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o, = omrec DEED-OF TRUST - | |
+ THIS DEED OF TRUST ("Security Insirument’) s madeon October 3, 1995 . The grantor is
MERTUELCHand BARBARIAUELCH. h'usb'av"hd a’nd‘ "‘N‘if!

it

_ ("Borrower”).
R : (Trustee”). The
beneficiary'ts- Highland Community’ Federal Credit Union, its successors and/or assigns,
b which is organized and existing underthe laws of United :States , and whose address
e is 3737 Shasta. Way, Klamath fFalls, OR 97603 . (Lender”).
Bomower owes Lender the principal sum of One Hundred Forty Six. Thousand Two Hundred Fifty Bollars and no/100
. Dollars(US.$146,250.00 ). This debt is evidenced by Bormower’s note dated the same date as this
Security Instrument ("Note”), which provides for monthly payments, with the full debt, if not paid earlier, due and
payableon 0ctober 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Security instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustes, In trust, with power of sale, the following described property
focatedin * Klamath =~ 7ot T ; : v County, Oregon:
That: portion-of -the Nerth.1/2 of. Lot 11, -Section 34, Township 34 South, Range
.7 East of the Willamette Meridian, Klamath ‘County, Oregon, bounded on the West
<py ‘the  WilTTiamson River and ‘on'the”East by ‘the Great:Northern-Southern Pacific
LiRai lroad right-of-wayic .o Diy ekl TeEI A e s e

The trustee is | Mountain Title ‘Company

\Aihlch_hasthe”addr‘é:ssdf . 39890R1ve r'v‘i'iew Drive. ., - Chiloquen
B Tipa s s e [Strest) S (City]
Oregon '~ 87624 (PropenyAddess);

TOGETHER WITH all the iimprovements now.or hereafter eracted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foragoling Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the: Property Is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subjectto any
encumbrances of fecord. . . . o - s T

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT ) FORM 3038 9/90
ISC/CMDTOR//0291/3038(3-90)-L. PAGE 1 OF 8 vy

LR IR B




S | 7 s 26859
AECORBINETE (et TS WD R MELS T : LOANNO. 7711385 -

THIS SECURITY INSTRU ENT combines uniform covenants for national useand non-uniform covenants with
.limited variations by Jurisdiction to constitute a uniform security instrument covering real property.
- - ;JUNIFORM COVENANTS. . Borrower.and Lendet covenart and agreeas follows: ... o
.21 ¢4, Payment of Principal and Intersst; Prepayment and Late Charges. Borrower promptly pay when due

tﬁ\e;gﬂnclpal‘of-and irterest on the debt evidenced by the Note-and-any.prepayment and late charges due under the
lote. . ..« o i T s e

.- 2. Funds for Taxes and Insurance. Subject o applicable law of, , Y er, Borrower shall pay
1o Lender on.the day monthly. yments are due:under the Note, unt ‘ e , a sum (*Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien onthe Property; (b) yearly

leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any, 'ﬁ) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provislons of paragraph 8, In lleu of the payment of mortgage insurance

. premiums, These ftems are called “Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal R totime, 12U.S.C. §
2601 et seq. "RESPA’), unless Lender may, atany
time, collect and hold Funds in an amo of Funds
due on the basis of current data and rea
accordance with applicable law.

The Funds shall be held inan Institution whose deposits are Insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make suc . ire Borrower to pay a one-time charge for an
independent real estate tax reporting se nder in connection with this loan, uniess applicable law
provides otherwise. Unless an agreemel nder shall not be
required to pay Borrower any i writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, X nting of the
Funds, shicwing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. Ifthe amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so nottfy Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

U yment in full of all sums secured by this Security Instrumert, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Praperty, Lender, prior to the acquisition
or sale of the Propesty, shall apply any Funds held by Lender at the time of acquisition or saleas a credit against the

sums secured by this Security Instrument.

L otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable
under paragraph 2; third, to interest due; fourth, to principal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, fines and Impositions attributable to the
Property which may attain priority nts, If any.
Borrower shall pay these obligatio
shall pay them on time directly to the person owed payme
amounts to be paid under this paragraph. If Borrower mak
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any Jien which has priority over this Security instrument unless Borrower: (a)
agrees in writing tothe payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the llen by, or defends agalnst enforcement of the llen in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the llan; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the liento this Securlty Instrument. If Lender determines that any part of the Property is subject
to a fien which may attain priority over this Security Instrument, Lender ma give Borrower a notice identifying the llen.
Borrower shall satisfy the llen or Aake one or more of the actions set forth above within 10 days of the glving of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvements now axisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term =extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subjectto tender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described
_abave, Lender may, at Lender’s option, obtaln coverage to protect Lenders rights in the Property In accordance with
100 BRRR
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All insurance policies and renewals shall be acceptabie to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal natices. Inthe event of loss, the

Insurance carrier and Lender. of loss if not made promptly by Bomower.

. . Unless Lander and Borrower otherwis: writing, Insurénce proceeds shall be applied to restoration or repair
of tha Property damaged, If the'restoration ot 1 Is economically feasible and Lender’s security is notlessened. if
the restoration of repair is not economically feasible or Lender’s security would be lessenad, the insurance proceeds
shall b applied to the sums secured by this:Security Instrument, whether or not then due, with any excess paid to

Borrower." If Borrower abandons the Property, of does not ‘answer within 30 days a notice from Lender that the
insurarice carrier has offered to settle a'claim, then Lender may collect the surance proceeds. Lender may use the
proceeds to repair or restore the Property of to pay sums sacured by this Security Instrument, whether or not then due.
The 30-day period will begln-whenme noticeisgiven.~ - =& o B

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs 1 and 2 or change the amount of the
payments. - if under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Proparty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Securiiy Instrument immediately prior to the acquisttion.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbdy
days after the execution of this Security instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's control.
Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. ‘Borrower shall be in defautt if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed witha ruling that, in Lender’s good faith
determination, preciudes forfeiture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower,
loan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but net limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants and agreements
contalned in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary fo protect the value of the Property and Lender's
rights in the Property. Lender's actions may Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing In coutt, paying reasonable attorne s’ fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

~ Any amounts disbursed by Lender under this paragraph 7 shall become.additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. - If Lender required mortgage:insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to malintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtaln coverage substantlally equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage [nsurance previously In effect, from an altemate
mortgage insurer approved by. Lender. If substantlally.equivalent mortgage Insurance coverage Is not avallable,
Borrower shall pay to Lender each month'a sum equal 16 one-twelfth ot the yearly mortgage insurance premium being
pald by Borrower when the Insurance coverage I d or ceated to be ineffect, Lender will accept, use and retain
these payments as a loss reserve in lleu of mortgage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, f mortgage insurance coverage q‘;\ the amount and for the period that Lender requires) provided
by an insurer approved by Lender a aln becomes avallable and Is obtalned. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or lts agent may make reasonable entries upon and Inspections of the Property. Lender
shall give Borrower notice at the time of or.prior to an Inspection specifying reasonable cause for the inspection.

10 Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

any.condemnation or other taking of any part of the Property, or for.conveyance in lieu of condemnation, are hereby
asslgneq"qnd shall be pald to Lender. » i o o o
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1 the proceeds m b
lately before the taking, divided by (bl;n#:le fair
y Balance shall be paid to Borrower. In the event of a
- partial tal perty in'which the fal ) ie-of th peitylmmediatelybeforemetakinglslessmanme
..amount of the sums secured Immediately before the taking; urdess Borrower and Lender otherwise agree in writing or
' unless applicablg law otherwise provides, the proceads shall be applied to the sums Secured by this Security Instryment
Whether or not ifie sums are then due, - IS
. Iithe Property Is abandoned by Borrower, or I, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, elther to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then duye.
. Unless Lender and Borrower otherwise agree in writing, any application of proceads to principal shall not extend or
Postpone the due date of the monthly payments referred t0in paragraphs 1 and 2 or change the amount of such
ms_ N

11. Borrower Not Released; Forbearance By Lender Nota Waiver.
- modification of amortization of the sums secured by this Security Instrumen
Interest of Borrower shall not.operate to release the liabliity of the original B
_Interest.. Lender s

- Rot personally obligated to pay the sums secured
Borrower may agree to extend, modHy, forbear or make any accomm
Instrument or the Note without that Borrower's consent. _

13.- Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum ican
charges, and that law is finally interpreted so that the Interest or other loan charges collected or to be collocted in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
excseded permitted limits will be refunded to Borrower, Lender may choose to make

ed for In this Security

"given as provided In this paragraph.

15.- Governiing Law; Severability. This
jurisdiction in which the Property is located:;.
Note confiicts with applicable law, such confl
which can be given effact without the conflict
the Note are declared to be severable. ‘

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

perty or a'Beneficial Interest in Borrower. if the Property or any interest
beneficial inte ir nd Borrower Is not a natural

require Immediate Waymont in full of all sums
. exarclsed by Lender if exerclise is prohibited by
federal law ag of the date of this Secy

It Lender exarclses this option, Lender shall give Borrower notie of Coeleration, J
of not less than 30 days from the date the notice is dellvered or n)aued;w;hh which Bmustsgyﬁzmg smorgd
by this Security Instrument, I Borrowsr falls to pay these sums prior to the explration of this period, Lender may invoke
any ’°m°d'°3 PG"“m"de this Secutlry lnstmmem wlthom fuﬂth notice or deménd on Borrowsr,

¥

o

v BECI SIS I ERO : % SRHENN . -
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18. Borrower’s Right to Reinstate.  If Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security.Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for relnstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or () entry of a judgrment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which theri would be due under this ecurity Instrument and the Note as if no
acceleration had occurred; (b) cures any.defautt of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. :

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. - A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. .There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and appiicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. ' o

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions In accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date gpecified in the notice may
result in acceleration of the sums secured by this Security Instrument and gale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at ita option may require immediate payment in full of
ail sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, bt notlimited to, reasonable attorneys' fees and costs of
title evidence. . .

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice cof the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded In each county in which any part of the Property is located. Lender or Trustee shail give
notice of sale in the manner prescribed by appiicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shali sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Praperty by public announcement at the time and place of any previously scheduled sale.
Lender or lts designee may purchase the Property atany sale. ~ ,

gt nemn e e Breses L
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flistee’s eideonveylnamp roperty without any covenantor
th [rustog sdoedshaﬂbopﬂmaiieiaevidmceofmemnhof
roca ,,‘soitheule lnﬂlefollwﬁngorder {a) to all
‘s and attomeys’ fess; (b) to all sums
r ‘or persons legally toit
. nee.. pOﬂ nt of all sums secured Dy | ,,Socuﬂlylnsu'ument.LendersmnmquastTmstee
to reconvey the Prop d ende ec urity and all notes evidencing debt secured by this
Securitylnstrumem . 3 she MPropertywnhoutwarrantyandwm\ommargetomeperson
or persons legally ¢ entitled to h, per pers ' recordation costs.

.23, .Substitute Trustee,. Lender may fromﬁme to ime removeTrustee and appoint a successor trustee 10 any
Trustee appolnted hereunder. Withoit conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attomeys Fees. As tised In this Security lnstrument and ln the Note. “attorneys’ fees” shall include any
attomeys fees awarded byan appellate court.

. Riders to this Security Instrument.
‘If one, or more riders are executed by Borrower and’ recorded togetherwith this Security Instrument, the covanarts and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security lnstrument as If the r!der(s) werea part of this Securny instrument. {Check applicable

(ﬁAdlustable Rate Rlder A Dcondomlnlum Rider (114 Famity Rider
[] Graduated Payment erer L [JPianned Unit Development Rider OBiweekly Payment Rider

- DlsalloonRider -~ . TDRGIG |mpr0Vement Rider [second Home Rider
- Oother(s) [specify] e w

. BY-SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Security
. Instrument and inany rider(s) executed by Borrower and recorded wlth It

HERT \TELCH

B ..»_.Soci‘aISecurity,Number 564-50-8264

MM/%/M

:_S_qelal_Securitnyumber>" R : Socla!SecumyNumbar 553 58-6611

v , ‘Social Security Number
- Spnu Be!ow Thls I.lno Fot Aclmowlodgmom
; STATE OF OREGON A ~ ; _County ss:

L Onils: 4k day of-* Odvé@” 1975 personaﬂyappearedtlwabovanamed
uzar MELCH and BAR GARA WELCH = -

and acknawledgedtheforegoing lnstrumenttobe their voluntaryact and deed.
',(omaa:sw) , o e C)g W
MyCQmmlsslonexplres ﬂ//é/95 S !

[7

MYCOMMISS'ONEXFINES NUV 15. 1995 “ o

STATE OF OREGON COUNTY OF KLAMATH ss; .

Filed for record at request of Mountain Title Company the 4th day

of — Ar.D.,;l9 295 -at-_3:44 - o’clock P M., and duly recorded in Vol. M95 .
-of - Mortgages R onPage 26858

. Bernetha G. Letsch, County Clerk
FEE  $35.00 _ By _ (vwme s _/’)’}ujflA




