {b) Grantor has no knowledge of, or reason to beliave that there has been, axcep! as previously disclosed to
and acknowledged by Lender.in writing, : (i} any-use, generation, manufacture, storage, treatment, disposal, release, of threalened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual of
threatenad liigation or claims of any kind by any person relating to such matters; and (c) Exceptas previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other au i f the Property shall use, generale, manufacture,
store, treal, dispose of, or release any. hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicabie taderal, slate, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and ts agents to enter upon the Property to make such inspections and
fests, at Grantor’s expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Dead of Trust. Any
inspections’or tests made by Lender shall be for Lender's purposes,o'nly‘ and shall not be construed 1o create any responsibility or fiability on the
f ] ons al B aontainad herein are based on Grantor's due difigence in

part of Lender to Grantor or o any other person.” The representations and war
bstances. Grantor hereby (a) releases and waives any future claims against

investigating the Property for hazardous waste and hazardous sul ]

Lender for tndemnity or contribution in the event Granlor becomes lable for cleanup of other costs under any such laws, and (b) agrees to
indemnify and-hold harmiess Lender against any and-all claims, losses, Hlabllities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurming prior to Grantor’s ownership or interest in the Property, whather or not the same was of
should have been known lo Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnity, shall survive the
payment of the Indebtedness and the safisfaction and reconveyance of the fien of this Deed of Trust and shall not be atfected by Lender's

acquisition of any interest in the Property, whether by foreclosure of dtherwise.

" Nulsance; Waste. Grantor shall not cause; conduct.or permit any-nuisance nor commit, permit, or suffer any stripping of or waste on of to the
Property or any portion of the Property. Without timiting the generality of the foregoing, ‘Grantor will not remove, or grant o any other party the
- right to remove, any timber, minerals (inciuding oil and gas), soil, gravel of rock products without the prior written consent of Lender.

'Removal of Improvements. _Grantor shall not demolish or remove any improvements from {he Real Property without the prior written consant of

‘Lander. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvements of at least equal value. :
Lender’s Right:to Enter.” Lender and. its agenls and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

.- Comptiance with Governmental Requirements:, Grantor shall promptly coniply with all laws, ordinances, and regulations, now of heveafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans Wwith
‘Disabllities Act. - Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliance during any -proceeding,
including appropriate appeals, SO long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender’s interests in the Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lend\er’_s_(qtpresg.; it o ;

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

'DUE ON SALE — CONSENT BY LENDER. Lender may, at ils option, declare immediatety dus and payable all sums socured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or transfer” means the conveyancs of Real Property or any right, title or interest therain; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by ‘outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any bensficial interest in or to any land trust hotding title to the Real Property, or
by any. other. method.of conveyance of Real Property interest. 1f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change In ‘ownership of more than twanty-five percent (25%) of the voling stock, partnership interests oc Smited tability company interests,
as the case may be, of Grantor. Howaver, this option shall not be exercisad by Lender if such exarcise is prohibited by tederal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are & part of this Desd of Trust.
Payment. Graritor shali pay when due (and in alt events prior to delinquency) all taxes, special laxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished.lo the Properly. Grantor shall malntain the Property free of all tiens having priority over or equal to the interest of
tender under this Deed of Trust: except for the lien of laxes and assessments not due, excapt for the existing indebtedness referred to below, and
aexcept as otherwise provided in this Deed of Trust.
Right To Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, solong as Lender’s interest in the Property is not jeopardized. |talien arises or Is filed as a result of nonpayment, Grantor shall within fiteen
(16).days after.the lisn.arises o, If a lien is filed, within fitteen (15),days after Granfor has nolice of the filing, secure the discharge of the tien, or if
_reques!ed by Lender, deposit with Lender cash ora s‘utﬁciétil’cu‘momd surety bond of other security satisfactory to Lender in an amount sufficient
- . 210 dischargethe'lién plus any costs and allorneys' tees or other charges {hat could accrue as a result of a foreciosure or sale under the lien. n
any confest, Graotpr shall defend itself and Lender and shall satisty any adverse judgmant beforeenforcement against the Property. Grantor shall
PRFSUE

name Lerider as ah additional obligee under any surety bond furnished in the contest proceedings. R
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H Bemand uish 16'Lerider satistéciory evidence of payment of the taxes or assessments and shal
Lel stalément of the taxes and assessments against the

iotice of Construction. Grant otify Lender at lsast fifl s a "Xlé'cdmm‘encas,anyservicesar;hkﬁished;'u"éﬁ?
malerials are suppliad-to the Property, if any méchanic's fien, materialmen's lien, or other lien could be asserted on account of the work, services,
oF materials dnd:the cost exceads $1,000.00;°Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
- ... . that Grantor can and will pay the cost of such improvements. S K
PROPERTY DAMAGE INSURANCE:: THe follawing provisions relating 1o insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. *Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis 'for the full Insurable value covering all Improvemsnis ‘on the Real Property in an amount sufficient to avold appiication of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
iability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shall maintain such olher insurance, including but not limited to hazard, business interruption, and boller
insurance, as Lender may reasonably require. ‘Policies 'shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form salisfaclory lo Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days' prior written notice to Lender. Each insurance policy also shalt include an endorsement providing that coverage in
favor of Lender will not be Impairad in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become localed in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees 10" obtain and maintain Féderal Flood Insurance fo the exient such insurance is required by Lender and is or becomes available, for the

term of the Joan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever Is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated cost of repair or
raplacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifieen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the 'ndebtadness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the proceads to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

.- Lender shall, upon satisfactory proof ot such-expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Deed of Trust. -Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed.to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Desd of Trust, then to pay accrued inlerest, and the remainder, if any, shall be applied to the principal balance of the indebledness. If Lender
holds any proceeds after payment in full of the Indebltedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexplredlhsurénce shall inure 10 tha benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any truslee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. .During the period in which any Existing Indebledness described below is in effect, compliance with the
Insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance become:payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing:. (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender,.have an independent appraiser salisfaclory to Lender determine the cash vaiue replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required: below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest al the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
Ali such expenses, at Lender’s option, will ;(a) be; payable on demand, - (b) be added to the balance of the Note and be apportioned among and be
payable with any instaliment paymenis to become due during sither (i} the term of any applicable insurance policy or (i) the remaining term of the
Note, of (c) be treated as a balloon payment which will be due and payable at the'Note’s malurity. This Deed of Trust also will sacure payment of
these amounts. The rights pravided for in this'paragraph shall be In addition to'any other rights or any remadies to which Lender may be entitied on
account of the default. Any such action' by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise

A

would have had. - -
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trus!.

Title. Grantor warrants that: (a) Grantor-holds good and marketable litle of record o the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth in.the. Real Property description or in-the Existing Indebledness section below or in any title insurance
policy, title report, or final tille opinion issued in favor of, and acceplad by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tille.- Subject to, the exception inthe paragraph above, Grantor warrants and will foraver defend the litle to the Property against the
lawful claims of all persons. -in.the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trus!, Grantor shall defend the action at Grantor’s expense. Grantor.may be tha nominal party in such proceading, but Lender
shall be entitled to participate in-the proceeding and to be reprasented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or causa to be delivered, to Lender such instruments as Lender may request from time to time to permit such paricipation, :

Compliance With Lews. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appficable laws,
ordinances, and regulations of governmental authorities. ; o

EXlSTlNG, INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

Exisling Lien. The fien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien securing payment of an existing
obligation to Klamath First Federal described as: Volume M78, Page 6827, Klamath County Oregon. The existing obligation has a current
principal balance of approximately $33,000.00 and is.in the origlnal principal amount of $45,500.00. Grantor expressly covenants and agrees to
pay, or sea fo the payment of, the Existing Indebledness and to prevent any defaull on such indebtedness, any default under the instruments
evidencing such indebtedness, or. any default under any security documents for such indebledness.

Detault. If the payment of any instalimant of principal or any interest on the Existing Indebtadness is nol mace within the time required by the note
evidencing such indebledness, or should a defaull occur under the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, af the option of Lender, the indebledness securad by this Deed of Trust shall becoms immediately due and
payable, and this Deed of Trust shall be in default. - T =

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which, that agresmerit is modified, amended, extended, or renswaed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreemant without the prior written consent of
Lender. -

CONDEMNATION. The following provisions relaling to condemnation précgedlngs are a part of this Deed of Trus.

Application ot Net Proceeds. If ali or any pait of the Property is condemned by eminant domain proceadings of by any proceeding or purchase
in lleu of condemnation, Lender may, al its election require that alt or any portion of the net proceads of the award be applied to the indebtedness
or.the repair.or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atlorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lander in writing, and Grantor shall promptly take such
steps as may be necsssary to defend the action and oblain ihe award. Granlor may be the nominal party in such proceeding, but Lender shall be
entitied to participatoe in the proceading and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
“"and charges area part of this Deed of Trust:” ’ o :
b "';C’uﬁén{'fax"es{',‘Fees and Charges. Upon reguest by Lender, Grantor shall ‘execute such documents in addition to this Deed of Trust and take
5 hatever. other action is requested by Lender to perfect and codtiniia Lendér’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfacting or continuing this Deed of Trust, including without limitation
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110 [NTOVIedness seclireg by tnis Deed of 1rusl; . (b) a specific lax on Grantor.y ntor is authorized or required to deduct from payments
©on.the indebtedness secured by.this type of Deed of Trust; (c) a tax on'this type.of Deed of Trust chargeable against the Lender or the holder of
‘f'e,, Note; and (d) a spacific tax.onrallrog any portion of th Ing!ebledness oron paymenis of principal and interest made by Grantor.

Stibsequent Taxes. if any tax lo which ihis Section applies s enacted siibsequent to the date of this Deed of Trust, this event shall have the same

effect as an Event of Default (as defined beiow), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless. Grantor. ither . (a) pays the tax before it becomes delinquent, or. (b) conlests' the tax as provided above in the Taxes and Liens
o spc_ﬁon and deposits \mth Lender cash or a ;uwenl corporate surety bond or other sacurity satisfactory to Lender.
SECgﬁITY‘AGREEMENT; FINANCING STATEMENTS. The following provisians relafing to this Dead of Trust as a security agreement are a part of
this Deed of Trust.

Séédﬁlyngteemeht. This instrument shall co‘nlstitule_ a security agresment to the exient any of the Property constitutes fixtures or other personal
propg_dy, and Lender shall have all of thae rights of a secured party under the Uniform Commercia! Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Renis and Personal Property.. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt:of written demand trom Lender. e

Addresses.’ The malling addresses of Granlor' (deblor) and Lender (secured parly), from which information concerning the security interest
$rantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relafing to further assurances and attorney—in-fact are a part of this Deed
o Tt T ASSURANG , . 'S rolat

Further Assurances. ‘At any time, and from {ime to time, upon raquest of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or lo Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, securily deeds, security-agresments, financing statements, continuation stafements, instruments of further assurance, certificates,
and other . documents as may, in the sole.opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve : (a) the obligations. of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
crealed by, this Deed. of Trust on the Property, whether now owned or hereafier acquired-by Grantor. Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred in connection with the malters referred to in this
paragraph. ™ - R, ‘ L

Attomey-In-Fact. If Grantor fails to do any. of the things referred to-in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. . For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to

- accomplish the matters referred to in the preceding paragraph. -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminales the line of credit, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust; Lender shall executs and ‘defiver to Trustee a request for full reconveyance and shall execute and

deliver to Grantor suilable statements’ of termination “of any financing’ statemant on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law ’shg]ll be paid by (:"rgnquf' if permitted by applicable law.

DEFAULT. Each of the follawing, at tha option of Lender, shall constituta an event of default (‘Event of Defaull’) under this Deed of Trust:
" 7. Detault on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

:Default on Other Payments. Failure of Grantor within the time réquired by this Deed of Trust to make any payment for taxes or insurance, or any
+other payment necessary.to prevent filing of or 1o effect discharge of any lien.

Defauit in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any olher agreement,:in favor of any other creditor or person that may materially affect any of Borrower's property or

Borrower’s or any Grantor’s ability to repay.the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents. S e o : .

o

Compliance Defaull. Failure to comply with any. other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. -If such a failure is curable and if Grantor has not been given a natice of a breach of the same pravision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurted) it Grantor, after Lender sends written
‘notice demanding cure of such failure: ;-(a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifleen (15) days,
immediately initiates sleps suificiant 1o cure the failure and thereafler continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical. )

False Slateméhis;é Any waﬁanly. represehlalion or statement made or furnished to Lender by or on behalt of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appoiniment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy ar insolvency laws by or against Grantor.

Foreclosure, Fortelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. - : C

Breach ol-" Other Agréément. Any breach by Grantor under the terms of ariy other agreement bétween Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lerider; whelhier existing now or later. O TR
Evenls Affecling Guaranter. Any.of.ihe preceding evenls accurs with respect o any Guarantor of any of the Indebtedness or any Guarantor dies
.or becomes incompetent, or revokes. or disputes the validity of-or liability-under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not.be required to, permit the Guarantor’s eslate lo assume unconditionally the gbligations arising under the guaranly in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default. : AR rtot )

Adverse Change. A malerial adverse‘changé dcours in Grantor's financlal coridition, or Lender believes the prospect of payment or performance
‘of the Indebledness Is impaired. -~ TR a : o :

insecurity., Lender in good faith deems itsalf insecure. o ,
Existing Indebtedness. A default shall océur under any Existing‘indebledness ‘or under any instrument on the Property securing any Existing

S

Indebtedness, or commancement of any sult ot cther action to foreciose any exsting lien on the Property.
RIGHTS AND REMEDIES ON DEFAULT: ‘Upon the occureice of ariy Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or mare of the following rights and remedies, in addition to any other rights or remedies provided by law:

‘Accelerate Indebtedness. Lender shall have the right al iis option to declare the entire Indebledness immediately due and payable, including
any prepayment penalty which Granlor would be required to pay. :

Fareclosura. With respect to all or any part of the Real Property, the Trustea shall have the right to foreclose by nolice and sale, and Lender shal
have the right to foreclose by judicial foreclosure, in elther case In accordance with and to the full extent provided by applicable law. If this Deed

of TrustIs forectosed by Judiclal foreclosure, Lender will be entitied o a judgment which will provide that if the foreclosure sale proceeds sre
insutficlent to satisty the judgmaent, execution may issue for the amount of the unpaid balance of the judgment.

" “UCC Remedies. With respect to all or any part of the Personal Property; Lender shall have all the rights and remedies of a secured party under
“+‘the;Uniform Commercial Cods. e

< iCollect'Rents, Lender shall have the right, without notice’ toiGranitor, o take possession of and manage the Properly and coiect the Rants,
v including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
iV
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this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. I the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney—in—fact to endorse instruments received in payment thereof
in the name of Grantor and {o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of all or any part of the Property, with the power to
prolect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indeblednaess. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. if Grantor remains in possession of the Properly after the Properly is sold as provided above of Lender otherwisa
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tanant at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the. £ne of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Propaity. : :

Sale of the Property. To the extent permitted by applicable faw, Grantor hereby waives any and all rights to have the Property marshalied. In

exercising its rights and remedies, the Trustee or Lender shall be free lo sell all or any part of the Property logether or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action lo perform an obligation of Grantor under this Deed of Trust afier failure of Grantor 1o perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender Institules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indeblednass payable on demand and shall bear interest at the Note rate from the date of
expendilure until repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's atorneys’ fees whether or not there is a lawsult, including attorneys’ fees for bankruptey proceedings (including efforls to modify or
vacale any automatic slay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
title reports (including foreclosure reporls), surveyors’ reports, appraisal fess, tilie Insurance, and fees for the Trusiee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Truslee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powsrs and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a mater of law, Trustee shall have the power to take the following actions with

..respect to the Property upon the wrillen request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of sireets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to nolity any other parly of a pending sale under any other trust deed or lien, or of any action
--of proceeding in which Grantor, Lender, or Trustee shalf be a parly, unless the action or proceeding is brought by Trusles.

Trustee. Truslee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case In accordance with and to the full extent provided by applicable law.

Successor. Trustee. Lender, at Lender’s oplion, may from time to fime appoint a successor Trustee lo any Trusles appoinied hersunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state iaw, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor frustee, without conveyance of the Property, shalt succeed to all the filie, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procadure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. S e e z - .

~NOTICES TO GRANTOR AND OTHER PARTIES. -Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be desmed effective when
deposited.in.the United States mail first class, registered mail; postage prepaid, direcled to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party’s address. All copies of notices of forecipsure from the holder of any lien which has priority aver this Deed
of Trust shalf be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Truslee informed at all times of Grantor’s current address.- cutan

MISCELLANEOUS PROVISIONS. The faliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documants, constittes the entife understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alferation of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parlies sought to be charged or bound by the alteration or amendment.

.. Annual Reports. it the Property is usad for purposes;other than Grantor’s residence,:Grantor:shall turnish to Lendér, upan request, a certified
statement of net operating income received from the Property during Grantor's previous. fiscal.year In such form and detall as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less al!;cash-expengi_lures‘magd i conniction. with_the operation of the
- Property. : ‘ ¥ ” ‘ - '

§ ) : & y 4 PR &
Applicabie Law. This Deed of Trust has been delivered to Lender and ace By Lender In.the:State ot Qrggo‘,_??!’hls Deed of Trust
shall be governed by and construed In accordance with the laws of the Stafe of-Qrego, === <" - -7 7 =7

. ..__Caption HeadIngs. Caption headings in this Deed’of Trust are for convenience purposes only and are not to be used 1o interpret or define the
_provisions of this Deed of Trust.

"Merger. There shall be no merger of the interest or estals created by this Dead of Trust with any oiher interest or estate in the Properly at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lendar.

‘Multiple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all referances to Grantor shall mean each and
_every Grantor. This means that each of the Borrowers signing below is rasponsible for all obligations in this Deed ot Trust.

Severabliity. If a court of compelent jurisdiclion.finds any provision o this Deed of Trusi 1o be invalid or unenforceable as to any person of

circurnstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such

offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot ba
- - 0 modifled, it shah be stricken and all other provistons of this Deed of Trust in alf other raspects shall remain valid and entorceable.

Successors and Assigns. Subject 10 the limiitations 'stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure 1o the benefit of the parties; their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice o Grantor, may deal with Grantor’s succassors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

““"',I’an?’fr‘l‘i‘ol the Essence. Tima Is of lha essence in the parformance of this Deed of Trust.

Wa_lyers and Consents. Lender shall not be deemed to have walved any rights under this Desd of Trust (or under the Related Documents)
“ " unless such walver is in wriling and signed by Lender. No dalay or omission:én the part of Lender in exercising any right shall operats as a walver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or, pr‘ejqdlce the party’s
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rlghts or any of" Granlor's obligations as to any future transactions.
ng f such' consent by Lender in any instance shall nol oonsﬁtub
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On lhis day before me; the underslgned Notary Publlc, personally appeared WIIllam P Groomer and Mary E Groomer, to me known to be the
individuals described in,and who executed the Deed of Trust,-and acknowledged that they ssgned the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned. b

day of
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STATE OF OREGON: COUNTY OF KLAMATH - 88,

Filed for record at request of s. Valley State Bank the 8th day
of ____Sept. _ AD.19_95__at 11:56 o’clock____ A M., and duly recorded in Vol. _M95
B e of .- .- Mortgag ‘ 3
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