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StateofOl‘egolt‘ DEEDOFTRUST
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-y~ THIS DEED OF TRUST (“‘Security Instrument) is made on. - smmm 27'm 1995
The grantor.is . chus D SANDERS,} CATHERINE 'V ‘SANDERS

("Trustee”). The beneficiary is
PHH MJR'I@GE SERVICES -(I)RPEBATION

whrch is orgamzed and exrstmg un , .the laws of P SI‘ATE 05- Nm JERSEY » and whose

address is-
N 6000 A’I‘RIW VEY. bﬂ‘. LAUREL NHH JERSEY 08054
(“Lender") Borrower owes Lender the principat sum of

SEVE.NTY NINE 'I‘EDUSAND THREE HUNDRED E'IETY EIGHI‘ AND 00/100

Dollars Us.$ 79,358.00 : ) Thls debt is evxdenwd by Borrower’s note dated the same date as this Security
Instrument (‘“Note"’), whrch provrdes for monthly payments, with the full debt, if not paid earlier, due and payable on

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by theoﬁchzB. with mterest' am:l2 gll renewals extensrons and mod:ﬁcauons. (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the. security of this Security. Instrument; and (c) the performance of Borrower’s covenants
aiid agreements under this Security Instrument:and the Note. For:this: purpose,: Borrower irrevocably grants and conveys to
Trustee, in trust, thh power of sale. the followmg descnbed property located in

KLAMATH County, Oregon:

*-BEING MORE PARTICULARLY DESCRIBED ACC!I{DII\X; '10 A LF.GAL DESCRIPTION ATTACHED
- HERETO AND MADE A.PART m

' :‘lBEING COMVONLY  KNOWN AS: - 4824 ToMBARD DRIVE, KLAMATH FALLS, OR 97601

BEDEMSAMEPRMSESCDNVEYE)IOTHEFDRMS HmEINBYDEH)BEING
RECORDED : STMULTANEOUSLY :HEREWLTH; ~THIS :BEING A PURCHASE MONEY
GIVEN'IOSHIURE_THE PUR(!]ASE PRICE OFTHEAMVEDES(RIBH) PREMISES.

: 482 LOMBARD ' DRIVE, KLAMATH 'FALLS [Stres, City),
Oregon 97501 e CRTRZEp Code], (“Property ‘Address”?); - : .

I TOGETHER Wl'l'H all the 1mprovements now or hereafter ‘eérected on the property, and all easements, rights, appurtenances,
rents royalues, rmneral orl and gas] vrand profits;: water Tights ‘and stock and all fixtures now or hereafter a part of the
. N Y shallﬁalso e’ covered by tlns Secunty lnstrument All of the foregoing is referred

BORROWER COVENANTS thnt Borrower is lawfully sersed of the ‘estate hereby conveyed and has the right o grant and
convey the Property and that the Property is-unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the ntle to the Property agamst all clalms and demands, subject to any encumbranoes of record.

l. Pnyment of Prlneipll, lntemt nnd Lnte Chnrge. Borrower shall pay when due the pnnclpal of, and interest on, the
debt evidenoed by the Note and late charges due under the Note :

2. Monthly Payments of Tnxee. lnsuunee and Otller Clurges. Borrower shall include in each monthly payment, together
with the principal and interest as, set forth in the Note andany late charges. an installment of any () taxes and special assessments
ievied or to:be; levred agamst the Property._ )- leaseholdp yments or. ground Tents on the Property, and (c) premiums for
msurancerequtredbyparagraph SIRL e
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1by:Lender;plusan amountsufficient to maintain an additional balance of not more than cne-sixth of the estimated amounts.
1The full annual amount for.each ijeny;shall be.accumulated by Lender,within a period ending one month before an item would

sbecome delinquent, Lender hall hold the amaunts callected in trust to pay, jten 248), (b)..and () before they become delinguent.

Jf ag any time the total of the payments held: by Lender for items; (a): (b); and-(c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount

“of payméiits equirsd 10°pay Siich'items’ whén die}'and if payméerits on the Note are current, then Lender shall cither refund

the excéss over one-sixthiof theéstimated:paynients or'credit the excess over one:sixth.of the estimated payments to 'subsequent

payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c)

«is insufficient to pay: the:item;whenxdu‘e;.thgnfBogrower, shall:payito:Lender any amount necessary to make up the deficiency

son-or before. the date the:item becomes:due... ... - ... ... Greehioo o s o

As used’in this ‘Security Instrimeit; “'Secretary™ means: the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall

:als0 include:either: (i) an instaliment of.the-annual mortgage insurance paid by Lender to the Secretary, or (ii) a

rmonthly charge instead, of a, mortgage. insurance premi his . , i the Sccretary. Each monthly

 installment of the mortgage insurance premium shail be I unt ient t¢ ull annual mortgage insurance
“gr‘emjutn with Lender‘one month prior to the ‘date the full annual mortgage insurance premium is due to the Secretary, or if this

ecurity Instroment is held ‘bg the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent
of the outstandi\ng, pﬁncipd alance due on the Note,

oo Borrower’ t‘e’:iaers to Leg.q::;tlye‘{uy‘ 2 gniloﬂalli’s s secured,by this Security Instrument, Borrower’s account shall
be credited with the balance réemdihing ’fd‘l‘;hms? lﬂients?flzz"itéiﬁs“(é),‘ (®), and (c) and any mortgage insurancs premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shali

be credited with any balance remaining for ll installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

jums, as required;..— e e
ii’%ﬁ& ‘interest due under the Note; « -~ <~
Fourth, to amortization. of ’the\principal of the Note;
Fifth, to late charges due under the Note.
CLAEW IO 2ECOKE IHE BOBCGHYZE BETCR OR I YEOAE DERCETREDN bk srse
4.Lrnr€4‘madnnd'omertﬂaw¢lnsnrmee;:Bonowen§halhmsuregnllilﬁxpro#ements pntt'ﬁc'!?ropcrty. whether now in
existénté 6 subsequenily éretted Paghinstiahy hazards, casualties, land contingéncies; iicludifig fire, for.which Lender requires
insurance, This insurance shall be | gintajned. in the amounts and fi 1. the perjods that Lender requires. Borrower shall also
insurt B} hiph ”Eﬁms'\o}rtﬁé'ébmg%ny, Whethet 6w fh existeheb or dbsequiéntly crected, dgainst 105§ by floods to the extent

pre.

e
IMprovi

required;by the Secretary: All msy_;aqgg‘sy@,ur be carried with companies approved by Lender. The insurance policies and any

renewdls shallibeiheld/by. Lender:and ishailinclude loss/payable clauses in:favor of,and:in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice b
promptly by Borrower. Each i
directly to Lender, i ;
by Lender, at its option; either () to the reduction of the
‘any delinquent amounts applied in the order in'Paragraph 3, and.then to prepayment of principal, or (b) to the restoration
‘or repair of the damaged property. Any-application of the proceeds to the principal shall n

paid. to the entity.legally entitled thereto. .

“7In the event of foreclostré (of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtcclness’,‘,all_right, title and interest of Borrower in -and to insurance policies in force shall pass to the purchaser.
vidkasba AL HGLZWAD DHEYE HGADROD & Pl ELCEL U0 O T an
5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall, ccupy, establish, and use the_Pr ﬁfrty as_Bgrrgyver,’)sl principal residence within sixty days after the execution of this
Security Instniment’ and shall cotinue fo occupy‘the Propérty as'Borrowet’s' principal residence for at least one year after the date of
i this requirement will causé undue hardship-for Borrower, or unless extenuating circumstances
ch ar R o:vher shall notify alhende:h of ;rlg' extenua&i:g circumstances. lﬁorrower shall not commit
waste or 0y,;damage:or:substantial y,change-the Pr ey or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may ms%éct the Property if d‘l!:“ Property is vae?:‘l?tp;:tibahdoned or the loan is in default. Lender may take reasonable actign to
protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Bomrower, during the loan application
" process, gave materially ‘false or Inieoﬁmw‘:iﬁfomﬁonr.dmmtemenmcunden {or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to
the merger in writing.
T e s s g T s e e ..
i . 6. Charges to Borrower and Protectiofi of Lénter's Rights in' (K¢ Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower;shall pay;these pbligations on time directly to
the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these payments. Ce . .

- If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements,contained in this Security Instrument, or thereis a legal proceeding that may significantly affect Lender’s rights
in the Propertyi(such as a proceeding in bankruptey, for condemnation or to enforge laws, or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other items (l)r}g.n\ioonec\l \it{‘ Paragraph 2. N ‘

Any amounts disbursed by Lender under this P:rigrhbh' shal'become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately .due and payable.

7. Condemnation. The proceeds of: any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of; any, part.of. the Property, or for conveyance in place of condemnation, are hereby assigned
e full an; ains unpaid under the Note and this

ess under the Note and this Security

and then to prepayment of principal.

{?(u)\,) .
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Ay, application of the proceeds to the principal shall not extend of postpone the due date of the monthly payments, which
idre Teferred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to

1l outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
z SIS R . J!Y :!‘Il?ex“5¢crs;ary. _

(a):Default. Lender may, except-aslimited:by. regulatior_ns*issucqby.the:Seci'etary in the case of payment defaults, requiré
immediate pay full of all sums secured by this Security Instrument if:

ij-Borrower-aelaiitsby’ ailing topay:in.full any monthly, payment required by this Security Instrument prior to
'¢ due ‘tﬁe&_neXt- monthly payment, or

i klbrr‘omr defailts b"y %iling. for a period of thirty days, to perform any other obligations contained in this
_ Security.Instrument. a .- :

e . s el A N . Co : -
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable: law and with the prior approval of the Secretary,
‘require immediate payment in full of all sums secured by this S?;cbqgt))\\lq‘sl}uipgnt‘f(: LI '
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or decent) by the Borrower, and .
(i) The Property is;x‘lqt, OCEL .i\ed,j{yy e purchaser or grantee as his or her principal residence, or the purchaser or grantee
does so occupy the Progn{ Bt "hif or her credit has not been approved in accordance with the requirements of the
ATKCr 2 BOSTBYENE COLHERYUE £ 2yADEKD
(c)-No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
~ does_not require such payments, Lender does not waive its rights with,rcspect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
- - ~in the case of payment defaults to-require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

-+ (e) Mortgage Not Insured. Borrower. agrees that should this Security Instrument and the Note secured thereby not be eligible
for insurance under the National Housing Act within sixty (60) days from the date hereof, Lender may, at its option and
notwithstanding anything in Paragraph 9, require immediate payment in full of 2!t sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent to sixty (60) days from the date hereof, declining to

T " “insure this Security Instrument and the Note secured thereby, ‘shall - be- deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to
Lender’s failure to remit a mortgage insurance premium to the Secretary.

proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extentithey are obligations of Borrower. under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ f Qh_d\eirpéﬁbs‘ jﬁopeﬂ?alsséc’kated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and: the'obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this ‘Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any: forbearance by Lender.in exercising any right.or remedy shall not be a waiver of or preclude the exercise of
any right or.remedy.. e S : NS

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signeis. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have .been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Propertyis‘located. In'the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affectiother provisions of this:Security Instrument or the Note which can be given
effect-without the conflicting provision. To this end the provisions ‘of: this'Security Instrument and the Note are declared to
be severable. T e

lS 'ildribwer'é Copy. Bo_rroWer shall be givén one éonfofmed :coby of -this Security Instrument.

% | .‘Assignmenl'of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues ot the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay: the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's breach of any
covenant;or.agreement in the Security. Instrument, Borrower shall.coliect and receive all rents and revenues of the Property

as trustee, for:the benefit of: Lender. and Borrower. This assignment of rents constitutes an absolute assignment and not an

assignment: for additional security only. e , ,
‘f""“glffﬁeﬁa‘er gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
beénefit'of Lender only, to be applied to the sums secured by the Security Instrament; (b) Lender shall be entitled to collect
and feceive all of the rents of the Property; ‘and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s‘agent on Lender’s written demand to’the tenant. - .- B .

o: .. Borrower has not executed any.prior assignment of the rents and has not and will not perform any act that would prevent

‘Lendg:_r;‘fromfegieicising its rights under this. paragraph 16. = . Cooe

" ‘Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to' Borrower. However, ‘Lender:or:a: judicially appointed receiver may-do:so at any time there- is a_breagh. Any application
of rents shall not: cure ‘or:waive ‘any default: or:invalidate any other right:or-remedy of Lender. This assignment of reats of
the Property:shall terminate: when the:debt ‘secured by -the; Security Instrument is-paid in full. :
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: icp ~ 2eazs ORIGINAL
11¢ 17 Foreclosare ‘Procedure.: If iLender: requires immediate payment;in: full ander ph 9, Lender may invoke the

powei‘ofsale and any other:remedies: permitted:by:-applicable law: Lesider shal:be entitled to. collect all expenses incurred in
ursiing the remedies provided:in ‘this paragraph 17, including; but nat limited to, reasonable attorneys’ fees and costs of
ﬂﬂe G, e e et R TR AN IS N ST SLI0 163 G it : . poene s

AR WLt (g vt LR WL S U0 L ) . B
i 51 Lender invokes the. power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default.and of; Lender’s election.to.cause the Property to.be sold and shall cause.
each county in which any part of the Property is located.’ Lender or Trustee shall give notice of sale in the manner prescribed
by applcable law to'Borrower .g‘j:ij',to;mhe_l;rétsbnsfpreséﬂbed by applicable law. After the time required by applicable law,
fl‘;ngg'e;gwitﬁbj;j,demand ‘on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the niotice of sale in one or more parcels and in any order Trustee determines.
postpone sile of all or any parcel of the Property by public announcement at the
sale: Lender or its designee: may purchase the Property at any sale.
o Teustee shall deliver to the purchaser . Trustee’s. deed conveying:the Property without any covenant or warranty,
expressed: or implied. The recitals in’ the:Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in-the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fee; (b) to all sums secured by this Security Instrument; and (c) any excess to
lhepqrsonorpersons‘legallyenlitledtoit.; SRR TRy o

18. Reconveyance. Upon payment of all sums secured by this ‘Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and .all. notes-evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it.
Such'person or persons shall pay any recordation costs.
©.19; Substitute  Trustee. Lender: may! from tiiné to time remove: Trustee and: ap,
appointed: hereunder. 'Without conveyance: of the ‘Property, the successor:trustee shall:
confefred upon Trustee Lerein-and by applicable law: 10 "o VLl e ,

20. ‘Attorney’s Fees.-As used in this ‘Security’ Instrument and i the’ Note,; “attorneys’ fees” shall include any attorneys’ fees
awairdedby;anappellatecqum R R T T S o

Trustee may
time and place of any previously scheduled

point -a successor trustee to any Trustee
succeed to all the title, power and duties

Riders to this Security Instrument. 1f ohe or more riders are executed'
Security Instrument, the covenants of each such rider shall be incorporated into
and agreements of this Security Instrument as if the rider(s) were in a part of this

. L1 Condominium Riger - i [
. "[] Planned Unit Development Rider

by Borrower and recorded together with this
and shall amend and supplement the covenants
Security Instrument. [Check applicable box(es)]
: Adjustable Rate Rider ~ [] Growing Equity Rider

L Graduated Payment Rider (X] Other (specify) ESCROW RIDER

.BYi';S[GNING BELOW,Borrower acceptsandagrees to the terms ¢6hiaiﬂed in this Security Instrument and in any rider(s)
executed-by. Borrower and recorded -with it,. - . .. . - TR . -

Witnesses:

-Borrowsr

-Borrower

(Seal)

: -Borrower

(Seal)

-Borrower

Onthis ... 27th.: . ... - «aayol. ;;September, 1995 . , personally appeared the above named
MARCUS D. SANDERS, C‘ATHERINE V 'SANDERS

T e el b e ey L and acknowledged
the foregoing instrument to be . XECSZRER /THEIR. - voluntary act and-deed.. ‘

(Official Seal): . . ... . - .
My Commission expires: 12-20-98.

SRSV AR TEn

© - Befogeme: i .
" ; > Notary Pubﬁcf&rOméy ’
ﬁbrmvpusﬁ'c‘onégfons ~ R S R
COMMISSION NO. 040231 ... ¥,
EXPIRES

A R FERSE T B! '
SO aLtEe EC.20.198 8. .~ . REQUEST FOR RECONVEYANCE -

The: undersigned :is the: holder of the note ‘Or. notes
indebtedness: secured by this Deed of Trust, have been paid
Trust, which are elivered hereby, and to reconvey,
person’or persons legally entitled théreto,

l».,‘:.

secured bythstwd 6£Tnst;- Said note or notes, together with all other
in full. You are hereby directed to cancel said note or notes and this Deed of
without Warranty, all »theatat{g’ now held by you under this Deed of Trust to the




THIS RIDER is made this 27TH _ day of SEPTEMBER | 1995, and is incorporated into and shall be

" deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument®) of the

same date given by the undersigned ("Borrower") to secure Borrower’s Note to:
PHH MORTCAGE SERVICES 6000 ATRTUM WAY MI. LAUREL, NJ. 08054

("Lender") of the same date and covering the Property described in the Security Instrument and located at:
4824 LOMBARD DRIVE KLAMATH FALLS, OR. 97601

-~

Paragraph 2 of the Security Instrument is deleted in its enticery and the following Paragraph 2 is substituted
therefore:

2. Monthly paymeat of Taxes, Insurance, and Other Cherges. Borrower shall include in cach
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special asscssments levied or to be levied against the Property, (b) leaschold
payments or ground rents on the Property, and (c) premiums for insurance required urder Paragraph 4.
In any year in which Lender must pay a mongage insurance premium to the Secretary of Housing and
Urban Developmenit ("Secretary”), or in any year in which such premium would have beea required if
Lender still held the Security Instrument, each moathly payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mongage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount 10 be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called *Escrow [tems” and the sums paid to Lender are called "Escrow Funds®.

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount ot
1o exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.5.C.§ Section 2601 et seq. and implementing regulations, 24
CFR Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by
RESPA, Lender shail deal with the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured, by this Security
Instrument. If Borrower tenders to Lender the full payment of all such sums, Borrowers account shall be
credited with the balance remaining for all installment items (a), (b), and (¢) and any mortgage insurance
pmmimm;ullmmmnlmdnhnnmbmmobuguedwpaymmem. and Lender shall
promply refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property
or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
instaliments for items (a), (b), and (c). .

All other terms and conditions of the Security Instrument remain in full force and effect.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in

. méWm ' ‘ ' o /% 2 _//é £

MARCUS D. SANDERS . Borrower CATHERINE V. SANDERS Borrower

Borrower , Borrower

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co the 29th

of

FEE

Sept AD.19 95 at_ 10:55  o'clock___A M., and duly recorded in Vol. m95

“of Mortgages on Page 26420

Beme c;h, County Clerk
$30.00 ) B 7




