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T -+ .. . DEED OF TRUST
THISDEEDOFTRUSI‘ lS",D‘ATED'f;SEPTE,M‘BE_R,zs,* 1995, among John -N Brooks and Lorelei Brooks, e

resf-Swect-Crossing, whose address is 3920 Monrovia Dr, Kiamath Falls, OR 97603 (referred to below as
"Granlor"); South Valley: State Bank,. whose - address is 5215 -South Sixth Street, Klamath Falls, OR 97603
(referred to below sometimes as "Lender" and sometimes as “Beneficlary”); and William P. Brandsness, whose
address is 411 Pine Street, Kiamath Falls, OR . 97603 (referred to beiow as "Trustee™).

. For Grantor conveys to Trustee for the benefit of Lender as Beneficlary ak of Grantor's

e in-and to the following described real property, together with al existing or subsequently erected or affixed buildings,
improvements and fixtures; s easements, rights of way, and @ppurtenances; all water, waler rights and diich rights (including slock in ulilities with ditch
or imigation rights); and al! other l}ghis, romlﬂes',ﬁ and profils relating to the real tﬁrormdy, Including without kmitation el minerals, od, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

A fract of Land situated in Loi 1, Block 1 of Subdivision of Blocks 2b and 3 Homedale, being in the E1/2
NE1/4, Section 11, Township 39 South, Range 9 East of the willamette Meridian, Klamath County,
Oregon, More particularly described as follows: R
Beginning at the Northeasterly corner of said Lot 1, Block 1 as marked by a PX. Nail; thence North 66
" degrees 42" 00" West, along the Northerly line of said Lot 1, 154.30 feet to a 5/8" iron pin; thence South
07 degrees 14’ 30" West 149.30 feet to a fence corner; thence South 84 degrees 34’ 00" East 90.00 feet,
§/8" iron pin not found; thence south 05 degrees: 26’ 00" West 16.00 feet to a 5/8" iron pin; thence South
84 degrees 34’ 00" East 72.66 feet'to a 1 1/4" iron pin on the Easterly lire of said Lot 1; thence North 00
degrees 03’ 41" East 118.41 feet to the point of beginning.

The Real Property or its addré_s'g‘isjq@mmonly known as 3310 Madison, Klamath Falls, OR 97603,

Grantor presently assigns to Lender (also known s Benaficiary in this Deed of Trus!) all of Grantor’s right, title, and interest In and to all prasent and
future lsases of the Properly and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Cods security interest in the

DEFINITIONS. 'mfolowu'qwudsshanhava-ﬁ{enfouowlng meanlugs whenuéedlnthlsbeodoanst. Terms not otherwise defined in this Deed of
Tnmkshuhagﬂaﬂpmdngsa&tutegtosuchm,mm Uniform Commerclal Code. Al references to dollar amounts shall maan amounts in lawhui
money.of the United Stales of America, .~ * _ .
my.xmwd»'BamenssmvmySthank,RsmandMgm. South Valiey Stale Bank also is referred to as
“Lender” in this Deed of T: . et )
Deed of Trust. ‘The words "Desd of Trust*.mean this Deed of Trust among Grantor,
awgnmentandsecudtylnterestpmvis’omremngtothePetsonaJPropenyandRenls.

Granlor.- The word *Grantor™ means any and all persons and entities exacuting this Deed of Trust, including without limitation John N Brooks and
Lorelei Brooks. : EEERTI T e

Guarantor. Tho word ‘Gpéfanlor" mieans.énd Includes without limitation any and all guarantors, sureties, and accommodation parties In
connection with the Indebledness.. . . T '

Improvements. The word "Improverments® moans and includes wiihout lmitation al existing and future improvements, fixtures, buildings,
struciures, mobiie homes affixad on the Real Proparty, faclities, additions, replacements and other construction on the Real Property.

indebledness. The word Indebladriess” meuns all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granlor or pxpensas incurred by Trusles or Lender to enforce obligations of Grantor under this Deed of Trust,
together with inlerest on such amounts a8 provided in this Deed of Trust, )

Lender. The word "Lender” means South Valiy State Bank, lts successors and assigns.

Lendar, and Trusiee, and includes withaut fimitation all

Nola. Tha word "Nols™ means the Note datsd September 28, 1935, In the principal amount of $75,000.00 from Grantor to Lender,
als, extensions, modifications, refinancings, and substitutions for the Nole. The maturity date of the Nole is October 15,
terest on the Note is subject ta indexing, adjustment, renewal, or renagotiation.

Personal Property. ‘The words *Personal Property™ mean alt equipment, fixtures, and other articles of personal property now or hareafter owned
by Grantor, and now or hereafler attached or affized to the Real Property; together with al accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such ‘property; and together with alf proceeds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. :

Property. The word "Property” means callctivaly the Real Property and the Parsonal Propery.
Real Property.” The words “Real Properly” medn the properly, interests and rights described above in the “Conveyance and Gran!” saction.

Related Documents. The words. Flelated Diocuments® mean and include without Emitation &l promissory noles, cradit agreements, loan
agreements, environmantal agreements, guarantics, sacurily agresments, morlgages, deeds of trust, and all other instrumants, agreemaents and
documents, whether-now or heroafter existing, nxecuted in connection witti the Indebledness.

Reats. - The word "Renls® means all prasent and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Trustse. The word "Trusiee” means William P. 8randsness and any substitute or successor trustess.

THIS DEED- OF TRUST, INCLUDING THE -ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I18-GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS. AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: - ° L . o
_PA AN ERFORMANCE, Excopt as otherwisa provided in this Doed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
H;gatbd I[‘neyﬂbwon(ge due,” and shall ‘siictly and in'a-mely manner perform all 'of Grantor’s obEgafions under the Note, this Deed of Trust, and the

PUSSESSION'AND MAINTENANCE OF THE PROPIRTY. Grantor agregs that Grantor's possession and use of the Property shall be governed by the
folicwing provislons: - :

R SLL4
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ny 1 oeeseon and Use. U Grantor may (a) remain in possession and con operty, (b) use,
.f’mh",- 000 the , from the Property. The provisions relate o the use of the Property or to other
=t ¥ rnitiond ‘on' the INSTRUMENT WILL: NOT ALLOW-USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
L O, REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
: SHOULD: CHECK: WITH - THE : APPROPRIATE CITY-OR .COUNTY PLANNING DEPARTMENT TO VERIFY

L = LAY, CIUTIY et e PRTH L RT NGNE  nes

Duty:to Maintein. Grentor shal malntain

Hazardous Subslances. <The:ferms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
Daad. of Trust, shall.have: the same .meanings. as set-forth-in. the. Comprehensive Environmental Rasponse, Compensation, and Liability Act of
1880, a3 amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Supesfund Amendments and Reauthorization Act of 1986, Pub. L. No. 59499

SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 49 U.S.C.
Saclion' 6901, et saq., or other applicable state-or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The tarms
“hazardous. wasle” and "hazardous. substence”.shall also includa, without imitation, petroleum and petroleum by-products or any fraction thereof
and asbeslos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, peneration, manufacture, storage, freatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, about or from the Properly; (b) Giantor has no knowledge of, or reason to befieve that there has been, except as praviously disclosed to
and acknowladged by Lender In writing, () any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
harardous waste or substance on, under;-about or from the Property by any prior owners or occupants of the Properly or (i) any actual or
threalened ktigation or.claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lendar in writing, . (i) neither. Grantor.nor any tenan!, contraclor, agent or other authorized user of the Properly shall use, generate, manufacture,
slore, treal, disposa.of, or releasa any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable faderal, ‘state, and focal laws, regulations and ordinances, inciuding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
fasts, at Grantor’s expenss, as Lender may deem appropriate to detarmine compliancs of the Properly with this section of the Deed of Trust. Any
inspections or.tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the

Properly in tenantable oondibon and prorﬁpﬂ? perform all repairs, replacements, and maintenance

n are based on Granfor’s due diligence in

releases and waives any future claims against

costs under any such laws, and (b) agrees to

penalties, and expenses which Lender may directly or

indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,

storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or

should have been known to Granlor. The: provisions of this section of the Deed of Trust, including the cbligation to indemnity, shall survive the

peyment of the indebladness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any intarest in the Property, vehether by foreclosure or otherwiss.

Nulsance, Waste. Granior shall not causs, conduct or pormit any nulsance nor commit, permit, or sutfer any siripping of or waste on or to the
Properly or any portion of the . - Without Emiting the generality of the foregolng, Grantor will not remove, of grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demoish or remove any improvements from the Real Property without the prior writien consent of
-Lender. As a condition o the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
;such Improvements with Improvements of at faast equal value. o

Lendor’'s Right to Enter. Lender and its agents and representatives rhay enter upon !ﬁe Real Properly at all reasonable times to attend to
Lengs’s interests and to inspect the Proparty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliencs with Govemmental Requirsments.. Grantor. shall promplly comply with ali laws, ordinances, and regulations, now or hereafter in
offact, of all governmental authorities appiicable o the ‘use or occupancy of the Property, including without limitation, the Americans With
- Disabllitles Act. .Grantor may contest in good faith any, such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notified Lendes in writing prior to doing so and so long as, in Lender's sole opinion,
Lender’s Interests in the Properly are not joopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satistactory 1o Lender, to profect Lendor's iiterest. :

Duty to Protect. Grantor agrees nelther to"abandon nor laave unatiended the Property. Grantor shall do all other acts, in addition to those acts
sot forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Letider may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
wwmwnw.mmmundﬂpwmeuuaamymmmRamm.aanymtaesasnmeawmpw. A "sale
uhmhfmmmmwwudmmm«mymm.manww:wmw.beneﬁdaloroquitsble:whethervoluntuyor
Involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for deed, leasehold inlerest with a term greater than three
(3) years, loase—option conlract, or by sale, assignment, or transi of any beneficial int In or to any land trust hoiding titie to the Real Property, o
byanydhsrnmdd»myancadﬁédﬁopuly:um HanyGnmwb'n'cu-puaﬂon.pmmasrﬁpuﬁnitedﬂabmyeompany.nnsierabo
huuasmydmmhwmﬁpdmmww—ﬁwmm(a%)dﬂnvoﬁmﬂo&,pminterastsotlimitedh‘abilitycompanyirueres&.
as the case may be, of Grantor. Howm.ﬂis’opﬁonsha!ndtbeexercisedbyLenderifsuchexa*ciseisprohibitedbyfederallaworbyOregonlaw.
TAXESN&U.ENS.‘TMmmmmgomekmw&mmmmmymapmdmsoeedomesL

Payment. Gantwslalpaywmdua(m!huwﬂspdwbdeﬁnmmy)alhxes.spedmhms,ammens.dwgesﬁndudmgwawand

Wxﬁmwmwmiammmdmw.msmuywmdueandaimsforworkdoneonortorsavices

Property. GnntorshalnninunmePfopedyfmeofuienshavingpdorityoverorequalwtheimeraslof
iholendhxasmdm&nddmandwptasdh&wisewoﬂdedmm’soeeddm&

Right To Contesi. Gfuﬂamaywﬂmddpamdanyhxmm,ordﬂminconnectionwithagoodfailh dispute over the obligation to
pay, so long as Lender’s interest in the Property is nat jeopardized. If a en arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15)dnysaﬂertheienuisaa.ﬂalenlsﬂed,wﬁﬁnﬁﬂem(ﬁ)daysah&aﬁormnoﬁoeoﬂheilinn.secuelhedischargeofmelien.oru
. requasied by Lender, it wi c;shwnsuﬁdodmaahsudybondoroﬂuwﬂysaﬁsfaduybmnderinanamounlsuﬂicim!
_:tq‘dgchwgoﬂwiogpkgs,wcostsmdaﬂmneys’feesaoﬂwdwgesﬂm!oomdmasaresultofaforedosureorsaleundertheﬁen. In
r contest, ‘ nd itself .di.:_anderqndshalsaﬁsfyanyadvasejudgmntbefaaenforuemeMagairstlhe Propery. Grantor shafl
-mmm-smmmmmmmmmmwm; -
Evidence of Payment. Gmntotsha!mm&mdmbkwmymmo!paymentonhetaxasora&sesmtsandsm
authcrize the appropriate governmental official to deliver to Lender at any time a writlan stalement of the taxes and assessments against the

Notice of Construction. Grantorshhlnoﬁ!yLsnd&alle'as!ﬁfben (15) days before any work is commenced, any sexvices are furnished, or any
materigls are-supplied to the Properly, i any mechanic's kien, materialmen’s fien, or other lien could be asserted on account of the work, services,

or:matarinis and the cost exceeds $1,000.00. Grantor will upon requaest of Lender furnish to Lender advance assurances satisfactory o Lender
Mermeannndw'uymoos!ofsuchmmm& ;

PROPERTY DAMAGE INSURANCE. ThofolowlmpmﬁdonsmhﬂngtohsuimtheﬁapmymapaddthisbeedofTrus!.

Maintenance of insurance. Grantor shall procure and malntain poiicies of fire insurance with standard exdended coverage andorsements on a
replacement basis for the full insurable valua ring all impr nts on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehansive general
Babliity insurance in such coverage amounts as Lender may request with trustee and Lender belng named as additional insureds in such lability
insurance policies. Additionally, Grantor shi:ll maintain such other Insurance, including but not limited 1o hazard, businsss interruption, and boller
Insurance, as Lender may reasonably require. Policles shall be written In form, amounts, coverages and basis reasonably acceptable 1o Lender
and issued by a-company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policles or certificates of Insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy alsc sha include an endorsement

term af the loan and for the tull unpald principal balancs of the loan,

‘Applicition of Procesds. _Grantor ‘shall promplly nolily Lender of any loss or damage to the Property it the estimaled cost of rapair o
L ment exceads $500.00. Lender may make proof of loss if Grantor faiis to do so within fifeen (15) days of the casualty. Whother or not
T s security Is impaired, Lender may, at s eloction, receive and retain the proceeds of any insurance and apply the procoeds to the
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rédhiciion Yoperty; or the‘restoralion and repalr of the Property. * If Lender elects 1o apply
nﬁ,bdeuodggowm Y drid topsir; Griinkr $ha ica tho'damaged o desiroyed Improvements in a mannor safistaciory lo Lender,

ordar shal Lot fisfaclory’ prock 6 sik Bxpenditiss. oy oo v the. o for the poacgd gt
restoriiionif. Grainlor i o in déféult undér'this:Desd of TrisL’ Any proceeds which have not boon disbursad within 130 days afler their receip!
£4;.80d.Wwhich Lendor.hay ot commitied to.the renai.or restoration of the Propary.shall be used first to pay any amount owing to Lender under this
Doedd‘i‘ms{,ﬂun"topnyaeuued inleres!, and the remainder, if any, be appiied to the principal balance of the Indeblednass. If Lender
holdsidriy proceeds afier paymantiini Till of e’ Indeblodness; such prooeads'shail be pald-to Grantor as Grantor's interests may appear.
WMMSWAW unexpiad insurance shall inure 1o the benef: of,-and pass to, the purchaser of the Property coverad by this
Jeed of Trust at any trustess sile orqlmrss.lehelduridarh\e provisioris of this Deed of Trust, or at any.foreclosure sale of such Proparty, -

; mﬂ&l}m insurgncs, Um(m)'!m:woﬂ ofol.'n'rge'r. howevg)?'o;m&mom? i,‘y_aar. Gmnitor'?;::il furnish to Lander a report on each
®dsling policy.of Insurance showing: (s name insurer; .(b) th 8 ingured;  (c) tha amount of policy; (d) the pr Insured, the
then curent raplacement Value.of such. property, and the manr;or of delermining that vJ ; and (o) the explration date of lmlcy. Granlor
shali, upon request of Lander, have an Indapand t appralser satisfaclory lo Lander daterming the cash value replacemant cost of the Propedy.

EXPENDITURES ‘BY LENDER. " 1#:Grantor falls to comply-with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would: malertally affact Lender's irilerests I the-Property, Lender on Grantor's behalf may, but shafl not be required 1o, take any action that Lender
doems appropriale.: Any amount that Lendar expends In 50 doing wil bear.inlerest at the rals charged under the Nole from the date incurred or paid
by Lendar.lo.the. data of repayment by Grantor. - All such 8xpensas, at Lender’s oplion, wil . (a) ba payable on demand, (b} be added to the balance of
the Nole-and be apposioned among and.be payable with. any Installment payments to become due during either (i) the term of any applicable
Insurance policy or . (§) the remaining term.of the Nole, or. (c) be treatsd.as a.balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust aiso will sacure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies o which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lendar from any remedy that itotherwise woldd have had. - R

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title, -Grantor warants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances ather than those set forth in the Real Property description or in any title Insurance policy, title raport, or final title opinion Issued in
favor of,-and acceplad by, Landar In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and
deliver this Deed of Trust to Lendar, .

shall be ‘entitiad o participats in the proceeding and to be represented In the proceeding by counsal of Lender's own choice, and Grantor will
dellvat, or cause tobedeﬁverad.toLender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor waranis that the Property and Grantor's use of the Property complies with all existing applicable laws,
qd{ngnces. and regulations of goverrimental authorities. :

CONDEMNATION. The follawing provisions relating to condemnation proceedings are a part of this Desd of Trusl,

ation of Net Proceeds. If alf or'any part-of the Propéry is condemned by eminent domain proceedings or by any proceeding or purchase
in flau of condemnation, Lender may at e elaction require that all or any portion of the niet procseds of the award bs applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
and attomeys’ fees incurred by Trustee or Lender in connection with the condsmnation,

Proceedings.: if ‘any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may bs the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such lnstrumqgls as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, faes
and chnrqos are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documents In addition to this Deed of Trust and take
whatever other action s reques! by Lender to perfact and continue Lender’s fien on the Real Property. Granlor shall reimburse Lender for all
taxes, as described beiow, together with all expenses Incurred in recording, perfecting or continuing this Deed of Trust, including without kmitation
all laxas, fees, documentary stamps, ‘and other charges for recording or registering this Deed of Trust.

Taxes. The following shall consiituts taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part

- theNote; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes.’ If any tax to which this saction applles is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as.an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens

secion anddgpps_lts with Leh_ds( cash or a sufficient corporate surety bond or other security satisfactory to Lender.

sNescmmr AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. T T

Security Agreement. This instrument shall consfitute a security agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lendershall have afl of the rights.of a securad parly under the Uniform Commercial Code as amended from time lo time.

Securily Interest. Upon request by.Lender, Grantor shall exacute financing statements and take whalever other action is requestsd by Lender to
perfact and continue Lender’s security interest in tha Rents and Personai Property. In addilion to recording this Deed of Trust in the real pr
records, Lender may, at any time and ‘without further authorization from Grantor, file executed countemparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expanses incurred In perfecting or continuing this security interest. Upon
default, Grantor shail assemble tha Personal Property In a manner and at a place reasonably convenlent to Grantor and Lender and make it
avallable to Lender within three (3) days after roceipt of written demand from Lender.

Addresses.. Tho maling .addrassesﬁof‘.erahio_r (&ebtor) and Lender (secured parly), from which information concerning the security interast
graned by this Dead of Trust may be:obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust. i

e VO . TS LA Dy o
FURTHER ASSURANCES; ATTORNEV~IN-FACT. The following provisions relating to further assurances and attorney~in-fact are a part of this Deed
of Trust. - . ..~ . N . BT . .
Further Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, oxecuted or delivered, 1o Lender or to.Lander's designee, and when requesied by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such imes and in such offices and places as Lender may deem appropriate, any and all such mortgages,
doeds of trusl, security deeds, security agreamants, financing statements, continuation statements, instruments of further assurance, cerlificates,
and other documenis as may, in the s0le. opinion of Lender, bo nacassary or desirable in order to effectuate, complate, perfect, continue, or
preserva (a) the obligations of Granlor under.the Note, this Dead of Trust, and the Related Documents, and (b) the liens and sacurily Interests
created by this Dead of Trust as first and prior llens on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by
law or agreed.0.the contrary by Lender. in writing, Grantor shall reimburse Lender for all costs and expensss incurred in connection with the
matlers'referred to in this paragragh, i Co : :
Attorney—in-Fact, If Grantor falls 1o do any of the.things referred to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. . For such purposes, Grantor hereby Itrevocably appoints Lender as Grantor's attorney-in-fact for the purposs
of .making, xacuting, detivering, fling, redarding, and doing al other things as may be necessary or desirable, in Lender's sole oplnlon, to
accomplish the matters refarred to in the preceding paragraph.
FULL PERFORMANCE. If Grantar pays all.the Indebtadness when due, and otherwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall exacute and defiver \v Trustee & request for full reconveyance and shall exacute and defiver to Grantor sultable stalemaents
of lermination of any financing statement on file-avidencing Lender's securily intarest in the Rents and the Personal Property. Any reconveyancs foe
required by law shall be paid by Grantor, if permitted by applicabls law. e

DEFALLT. :Esich of the following, at the option of Lender, shall constitute an event of default (Event of Dafault™) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness. :
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s Deod | of Trust to make any payment for taxes or insurance, or any

il Ul Wi oranyGranlotdshw under any loan,a)denslonolaacﬂ.secwﬁyem!. purchase or
Y, Sgreement, In favor of any olher craditor OF person that may matedally affect any of Bomower's property or

3y the Loants o perform thokr respectiv Obligations under this Deed of Trust or any of the Rolatad

mply with any other term, obiigation, covenant or condition contained In this Deed of Trust, the Nole or in any
a Is curable and i beenqiwntnoﬁeeofabreachoﬂh(ssemprov!ssondﬂisbudu

warranty, reprasentation or statement mado or furmished to Lender by or on behalf of Grantor under this Deed of Trusi,
lshbeunishadnghanymalaialmspea,eﬂhunowaatmeﬂmemadewhmbm .

of Grantor or the dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor,
-any part. of Grantor’s property, any assignment for the benefit of credilors, any type of creditor workout, or the
ng undar any bankruplcy or insolvency laws by or against Grantor.

whether by judiclal proceading, sst-help, rapossession or
of the Property. Howaver, this subsection shall not apply
he claim which is the basis of the foreciosure or forefeiture
ishes reserves or a surely bond for the claim satisfactory to

M of Other Agreement. Any : reach by Grantor imder the terms of any other agreament between Grantor and Lender that is not remedied
within any grace period provided thereln, including without tmitation any agreement concerning any indebladnass or other obligation of Grantor to
I.mder.whelherexisﬂtunaworlehr; T .
Events Affecting Guarantor. Any of the praceding events occurs. with respect to any Guarantor of any of the Indebledness or any Guarantor dies
‘or becomes incompetent, or revokes or disputas the validity of, or labiiity under, any Guaranly of the Indebledness, Lender, at its option, may, but
. .-Shalt not be required to, pormit the Guarantor's estats to assume unconditionally the obligations arising under the guaranly in a manner satistactory
".’;1o Lender, and, in doing so, cure the Event of Dofauit, .
" Adverss Change. A materal adverse change cocurs in Granlor’s financlal condition, or Lender Eielieves the prospect of payment or performance
of the Indeblodness & impaired. - :
Insecurity. Lender in good faith deems ilself Insecure. . v
RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Evant of Default and at any timo thersafter, Trustee or Lender, at its option, may
@XrTiss any one.or:more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accsisrsle indabledness. Lender shall have the right at its option to' declare the entire Indeblodness immediately due and payable, including
&y, prepayment panalty which Grantor would be required to pay, ‘ ‘

Foreclosure. With respect to al or any part of the Real Property, the Trustee shall have {

have the right to foreclosa by judiclal foreclosure, in sithar

of Trust is foreclosed by Jjudicial foreclosure, Lender wilt be entitied to a ju

Insufficlent 10 satisty the Judgment, exacution may issve for the amount of the unpald balance of the judgment,

UCC’ROMIGQ. ‘Wlih respect 1o all or any part of the Personal Property, Lender shall have al the rights and remedies of a secured pariy under

Coliact Rents. Lender shall have the right, without notice fo Grardor, o take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and Aapply the net proceeds, over and above Lender’s costs, agains! the Indebtedness. In turtherance of
this right, Lender may require any lenant or other user of the Property to make payments of rent or i
by Lender, then Grantor Irevocably designatcs Lender
negotiate the same and collect the procesds. Payments by tanants or
damand shall satisty the cbligations for which the payments are made, whether or not any proper
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. ‘Lender shall

’l'enancyat Suﬂ‘smnco lf:G‘mnlor remains lﬁ bwon of the Property after the Property Is sold as provided above or Lendsr otherwisa
becomas entitled to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Londer or tha purchaser of
the Property and shafl, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. S :

Other Remedies. Trusies or Lender shalt have any other right or remady provided in this Dead of Trus! or tha Nols or by law.

Notice.of Sala. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any privaie sale disposition of the Personal Property is to be mada., Reasonabls nolice shall maan notice given at least
tPa'n (10) days before the time of the sale or dispesition. Any sale of Personal Properly may be made in conjunction with any sale of the Real

. Saie of the Property. Ta the extant permitled by applicabie law, Grantor hereby waives any and ali rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sall ali or any part of the Property togsther or saparately, in one sale or by
separale sales. Lender shall be entitied to bid at dny public sale on all or any portion oi the Property.

make expendiiures ) actl
notafieclLsndar’sﬂghuodednraadefawtandloexsrd,sea

Altomneys’ Fees; Expensas. If Lender instilutes any sult or action to enforce any of the terms of this Doed of Trust, Lender shali be entitiad to

bver such sum as tha court ‘may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,

expenses incurred by Lender which in Lender's opinion. are hacassary at any time for the protection of its inferest or the

payable on demand and shall bear interest at the Note rate from the dale of

t.there s a tawsull, | Romeys' oo uogimm“m psthod mgnilwdl? ““":én‘;""“"‘”“mm'“"

nat. a lawsull, inclu [ ] for Ky procesdings uding e to ity or

vacale any automasc stay or Injunction), appeals and any nnﬁdpm posi-judgment collection services.the cost of ssarching rezords, oblaining

titis reporis (Insiuding foreciosure reports), surveyors' , appralsal fees, title Insurance, and iees for the Trustee, to the axtent permitiad by
appflicable law. Grantor also will Ppay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusiee shall have afl of the

Obligations to Notify. Trusiee shall notbe obiigated to notify any other parly of a pending sale under any other trust dead or lien, or of any action
‘or'peoceading in which Grantor, Lender, or Trustee shall be a party, uniass the action or Pproceeding is brought by Trusles.

" Trusted.” Trusioe
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foreciose by judicial foraciosure, in either case in accordance with and to the full extent provided by applicabls law,

Successor Trusise. Lander, at Lender's oplion, may from time to time appoint a successor Trustee to eny Trustes appointed hersunder by an
Instrumant executad and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addilion to al other matiers required by siale law, the names of the original Lender, Trustaa, and Grantor, the book and page where
this Daed of Trust is recorded, and the name and address of the successor trustse, and the instrument shall be executed and by
Lender or its successors In interest. The successor trustas, without conveyance of the Property, shall succesd to ak the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable taw. This procedure for substtution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriling, may be be sent by telefacsimiie, and shal
be effective when actually deliverad, or when deposited with a naltionally racognized overmnight courier, or, if mailed, shali be deemad effective when
deposited in the United Stales mall first class, registared mall, postage prepaid, directad to the addresses shown near the beginning of this Dead of
Trusl. Any party may change its address for notices under this Deed of Trust by giving formal written notice 1o the other parties, specifying that the
purpose of the notica Is to change the party’s address. All coples of notices of foreclosura from the holdar of any lien which has priority over this Dead
of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Trusiee informed at all imes of Grantor’s curent address.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matlers set forih In this Dead of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reporie. If the Property is used for purposes other than Grantor’s residence, Grantzr shall furnish to Lender, upon request, a certified
statement of not operating income received from the Property during Grantor’s previous fiscal year in such form and delalt as Lender shall require.
"Nst operating income” shall mean af cash receipts from the Property less all cash expenditures made in connection with the operation of the

‘Applicable Lew. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the Siaie of Oregon.

Caption Headings. Caption headings In this Deed of Trust are for convenlance purpeses only and are not to be used lo interprat or define the
provisions of this Deed of Trust.

Werger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muliinle Pasties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shali mean each and
every Grantor. This means that @ach of the Borrowers signing below is responsible for all obligations in this Deed of Trust.

Severadliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unentorceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. |f feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot b
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust oii transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure fo the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lendsr, without notice to Grantor, may deal with Granlor’s successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essence In the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prajudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender Is required In this Deed of Trust, the granhng of such consent by Lender in any instance shali not constitute
continuing consent o subsequant instances where such consant is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor wili not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

/Q/LZWU N OFFICIAL SEAL
STATEOF A ) T KRIST] L. REDD
)88 5% NOTARY PUBLIC - OREGON
COUNTY o’ COMMIBSION NO. 010431
OF. 1 ) MY COMMISSION EXPIRES NOV. 1€, 1995

On this day before mo, the undarsigned Nolary Public, personally appeared John N Brooks and Lorelel Brooks, to me known to be the individuals
described in and who executed the Deed of Trust, and acknowledqed that they signed the Deed of Trust as their free and voluntary act and deed, for
theusesandp i osestherelnmanﬁonsd

Ul rgnnntr
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STATE OF OREGON: COUNTY OF KLAMATH : - ss. .

Filed for recond at request of ___Mountain Title ‘Company
of Octobexr' =~~~ -~ AD,19.95  at 3:56 o’clock

the 2nd day

. _PM., and duly recorded in Vol. ____M95 |
P of ___ Mortgagés - on Page 26659

Bemetha G. Letsc;h, Coupty Clerk
By M W d‘ﬂ/.
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