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_lsmadeon September 25, 1885 . Thegrantoris
: <h‘sb nd and wife '

e L ("Borrower).

Thetrusteels Houn ' SERE e ' ("Trustee®). The
beneﬂdanns High]and ‘Commun’ Federal Credit 'Union;" its successors and/or assigns,
which is organized and existing under the laws of Uni:ted:States . i SRS » and whose address
i§737'37 Shasta Wayi Klamatih; Falls, :'0R::97603" [ ("l.ender’).
BorrowerawesLendertheprlnclpalsumoﬂFifty Three: Thousand Dosllars and no/100

Dollars (U.S.$ 53..000.:06::... ). Thisdebtls evidenced by Borrower’s note dated the same date as this
Security Instrument (‘Note'), whlch provldes for. monthly payments, with the full debt, if not paid earlier, due and
payableon: October .1, ,2.025. . .. This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest; and all renewals, extensions and modifications of the Note; (b) the payment of all
other.sums, with interest, advanced uunder paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower. irrevocably. grants and con t Tmstee in trust. with power of sale, the following described property
located ln ‘Kiamath, ' ) County, Oregon:

po; lying between the lot,h line
end;tbe”IQA,JinewbetveenALots,Bvand 7 extended"
“No, rthwes Y Tine o f ot 19, a1} in IMPERIAL ACRES,
’1n Klamath” COunty, 1K acco in
‘thetof fiice: of ‘the- (:ount' 'erk! E .Oregon.- .

";Kiamath Falls
[Chty)

:: -TOGEfHER WITH allthe Improvemems now or hereaﬂor efec‘ted on the property and all easements, -
appurtenances, and fixtures now or hereafter:a part of the property. All replacements and eZdltions shall also be
covered by this Security Instrument. All of the foregoing is referred to In this Securlty Instrument as the “Property.”

" BORROWER ‘COVENANTS that Borrower Is lawfully seised of the estate herebyconveyed and has the right to grant

and convey the'Property and that'the Property Is :‘except for-encumbrances of record. Borrower
warrants'and will defend: generally the' tme tothe Propeny against all daims-and demands. sub]ect to any
encumbrances of record ;
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THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform covenants vith
:Ihnnedygdaﬂorls by jurisdiction to constitute a uniform security instrument covering real property.

FORMCOVENAI:II'SL agree asfollows:::.:’ < s

pily pay when due
due underthe .

\ wder, Borrower shall pay
Note is pald full, a sum (Funds”) for: (a)
a; priority over this Security instrument as a lien on the Property; (b) yearly

ieasehold paymetits or ground rents ont ty, | hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; Hy mortgage insurance premiums, i any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
‘premiums. These items are called "Escrow items.” -Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender fora foderally related mortgage foan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 uscC. §
2601 et seq. CRESPAY), plies to the Funds sets a lesser amount. if so, Lender may, atany
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, i Lender Is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for hoiding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howaever, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting se connection with this loan, unliess applicable law
provides otherwise. Unless an agr law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

f the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall accountto
Bowower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender atany time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender’s sole discretion.

U yment in full of all sums sacured by this Security | ptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire Lender, prior to the acquisition

or sale of the Property, shall apply any Funds held by Lender at the time sale as a credit against the
sums secured by this Security Instrument. <

3. Application of Payments. Unless applicable law recelved by Lender under
paragraphs 1 and 2 shall be applied: first, o any prepayme! rg - second, to amounts payable
under paragraph'2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposttions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, If any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumnish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the lien by, or defends agalnst enforcement ofthelienin, proceedings which in the Lender’s opinion
operate to prevent the enforcement of the llen; Ire! the resment satisfactory to
Lender subordinating the lien to this Security Instrument. ermines that any part of the Property Is subject
10 a lien which may attain priority over this Security Instrument, Lender may give Bommower a notice identifying the lien.
Borrower shall satisfy the lien of take one or more of the actions set forth above within 10 days of the giving of notice.
rd or Property insurance. Borrower shall the impravements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included wkhﬁuhe term "extended coverage” and any other hazards,
including floods or flooding. for which Lender requires insuranée. This insurance shalt be maintalned In the amounts
and for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
‘subject to Lender’s approval which shall notbe u ML fails to maintaln coverage d
-above mbu':#er !!\,@vaea,&'-e"@e!"s option, obtain coverage to protect Lender’s rights in the Property In accordance with
g .

o
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Al poudesamMs'mmawmuemmummmmeammmongageda@.
Lender shall havemeﬁghttoholdmepollclesandrenwals. if Lender requires, Borrower shall promptly give to Lender

Prw s and renewal notice: shall give prompt notice to the
i and Lender, Lander may inaks fr by Borrower.
maged, If th restoration or repair 1s economically feasible and

Insurance carriér has offered o settié a claim, then Lender may collect the Insirance proceeds. Lender may use the

S ooeds ) reper of restore the Propety of to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice Is'given.” - - R

Unless Lender and Borrower otherwise agree In'writing, ‘any appiication of proceeds to principal shall not extend or
the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the

payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds rasulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immadiately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbay
days after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheid, ond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Pro| or commit waste on the
Property.. Borrower shall be in default i any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good falth judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action of proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Bormrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any material infarmation) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instruinient
is on a leasehold, Borrower shall comply with &l the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. .If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Praperty. (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security instrument, appearing in court, paying reasonable attomeys' fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. - Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. .

8. Mortgage Insurance. .If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtaln coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an altemate
mortgage Insurer approved by Lender. If substantlally equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twalfth of the yearly mortgage insurance premium being
pald by Barrower when the Insurance coverage lapsed or ceased to be in effect. Lender wiil accept, use and retain
these payments as a loss reserve in lleu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (In the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes availabie and Is obtained. Bomower shall pay the premiums required
to maintain mortgage insurance in effect, orto provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Bormower and Lender or applicable law.

9. Inspection. Lender oriis agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the Inspection.
. .10. Condemnation. The proceeds.of any award or claim for.damages, direct or consequential, in connection with
any condemnation or other taking .of any part of the Property, of for conveyance in lieu of condemnation, are hereby
amlgnedandsmll.be.paldtoLender STV TIVEP TR
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In the event of a total taking of the Property, the
‘Instiument; whether:or.not then dus, with any excess
-which the fair-market value of the:Property Jmmediately before the: . ,
sums sewmdlbyﬂLBSewmylnstnmentlmmedmdybdommmmaomwer oy
Inwrlting, the sums secured by this Securty.Instrument shall be teduced by the amaurt of the proceed .
the followlng fraction: (a) the total amount of the su ms seciired immediately before the taking, divided by (b) the fair
‘market value of the Property Immediately before the taking.” ‘Any balance shall be pald to Borrower. In the event ofa
‘partial taking dWPWhWﬁthfa‘mﬁ % value of the/Propérty immediately before the taking Is less than the
‘amolnit of the stms secured immediately before the taking, ‘uniess Borrower and Lender otherwise agree inwritingor
‘uniéss applicable law otherwise provides; the proceeds shall be applied t? the sums secured by this Security Instrument

‘whether or notthe sums arethendue. > = '* "7 T L L ’
... ifthe Property Is abandoned by Borrower, or I, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the

notice is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the

Property o to the sums secured by this Security Instrument, whether or not then due.

" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
_postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

'11. Bofrower Not Released; Forbearance By Lender Nota Waiver.. Extension of the time for payment or

modification of amontization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall notbe a walver.of or preciude the exerclse of any right or remedy.
" 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument onlyto
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. '

. 13. Loan Charges. .If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, if a refund reduces principal, the reduction
will be treated as a partial prepayment without any. prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or by
mail untess applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's:address stated hereln or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemad to have been given to Borrower or Lender when
given as provided inthis paragraph.- - - RN L

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is located. .In the event that any.provision or clause of this Security Instrument or the
‘Note conflicts with applicable law, such confiict shall not affact other provislons of this Security Instrument or the Note
which can be given effect without the ‘confiicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable; -~ ... : co et

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
" 17. Transfer of the Property or a Beneficial interest in Borrower. if ali or any part of the Property or any interest
in It Is sold or transferred (or If a beneficial interest in Borrower is soid or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
tederal law as of the date of this Security Instrument. ’

" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not lass than 30 days from the date the notice Is deliverad or malled within which Borrower must pay all sums secured
by this Security instrument. if Born falls to pay these sums prior to the expiration of this perlod, Lender may Invoke

‘any remedies per yy this Secii nls;tfilgnent;withoutfurthernoﬂoe'ord:emand‘onaorrowar.

0
EREE =
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this Security Instrument; or;ﬁ?)ientry,of a Judginent enforcing this Security Instrument. Those conditions are that

Borrower: (a) pays Lender

sums which then'would be due under this ecurity Instrument and the Nate as if no

acceleration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including; but not limited to, reasonable attomeys' fees; and (d) takes such action
as Lender may reasonatly require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and

relnstatement by Borrower, this Security Instrument and the obiigaticns secured hereby shall remain ﬁlly effective as if

no acceleration had occurred. However, this right
paragraph 17. o
- 19. Sale of Note; Change of Loan Servicer.’

to reinstate shall not apply in the case of acceleration under

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any

other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release

of any Hazardous Substances on or In the Prope

rty. Borrower shall not do, nor allow anyone else to do, anything

affecting the Property that Is In violation of any Environmental Law. The preceding two sentences shall not apply to the

presence, use, or storage on the Property of small

quantities of Hazardous Substances that are generally recognized to

be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. if Borrower leams, or is notified by any govermnmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, *Hazardous Substances" are those substances defined as toxic or hazardous

substances by Environmental Law and the followin

g substances: gasoline, kerosene, other flammable or toxic

petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,

and radioactive materials. 'As used in this paragra|

ph 20, "Environmental Law* means federal laws and laws of the

jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. BofrdWar and

Lender funhei covenant and agree as follows:

cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may

result in acceleration of the sums secured by th

Is Security Instrument and sale of the Property. The notice shall

further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured.on or before the date specified In'the notice, Lender at its option may require immediate payment in full of

f Lender Invokes the power of sale, Lender

shall execute or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender's election to cause the Property o be sold and shali cause such
notice to be racorded in each county in which any part of the Property Is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by

applicable law. After the time required by appli
Property at public auction to the highest bidder

any parcel of the Property by public an
Lalyldp: rits designes may.purcha

AL g LI 6 3
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nouncement at the time and.
6 Proporty st any sarer .

cable law, Trustee, without demand on Borrower, shall sell the
at the time and place and under the terms designated in the

notice of sale.In one or more parcels and Iinany order Trustee determines. Trustee may postpone sale of all or

place of any previously scheduled sale.
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sale, Inglud] ee’s and ; (b) to all sums.
S’ei:qrityf it r persons Iegaﬂyenﬂt(lb) -

iment; Lender shall request Trustee
all] rtotes evidencing debt secured by this
, out warranty and witiiout charge to the person
: ) ons | ay.é rdation costs.
23. SUbstltute Trustée., Lende fromtime to 'emove . yand appolnt a successor trustee to any
Trustee’ appointed hereunder. Without ¢ conveyance of the Proparty, the successor trustee shall succeed to all the title,
powef and dutles conferred upon Trustee herein and by applicable law.

- 24; Attomeys’ Fees. ‘As used in this Securlty Instrument and ln the Note
attomeys’ fees’ awarded byan: appellate c irt.
© 25, Hlders toihis’ Schrity Instrume,

1 oné or more riders are -executed by Borrower and recorded together with thls Securlty Instrument, the covenants and
agreements of each such rider shall be be/Incorparited Into. and shall amend and supplement the covenants and

Rextyp

ure& !Sx

'attomeys' fees" shall include any

%green')rfnts of thls Security Instmment asif the rlder(s) were a part of this Securlty Instrument. [Check applicable

X v .

Adjustable RateRider = '° . E]Condomlnlum Rider - (-4 Family Rider
" []Graduated Payment Rider - ..LIPtanned Unit Development Rider Ueiweekly Payment Rider
0 Balloon‘Rider

Lo yd

alloonRider DRatelmprovememRIder ' - [Jsecond Home Rider
Bother(s) fspecify] - - SR .

‘BY SIGNING BELOW, Borrower accepts and: ‘agrees to'the terms and covenants contained in this Security
Instrument and in any rlder(s) executed by Borrower and recorded wlt rt L

o wsm@

H er:] 1 n: B:+Knabe B},S,g‘,')
‘ SoclalSecurltyNumber 543 52-5159
(Seal) “
(Seal)
Smommounhmmm]
.STA'IE OF OREGON, A AT COunty 88! - .
"' Onthis &5 ‘day of noer *19?5- personallyeppearedtheabovenamed
Her'lir(r B Knabe*-a'ndlAnn af una.b
o(o"ﬂ A, i B
My Commission expires: - / é/?s me
s;_;y expl ; // / b prans ot . NotaryPubIloforbrsgon _
L
STATEOF OREGON COUNTY OF KLAMATH
Flled for record atrequest of Mountain Title Co the 29th day
of _Sept AD,19_95 at_.10:54 o’clock A M., and duly recorded in Vol. M95
of Mortgages o :

h ounty Clerk
FEE

$35.00




