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fixtures now or heceafter a part of the
AnofmefmegoingismfaredtoinmisSecumymmmmtmme'Pmpmy. -

BORROWER COVENANTS that Borrower is tawfully seised of thaestaic herehy-conveyed and bas the. right 1o grant and
convey the Property and that the Propenty is unencumbered, except for encumbrances. o record., Borrower, warrants and will
defendgmetallythetit!etomempmyagmmchhmanddanmds.mbjeawmymmuanﬁ&kofmd; et

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenziits with limited
variations by jurisdiction o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a wrillen waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessmenis which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c)'yairlyfhamd'orlptﬂpmy:insmance-pmnﬁums;(d)ywly flood insurance premiums, if

() yearly mortgage insurance premiums, if any; -and:(f) any.sums payable by Borrower to Lendes, in accordance with the
provisions of paragraph 8, in licu of the payment ‘of m i premiums. These items are called "Escrow Items.”
Lender may, i Id Funds in an amoun i ender for a federally related
mongage loan may require for Bomower's escrow account under the fedesal Real Estate Settlement Procedures Act of 1974 as
amended from time to Lime, 12 U.S.C. Section 2601 el seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with applicable law.

The Funds shall be held in an
Lender, if Lender is such an inst
Items. Lender may not charge Bo
the Escrow Items, unless Lender pay.

However, Lender may require Borro

Lender in connection with this loan, unless applicable law provi

requires intecest 0 be paid, Lender shall not be required to pay Borrower any interest or eamings on the Fun

Lender may agree in writing, however, that interest shall-be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts:permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower.in writing, and, in such casc Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Leader’s sole discretion. ., e

**Upon paymient in full of all sums secured by 'ihiis ‘Security Instrument, Lender shall promply refund to Borrower any Funds
held by Lender, If, under h 21, Lender shall acquire or sell the Propesty, Leader, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or salc as a credit against the sums secured by this
Security Instrument. =~ .. : el : B o , ,

... 3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1'and 2 shall be applied: first, to any prepayment charges due undes the Note; second, to amounts payable under 3
third,'to interest due; fourth, to principal due; and last, to any late charges due under the Note. :

*: 4, Charges; Liens.” Borrower: shall pay - all: takes,  assessmen it i
which may atiain priofity over this
obligations in the manner provided i
person owed payment. Borrower
Borrower makes these payments

Borrower shall prom i en wi
writing to the paymeat of the obligation secured by, the. r acceptable
by, or defends against enforcement of the lien in, legal proccedings which in
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Pto‘ﬂeny is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one of more
of the actions sct forth above within 10 days of the givin of notice.

§. Hazard or Property Insurance. Bomower keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term *extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to proiect Lender’s rights in the Property in accordance with paragraph 7.
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Iz Inthe event of a total- taking.f: the Propety; metpmwsshauzbeigphed,’ t0:the.soms; secured by this Security- Instrument,
whether or not thén due, withiany excess paidito: Borrower: In the event ¢ «a-partial taking of the Property.in which the fair market :
value:df»mhtﬂbputy:ﬁnmediadyzbemmmﬁngais;eqmtpmww;m amount.of the sums secured by this Security
Instrument immediately before the taking, unless Bomrower and Lendes.otherwise agree-in; writing, the sums: secured by-this

curityiInstrumentishait:be reduced :by:the amount of the proceeds, miltiplied by; the:following:fraction: (a). the total amount
the 'sums:secured immediately: before:ithe:takin i:divided; by ! (b). the fair- market: value -of. the. immediately- before the
taking.: Any:balance shall:be paid to Borrower. In the event of a partial taking of the Proparty.in which the fair market value of the
Property  immediately::before ‘the taking; iSiless:than the: amountof the::sums- secured | immediately . before the taking, unless
Borrower-and Lender otherwise agree in: writing: or:unless: applicablé law-otherwise provides, the proceeds shall be applied to the
sums secured by this Security, Instrument whether or not:the sumsarethen dve. .. ¢ 6. .. S C I .

If the Property is abandoned by: Bosrower, of:if;’ after ‘notice by:Lender to: Borrower that: the condemnor offers to make an
award-or:settle a'claim for. damages;:Borrower fails: to respond to Lender within 30 days aftes-ihe date the notice is given, Lender
isauthorized to:collect and apply the proceeds;:at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or notthen due.; .- .: DT T PR S T . .

i Unless Lender.and:Borrower otherwise agree in: writing; any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred (0 in paragraphs 1 and 2 or change the amount of such payments.

- 11; Borrower Not Released; Forbearance By Lender Not a Waiver.: Extension :of .the time for payment or modification
of amortization of the sums secured by. this Security: Instrament granted by Lender:to any successor in interest of Borrower shall
not operate to release the liability of the original: Borrower ‘or Borrower’s ‘successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to.extend time for payment or otherwise modify amortization of
the sums:secured by this Security Instrument:by-reason of any.demand made by. the. original Borrower or Borrower’s successors
in ;Innexest. ‘Any forbearance by Lender in exercising any tight or.remedy shall not be a- waiver of or preclude the exercise of any
right or remedy. B Coer B s L st e : '

©12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covesants and agreements of this
Security Instrument shall bind and benefit: the :successors and .assigns of Lender and Borrower, subject to the provisions of
paragraph .17. Borrower’s covenants and -agreements shall ‘be. joint and several.: Any Borrower who co-signs this Security
Instrument but does not execute:the Note: (a) is co-signing this ‘Security Instrument only to mortgage, grant and convey that
Borrower’s. interest in the Property: under the:terms of this Security Instrument; (b) is-not personally obligated 1o pay the sums
secured by this Security: Instrument; and ‘(c) agrees that Lender and any. other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

- 13, Loan Charges.. -If the loan secured by this Security Instrument is-subject to a.law .which sets maximam loan charges,
and that law is finally interprewdsomatmeintemstorolherloancharg&scoﬂmdormbecollecwdinconnecﬁonwiththeloan
exceed. the: permitted limits, then: (a) any.such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted-limit; and (b) any sums already coliected from Bormower which exceeded permitted limits will be refunded to Borrower.
Lender may .choose: to make this refund by reducing. the principal ‘owed ‘under the Note or by making a direct payment to
Bormrower. If a refund reduces principal, the:reduction will be treated as:-a partial prepayment without any prepayment charge
under the Note. - . . SR i eres G e I co

14; Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any. other address Borrower designates by notice to Lender. Any notice to-Lender.shall be given by first class mail to Lender’s
address stated herein or any other address Lender- designates by notice to: Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

. -15. Governing Law; Severability. This Security . Instrument :shall- be governed by federal law and the law of the
jurisdiction; in. which the Property is located. In the event that any:provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given‘eff%(l:t without: the.conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable, o . PO VR oL st by fy et e o :

16, Borrower’s Copy. Borrower shall be given one conformed copy of-the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold. of, transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender-may, at its option, require immediate payment in: full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. . o g T ;

If tI.yendex' exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or.mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prio to the expiration of this period, Lender may invoke any remedics permited
by this Security Instrument without further notice or demand on Borrower. g .

... ‘18, Borrower’s Right to Reinstate. If Bomrower meets certain conditions,  Borrower shall have the right © have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenanis or agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assurc that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Bosrower, this Security Instrument and the obligations secured
hereby shall remain fully effec!iveasifmwoeluaﬁonhadoccmmiﬂowew,misﬁghtmmhmtcsmnnmapplymmemof
acceleration under paragraph 17.
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InANsinsiranve policles and venewals shall b adcsprable {0 Léndén andshall includea stiritardiriortgage clanse. Lender.shall
havethe right'to’ hold Mm&&@dlmd@ﬂfxbwdusmmiﬁm;Ehmqjtmnpﬂy.giye;ui:Lwda all: receipts of paid
prétignis and renewal notices: I'thie:event of loss;:Borrower:shall give promps motice 10:the insurance carrier. and Lender. Lender
9!makemot‘:oﬁlossiffhotm}ﬁe by Borfower i Lon wronnoR soti B e e el L
be dpplied to restoration or repair: of the

10 Unless: Lender ‘and: Borrower “agred invivritin .-»msmncewt)rbcwds—;shau: - app
Property! damaged,if the restorationsor’ repair. ?ec'onuniml%y‘?fe'aibl_d and:Lender's ‘security is not-lessened. If the restoration or
repammgiot mifmbgemﬁm’sswmmmdm;me insurance proceeds shall be applied o the sums
secured by:'this Secarity - et wik

;any excess
«thi

acquisition shall: pass to Lender to:the ‘extent of theisums secured

‘Protection of the Property; Borrower’s Loan Application; Leaseholds,
incipal residence within sixty days after the execution of

s spﬁncipalresidenceforatlmtoneyearaﬂerme

Twise agrees’ in: writing, which consent shiall not be unreasonably withheld, or: unless

are beyond Borrower’s coritrol. Borrower shall not destroy, damage or impair the Property,

perty. Borrower ‘shall be in default if any forfeiture action or

ced: by. the. Note, . including, but not Iimited to, representations
residence. If this Security Instrument is on a Ieasehold, Borrower
mp acquires fee title to the Property, the leasehold and the fee title shall
notmergeunlm[.enderagreestomemer&irinvwﬁting.vw" oo T o

7. Protection of ‘Lender’s Rights in the Property. . If Borrower fails to perform the covenants and agreements contained in
this Security ‘Instrument, o ‘there is a legal -proceeding that: may significantly affect Lender’s rights in the Property (such as a
proceeding in-bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever:is necessary to protect the:value of the Property ‘and Lender’s rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
altorneys®:fees-and entering on the Propetty ‘to make repairs. Although Lender may take action under this paragraph 7, Lender
doesmothavetodoso. - ' . i S el e o '

Any amounts disbursed by Lender urider this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to -other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable; with interest, upon notice from Lender to Borrower requesting payment.

3. Mortgage Insurance. ) ired mortgage insurance as a condition of ‘making the loan secured by this Security
Instrument,” Borrower shall pay  the premiums required’ to. maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be‘in effect; Borrower shall pay the premiums required to
oblain‘coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If

i i i coverage-is not available, Borrower shall pay to Lender each month a sum equal to

ed. Borrower shall pay the
provide a loss reserve, until the requirement for mortgage
t between Borrower and Lender or applicable law.
Lender or its ageént'may-make' reasonable entribs upon and inspections of the Property. Lender shall give
the time of or prior to'an inspoction-specifying reasonable cause for the inspection. "
10. Condemnation, Tho ;{)mceeds of any award or claim' for damages; *diroct or consoquential, in connection with any
c::ude‘:engtjidonoie:gxg taking of any part'of-the Propeity, or for conveyance in licu ‘of condemnation, are hereby assigned and
: toLe X3 i e R T R - S

B R
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| 2idi19}iSale 6f Note; Changeof Eoam Séivices.:iuThe Note>:dr:aiipartial ‘intefést .insthesNote - (togethier : with - this +Security

lm‘tl:‘:mqt)néay bcsoldgfatne O, ImOre:; mwmtm wmw;& Aﬂz;sl:bmay result in a change in a]ﬂslg mmybe(known
as Loan e‘nc:ma.ﬁ)« - c;nl'kv .-c:u‘s.;-m.,-_. zn.;u‘ly- ,;m)? yennuBJ\* (lpﬂldﬂ_v Brrrdedristafiinriss _.m,,'s; Es‘m‘:m : 'InS A-,u,-umq 1en L IJ,‘,“, ;e):‘ ;max o one or,
more changes of the Loan Servicer unrelated to & Sl of the ofe. IF ‘there 'is a change of the Loan Servicer, Borrower will be
given written notice of the change in-accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the nevw'Loan"Servicer and the address to which’ paymefits'should.be made. The notice will also contain any. other
information fequired by applicablellaw. 5l Mred? o | e

41 bonmid S i

20. Hazardous Substances. . Borrower shall not-cause:-or- pexmit; the :presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor, allow: anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual, hlowledgfnlf Borrower leamns, or, is notified by any governmental or regulatory authority, that any
removal or other remediation of any ous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law. B o

. As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law. and-the following. substances:. gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials ¢ontaining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection. - T o

-': NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender:shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this. Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses' incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence, .

. . If Lender invokes the power of sale, Lender shall execute or.cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice to be recorded
in each county in which any part of the Property is located. Lénder or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or.its designee may purchase the Property at any sale... . . . .

Trustee shall deliver to the purchaser Trustee’s deed conveying the.Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply tie proceeds of the sale in the following order: (a) to all éxpenses of the sale, iicluding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured:by: this Sécurity Instriment; and (c) any excess
to the person or persons legally entitled to it. R e LTS

- 22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusice 0 reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally eatitled to it.
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorney’s Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any atorneys’ fees

awarded by an appellate court,
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STATE OF OREGON: COUNTY OF KLAMATH Poss.

Filed for record at request of
of __September AD., 19 95 at_3:22

y the 21st day
o'clock___P M., and duly recorded in Vol. M95 .

of Mnr!-gngpn

FEE $35.00

on Page 259573

Bernetha G. Letsch, Counjy Clerk *
By_@muma@azjiza__




