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LoanNo: 500022,

STATE OF OREGON

| FHACASENO.
431-2997826

Sf‘cs%umy Instrument’) Is.méde on- SEPTEMBER 20,1995 . The grantor i
D.Debelle B

T

; ROA L DS MOHET L e Borrower").
Thetrustea is Mountain Title:Company :of K1 amath:County (.(;'Trustee').)

Thie beneficiary is South Valley:State:Bank = =~ .. . sl .

Which is‘organized and-existin 'Uhde’i'thél'aws“offani'Ore%onrBankmg Corporation ,and
whoseaddress is P 0:'Box 210;.KTamath-Falls, OR 97601 . .

('Lender’). Borrower owes Lender the princlpal sumof  ‘Forty :Two: Thousand Four Hundred Dollars
and:no/100:- - T RO T Y TWeE T
- Dollars'(U.S. $ 42,400 00
) Security Instrument: ("N%te' \

ITION. TO MERRILL, _acéording to the official plat
._Yf_;;.the;vCoynty,_.inerk,of Klamath County, Oregon.

[ HERH

& 23

MERRILL
[City]

.~ TOGETHER WITH ali'the Improvements now or hereafter erected on the property, and all easements, rights, -
appuitenances, rents, royalties; mineral, ‘oil'and gas rights and profits, water rig| d stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is referred to in this Security Instrument as the "Property.”

- - “BORROWER COVENANTS that _Bom:War is lawlully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property Is unencumbiered, except for encumbrances of record. Borrower
wgnﬁngrg‘irpd walfdefgnd generally the title to the Property against all claims and demands, subject to any ‘
encumbrarices SR “

ISR P k1]

FHA OREGON DEED OF ThU
ISC/FMDTOR//0792/(2-91)-L

PAGE 10F 4




b AR gt ey I
CIECIRWDLOBDS S84l

U T oo | LOANNO. 500022 25609
SAEIOVE NE T o = o N . - NG
R G Payment of Priricipal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note. _

2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and Interest as set forth In the Note and any late charges, an instaliment of any (a) taxes and
speclal assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Praperty, and (c) premiums for insurance required by Paragraph 4. i

Each monthly installment for items (a). (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficlent to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items @), ()
and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly

estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b), or (¢) Isinsutficlent to pay the item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the itein becomes due.

As used in this Security Instrument, *Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the L nder must pay a mortgage insurance premium to the Secretary, each monthly
payment shall also include either: () an instaliment of the annual mortgage insurance premium to be paid by Lender to
the Secretary, or (i) a monthly charge'instead of a mortgage insurance premium i this Security Instrument is held by the
Secretary. Each monthly installment of the moartgage insurance premium shall be in an amount sufficient to accumulate B

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium; -

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

TglRD , l-tlo interest due 'under t':le Notei; N

FOURTH , to amortization of the principal of the Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casuaities, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent required by the Secretary. Al insurance shail be carried with companies approved
by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in
favor of, and in a form'acceptable to, Lender. - P

Inthe event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not

the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
In the event of foraclasure of this Security Instrument or other transfer of title to the Property that extinguishes the

Indebtedness, all right, title and interest of Barrower in and to insurance policles in force shall pass to the purchaser,

‘- 5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. : Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause .
undue hardship for Borrower, or unless'extenuating circumstances exist which are beyond Borrower's control. Borrower ~
shall notify Lenders of any extenuating circumstances. Borrowe_r shall not commit waste or destroy, damage or

n this Security Instrument, or there is a legal proceeding that may significantly

affect Lender's rights in the Property (suchasa proceeding in bankruptey, for condemnation or to enforce laws or

regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's

rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2. B
Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be

secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,

and at the option.of Lender, shall be Immediately due and payable.

. 7.Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any:part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and'this Security Instrument " Lender shall apply such proceeds to the reduction of the indebtedness under the
Note:and this:Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and

then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone thedue ; -
- YA OREGON DEED OF TRUST 06~SJ—oab0?:vg ECAD : ARARAYFY, 1§
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- date of the monthly payments, which are referred 0 in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
instrument shall be paid to the entity {egally entitied thersto. e

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults,
+3::;.Tequire Immediate payment In full of all sums secured by this Security Instrument if:

() Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or

bY fa!l_[ng for a period of thirty da S,

1o perform any other obligations contained in this

) -Lender shall, if permitted by applicable law and with the prior approval of the
_ equire Immediate payment in'full of all the' sums secured by this Security Instrument if:
.. () Ali or'part of the Property, or a beneficlal interest In a trast owning all or part of the Property, is sold or
-2t -otherwise transferred (otiier than by devise or descent) by the Borrower, and
(il) The Property is not occupled:by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
.- accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not walve its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
_rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
- Instrunient does not authorize acceéleration or fareclosure if not permitted by regulations of the Secretary.
(e )Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
. /- be eligible for Insurance under the National Housing Act within 60 DAYS from the date hereof,
- Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all
. sums secured by this ﬁ%urity Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 60 D : from the date hereof, declining to insure this ‘Security Instrument and the
note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit

a mortgage insuranééfp_reinf_ﬁ,rip’g{)’tﬁg'{Secretary. i

10. Reinstatement. " Borrower:has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an a Jont'dueitinder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are!instittted. To réinstate the Security instrument, Borrower shall tender in a lump sum all
amounts required to-bring Borrower's-acedint current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses propery
assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (jii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

- 11.Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not-operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any sticcessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in Interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions.of Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated.to pay the sums secured by this Security Instrument; and(c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower’s consent.

.. 13. Notices. Any notice to Borrower

. tice t r provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mafl ‘unless applicable law requires useof another method. The notice shail be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given

by first class mail to Lender's address stated'herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instriment:shall be deemed to have been given to Borrower or Lender when given as
provided inthis paragraph.: .« s D -

- " 14, Governing Law; Severabllity. This'Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property Is Idcated. In tha ‘event that any'provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting-provision. To this end the provisions of this Security Instrument and the
Note are declared to be-severable, - b Loy e e

" +'15.:Borrower’s Copy.- Borrower shéll~be'gNen one cbnfonﬁé‘éj ‘copy of thl; Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transférs to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's'agentsto collect the rents and revenues and hereby directs each
tenant of the Property-to-pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant oragresmentin the Security Instrument, Borrowsr shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constittges an
absolute assignment and not an assignment for additional security only.: .

-+ |t Lender gives notice of breach to Borrower: (a) alt rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to'be appliedito the'sums secured by the Security Instrument; {b) Lender shall be entitied to
collect and receive all of the rents'of the Property;-and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lefiders'writtefi demand to the tenant. = . :
- Borrower has not-executed any prior assignment of the rents and has not and will not periorm any act that would
prevent:Lender from exercising: its rights undei this Paragraph 16.: 7510 e S

‘Lender shall-nét be required to ‘entéf?giﬁ'oh;‘étiaké‘cbmrpi of or maintaiin the Property before or after giving notice of
breach to Boitower. However: Lendér or: ajudiclally appoliited receiver may do so at any time there is a breach. Any
application of rents shall.not cure or waive anY default-or Invalidate any other right or remedy of Lender. This
asslgnment of rants of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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VG OF g et e I LG e S fiiont i fll el drabh o, Lender riay invke
the po Fofséle' dHd any Sther refvied, rhitted by dpplica ~Lender shalf be entitied to collect all expenses’
lncuned;lmpursummenmedles rovided: i /including, but not limited to, reasonable attorneys’
fees:andfoostsof’tm“‘ﬂdenw Hud by % s T L
L Eéndef‘lgvtjkqs*lh’epaw'ptsph}‘Lgnd”':‘ er shall ciisGinte of cause Trustee to execute a written notice of the
occuirénce  of an'evenit of defdilf and 61-£en'der{’~‘e]é¢thn‘ﬂ_>’é‘a_i’:’s‘§-m erty tc '
notice'to be racord ed in’ éach co Wlﬁwﬁléﬁ’-’a‘_hﬁpﬁﬂ%ﬂh&%‘peﬂy‘
notice of sale’Imhefmnner’?pﬁ&isﬂbé?d‘b%bblﬁablé faw’
applicable law. After the timereq

.. 20. Attorneys’ Fees. As used.in this Security Instrument and in the Note, "attorneys' fees" shall include any
attomeys” fees awarded by an appallate couit. G i e

.. . Riders to this Security, Instrument. if one or more riders are executed by Borrower and

this Security Instrument, the.covenants of eachsuch rider:shaliibe in i

the covenants and agreements.of. i

[Check_appl{qable box(es)]. :

Cbhdaminiﬁfr; Rider :

S AT

oo :m%@! o) i

i

A3 4]
ONEXPIRES DEC, 2

N ot AP Lo :;,'.;CO,U"W ss:
day of mber:;; 1 »'personally.appeared the above named -
Debel7e- SRS B o

o

and acknowledged the fp‘fre'gdlh"g‘ln&mtﬁehi'tb‘bve{'

(Offcial Seal) "~ = e WA VLYY ___
MyCommls;[anxpires:" ~20- o U ‘ ‘ Notary Public for Oregon

TOTRUSTEE: -~ v . s G
The undersigned is the hold of T niotes, together with

other Indebtedness sectired by 13 2eed of Trust, have been paid In full. Yc ed to cancel said note
or notes arid this Deed of Trust: | € ‘ X 'reconvey, wi ali the estate now held
persons legail )

FHA OREGON DEED OF TRUST
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~ FHA ASSUMPTIO POLICY RIDER-

NOTICE.: ‘TIIIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE MORTGAGEE
TO REQUIRE PAYMENT 0

OF THE 07T IN FULL UPON TRANSFER OF ALL OR PART OF THE
PROPERTY. ’

This Meumpticn Policy Rideris madotis 20 day of SePtember 1995 L0 incorporated into
and shall be decmed to amead agd supplement the Mortgage, Deed of Trust, or Decd (s Securs Debt

(the "instrument”) of the same date givan by the underigned (ibo “Mortgagor®) 1o secure the Mortgagor's
Now (the "Note”) of thosmodaeto Squth Valley State Bank 150 . (e
- *) agd ) y described in the { Tocated ax: Court Drive,

) y the peop
Merrill, Oregon 97633

AMENDED COVENANT. In addition to the and ag made ix the i
Monpgmudupm-gwfmbumadwnfnum

s,

Commissi , of bis or bar designess, mchmmammbytbumgmmbe
diaely and payabl ih!lorpanorrhcminoldoroltuwin tnunsferred (other than
by device oy descent) ta & purchaser or mmuwhdo-wmyh a:cmﬁnothnr bo
principal or dary sesidencs, or t # purch or grantce who 0 occupy property but
whote credit hes not beess approved in danos with the roquj of the Commissioner, -

Thcn_:onmgas_dn_ﬂ. if permittad by applicable lew and with the prior approval of the: Fedoral

IN WITNESS WREROF, the Mortgagor bas exccuted this Assvoption Policy Rider.

Moapapor)

Odongagon Mocrgagony
STATEOF Oregon )
)
COUNTYOF Klamath )

L udasigned, Marjorie A. Stuar N i . '
l%.mmllyw&fmm Uart  herbycoity tatoatis 20 dayer September

nise D.
lnmhuvntobelhebdivinh-ldmn’bd?nendwho p&g&%le nent, and
acknowledged that  She signed and sealed thomme 2 her free aud vohmitary act and
ur«&u@mm wentioned. Givumderwhndndoﬁdalunhhedxynd

583 e84 442 ' 7%
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Slngle-Famriy Mortgdge P

.. ¥he Lender.intends,to assign its, rights under the ; attachefl Deed of Trust to the Oregon Housing and
. Commumty Servrces Department,. State Qregon th ""Department") In the event the
-..-Department accepts such assrgnment. the rights and o_bligatlons of the parties to the atiached Deed
i~ of, Trust are expressly made sub}ect to this Addendu‘m., In the event of any conflict between the

N _provrsions of this Addendum.and the proinsions of the Deed of Trust or Note, the provisions of this
Addendum shall control.”

AR T

- :I. - As long as thrs’ mortgagegrs‘ eld b ; Dey ent, or |ts successors or assigns, the Lender
may declare all sums secured by this mortgage 'to be ‘immediately due and payable if:

' a.' ' all or pan of the property |s sold or otherwnse transferred by Borrower to a purchaser
or other transferee:

(i) who cannot reasonably be expected to occupy the property as a principal
residence within a reasonable time after the sale or transfer, all as provided in

Section 143(c) and (r)(2) of the lme_mg_l_ﬂemg_e_die or

who has had a present ownership interest in a principal residence during any
part of the three-year period ending on the date of the sale or transfer, all as
nrovided in Section 143(d) and (i)(2) of the Internal Revenue Code (except that
the language "100 percent” shall be substituted for "95 percent or more™
- where thelatter. .appears in Section 143(d)(1) (NOTE: The three-year period may

be waived. by the. Department |f the original loan was financed from 1993 A
.. Bond Serres .funds); or .

'at an acqunsmon cost which is greater than 90 percent of the average area
purchase price (greater than 110 percent for targeted area residences), all as.
“i.provided:in Section.143(e).and (i){2) of the Internal Revenue Code; or

who has‘ a gross famrly rncome in excess of1he apphcablepercentage of
applrcable median\famrly rncome as provrded fn Sectron 143(f) and (r)(2) of the
mem.aLBﬂcmLe_C_qde or . : ¥

Borrower fails to"occijp?'t’h'é property descrioed in the mortgage without prior written
_.consent of the Lender or its ‘Successors or assrgns descnbed at the beginning of this
Addendum; or

Borrower omits or misrepresents a fact that is material with respect to the provisions
of Section 143 of the ]_u_t.e_ui_aun&_g_o_dg in an apphcatlon for this mortgage.

References are to the Internal Revenue Code as amended and in effect on the date of
issuance of bonds, the proceeds of which will be used to finance the purchase of the
mortgage, and are deemed to include the implementing regulations.




. The Borrower undergtangs that the
Addendum to Resrdenti ! Loan A

The Borrower agrees%hat“no fut
the consent of the Oregon Housing and Communnty Services Department, State of Oregon.

}isrloan pu t ased i the' Department or its assigns. If for any
rif; such purchase is' rescinded, then the above provisions shall
o rest rate may ‘be’ mcreased to 8:75 % per annum, and the

' monthly instaliment of pnnclpal And interest may’ be increased to $:333.56

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
DO NOT SIGN' v U "'ESS YOU HAVE READ AND UNDERSTOOD IT.

N hereby consent to the modnfrcatlons of the terms of the Deed of Trust and Note which are
“'contained in this Addendum."’ DEan SRV

September 20, 1995
3t b oaiaizagiud HEEDOVT N Sy LAY SN Uy Y

Borrower

STAT E OF OREGON
County of Klamath

L On'_ ‘September 20 - , 1995 before me,’ the undersigned a Notary Public in and for aid County
“~and State, personally appeared | $He ‘within named' ‘Denise 'D. ‘De Belle , known to me
to be the identical individual described in and who executed the within mstrument and
acknowledged to me that she ‘ executed the same freely and
voluntarllv Pl e e e

EA
P e '
mm‘maﬁ,ﬁ%g@gfﬂw otary Public in and {gr sald County and State

"My Commission expires: 12-20-98

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for re’cdrd‘at tequestof "~ Mountain Title Co = the 21st day
of Sept AD,19__95 at_ 3:46 o'clock ___P M., and duly recorded in Vol. M93 ,

. T ) : : Bemetha G. Letsch County Clerk
FEE  $40.00 .. By (Zentdlr LD )iables




