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MORTGAGE

995, between MARY LOU HOWLAND and PATRICIA A. VENABLE,
EACH AS TO AN UNDIVIDED 1/2 INTEREST as TENANTS IN COMMON, whose address Is POST OFFICE BOX
8075, KLAMATH FALLS, OR 97501 (referred to below as "Grantor"); and WESTERN BANK, whose address Is
421 South 7th Street, P.0O. Box 669, Klamath Falls, OR 97601~0322 (ref:

erred to below as "Lender”).
GRANT OF MORTGAGE. For valuable conslideration, Grantor mortgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following described real Pproperty, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock In utilities with ditch or irrigation rights); and af}
other rights, royalties, and profits relating to the real Property, including without limitation af minerals, oil, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property”): :

Lot 18 in Block 311 of DARROW ADDITION to the City of Klamath Falls, according to the official plat
thereof on file in the office of the County Clerk of Kiamath County, Oregon. SAVING AND EXCEPTING
THEREFROM the Northerly 3 feet deoded by L. M. Hamons, et ux, in Volume 208, page 29, Deed
Records of Klamath County, Oregon.
The Real Property or its address is commonly known as 1654 MITCHELL STREET, KLAMATH FALLS, OR 97601.
The Real Property tax identification number is 3809-033DD-14100,

the United States of America,

Borrower. The word "Bomower” means each and every person or entity signing the Nots, including without timitation HAVE KETTLE - wiLL
COOK,

Existing Indebtedness, The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor" means any and all persons and entities executing this Mortgage, including without limitation ajl Grantors named
above. The Grantor is the mortgagor under this Mortgage, Any Grantor who signs this Mortgage, but does not sign the Note, is signing this

Mortgage only to grant and convey that Grantor’s interest in the Real Property and to grant a security Interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personally liable under the

Note except as otherwise provided by contract or law.
Guarantor, The word "Guarantor” means and includes without limitation each and all of the Guarantors, sureties, and accommodation parties in
connection with the Indebtedness,

improvements. The word "improvements” means and includes withol
structures, mobile homes affixed on the Real Property, tacilities, additio

Indebtedness. The word "Indebtedness® means alf principal and interest
Lender to discharge obligations of Grantor or oxpenses incurred by
interest on such amounts as provided in this Mortgage,

Lender. The word "Lender” means WESTERN BANK, its ns. The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender, and includes without limitation alt assignments and security
interest provisions relating to the Personal Property and Rents.

successors and assig

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
by Grantor, and now or hereafter attached or affixed

and all substitutions for, any of such property; and

personal property now or hereafter owned
10 tha Real Property; together with a) Becessions, parts, and additions fo, all replacements of,

together with all proceeds (including without limitation an insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.




agresments, guaranties, security &agreements, morigages, deeds of trust, and afl o
hereafter existing, exacuted in connection with the Indebtadness,

Rents. The word "Rents" means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
y.

GRANTOR'S WAIVERS. Grantor waives
may prevent Lender from bringing any actio
deficiency, before or after Lender's comme| 5

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borrower's raquest and not at the
request cof Lender; (b) Grantor has the full Power and right to enter into this Mortgage and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
fepresentation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform alf their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bomower agree that Grantor's possassion and use of the Property shall be
governed by the following provisions:

Possesslon and Use. Untii in default or until Lender exercises

by Grantor in connection with the Property, Grantor may remail

the Rents from the Property. THIS INSTRUMENT WILL N

VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform ali repairs, replacements, and maintenance
necessary to preserve its valye.

Hazardous Substances. " "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as

X , . perfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489

("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.

Section 6801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

"hezardous waste” and "hazardous substance” imitati

and asbestos. Grantor re

use, generation, manufacture, storage, treatment, disposal, r

under, about or from the Property; (b) Grantor has no knowled

and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage,

hazardous waste or substance on, under, about or from the Property by any

threatened litigation or claims of any kind by any person relating to such matters;

Lender in writing, () neither Grantor nor any tenant, contractor,

store, treat, dispose of, or release

conducted in compliance with all

regulations, and ordinances des>

tests, at Grantor's expense,

inspactions or tests made by Lender shall be for Lender’s purposes only an

part of Lender to Grantor or to uny other person. The representations and

and expenses which Lender may directly or

sequence of any use, generation, manufacture,

he Property, whether or not the same was or

OWn to Grantor. The provisions of this section of the Mortg including the obligation to indemnity, shall survive the

Payment of the Indebtedness and the satisfaction and reconveyance of the lisn of this Mortgage and shall not be affacted by Lendar's acquisition
of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the rernoval of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvements of at least aequal value,

Lender's Right to Enter. Lendor and its agents and representatives may enter upon the Real Property at &f reasonable times to aftend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Governmental Requiroments. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in

rmmental authorities applicable to the use or occupancy of the Property, Including without limitation, the Americans With
Disabilittes Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor hag notified Lender in Wriiing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests In th rly are not jeopardized. Lender may require Grantor to post £.Jaquate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest,




- Duty.to Protect. ‘Grantor agrees neimef'tdébandon norbave unatisnded the Propeﬂy Granmr shall do all other acts, in addition to those acts 4

" setforth'above in this section, which from the character and usa of the Property are reasonably necessary to protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immediately due and payablo all sums secured by this Mortgage upon the
sale or transtsr, without the Lender's prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transler” means the conveyance of Real Property or any right, titie or Interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any benaficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. if any Grantor is & corporation, pastnership or fimited liability company, transfer also
includes any change in ownership of more than twenty-five percant (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, payroli taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Propesty. Grantor shali maintain the Property free of all iens having pricrity over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the {ollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith dispute over the obiigation to
pay, so long as Lender’s interest in the Property is not jeopardized. If alien arises or is filed as a result of nonpayment, Grantor shalt within fifteen
(15) days after the lien arises of, if a tien is filed, within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to daliver to Lender at any time a written statement of the taxes and assessments against the
Property.
Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be assertad on account of the work, .
or malerials. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and wilt pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemants on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in faver of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policles. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption and boiler insurance
as Lender may require. Policies shali be written by such insurance companies and in such form as may be reasonably acceptable to Lender.
Grantor shall deliver to Lender certificates of coverage from each insurer contalning a stipulation that coverage will not ba cancelled or diminished
without a minimum of ten (10) days’ prior wiitten notice to Lender and not containing any disclaimer of the insuret's liability for failure to give such
notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or deiault of Grantor or any other person. Should the Real Property at any time become located in an area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, to the extent such insurance Is required by Lender and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever Is less.

Application of Proceeds. Grantor shall promptly notify Lender of any toss or damage to the Property. Lender may make proof of loss it Grantor
{ails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. It Lender elects to
apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shali be used first to pay any amount owing 1o Lender under this Morigage,
then to prepay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustee’s sale or other sale held under the provisions of this Mortgage, or &t any foreclosure sale ot such Property.

Compllance with Existing Indebtedness. During the period in which any Existing indebtadness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute cornpliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Mortgage would constitute a duptication of insurance requirement. i any
proceeds from the insurance become payable on loss, the provisions in this Mortgage for division ot proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; {b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cument replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER, if Grantor falls to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or procesding Is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shail not be required to, take any action that Lender deems appropriata. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date Incurred or pald by Lender to the date of repayment by Grantor. All such expenses, al
Lender's option, wili (a) be payable on demand, (b) be added to the balance of the Note and be epportioned among and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (il) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of the detault.




policy; title report, or final title o
right, power, and authority to execute and deliver this Mortgage to

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and
lawtul claims of all persons. In the event any action or proceeding is

Mortgage, Grantor shall defend the action at Grantor's expense.

entitied to participate in the proceeding and to be represented in

cause to be delivered, to Lender such instruments as Lender may

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ali exising applicable laws,
ordinances, and regulations of governmental authorities, including without limitation all applicable environmental laws, ordinances, and reguiations,
unless otherwise specifically excepted In the environmental agreement executed by Grantor and Lender relating to the Property.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness™) are a part of this Mortgage.

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien sacuring payment of an existing
obligation to Joan Teresa Lafferty, Personal Representative of tha Estate of Cecelia M. Duracha described as: Trust Deed dated January 3, 1835
and recorded January 6, 1986 in Volume M85, page 422, Microfilm Records of Kamath County, Oregon. The existing obligation has a current
original principal amount of $52,000.00. The obligation has the following payment

d agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent

ness, any default under the instruments evidencing such indebtedness, or any default under any security documents
for such indebtedness,

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the Instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Morigage shall become immediately due and
payable, and this Mortgage shall be in default,

No Modilfication. Grantor shall not enter into any agreement with the holder of any nortgage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agresment without the prior written consent of Lander,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Nt Proceeds. If all or any pait of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
In lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repalir or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall and Grantor shall promptly take such
steps as may be necess 5 g such proceeding, but Lender shall be
entitled to p i i ) choice, and Grantor will deliver or cause to

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Mortgage and take
Wwhatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including withcut limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note;
y portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Defauit (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor sither (8) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sutficlent corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument shall constituts a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever othar action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for alf expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shali assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make &
avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses, The malling addresses of Grantor (debtor) and Lender (secured party), from which information conceming the security interest

granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upan request of Lender, Grantor will maks, execute and deliver, or will causs to be
made, executed or deliverad, to Lender or to Lender's designes, and when requested by Lender, cause to bs filed, recorded, refiled, or




reracorded; as the case may be; at such times and in such offices ‘and places as Lender ‘may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, sacurity agreements, financing statements, instruments of further assurance, certificatos,
and other documents &s may, in the sole opinion of Lender, be necessary 0 ) complate, perfect, continue, of
preserve (a) the obligations of Grantor and Borrower under tha Note, this Mortgege, and the Related Documents, and (b} the liens andg securlty
Interests created by this Mortgage on the Property, whether now owned of haresfter acquired by Grantor. Unless prohibited by law or agreed &

g\“e contrary t;ly Lender In writing, Grantor shall reimburse Lender for all costs and expensas Incurred in connection with the matters referred to in
s paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in tha name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lenders sole opinion, o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. ii Borrower pays 2l the Indebtedness when dus, and otherwisa performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and defiver to Grantor a suitable satisfaction of this Mortgage and suitable statements ot termination of any financing

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, it permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage:
Defautt on indebtecness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to meke any payment for taxes or insurance, or any
other payment necessary 10 prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant of condition contained in any
environmental agreement executed in connection with the Property.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. |f such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this
Mortgage within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) it Grantor or Borrower, after
Lender sends written notice demanding cure of such tailure: (a) cures the failure within fifteen (15) days; ot (b) if the cure requires more than
filteen (15) days, immediately initiates steps sufficlent to cure the fallure and thereafier continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Defaut in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension ot credit, security agreement, purchase of
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Bormower's property of

Bomrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Morigage or any of the Related
Documents.

False Statements. Any warranty, representation or statement mada or furnished to Lender by or on behalf of Grantor or Borrower under this
Mortgage, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor or Borower's existence as a going business, the insolvency of Grantor or Borrower, the
appointment of a receiver for any part of Grantor or Bomrower’s property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfelture, etc. Commencemant of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shall not apply
in the event of a good faith dispute by Grantor as to tha validity or reasonableness of the claim which is the basis of the toreclosure or forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borower and

Lender that is not remedied within any grace period provided therein, including without limitation any agresment concerning any indebtedness or
other obligation of Grantor or Borrower 1o Lender, whether existing now or later.

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commancement of any suit or other action to foreclose any existing lien on the Property.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but

shall not be required 1o, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Bommower's financial condition, or Lender believes the prospect of payment of
performance of the Indebtedness is impaired.

Insacurity. Lender in good faith deams itsell insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any B thecealer, Lendes:, at &s optian, rmay exercise
any one or more of the following rights and remedies, in addition to any other rights or remedios provided by taw:

Accelerate Indebtedness. Lender shalt have the right at its option without notice to Borrower to declare the ontire Indebtedness immediately due
and payable, including any prepayment penaity which Borrower would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shali have all the rights and remedies of a secured party undss
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceseds, over and above Lender's costs, against the Indebtedness. Infu

this right, Lender may require any tenant or other user of the Property to make payments of rent or use tees directy to Lender. If the Rents are
collected by Lendar, then Grantor irrevacably designates Lender as Grartor's atiomey-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a raceiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possassion of all or any pant of the Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreclosurs or sale, and to collect the Rents from the Property and apply the
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proceeds, over and above the cost of the recsivership, against the Indebtedness. The receiver may serve without bond if permitied by faw,
Lender's right o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recolver.

Nonjudlclal Sale, |t permitted by applicable law, Lender may foreclose Grantor's interest in ail o7 in any part of the Personal Property or the Real
Property by nonjudiciai saje,

Tenancy at Sufferance, If Grantor remai

becomes entitled 1o possession of the Property upon default of

the Property and shall, at Lender's option, either (8) pay a reasonable renta) for the use of the Property,
upon the demand of Lender,

provided in this Mortgage or the Note or

rty. To the extent permitted by applicable law, Grantor or Borrower hereby waive any and all right to have the property
g its rights and remedies, Lender shall be free to sell all or any part of the Property together or Separately, in one sale or by
Separate sales, Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean noticg given at least
ten (10) days before the time of the sale or disposition,

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that Provision or any other provision. Election by Lender to pursue any remeady shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an oblization of Grantor or Borrower under
this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a defauit and exercise jts remedies under this
Mortgage.

racognized overnight co
prepald, directed

Amendments. This Mortgage, i A
matters set forth in this Mortgage. No alteration of or amendment to
party or parties sought to ba charged or bound by the alteration or ame

Annual Reports. I the Property is used for Purposes other than Grantor's residence, Grantor shalj furnish to Lender, upon request, a certified
Statement of net operating income received from the Froperty during Grantor's previous fiscal year in such form and detajl ag Lender shall require.

"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in Connection with the operation of the
Property.

Applicable Law, This Mortgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construed [n accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Morigage are for convenience purposes only «i:.d are not to be used to interpret or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate Created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any Capacity, without the written consent of Lender.

Multiple Partles; Corporate Authority, ligations of Grantor and Bomower under this Mortgage shall bg foint and several, and all references
fo Grantor shall mean each and every Grantor, and aJ| references to Borrower shall mean each and avery Borrower. This means that each of the
persons signing below is responsible for all obligations In this Mortgage.

Severablilty. if a count of competent jurisdiction finds any

Lender, without notice to Grantor, may
forbearance or extension without rele

Walver of Homestead Exemption,
Oregon as 1o all Indebtedness secy
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Walvers-and Consents. Lender shall not be deemed to have walved any rights under this Mortgage (or under the Related Documents) unless
such waiver is in writing and signad by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compilance with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's tights or any of Grantor or Borrower's obligations as to any future .
transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS.
GRANTOR: 7 ]
cziﬁéggazgéﬁﬁféanl Loy folitcek @éléglﬁégzaﬁd::;%:4é4q4>¢Qk_,
LOU D PATRICIA A. VENABLE
INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon )
)ss

countyor___ Xlamath )

On this day before me, the undersigned Notary Public, personally appeared MARY LOU HOWLAND and PATRICIA A. VENABLE, to me known to be
the individuals described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and

deed, for the uses and purposes therein mentioned.
seal thia 8th day of September 1995 .

Restding at Klamath Fatls, Oregon

Oregon My commisslon expires __ 5—-11-1998

Bs CFi ProServices, Inc. Allrights reserved, [OR~GO3 E3.20 ¥3.20 P3.20 HAVEKET.LN]

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record atrequestof -~ Western Bank the 18th day
of Sent AD.19_095 at_9:06 o'clock _A - M, and duly recorded in Vol. M35 ,
) of Mortgages onPage__ 25096
) ) , Caunty Clerk

FEE  §40.00




