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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED SEPTEMBER 8, 1995, between MARY LOU HOWLAND and PATRICIA
A. VENABLE, EACH AS TO AN UNDIVIDED 1/2 INTEREST as TENANTS IN COMMON, whose address Is POST
OFFICE BOX 8075, KLAMATH FALLS, OR 97601 (referr »Grantor”); and WESTERN BANK, whose
address Is 421 South 7th Strest, P.0. Box 669, Klamath Falls, OR 97601-0322 (referred to below as "Lender”)-

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender ail of Grantor's right, title,
and Interest in and to the Rents from the following described Property located in KLAMATH County, Stata of
Oregon:

Lot 18 in Block 311 of DARROW ADDITION to the City of Klamath Falls, according to the official piat
thereof on file in the office of the County Clerk of Klamath County, Oregon. SAVING AND EXCEPTING
THEREFROM the Northerly 3 feet deeded by L. M. Hamons, et ux, In Volume 206, page 29, Deed
Records of Klamath County, Oregon.

The Real Property or its address Is commonly known as 1654 MITCHELL STREET, KLAMATH FALLS, OR 97601.
The Real Property 1ax Identification number i 3800-033DD-14100.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings attributed to such terms in the Uniform Commercial Code. Al rolerences to dollar amounts shall mean amounts in lawful
money of the United States of America.

Assignment. The word "Assignment’ means this Assignment of Renis notween Grantor and Lender, and includes without limitation all
assignments and security interest provisions relating to the Rents.

Borrower. The word *Borrower” means HAVE KETTLE -~ WilLL COOK.

Existing Indebtedness. The words ist igati ay ba secured by this Assignment to Joan
Teresa Lafferty, Personal Representative of the Estate of . described as:  Trust Deed dated January 3, 1895 and recorded
January 6, 1896 in Volume M85, page 422, Microfilm Records of Kiamath County, Oregon. The existing obligation has a current principal balance
of approximately $51,500.00 and Is in the original principal amount of $52,000.00. The obtigation has the tollowing payment terms: Monthly
payments.

Event of Defautt. The words "Event of Default® mean and include without limitation any of the Events of Detault set forth below in the section titted
Events of Default”

Grantor. The word nGrantor” means any and all persons and entities executing this Assignment, including without fimitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign the Note, is signing this Assignment only to grant and convey that Grantor's
interest in the Real Property and to grant a security interest in Grantor's interest in ihe Rants and Personal Property 10 Lender and is not personally
fiable under the Note except as otherwise provided by contract or law.

Indebtedness. The word "Indebtedness” means all principal and {nterest payable under the Note and any amounts expended or advanced by
Lander to discharge obligations of Grantor or expenses incurred by Lender to enforce abligations of Grantor under this Ass? together with
interest on such amounts as provided In this Assignment.

Lender. The word »Landet* maans WEST ERN BANK, lts successors and assigns.

Note. Tha word "Note" means the promissory note or credit agreement deted Soptember 8, 1985, in the original principal amount of

$25,000.00 from Borrower to Londer, together with all renewals of, extensions of, modificatons of, refinancings of, consolidation2 of, and
substitutions for the promissory hote of agresment.

Property. The word "Property” means the real property, and all improvements thereon, described above in the Assignment” section.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Documents. The words "Related Documents® mean and inciude without limitation all promissory notes, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now of hereafter existing, executed in connection with the indebtedness.

Rents. The word Rents” means all rents, revenuss, income, issues, profits and proceeds from the Property, whether due now or later, including




 without fimitation all Rents from allleases desedbed on any exhibit attached 1o this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'’S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action” or “anti~deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, Including a cfaim for deficlency to the extent Lender is otherwise entitied to a claim for
deficlency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale,
GRANTOR'’S REPRESENTATIONS AND WARRANTIES. Grantor wamants that: (a) this Assignment is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Assignment and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Bomower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without fimitation the creditworthiness of

Borrower).
BORROWER'S WAIVERS AND RESPONSIBILITIES,
he Property. Borrower walves aiy defenses that may arise

der 10 realize upon the Property, or any delay by Lender in
no matter what action Lender takes or falls to take under this

because of any action or Inaction of Lender, including without iimitation any failure of Len

realizing upon the Property. Borrower agrees to remaln liable undsr the Note with Lender
nment.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represents and
warmants to Lender that:

Ownership. Grantor is entitied to receive the Rents free and clear of all rights, loans, fiens,
accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter info this
No Prior Assignment. Grantor has not previously assigned or conv

No Further Transfer. Grantor will not sell, assign,
this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred under this
Assignment, to collect and recaive the Rents. For this purpose, Lender is heraeby given and

granted the following rights, powers and authority:
Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on all legal proceedings hecessary for the protection of the Property, including such
proceedings as may be necessary to recover possession of the Property; collect the Rents and remave any tenant or tenants or other persons
from the Property.

encumbrances, and claims except as disclosed to and

Assignment and to assign and convey the Rents to Lender.
eyed the Rents to any other person by any instrument now in force.
encumber, or otherwise disposa of any of Grantor's rights in the Rents except as provided in

Malntain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof and of
all services of all employees, including thelr equipment, and of all continuing costs

and expenses of maintaining the Property in proper repair and
condition, and aiso to pay all taxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the
Property. .

Compllance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may dee
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above,

No Requirement to Act, Lender shall not be raquired to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not tequire Lendor to do any other specific act or thing.

m appropriate and may act exclusively

Lender in connection with the Property shall be for Grantor and Bomowers account
and Lender may pay such costs and expenses {rom the Rents. ion, i
raceived by it; howaver, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness.
All expenditures made by Lender under this Assignment and not reimbursed from the Rents shall become a

part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor Pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satistaction of this Assignment and suitable
Statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fos
required by law shall be paid by Grantor, i permitted by applicable law.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Assignment, including any obiigation to maintain Bxisting
Indsbtadness in good standing as required below, or If any action or proceeding is commenced that would materially affect Lender’s intarests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will () be payable on demand, (b) ba added to the balance of the Note and be apportioned among and be
payable with any Insialiment payments to bacome due during either (i) the term of any applicable insurance poficy or (i) the remalning term of the
Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This Assigniment also will secure payment of these
amounts. The rights provided for In this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitted on account




ofmeh:gfa:m. Any such action by Lender shall nof be construed as curing the default so 23 to bar Lender from any remedy that it otherwise would
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defautt (Event of Detault”) under this Assignment
Default on indebtedness. Fajlura of Borrower to make any Payment when due on the Indebtedness.

F any Grantor default under any loan, extension of credit, security agreement, purchase or
other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or

y Grantor's ability to repay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents.

False Statements, Any warranty, representation or statement mads or furnished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the Note or the Related Documents Is false or misleading in any material Tespect, either now or at the time made or turnished,

Other Defaults. Failure of Grantor or Borrower to comply with any term, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrower and Lender.

Insolvency. The dissolution or termination of Grantor or Borrower's existenice as a going business, the insolvency of Grantor or Borrower, the
appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower.

by judicial proceeding, self~help, repossessicn or

the Property. However, this subsection shall not apply
claim which is the basis of the foreclosure or forefeiture
hes reserves or a surety bond for the claim satisfactory to

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtadness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option,

shal not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner

to Lender, and, in doing so, cure the Event of Default,

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender beliaves the prospect of payment or
performance of the Indebtedness Is Impalred.

Insecurty. Lender in good faith deems itself insecure,

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtadness, or commencement of any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exeicise any one or
more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Borrower would be required to pay.

fo take possession of the Property and collect the Rents,
Lender's costs, against the Indsbtedness. in furtherance of
Section, above. If the Re

ponse to Lender's demand shall satisty
the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its rights
under this subparagraph either in person, by agent, or through a receiver.,

Appolint Recelver. Lender shall have the right to have a receiver appointed to take possesslon of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property precading foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify & person from sefving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrower

under this Assignment after failure of Grantor or Borrower to parform shall not affect Lender's right to declare a default and exercise its remedies
under this Assignment.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitied to
racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender that in Lander's o ‘ i
of its rights shall becol

{ nses
Lender's attorneys’ fees and Lender's
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtalning title reports (including foreclosure teports), surveyors' reports, and appraisal fees, and title Insurance, to the exient
permitied by applicable law. Borrower also will Pay any court costs, In addition to all other sums provided by law.

FAISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:
Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to




the matters set forth in this
the party or parties sought to be

Joint and several, and afi
and every Borrower. Thig means that

holder of any mongage, deed of rust, or other sacurity agreemeni which
) amended, extended, or renewed without the prior written consent of
nces under any such securlty agreement without the prior written consent of

Grantor, Lender,
forbearance or

Time Is of the Essence. Time is of the essence in the performance of this Assignment,

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness sacured by this Assignment,

such right or any other right. A waiver by

otherwise to demand strict compliance with that provision or any other provision. No prior by Lender, nor any course of dealing batween

Lender and Grantor or Bomower, shall constitute a waiver of any of Lender's rights or any of Grantor or Bomower's obligations as 1o any future
ever consent by Lender Is required in thig Assignment, the granting of such consent by Lender in any instance shall not

constitute continuing consent to subsequent instances where such consent Is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS. :

GRANTOR: “ / , { . "
®_7. D’)&r—eé @’Zu Z/#L‘Uéﬂcwé : @ng@ad/ éj Z /_&ﬁg&
MARY LOUHOWLAND PATRICIA A. VENABLE

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

September 19

Klamath Falilg » Oregon

Residing at
My commission expires __ 5—11-1998
' E0a (c) 1995 O Proservicos e fights reserved. [OR~G14 £3.20 F3.25 F3.50 HAVEKET.LN]
LORE JANE THORNTON :
N NOTARY PUBLIC-OREGON
7/ COMMISSION NO. 032099
MY COMMISSION EXPIRES MAY 11, 1598,
RSP TS, S .

Filed for record at request of Western Bank the 18th day
of __Sepr AD.19_95 at_9:06  ociock A M., and duly recorded in Vo, 25
of Mortgages on Page 25197

3

ounty Clerk
FEE  $25.00




