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“"1HIS DEED OF TRUST (- Security Instrument?) is. made on . September 25, 1995 , . The grantor is
'SEAN. Vi FERNS:AND RENEE-A-FERNS.: .. e .

("Boxrower") The u'usteels .
ASPEN TITLE & ESGRBI, v

(”Tmstee") Thebeneﬁcnary is FIRST !NTEHSTATE BANK OF OBEBDN H A
whxchlsorgamzed andexxstmg underthelawsof THE UNITED. STATES OF AMERICA . and whose

addressis 1300 S.W. FIFTH AVENUE PORTI.AND OREGON 97201
("Lender”). Borrower owes Lender the principal sum of

Seventy-'l‘wo Thousand Slx Hundrsd and Nolﬂm

Dollars (US. S 72,600.00 ).
This debt is evxdenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on October 1, 2025 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewais, extensions and
modxﬁmuons ©of the Note;' (b) the payment of ‘all other suins, with interest, advanced under paragraph 7 to protect the security of
this Secumy Instrument, and (c) the performance of Borrower s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower mevowbly grams and conveys to Tmstee, in trust, with power of sale, the following described

pmpcny lomtedm KLAHATH County, Oregon:
‘"'SEE ATTAGHED EXH!BIT A"
3055 PATTERSON
which has the address of KLAMATH FALLS [Street, City},
Oregon 97603 ("Property Address");
[Zip Code)

OREGOMN - SIngle Family - FNMA/FHLMC UNIFORK INSTRUMENT ‘
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g WITH:all th s ] pxqv‘g{:}'egts’how or hereafter erected on the property, and all’casements, appurtenzmees; and
fixtires now: or-hereafter a part of the ‘Proj $ vered by this Security Instrament.
All of the foregoing is referred to in S oo

variations by jurisdictios w0 consiitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promply pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance. Sy ject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on ihc day monthly payments are due under the Note, until the Note is paid in full, a sam ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehoid payments
or ground rents on the Property, if any; (c) yearly-hazard or property insurance premiums; (d) vearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and .(f) any sums Ppayable by Borrower to Lender, in accordance with the
provisions of , in lieu of the payment of i i i
Lender may, i i

amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), uniess another law that applies to the Funds ses a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser
estimate the amount of Funds due on the basis of current data and i i
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in’ any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow

ay not charge Borrower for holding and applying the Funds, annually analyzi g the escrow account, or verifying

the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real es
Lender in connection with this 1 i I i
requires interest to be paid
Lender may agree in writing,
annual accounting of the Fun

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by. Lender. If, under paragraph 21, Lender shall acquire or:scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sccured by this
Security Instrument, . ’ )

" 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepaymerit-charges due under the Note; second, to amounts payable under paragraph 2;
third, ¢o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. - Borrower: shall pay all taxes,
which may autain priority i i
obligations in the manner
person owed payment. Borrower shall promptly furnish to Lender all noti
Borrower makes these payments directly, Borrower shall prom

rrower a notice identifying
of the actions sct forth above within 10 days of the giving of notice,
S. Harard or Property Insurance. Borrower shall keep the improvements now cxisting ar hercafter erected on the
i i i coverage” and any other hazards, including
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1Al insiirance policiés aid: renewals'shallibe atceptable 10 Lender and shall iriclude a'standard mortgage clause. Lender shall
have the right 10 hold the policiés:and renetals. If Lenider requirés; Borrower ‘shall promptly give to0 Lender all receipts of: paid
premiuris‘and rériewal notices, In'the evenvof 16ss; Borrower:shall give:prompt notice'to thé insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. O R L T o
¢+ Unless I;enderﬁand‘Bomwen,omeerse,agree in’ writing, insurance: proceeds :shalt ‘be -applied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender's security: 1S not lessened. If the restoration or i
repair:is not economically :feasible or Lendet’s ‘sécurity: would. be lessened, the insurance proceeds shall be applied to the sums =
secured by: this Security: Instrument, -whether or not then due,with any excess paid to Borrower. If Borrower abandons the :
Property, or ‘does not-answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to Tepair or-restore the Property or to pay sums secured
by this Security: Instrument, whether or not then due: The 30-day period will begin when the notice is given.
“Unless Lender and: Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or postpone
the due date of the monthly-payments referred to in paragraphs 1.and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass to Lender to ‘the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. L R ‘ . s :
' 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrowes’s.principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing; which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property.: Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument-or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeimre of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loz application process, gave materially false or inaccurate information' or statements to Lender (or failed 10 provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limiicd to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Securiiy Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
. not merge unless Lender agrees to the merger in writing. :
= 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreementis contained in
o this Security Instrument, or there is a legal proceeding that may. significantly affect Lender’s rights in the Property (such as a
i proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
arormeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so. '
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrament. Unless Borrower and Lender agree 10 other terms of payment, these amcunts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effact, Borrower shall pay the premivms required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent o the
cost to Borrower of the morigage insurance previously in effect, from an altenate mongage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 0
one-twelfth of the yearly mortgage msurance premium being paid by Bommower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required {0 maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other-taking ‘of any"part of the Property, or for conveyance in licu of condemnation, are herchy assimed and
shall be paid to Lender. " . RIS R = -
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Yz:In:the-event: of:a;ptgl‘zmkinggof::me;hopmy. ithe proceeds; shall be applied. to.the sums secured by this Security Instrument,
whethier or not thén due; with any:excess: paid 1o; ~In-the event of a partial taking.of the Property in which the fair market
value-..ot“rdierPrbpmy,immediamly before:the taking. is. equal:to’ or-greater: than: the amount of the sums sccured by this Security -
Instrument immediately before the taking, unless Borrower and Lender: otherwise agree in writing, the sums secured by. this:
rity:: ent shall be reduced: b, of: the proceeds multiplied by the following fraction: (a) the total amount of

i i i ‘the: fair of the Propmyfin{mediately before the

agres in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
.11, Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the tim
of amortization of the sums secured by this Security Instrument granted by Len

secured by this Security Ins
make any accommodations with regard to
13. Loan Chargs_. If the loan sec

under the Note.
-14. Notices. - delivering it or by mailing it
ted to the Property Address or

15. Governing Law; Severability. . This Securi
jutisdiction in which the Property is located. In the ev
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable, . o . . R .
- 16. Borrower’s Copy. Bommower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Iunterest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender. may, at its option, require immediate payment in full of all Sums sec L i
Instrument. However, on shall not be exercised by Lender if ex i ibi
Security Instrument. . - R

piration of this period, Lend
by this Security Instrument without further n and on Barrower, .
: 18. Borrower’s Right to Reinstate. If Bomrower meets - certain .conditions,
enforcement of this Security Instrument di i i i i
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Mmm-“’me Note.-or; a.partial interest in. the . Note. (together -with this, Security

nstpument). may be. sold- ane or more times without prior notice, t0.Borrower. A sale may result in'a change in the entity (known

as the "Loan Servicer”) that collects monthly payments diie under the Noté and t s Securty Instrument. There also may be one or
more changes of thi¢ T.oan" Servicer inrelated ' t6 ' sale’of the Note! if thefe' 15 d g¢ of the Loan Servicer, Bomower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will State the name and
address of the new!Loan:Servicer and the address to which payments:should be made. The notice will also contain any other
infonnaﬁonrequired:byapplicabldlaw; SRV Rt e b et :

20. Hazardous:Substances, -Borrower shall not .« -or .permit, the: presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemnmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmental Law. C

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law. and the following substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic
pesticides and herbicides, volatile solvents, materials. containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

.. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of

any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and ‘any other remedies permitted by applicable law. Lender shall be entitled to collect
all experses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

. If Lender invokes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrower, shali sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

-22.Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
ihe Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument
Trustee. Trustee shall reconvey the Property without wamranty to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only if
the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitted under applicable
law.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 0 any Trustee
appoinied hereunder. Without conveyance of the Property, the successor trastee shall succoed to all the titke, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorney’s Fees. As used in this Security Instrument and in the Note, “attorneys” fees™ shall include any attorneys' fees
awarded by an appellate court.
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any nder(s) executed by Borrower and recorded withit.

wlmesses , L PR » am

SEAN V FERNS

@MGS‘MW

RENEE A FERNS

‘dayof‘ ‘Septembei" ” s 1995. ,porsonallyappeared the above named
SEAN V. I_‘ERNS and RENEE A. FERNS -
O NS R L AN ST SR T £ 11 F23) Gl AT Rl aE sen cigran s a.nd l Owledged

by Combision B
(OfcialSe)

> 5
;b nOFFIGIAL SEAL
14 - .:GRROLE GHNSDN
NOTARY. PURUC.- OREGON.

X coumsnloru' NO. 031504

fomtensal e AN 37,1040
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EXHIBIT "A"

Lot 31, VALLEY VIEW, in the County of Klamath, State of Oregon.

ALSO a strip of land located in the NW 1/4 of Section 12,
Township 39 South, Range 9 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, described as follows:

Beginning at the 3/8 inch iron pin marking the Northwest corner
of Lot 31, VALLEY VIEW SUBDIVISION; a duly recorded subdivision
plat; thence North 0 degrees 13' West along the East right of
way line of Patterson Street a distance of 15.0 feet to the
centerline of the Enterprise Irrigation Canal; thence North 73
degrees 49' East along the centerline of said canal a distance
of 124.82 feet to the East line of said Valley View Subdivision;
thence South 0 degrees 13' East along the East line of said
subdivision a distance of 15.0 feet to the Northeast corner of
said Lot 31; thence South 73 degrees 49' West along the North

line of said Lot 31 a distance of 124.82 feet to the point of
beginning.

CODE 41 MAP 3909-12BA TL 600
CODE 41 MAP 3909-12BA TL 700

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title Co
of Sept AD,19_95 g 3:51
of Mortgages

P the
M., and duly recopde
o Poge 38844

FEE  $40.00




