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DEED OF TRUST

LOAN IS NOT ASSUMABLE WITHOUT THE

VAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made on . The grantor is
Scott G. Palmer and Christine M. i

: 0060064820

("Borrower™). The trustee is Aspen Title & Escrow, Inc.
525 Main Street, Klamath Falls, OR 97601

("Trustee™). The beneficiary is Bank of America Oregon, A State Chartered Bank

which is organized and existing under the laws of the State of Oregon , and whost;
address is 21000 N.W. Evergreen Parkway, Hillsboro, OR 97124

("Lender"). Borrower owes Lender the principal sum of

eighty nine thousand five lmdred twenty five and NO/100ths

Dollars (U.S. $ 89,525.00
ecurity Instrument ("Note"

" County, Oregon:
Lot 32, BRlock 15, Tract 1064, FIRST ADDITION TO GATEWOOD, in the Coumty of
Klamath, State of Oregeon.

QODE 63 MAP 3909-14CA T 3400

which has the address of 5018 Arkeny Avenue, Klamath Falls [Strest, City),

Oregon 97603- {Zip Code]  ("Property Address*);
OREGON-Single Family-FNMA/FHLMC UNIFORM
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shall pay to Lender the amount necessary to make
twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender., If, under Paragraph 21, Lender shajj acquire or sell the Property, Lender, prior to the acquisition or sale

of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

0C60064820




Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
it i i i s security would be lessened, the insurance

, e. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, wer’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless

i i h are beyond Borrower's control, Borrower shall not destroy,
allow the Property to deteriorate, or commit waste o
action or proceeding, i

egal proceeding that may significantly affect Lender’s rights in the Property (such as a
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses i i
obtain coverage substantially equivalent to the mortgage ce previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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25901
unt and for the period
Borrower shal pay

Successors in interest,
exercise of any right

T which exceeded permitted |

is refund by reducing the principal owed upder the Note or by
payment to Borrower. If a refund reduces principal, the Teduction will be artial prepayment without any
brepayment charge under the Note,

14. Notices. Any notice ¢

it by first class mail unless
or any other address B
Lender’s

16. Borrower’s Copy. Borrower shall be
17, Transfer of the
is sold or transferred (or if a benefici
Lender’s prior written consent,
Security Instrument, However,
of this Security Instrument,
If Lender exercises this option, Lender i
less than 30 days from the date the notice is deli
Security Instrument, If Borrower fails to pay these sums prior to the expirati
pemitted by this Security Instrument without farther notice or demand on Borrower.,
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18. Borrow.u"s Right to Reinstatp. IfA_Bénower meetscemm condiﬁons, Borrower shall have the right t0 have
ecurity Instmmem discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing

mc]udmg_, but not lmuteq to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obhgatxon; secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one

lated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

Sovernmental or regulatory authority, that
perty is necessary, Borrower shall promptly take

Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

from the date the notice is given to Borrower, by which the default must be cured; and

entitled to collect all expenses incurred in
to, reasonable attorneys’ fees and costs of title evi
If Lender invokes the power of sale, Lender shall execute or cause Trust
Lender’s electi

plicable law. After the time
public auction to the highest
ne or more parcels and in any order
by public announcement at the time
and place of any previously scheduled sale. i i Property at any sale.

Trustee shall deliver to the purchaser i without any covenant or warranty,
expressed or implied. The recitals in the i of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys® fees™ shall include any attorneys’
fees awarded by an appellate court, Form 3038 9/90
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Adjustable Rate Rider (] condominium Rider (] 14 Family Rider
1] Graduated Payment Rider (] Planned Unit Development Rider [ | Biweekly Payment Rider .
] Balloon Rider [_J Rate Improvement Rider ] Second Home Rider
XIv.A. Rider L] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
Witnesses:

STATE OF OREGON, Klamath County ss:

Onthis  19¢h dayof September » 1995 » personally appeared the above named
Scott G. Palmer for himself and as Attorney in fact for Christine M. Palmer
and acknowledged
the foregoing instrument to be his voluntary act and deed,

My Commission Expires: 12-19-9¢ Before me:

(Official Seal)
e < Qs \ QL
FFICIAL SEAL A LO \ =

) DEBRA BUCKINGFHAM ' Notacy Public for Oregon
NOTARY PUBLIC . OREGON  (f
COMMISSION NO. 020140  (/

MY commission EXFIRES DEC, 19,1996

SRR

@» -6VIOR) waizior SO PageBore Form 3038 990
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0060064820 . . SV case #: 261-921

V-A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF “TERAN
AFFAIRS OR ITS AUTHORIZED AG%F\IT. VE >

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 15th
Septenber , 1995 and shall be deemed to

Mortgage, Deed of Trust or Deed to Secure Debt (herein ““Security Instrument”*) dated of even date herewith,

given by the undersigned (herein ‘‘Borrower’ ) to secure Borrower’s Note to

Bank of America Oregon, A State Chartered Bank

and covering the Property described in the Security Instrument and located at

(herein *“‘Lender’’)

5018 Ankeny Avere, Klamath Falls, OR 97603

LATE CHARGE: At Lender’s option, Borrower will pay a “‘late charge”’ not exceeding four per centum 4%) of

payment when paid more than fifteen (15) days after the due date thereof to cover the extra expense

dling delinguent payments, but such “‘late charge’’ shall not be payable out of the proceeds of any

sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the eatire
indebtedness and ail proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code ‘“Veterans Benefits,” the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately
Or may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or an
this loan may be declared immediately due and ‘
such loan to any transferee (& ,

established by tiie Department of Vete

Title 38, United States Code,

An authorized transfer (“‘assumption™) of the property shall also be subject to additional covenants and
agreements as set forth below:
(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1
balance of this loan as of the date of transfer of the property
mortgagee or its authorized agent, as trustee for the Department
this fee at the time of transfer, the foe shall constitute an additio
V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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] the montgagee of the indeh hereby
;yzdue and payable, This fee is automatically waived if the
- 3729 (b).

(V)] A ; Upon application for approval to allow assumption and
transfer of this loan, a Pprocessing € mortgagee or jtg authorized agent for determining the
creditworthiness of the assumer apg subsequently revising - the holder’s ownership records when an approved
transfer is compleged, i t exceed the lesser of the maximum established by the

i hich Slcction 3714 of Chapter 37, Tiue 38, United States
e State law,

Christine M. Palmer hes ity i -Bomower

’ -Botrower

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH ss.

Filed for record at request of Aspen Title co ‘ the 25th
of Sept AD,19__95 at__ 3:40 oclock_ P M. ang duly recorded in Vol M35
of M

FEE

ortgages on Page 258
Coee i . sch, County Clerk

45.00

day




