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< THISDEED‘OF';TRUST nstrimen
CraigiBrian-Bennett: and: Penny: Bank:
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© 0rs D i Sl Borrower?).
o Thg;tmstee is. :Mountain TitleiCemnany.of. K1 amath.County... ........ .- o ((:Trustee')r..,)
K  Thebeneficlaryis . South Valley:State Bank;. ' .. . . which is organized and.

w @xlsﬁn(?-underthe laws of ::an-.Ore on;xBankn}ga-,Cor_‘porat-wn TR , and whose address
™ Is<P:0:Box. 5210, KlamathFa. 1s,-0R.9 601 e e o ('Lender?).
e Borrower owes Lender the principal sum -Eighty Six Thousand-Dollars and no/100

EN Sl T T s ; . Dollars (Ufs"$86"000‘001 - ). This debtis

1 evidenced by Borrower’s note dated the same, date as this Seci ity instrument (‘Notea which provides for monthly
= payments, with the'full debt, if not pald earlier, dus and payable.on. October 1, 2025 . This Security

& Instrome Secures to Lender: (d) the' repayment of the debt evidenced by the Note, with interest, and all renewals,

o

extensions and modifications of the'Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
10 protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under; this Security Instrument and the Note: ‘For this purpose; Bomower imevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located i K1amath

Coumy::OI’egonl"" IR TSP A O T

ON TO. SUNSET VILLAGE, according
office.of the County Clerk of

*K]_iaméth Falls .

cy) '
mproveraiits riow or hersaftér erectad on the property, and all easements,
now or hereafter a’part of the property. All replacements and additions shall also be
ered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the “Property.”
e ’BORQQOW“EH H COVENANTS tha omower la\;vfullysmsed Of the éstate hereby conveyed and has the right to grant
and boﬁ\ig'yjtﬁé' Property roperty cumbered, except for encumbrances of record. Borrower

Pro , 6XC
warrants:ahd will defend enerally'the tmép{%ﬂt):a i Propéfty dgainst ail 'e}
ensuminiances.of record.; i 10 oovenin :

Mg zp

aims and demands, subject to any
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“THIS SECURITY INSTRUMER
bmited varztions by uredicton to constiute a
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mptly pay When due
d late charges due under the ™

axes and Insur Subject to apy -a writtan walver by Lender, Borrower shall pay
to Lendeéron'the day' monthly paym ' due under the N paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority aver this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or, ground rents on:the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurarice premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, In lieu of the payment of mortgage Insurance
premiums. These items are called "Escrow items.* Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et seq. (RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald onthe Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accardance with the requirements of applicable law. if the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow Items when due, Lender may so notify Borrower In writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

- ..Upon payment in full of all sums secured by this Security instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender.  If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. - I

. 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 'shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nots.

> 4 Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority.over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations.in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to.the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. )

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or.defends against enforcement:of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. !f Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions ‘set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
Including floods 'or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The'insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shallnot be unreasonably withheld. 1f Borrower falls to maintain coverage described

above, Lender may, at Lender's optidn, obtaincoverage to protect Lender's rights in the Property in accordance with

pargraph. " o Gl
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All insurance policles and renawals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lender

all recelpts of paid premiums and renewal notices, In the event of loss, Bomow e prompt notice to the
!F.‘isg‘.':a,nse %ﬂ%~m§u\¢h .i:! 53 er n‘é‘@) Reka) " SN i
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o u<umess;!aen¢erfandfBorrowenmhe;iaagteezlnwﬁﬂnsa Insurance proceeds shall:be applied- oration or repair
of the Property.damagedif the restoration or.repair.is economically.feasible:and Lender's security.Is:not lessened. . If ::
the.restoration. pajmqgggkg%)vqo%qualjygeg;s[ple or Lender's security would be lessened, the insurance proceeds
shall ba Sectred byshis Sécurlty Instrument, whether. due, with any excess paid to .-
Bo R i wer within 30 da ce from Lender thatthe
nce proceeds. Lender may use the
rity Instrument, whether or not then due.

§

Ums ¢
aband

JECTORROLANGTY A Fo ) S
riting, any application of proceeds to principal shall not extend or
yments referred to in paragraphs 1 and 2 or change the amount of the
perty is acquired by Lender, Borrower's right to any insurance policies and
rty pr ftion shall pass to Lender to the extent of the sums

... 6 ) Preservation, enal ‘ f the Property; Borrower's Loan Application;
Leageholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal residence within sixty
days after the execution of this Secti t'and shall continue to dccupy the Property as Borrower’s principal
residence for at'least one year after t Scupa less Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld 35S extenuating mstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage’ pair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in'defaut if any forfelture action of proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could resuit in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. - Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action‘or proceeding to be dismissed with a ruling that, in Lender's good falth
determination; precludes forfeiture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instriment or Lender’s security interést. Barrower shall also be in defauit if Borrower, during the
loan‘application process; gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any ‘material information) in connection with the loan‘evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
is on aleasehold, Borrower shall comply with all the provisions.of the lease. If Borrower acquires fee titie to the
Property, the leasehold and the fee title shall not- merge unless Lender agrees to the. merger in writing.

- 7. 'Protection of Lender’s Rights in the Property. - If Borrower fails to perform the covenants and agreements
contained in this Security Instrument,“or'there Is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as-a proceeding in bankruptcy, probate,-for condemnation or forfeiture or to enforce laws or
regulations), then Lender'may do'and pay for whatever is nécessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may:Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
-Although Lender may take action under this paragraph 7, Lendar does not have to do so.

- Any-amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.: Unless Boirower énd Lender agree to other terms of payment, these amounts shall bear
interest from the date of disburseimient at the'Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requiesting payment. .- =7 S et

, 8. Mortgage Insurance. " If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverdge substantlally equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrawer of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. . If substantially equivalent mortgage insurance coverage is not available,
Borrowsr shall pay to Lender each month a sum-equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance.coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again bécomes available and Is obtained. Borrower shall pay the premiums required
to malntain mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage Insurance ends
In dccordance with any written agreament between Borrower and Lender or applicable law. :

.- 19v Ingpection.. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender
shall.give Barrower notice atthe:time.of or, prior, to an.inspection speclifying reasonable cause for the Inspection.
¢1:10, Condemnation. The proceeds of any'award or dlalm for damages; direct or consequential, in ‘connection with
ény condemnation‘or ather taking of any-part.of ttie Property; of for convéyancs in lisu of condemnation; are hereby
assigned and'shall bé’paldtdfl;ghder Y ¥ ,- r o e
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before the taking Is less than the
er otherwise agree in writing.or .
cured by this Security Instrument

wifthe ndoned by Berrowe or if; after-notice:by Lender to Borrower that the condemnoroffersto
mak an:award or'settle a.claim. for damages, Borrower fails to, respond to Lender within 30 days after the date the ..

natice is given, Lender.is authorized to collect and apply:the.proceeds; at its option, aither to restoration or repair of the
Property or to the sums secured by, this Security Instrument;:whether.or not then due.

= Uniless Léhd_éfand-Bor‘rowe’r%othé’rw_lgé agres'in witting, any apiplication of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount ofsuch -
paymemS. AUuALAA I Bt AR AYLLL T [ R I S £

11. Borrower Not Releaséd; Forbearance By Lender Net a Waiver.

Nt or remedy.

* 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind ‘and benefit the successors and assigns of Lender and Borrower, subject to the

rovisions of paragraph 17. Borrower's ¢ovenants and agreements ‘shall be joint and several. Any Borrawer who
co-$igns this Security Instrument: but does'not executethe Note': (a) is co-signing this Security Instrumeii onlyto :
mortgageé;-grant and-convey'that Borrowers interest in the Property tinderthe terms of this Security Instrument; (b)is
naot personally obligated to pay the sums secured by this ‘Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify; forbear ormake any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent. B EEERRC

will be treated as a partial prepayment wrthout any prepayment charge under the

" 14. Nofices. Any notice to Borrower provideéd for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use:of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. ‘Any notice to Lender shall be given
by first class mall_to,Lender’s_’.addregs’js,talt,éd here any’ iddress Len !

Any natice provided for in this Security Instrume

given as provided In this paragraph.

... 15.” Governing Law; Severability, This ecurity Instrument shall be governed by federal law and the law of the
jurisdiction in'which the Property Is'located.” In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confifct shall not affect other provisions of this Security instrument or the Note
which can be given effect without the confiicting provision. To this'end the provisions of this Security Instrument and
the Note are declared to be Severable. =~ o ToetT e L ’

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
;. 17. Transfer of the Property or a Beneficial interest in Borrower. It all or any part of the Property or any interest
In it Is sold or, transferred {or i a beneficlal Intérest in Borrower is sold ortransferred and Borrower is not a natural
person) without Lender's prior writtan consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security, Instrument,, H ever, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument, -~ =TT G e - e
~; pif Lender.exercises this option,.Lender shall.give Borrower notice of acceleration. . The notice sha; provide a period
of not less than.30.days from the data.the notice Is delivered or:mailed within which Borrower must pay all sums secured
by.this Security Instrument.. If Boyrower falls to. Pay these sums prior ta the expiration of this period, Lender may Invoke
any.remedies p itted by.this Se rity.Instriment rther noticé or emand on Borrower.. : o

WSl 06 e
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- ﬁ&[}qu‘l:.(a) pays Lender all en would be dus under this
a

ower; Security Instrument and the Note as if no
eleration had occurred; (b) cures any default of any other covenants

or agreements; (c) pays all expenses incurred
ant, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
quire 'a%sure that the lien of this Security instrument, Lender's rights in the Property and
tl'i? Jss',u ‘_elcured by this Security Instrument shall continue unchanged. Upon

% ecu;%y

in enforcin

4 nstrument and the obligations secured hereby shall remain fully effective as i
ot C r, this right to reinstate shall nat apply in the case of acceleration under
ph17:: -T5¢

' 19. Sale of Note; Change of Loan Servicer. - g
The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times

without prior notice to Borrower. : A sale may result in a change in the entity (known as the "Loan Servicer) that collects
monthly payments.due under the Note and this S ity Instrument. There also may be one or more changes of the

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, diszosal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generalty recognized to
ks appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or is notified by any govemnmental
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances" are those substances defined as toxic or hazardcus
substances by Environmental Law and the following substances: gasaline, kerosene, other flammabie of toxic
petroleum products, toxic pesticides and herbicides, volatie solvents, matesials containing asbestos or formaidehyds,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

- NON-UNIFORM COVENANTS. Borrower and Lender further coverznt and agree as follows:

21. Acceleration; Remedies. Lender shalt give notice to Barrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior t acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specily: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defaul on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shali
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
ali sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of

or

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and ot Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each cotinty in which any part of the Property is iocated. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and o other persons prescribed by
spplicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at pubiic auction to the highest bidder at the time and place and under the terms designated in the
nctice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel.of the Propesty.by puhucannpmeementatmeﬁmenndpm.o( any praviously scheduled sale.
Lender.or its:designee may,; purchasethe:Property atany sale. | R R : -

[N HARIIE RE! Y

(N335

PG zives £3

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT - P . >, FORM 3038 9/90 -
1SC/CMDTORY//0792/3038(9-90)-L PAGE5OF 6 Bt

Gt




It

1ECA\CIHDLCH\\0A85 \F0S8 (8307 T *- S . R T Y 72 13 N oo
GHEGCH-SIHETE HYAITA- VY \LHTNC NUIEORY M2LenvsuL .o . LOAN NO. 500028: 5535 & -

2120

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds. of the sale in the following order: (a) to all
expenses ofthe:adle; including butnot limited:to; reasonable Trustee's and attorneys’ fees; (b) to all sums
secired:bydhis Secutity:instrument; and:(c)any exceps to the person:orpsrsons legally entitied todt. -+
1104122, Reéconveyance. Upon payment.of all Burs secured by thig:Security Instrument, Lender shall request Trustes
to réconvey thie Property ‘and-shiall s;ufrendertntqﬁs“untyilnsjmmenuand all notes evidencing debt'secured by this
SecurityInstrument:to Trustes:” Trustoe ‘shall reconvey the Propertywithout-warranty and without.charge to the person

it-«Such personi o persons shall pay any recordation costs. '71n 7 -

H Lender'may from time'to tirrie femove Triistee and appoint a successor trustegto any -
Thisteas € o - Witholt Gonveyaince of the Property; the success ¢ trustée shall succeed to all the title;
poweriand duties ¢ upon Trustes hierein and by applicable law. ™ LTI s Tl S e T
1524..Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees® shall include any
attorneys’ fees awarded by an.appeliate court. . et e TR ~
;11255 Riders tothis Security Instrument.: et o T T ‘
ifione ormore riders are executed by Borrower.and. recorded together with this Security Instrument, the covenants and

‘each such rider shall be incarporated into and shall amend .and supplément the covenants and
‘oFthis:Security Instrumiert as'if the‘rider(s) were a part of this'Security instrument. [Check applicable -

il s L . SRR - .
ateRider 3 ov oo oo [124 Family Rider:
ayment Ride ' ' der "~ [1Biweekly Payment Rider

1, ne8allo der. DG ‘gDsecbanok'neRider‘ i

f}«;-.n.Othe secify] gt O L o

BY SIGNING BELOW: Bomrower accépts and agrees to s and chvenants contained in this Security

Instryment and in any rider(s) executed,by,Borrower.and recorded Wity it~ 7+

i;0.On'this’ Hﬂ"-‘-‘ﬁ."‘day of i L
iy Brian’Bennett nd ' Pe

1
STATE OF OREGON: COUNTY OF KLAMATH::

Filed for record at request of Mountain Title Company : the l4th

of . Sept. AD.,19 95 a_ 3:30 o'clock P+ M., and duly recorded in Vol. M95
of Mortgages on Page 24961 .

Bemetha Coypnty Clerk

FEE $35.00. ..

-




