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.. LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (). This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum, orincipal amount to be advanced
pursuant to the Note is $225,000.00. (c). The tarm of the Note commences on the date of this Deed of Trust and ends on October 30, 1995.

THIS DEED OF TRUST IS DATED OCTOBER 2, 1995, among James S Drew and Thomas J Oller, each as to an
undivided 50% interest, an estate in fee simple as tenants in common, whose address is 63495 0.B. Riley Rd,
Bend, OR 97701 (referred to below as "Grantor"); South Valley State Bank, whose address Is 3801 Main Street,
Kiamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and

William P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR 97603 (referred to below as
"Trustee"). : o '

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following -described real property, together with af existing or subsequently erected or affed buildings,
improvements and fixtures; all easements, rights of way, and appurienancss; alt waler, water rights and ditch rights (including stock in utilities with ditch

or imgation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all minerals, od, gas, geolharmal
and similar matters, located in Klamath County, State of Oregon (tﬁe "Real Property”):

The following described real property situate in Klamath County, Oregon:

A tract of land situated in the S1/2 SE1/4 NW1/4 of Section 11, Township 39 South, Range 9 East of the
Willamette Meridian, described as follows:

Beginning at the Southwest corner of sald S1/2 SE1/4 NW1/4; thence North along the West line of said
§1/2 SE1/4 NW1/4 a distance of 301.4 feet to the South lire of parcel described in Deed from Kiamath
Theatres, Inc., to the Klamath County, recorded in Volume 323 page 680, Deed records of Klamath
County, Oregon, said point being on the South line of Winler Avenue; thence N 83 dcgrees 58' E. along
said South line, a distance of 197.1 feet; thence N 0 degrees 38’ W a distance of 361.2 feet to the North
line of said $1/2 SE1/4 NW1/4; thence East along the North line of said $1/2 SE1/4 NW1/4 to the
Northwest corner of Parcel conveyed to Samuel R Warren, et ux by deed recorded in volume M69 page
7589, Deed records of Klamath County, Oregon; thence S 0 degrees 06’ 30" W a distance of 660.5 feet,
more or less, to the Southwest corner of parcel described as Parcel 1, in deed from Klamath Theatres,
Inc,, to James E Gellatly, recorded in volume M70 page 5573, Deed records of Klamath county, Oregon,
said point being on the South line ot said S1/2 SE1/4 NWi/4; thence S 89 degrees 43' W, along said
South line, a distance of 1013.23 feet, more or less, to the point of beginning.

Grantor kpresenuy assigns to Lender {also knowﬁ‘as'Bet\eﬂdary In this Deed of Trust) afl of Grantor’s right, title, and interest in and to all present and

future-leases of the Property and all Rents from the Properly. In addition, Grantor grants Lender a Uniform Commercial Code sectxity interest in the
Rents and the Personal Property defined below. - R L .

DEFINITIONS. The following words shall have the foliowing meanings when tsed In tis Desd of Trust, Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed lo suich terms In tha Uniform Cominerclal Code. All references to dollar amounts shall mean amounts in lawtul
monejp!!hg_um}e’d,Slatqsoszmetica. Cee o R '_ ) . -
- Beneficlary. The word "Beneficiary” means South Valley State Bank, its successors and assigns. South Valigy State Bank also is referred to as
- Lender”in this Desd of Trust.” . | o

Borower. The word "Borowar™ means each and every person o entity signing the Nole, including without limitation James S Drew, Kathyn A
Drew, Thomas J Oller and Mia L Oller. . . . .

Desd of Trust. The words Deed of Trust" mean this Deed of Trust amang Granior, Lender, and Trustes, and inciudes without Emitation all
assignment and securily inlerest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entilles axecuting this Daed of Trust, including without imitation James S Drew and
Thomas J Ofler.- Any Grantor who signs this Dead ol Trust, but doas nct 2'gn tha Note, is signing this Deed of Trust only to grant and convey that
Granlor’s Interest In the Real Property and to grant & security Intsrest in Grantor's interest in the Rents and Personal Proparty to Lender and is not
personally liable under the Note axcapt as otherwise provided by contract or law.

Guarantor. The word “Guarantor” means and includes without imltation any and. all guarantors, sureties, and accommodation parties in
conneclion wilh tha Indebledness. .~ ... . o . :

improvements.  The word "Improvements” means and Includes without limitation all existing and future improvements, fidures, buildings,
structures, mobile homes affixed on the Real Property, facilities, iddiﬂons,r teplacaments and other construction on the Real Property.

together with interest on such amounts as provided in this Doed of Trust. In addition to the Nots, the word "Indebledness” includes all obligations,
dabls and liabililies, plus interest thereon, of Bomrower fo Lender, o any one or more of tham, as wel s all claims by Lender against Borrower, or
any ons or more of them, whelher now exisling or hereafter arising, whather relatad or unvelated to the purpase of the Note, whether voluntary or
otherwise, whather due or not dus, absalute or contingent, liquidated or unliquidaled and whether Bomower may be liable individually or jointly
with others, whether obligated as guarantor o otherwiss, and whether recovery upon such Indebledness may be or hereafter may become barred
by any statute of limitations, and whether such In;tebtednea‘may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender™ means South Valley State Bank, its successors and assigns.

Note. The word "Note™ means the Note dated October 2, 1995, in the principal amount of $225,000.00 rom Borrower to Lender,
together with all renewals, extensions; modifications, refinancings, and subistitutions for the Note. The maturity dale of the Note is October 30,
1995. The rals of interest on the Nota is subject to indexing, adjustment, ranewal, or renagotiation.

Personal Property. The words *Personal Property” mean all equipment, fitures, and other articles of personal property now or heraafler owned
. . by Grantor, and now or hereafter atlached or affixed to the Rea! Property; logsther with all accessions, parts, and additions to, all replacements o,

and all substitutions for, any of such property; and together with all proceeds (including without limitation 2h insvrance proceeds and refunds of

premiums) from any sale or other disposition of the Property. " .
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Relatéd Documen\s. ﬂ'newords ‘Related Dccumams' meanandlﬁclude ¢ : promissory noles, credit agreemen
‘ggresments, ‘envifonmental ‘@gresments, guararties, ‘agreements, mortgages; deads of other instruments, agreements and
g.renu. The word "Renis” means .all pmsenlandhnu'erms.mvanws.misues.myalhes. profits, and other benefits derived from the
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND . RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AND (2] ALL OBLIGATIONS OF
GRANTOﬂUNDERTI‘ENOTE.“RELATE)DOQMEﬂTs, . GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: :

GRANI‘OR'SRE:RESEM‘AHONSANDWARRME& Grantor warrants that: (a)ﬂ\isDeedomestexecutedathower‘srequesland not at
the request of Lender; (b)Gmn&crhasMMpmandﬁghﬂoenhrmﬂisDeedo!Tmslandtohypothwalemerpeﬂy; (c) Grantor has
edabnshedawquatammdobtaim\gmmammonaeorﬁndngbasislmmﬂonabomBorrower'sﬁnandalcondiﬁon;and (d) Lender has
mada no represantation to Grantor aboul Borrower (Mudmwahom&tﬂaﬁonmecrmmmsdamwu).

GRANTOR'S WAIVERS. Grantor waives all rights or : > " i i or any other law which
mywmm«mmmmwm. i entitied to a claim for
deﬁdqu,bolmuaﬂmundu’swnwmmuwnpbﬁmd ; i
PAVIIB(T‘ANDPERFWIIANCE ExceptasMptwldodmmBDoeddTmst.Bmmshalpaylowmdlndeb\sdnesssaandbyﬁds

Deedof,?mstasubmmesdue,nndaorrowerand&anwfsmlsﬁcﬂypuformalu\eﬁmspecliveobngaﬁonsundermeNote,mBDeed of Trust, and
lmnqlatedoocumenls. .

POSSESSION AND MAINTENANCE OF TtE PROPERTY. Granlot and Borrawer agrea that Grantor’s possassion and use of the Property shall be
governed py the following provisions:

Event of Default, Grantor may (a) remain in possassion and controt of the Property, (b) use,
Property. Thefolowingprovisiorsrdate(ometseoﬂheﬁopedyorloolher

ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
NG OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

COUNTY PLANNING DEPARTMENT TO VERIFY

Duty to Maintaln. Grantor shall maintaln the Propesty in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its vaiue. . L

Hazardous Substances. The lerms *hazardous wasta,” "hazardous substance,” "disposal,” “relaase,” and "threatened release,” as used in this
Deed of Trust, shall have the same.meanings as set forth in the Comprehensive Environmental Response, Compensation, and Uabilty Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 49 US.C.
Saction 6901, et seq.; o other: applicable rules, or reguiations adop! the foregoing. The terms
*hazardous waste” and "hazardous substance" shal N petroieum and fraction thereol
and asbestos. Grantor represents and warrants to 2 fin iod of Grantor's ownership of the
use, generation, manufacture, storage, treatment, disposal, threatened release of any hazardous wasta of substance by any person
under, about or from the Property; (b) Grantor has no knowledge of, thers has been, ¢ i
and acknowledged by Lender in writing, (1) any use, i ¥ }
hazardous waste or substance on, under, about or from the Property by any
threatenad litigation or clalms of any kind by any person relating to such matters;
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent of other authorized user of the Property shall use, generats, manutacture,
store, treat, dispose of, or release any hazardous waste of about or from the Property and (i) any such activity shali be
conducted in compliance with all applicable foderal, state, and local laws, , including without imitation those laws,
dinances described above. Grantor authorizes Lender and Property to make such inspections and
lhtssecﬂonoithoDeedolTwsL Any
te any responsibility of ligbility on the
ns and warranties contalned herein are based on Grantor's due diligence in
investigating the Properly for hazardous Wi nces. Granlor hereby (a) releases and waives any future claims against
Lender for indemnily or contribution in the event Grantor becomes Gable for cleanup or other costs under any such laws,
indemnify and hold harmless Lender against any and all claims, losses, abiiities, damages, penalties,
ln&mﬂysmtalnasuﬁerresulﬁnglmmabmchoﬂhissecuonloeDeedofTrustot
slorage, disposal, release of threataned release occurring priof to Grantor’s ownership or interest in the Propexty,
shouldlnvebeenknowntoeranlor.mpmvlsbnsofmlssecﬂonoﬂheDeeddTnst,mdudngtmobﬁgaﬁon y
payment of tha Indebladness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be afiected by Lender’s
acquisition of any interest in the Property, whether by foreciosure of otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on of 1o the
Property of any portion. of the Proparty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right 1o remove, any limber, minerals (mdudlpg oil and gas), soll, gravel of rock products without the prior written consent of Lender.

Removal of Improvements.. Grantor shall not demolish o remove any improvements from the Real Proparty without the prior writien consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such Improvements with Improvements of at least ‘equal value. o

Lender’s Right to Enter. Lender and iis agents and representatives may enter upon the Real Property at all reasonable times 1o attend to
Lender's interasts and lo inspect the Property for purposes of Grantor's compliance witli ihe torms and conditions of this Deed of Trust.

Compliance with Govermnmental Requirements. Grantor shall promptty comply with all laws, ordinances, and reguiations, now of hersafter in
effect, of all governmental authorities applicable to the use of uccupency of the Property, Including without imitation, the Ar ricans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
Indudinoappropﬁateappeals,solongassrantothasnoﬁﬁedmdeflnwdﬁngpﬁortodoinqsoandsolonqas.inunde-’ssoloopl

s interests in the Property

Lender* _are not jeopardized. Lendermquu&aemn\ortoposladequalesacuﬁtyoraswetybond,reasonably
satisfactory to Lender, to protact Lender’s interast.

puty to Protect. Grantor agrees neither to abandon nor leave unatisnded the Property. Grantor shall do ali other acts, in addition to those acts
ssllodhapovahﬁﬁssacﬁon,wtﬂchhom‘mmmmmedMPmpatymmsmymwmpmledsndpmuumpedy.

DUEONSALE—CONSENTBYLENDER. w«y.atmmmwwmmmmummbymwdms
uponlhoulowhm!«.wilhou!lMLondu\ptiormeuanddcnnypmumMP:m.or-nthhmmadﬁopedy. A sale
onransfec‘meansn\oconveyameolRwﬁwwaunymmumwwmmw«nm:mtha
involuntary; whether by outright sale, dead, instaliment sale contract, land contract, conhcllotdood.hssoholdlntefosl with a term greater than three
(3)years.lease-opﬂoncontr .ofbysale.asslgnment,ottmnsbrdmyboneﬁdallnwmorlonnylandmmoldlngﬁﬂotomawmm.or
ther method of conveyance of Res! Property interest. | any Grantor is a corporation, partnership or imiled lability company, transior also
includes any change in ownership of more than twenty-five poroeﬂl(%%)ofmevoﬁng stod(.paﬂnershiplnteras!sorinibdhbiityoocwanyin\sres!s.
as the case may bae, of Grantor. However, this opﬁonsha!!nolbeeuemisedby Lenderifsmhexardseispfohibiled bylederallaworbyOregonlaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propecty are a part of this Deed of Trust.
Payment.
sewer), fines and impositions
renderad or material furnished to the Fropesty. Grantor shall maintain the Property
!.andef, under this Qeed of Trust, excopt for the lian of taxes and assgssments not
 Right To Contest. Grantor may withhold payment of any dispute over the obligation to

- pay, so long as Landar’s interest in the Property ts not jeopar nonpayment, Grantor shall within fifteen
(15)daysaﬂer\hellenaﬂsasot.BaﬁenBﬁbd.wanﬁﬂaen(lS),daysaM sewre!hedscmmoonhemorﬂ

.g;r»;eguestadbyLender.deposﬂwi\hLendumhuasuﬁcbﬂtmo@bsm Londerinnngmom\sml
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10, discharge the i plus any oosis and alomeys' fees or olhor charges fhat could 8cCrU & & result of & foradiostrs or sale under the Bien. In
enyconhst.Gmn!orshaldefendMandLmdaWlesaManyaMse]udoMbmmmwmuwM Grantor shall
nanstndetasanaddWﬁonalobﬂgee(undu’mysMbondﬂnﬁshodl thoconhs!proceedngs.

Evldmoﬂ’aymuu. mnwmlmmmmmmmammawmwmmw
authodzn the appropdsle govemmenhl ofﬁdal o deﬂverlo Lender at nny time a writlen stalement of the taxes and assessments against the

NoueeolCOnschﬂon. Grantotshaanoﬁfyundwa!leaslﬁﬂean(is)danbefmanywaklscmmmd any services are furnished, or any
malevials are supplied to the Property, if any mechanic’s lien, materalmen’s lien, or. other ien could be asserled on account of the work, services,

or materials and the cost axceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such lmpcovemen\s

PROPERTY DAMAGE INSURANCE ThefoﬂoMnopmvhlomMnﬂmtolmudngﬂanpatymupaﬂdeeodolTnsL

Malntenance of Insurance. Grantor shall procurs and mainiain policies of fire insurance with standard extended coveraga endorsements on a
replacement basts for the full insurable value covering al Improvemenis on the Real Properdy in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liabllity insurance in such coverage amounts as Lender may request with trustoe and Lender being named as additional insureds in such fiability
insurance policies.  Additionally, Graritor shall maintain such other Insurance, including but not limited to hazard, business interruption, and boder
insurance, as Lender may reasonably require. Policies shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceplable to Lender. - Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or cerlificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior writtan notica to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become localed in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor
agrees {o obtain and maintain Federal Flood Insurance to the extent such insurance Is required by Lender and is or becomes available, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appilcation of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Propedy if the estimated cost of repair or
replacement exceads $500.00. Lender may make proot of toss it Grantor fails to do so within fifteen (15) days of the casually. Whether or not
Lender's securily is impaired, Lender may, at its alaction, receive and retaln the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Proparty. 1t Lender elects to apply
the proceeds 1o restoralion and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have not been disburssd within 180 days after their receipt
and which Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued Interest, and the remaindex, if any, shaii be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebledness, such proceads shall be pald to Grantor as Grantor’s Interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any forsclosure sale of such Property.

Grantor’s Report on Insurance.  Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash valua replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially afiect Lender's interests in the Property, Landsr on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender.expends in so doing will bear interest at the rale charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
tha Nole and be apportioned among and be.payable with any instaliment payments io become due during either (i) the term of any applicable
insurance policy or (i) the remalning term of the Note, or (¢} be treated as a balloon payment which will be dus and payabla at the Nota's maturily.
This Deed of Trust also will secure payment of these amounts. The rights provided for In this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any ramady that it otharwisa would have had.

WARRANTY; DEFENSE OF TITLE. The?olldwinq provisions relating to ownership of tha Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record to the Property in fee simple, free and clear of all iens and
encumbrances other than those set forth In the Real Properly description or in any title insurance policy, title report, or final title opinion Issued in

favor of, and accepted by, Lendar In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trus! to Lender.

Defense of Title. Subject o the axception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
fawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entilled to participate in the proceading and to be represented in the proceeding by counsel of Lender’s own cholce, and Grantor wil
deliver, or causa to be delivered, to Lender such instruments as Lender may request from time to time lo permit such partctpabon

Compliance With Laws. Grantor warmanis that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmantat authorities.

CONDEMNATION. Tha following provisions relating to condemnation proceedlngs are a part of this Deed of Trust.

Application ol ‘Net Proceeds. if all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
in llau of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtednes
or tha repalr or rastoration of the Property. The net proceads of the award shall mean the award after payment of all reasonabla costs, expenses,
and atlorneys’ fees Incurrad by Truslee or Lender in connection with the condemnation.

Proceedings. If any praceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtlain the award. Grantor may be the nomina! party in such proceeding, but Lender shall be
entitiad to parlicipate in the procesding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad to Lander such lnskumentsasmybemqueshdhyitkbmmto Hmetopenmtsuch participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and take
whataver other action Is raquested by Lender o perfect and continus Lender’s fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described helow, together with all expenses incurred in racording, perfecting or continuing this Deed of Trust, including without limitation
all taxss, fees, documentary stamps, and other chargas for racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Bomower which Borrower s authorized or required to deduct from
paymants on the Indebtadnass sscured by this type of Deed of Trust; (¢) a tax on this type of Deed ot Trust chargeable against the Lendar or the
holder of the Note; and (d) a specific tax on all or any portion of the indebledness or on payments of principal and interest made by Bomrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Deed of Trust, this event shall have the same
effect as an Event of Default (a8 defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and depasils with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
proparty, andLendershallhaveallom\enghbdasecuadpadyundartheUmformCommdalCodeasamndedtmmhmtohme.

Security Interesl. Upon request by Laender, Grantor shali execuls Snancing statements and take whatever other action is requested by Lender to
perfoct and continug Lender’s security interest in the Renls and Personal Property. In addition to racording this Deed of Trust in the real property
records, Lendar may, at any time and without further authorization from Granlor, file exscuted counterparts, coples or reproductions of this Deed
of Trust as a financing stalement. Grantor shall reimbursa Lender for all expenses incurred in perfecting or continuing this secutﬂyinlaasl. Qpbh




‘defaull, Grantor shall dssemble’ the Personal Proparty in'a manher and-at a place reasonably convenient to Grantor and Lender and make it
..., aveliable lo Lender within thvee (3) days after receipt of writien demand from Lender.
s Addresses. 'The malling ‘addresses’ of: Grantor (deblor) and Lender (sacured party), from which information conceming the securily interest

gr&hdbywooodoﬂrmt may be oblained (m_hureqx_slredbylh_oUMormcomme_rdaICode).masshbdonthenrstpaoedWsDoedd
;L?HTAER ASSURANCES; ATTORNEY-IN-FACT. ‘The following provisions relating to furthor assurances and atiorney-In-fact are & part of this Deed
Further Assurances.. Al any time, and from time to ime, upon request of Lender, Grantor wil make, execute and deliver, or will cause to be
made, exaculed or deliverad, to-Lender or to' Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at'such times and in such’ offices and places as Lender. may deem appropriaie, any and all such mortgages,
deads of trust, security deeds, security agreements, financing statements, ‘continuation statements, instruments of furlher assurance, certificates,
andolhefdocwmntsasmy.lnﬁusola,oplnlqndunder,bemeeswyormlelnorderloeﬁectuale,complele. pertect, continue, or
preserve (a) the obligations of Grantor and Bormower under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and
secudtylnterashuaabdbyuisDeodofTwstnsﬂrslandpdorMmuwPropedy.whslhu'nowownsdorhasaﬂeracqukedbyeranlof.
Unlass prohlbltodbthoraqraedtoﬂwconhrybyundorlnwdﬂng. Grantor shall reimburse Lender for all costs and expansss incurmed in
connection with the matters referred to In this paragraph.

Altorney-in-Fact. 1t Grantor fails 1o do any of the things referred fo In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby frravocably appoints Lender as Grantor’s attomey-in—fact for tha purpase
of making, executing, delivering, filing, recording, and- doing ali other:things as may be necessary or dasirable, in Lendar’s scis opinien, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebledness when dus, terminales the fina of credit, and otherwise performs all the cbligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall exscule and
deliver to Grantor suitable statsments of termination of any financing statement on file evidencing Lender's security inlerest in the Renis and the
Personal Property. Any reconveyance fee required by law shall be pald by Grantor, if parmitied by appticable law.

DEFAULT. Each of tha following, at the option of Lender, shall constitute an event of default (Event of Default™) under this Deed of Trust:
Default on Indebledness. Failure of Borower 1o make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor wilhin the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Parlies. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchasa or
salas agreement, or any other agresment, in favor of any other craditor or person that may materially affect any of Borrower's property or

gorrower‘s or any Grantor's ability to repay the Loans or perform thelr respoctive obfigations under this Deed of Trust or any of the Related
ocuments. ‘ o ‘

Compllance Default. Failure to comply with any other term, obligation, covenant or condition containad in this Deod of Trust, the Note or ins any
of tha Related Documents. if such a failure is curablo and if Grantor or Borrower has not been given a notice of a breach of the same provision of
this Doead of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower,
afler Lender sends written notice demanding cure of such fallure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than
fifteen (15) days, immediately Iniliates staps sufficlent to cure the fallure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical. o

False Statements. \Any'wananly, representation or stalement made or furnished to Lendar by or on behalf of Grantor or Borrower under this
Deed of Trust, the Note or the Related Documents is faise or misleading in any material respect, either now or at the time made or furnished.

Death or Insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the Insotvency of Grantor or Borrowed, the appointment of a receiver for any part of Grantor or Borrowar’s properly, any assignment for the benefit
of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplicy or insoivency laws by or against Grantor
or Borrower. . '

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture procsedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaver, this subsection shall not apply
in the event of a good faith d‘sputebmentorastoihevelidﬂyormasonablenessofthedalmwhichlslhebasis of the foreclosure or forefeilure
proceading, provided that Grantor gives Lender writian notice of such claim and fumishes resesrves or a surety bond for the claim satisfactory to
Lender. '

Breach of Other Agreement. Any breach by Grantor or Bomowar under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within-any grace pericd providad thersin, including without kmitation any agreement concerning any indebledness or
other obligation of Grantor or Bosrower to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebt di orany G tor dies
or becomes Incompelant, or revokes or disputes the validily of, or liabiiity under, any Guaranly of the indebledness. Lender, at its option, may, but
shall not be raquired to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

-Adverse Change. ‘A material adverse change occusv.ln,Bommer's financlal condition, or Lendar believes the prospect of payment or
pedmwedthelndebtsdness_lsunpalrad. : .

Insecurity. Lender In good faith deems itself Insecure.

RIGHTS AND REMEDIES ON DEFMLT. Uboh the occurrence of any Event of Default and at any time thereafier, Trustoe or Lender, at its option, may
exsrdsaarwomormomolu\efollow‘n-zaﬂghtsandremedies.lnaddiﬁontoanyothsrﬂghisormmdesprovidedbylaw:

Accelerate Indebtedness. Lender shali have the right at its option to deciare the entire Indebledness immediately dus and payable, Inciuding
any prepayment penalty which Borrower wouid be required {o pay.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have tha right to foreciose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judiclal foraclosure, Lender will be entitied to a fjudgment which will provide that if the foreciosure sale proceeds are
Insutficient to satisty the judgment, execution may issua for the amount of the unpald balance of the judgment.

UCC Remedles.. With respect 1o all or any part of the Personal Property, Lender shall have all 1he rights and remedies of a secured party under
the Uniform Commercial Cods. - : :

Collect Rents. Lender shall have the right, without notice to Grantor o Borrowaer, to take possassion of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. 1n
furtheranca of this right, Lender may requlre any lanant or other user of the Property to make payments of rent or use fees directly to Lender. i
the Rants are collacted by Lander, then Grantor kvevocably designates Lender as Grantor's attomey—in-fact to endorsa instruments received in
paymant theraot in the name of Grantor and to nagotiate the same and coliect the proceads. Payments by tenants or other users to Lender in
msponselounder's«mmwawmmmummmtmmmm«nollnymgmundsforlhedemand
existed. Lender may exercise its rights under this subparagraph either in persoq, by agent, or through a recehver.

Appoint Recelver. Lender shall havelharighnohavenmedveuppoinbd(ohkepoasessionolalaanyputd&nﬁopeﬂy.wﬁhmepmlo
prolect and preserve the Property, o operato the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property axceeds the indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. ItGrantorremalnsldpossession of the PmpedyamrmoﬁopedyissoldaspmvidedaboveofLandefomise
becomes entitied to passession of tha Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lendor or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
uponlhedenmndofmder. R

Other Remedles. Trustee or Landershajl have any olhet right or remedy provided in this Deed of Trust or the Note or by law.

Nolice of Sale. LandorshallglveGranlormasonablenoﬁeedlhqﬁmomdphmofanypwicsabdmePg'sonalPropmyo(of

which any privale sale or other inlended disposition of the Personal Property Is to be made.
&Parn {10) days before the time of the sale or disposition.. Any ssle of Personal Property may be made in conjunction with any
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Sale of the Property. To the extent parmitied by applicable law, Granior and Borrower hersby waive any and all rights 1o have the Propecy
marshalied. lnexerdslngItsﬁgmsandremedles.tthmsteoorLandefshaIbefmetoselalmanypandmﬁoperlytogetherorsepuawy.in
one sale or by separale sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A walver by any parly of a breach of a provision of this Deed of Trust shafl not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, ihe Nole, in any Related Document, or provided by law shall nol exclude pursuit of any other remedy, and an
election to make expenditures or to lake action to perform an obligation of Grantor or Borrower under this Deed of Trust after takure of Grantor or
Bomower to perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. |f Lender institutes any sult or action o enforce any of the terms of this Deed of Trust, Lender shak be entitled to
recover such sum as the court may adjudge reasonable as attornays' {oes at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incumed by Lender which in Lender's opinion are necessary at any time for tha protection of its intorest or the
enforcament of its rights shall become a part of the Indebladness payable on demand and shall bear interest at the Nole rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, howsver subject to any mits under applicable law,
Lender’s attorneys’ fees whether or not there is a lawsuil, including aftomeys' fees for bankrupicy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection sexvices,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, tite insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Truslee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Dead of Trust.

Powers of Trustee. In addition o all powers of Trustee arising as a matter of law, Truslea shall have the power to take the following actions with
respect to the Property upon the writlen raquest of Lender and Granior: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Rea! Properly;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nolify any other party of a pending sale under any other trust deed or lien, or of any action
or proceading In which Grantor, Lender, or Trustse shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to ali or any part of the Property, the Trustee shall have the right to foreciose by notica and sals, and Lender shall have the right to
foreclosa by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time lo time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument exsculad and acknowledged by Lender and recorded in the office of the recorder of ilamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of tha original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of 1he successor trusiee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustos, without conveyance of the Property, shall succeed to ali the fitle, power, and duties

conferred upen the Trustes in this Deed of Trust and by appticable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by teletacsimilie, and shall
be effective when actually delivered, or when depostisd with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its addrass for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice Is to change the party’s address. All coples of notices of foreclosure from the holder of any lien which has priority aver this Dead

of Trust shall ba sent to Lender's address, as shown naar the beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and
Trustee informed ai all times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The following misceilaneous provisions aea part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutss the entire understanding and agreement of the parties as lo
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alleration or amendment.

Annual Reports. 1f the Property Is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statemant of net operating income received from the Property during Granlor’s previous fiscal year in such form and detall as Lender shall require.
"Net operaling income" shall mean all cash receipts from the Property less all cash expenditures made In connection with the operation ot the
Property.

Applicable Law. This Deed of Trust has been delivered to Lander and accepted by Lender In the State of Oregon. This Deed of Trust
ahallbegovemedhyandconsuuedmmdumwlmmemﬁmsmeotw.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. Thera shall be no merger of the interest or esiale created by this Deed of Trust with any other interest or estate in the Properly at any
time held by or for the benefit of Lender In any capacity, without the writlen consent of Lendex.

Multiple Partles. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Borrower shall
mean each and every Borrower, and all references o Grantor shail mean each and every Grantor. This means that each of the Borrowers signing
belaw is rasponsible for all obligations In this Deed of Trust.

Severabliiity. If a.court of compstant jurisdiction finds any provision of this Deed of Trust to be invalid or unenforcaable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the kmits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Daed of Trust in all other respacts shall remain valid and enforceable.

Successors and Assigns. Subject 1o the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parbies, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's succassors with reference tc-iis Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the cbligalions of this Deed of Trust or Tiability under the Indebtedness.

Time Is of the Essence. Tima Is of the essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall opevale as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party's
right otharwise to demand strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Granlor or. Borrower, Shal constitute a waiver of any of Lender’s rights or any of Grantor or Borrowel's obligations gs to any
future transactions, Whaenaver consant by Lendar is. required in this Deed of Trus!, the granting of such consant by Lender in any Instance shali
nat constitula continuing consent to subisaquent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender that this Deed of Truet is a commercial deed of trust and that Grantor will not change
the use of the Property without Lendar’s prior written consent. N o .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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On this day before ma, the undersigned Notary Public, personaly apy ~to me known to

peared James S WM 0 i
described in.and who execulad the Dead of Trust, and acknowledged Yhiat they signad the Deed of Trust as {helr free and voluntary act and deed, for
the uses and purpeses therein maentionad, -

Given my hand and officlal seal thls 341\ : mof_ch;o_éﬁ& BT 2- 2
BVMW/ 0 LSRR Residing ot

uomypuulqgnand,form&smmot /03«‘5'(55"/7 o My commission expires Sla/?7

REQUEST FOR FULL RECONVEYANCE
.- (To be usad only when obligations have been paid in full)

To: ___, Trustes

Thsunderslgnedismmalownefandholderofallndebtednesssecuredbythlsoudolest. MsumsecwedbywsDeedomeslhawbeen
fullypaldundsaﬁsﬁed.‘Youarahefebydkeded.uponpaymenltoyouofanysumsoMngtoyouundermetermsoﬂhlsDeedolTrustorp )
anyapplubbsiatute.toumelthonobswedby.msoeodolTwst(whlchlsdeEvemdtoyou together with this Deed of Trust), and to reconvey,
wﬂhodwmn!y.tomeparﬁasdeglqnatadbythptern\soflh!soeedomesi.ltnssManowhﬂdbyyouunderthisDeedolest. Please mail the
reconvey‘amenndaelatadboqumqmsl‘o:v B . . )

its:

LASER PRO, Reg. U.S.PAL &AT.M. Of1_, Ver. .20 (6) 1995 CFl PraServices, ino. AlTights reserved. [OR-GO1 E3.20 F3.20 P3.20 SHASTAGN.LN Ct.0VL}




2SO

DEED OF TRUST : Page 5
(Continued)

mmmbympmnw,&mmwmymeddﬂomhm\vsthePropeﬂy
nndremoeﬂes.thonsteeuundw:halbemlosonuumypmdmopmpeﬂvlogomorw.h
shalbomﬂﬁedlobldalenypubﬂcuh on all or any portion of the Property. -

Waiver; Election ot Remedies. Awalverbymypaﬂyofabmchouprovlslondmsbeeddxmstsrund

the pasty's othaudselodesmndsﬂdeompﬂancewimthalpmvbbnuanyothu'prwlslm ElecﬁonbyLenderlopusmmymwdy
bylawstulnotexdudepwsmtoianymm»dy.endm

slection to make expen otGran!ororBonuwerundermisDeedomestamrlaidemmrof

Bomower to parform shall 1o exercise any of its remedies.

' Fess; Expenses. lfmlmuhmmys\itorawonlo

munhwmnsheouﬂmnyndludgemasonabbas attorneys’ foes
umsombbmemnsh\cmdbyun necessary at any
uumnmﬂdﬂsdghtsshalboeomapaﬂofu\eInwbtednespayableondemandandsha!lbearlnleres!anhe

unid repaid. Expenses covered by this paragraph include, without imitation, however subject to
Lender's attorneys’ fees whether or not there is a lawsult, including attorneys’ fees ftor bankruplcy proceedi

utomatic stay or injunction), appeals and any anticipated post-judgment coliection services,the cos

ding foraclosure reporis), surveyors' reports, appraisal fees, tifle insurance, and faes for the Truslee,

applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustoe shall have all of the rights and duﬁeso!Lenderasselfodhlnthissecﬁon.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powors and obligations of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition 1o all powers of Trustes arising as a matior of law, Trustee shall have the power to take the following actions with
respect to the Property upon the writien request of Lander and Grantor: () join in preparing an i

including the dedication of stroets or other rights to the public; (b) Join in granting any easament of

and (c) join in any subordination or other agreement affecting \his Deed of Trust of the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of & pending sale under any other trust deed or fier, or of any action
or proceeding in which Grantor, Lendex, or Trustee shall be a party, unless the action of proceeding is brought by Trustes.

Trustee. Trustoe shalt meet afl qualifications required for Trustee under applicable law. In addition to the rights and remedies sel forth abovs,
with respect to all or any part of the Property, the Trustee shall have the right to toreciose by notice and sale, and Lender shall have the right 1o
foreciosa by judicial foreciosurs, In cither case In accordance with and to the full extent provided by applicable law.

Lendex, at Lender's oplion, may trom time to time appoint & SUCCESSor Trustee to any Trustes appolnted hereunder by an
instrument execuled and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to all other matters raquired by stale law, the names of the original Lender, Trustes, and Granlor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be exacuted and acknowisdged by

uccessors In interest. The successor trustee, without conveyance of the Property, shall succead to all the title, power, and duties
conferred upon the Truslee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
afl other provisions for substitution. .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be eifective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when
deposiied in the United Stales mall first class, registered mall, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Doed of Trust by giving formal written notice to the other parties, spacifying that the

uposadﬂ\enoﬂeelstochamemeparty'sadm. All coples of noucesot'oredosuralromlheholdefofanyﬁanwmchhaspriodtyovertt%beed
of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Teustea informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are & part of this Deed of Trust:

Amendments. This Deed ot Trust, fogether with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration ot or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged of bound by the alteration or amendment.

If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a cortified
staiement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lendar shall require.
'Pr:d operating income” shall mean all cash recelpls from the Property less all cash expenditures made in connection with the operation of the

Law. This Deed ot Trust has been delivered to Lender and accepted by l.erider in the State of Oregon. This Deed of Trust
Mbogovanodbymdeonm»dhmﬂmwnhnwlawsonhosmeolmegon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or dafine the
provisions of this Deed of Trust.

Merger. Mshﬂbemmerdu\elnmastuesmtambdbywsoeedo!TmstwithanyotheflnterpslorestalalnmePropedyntany
Imehddbyaforunbemﬁio!undetinmycapadty.wﬁhoutuwwﬁnancommolLender.

Parties. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Bormower shall
mean each and every Borower, and all references to Grantor shall mean each and every Grantor. This means that each of the Borowers signing
below i responsible for all obligations in this Deed of Trust.

tobelnvaﬁdorunenfomssbleastoanypersmor
persons of circumstances. \f feasible, any such
owever, Iif the offending provision cannot be

shall remain valid and enforcaable.

Successors and Assigns. Sub)ecnoﬂ\elnilaﬂonssmadlnmlsoeed

binding upon and puﬁes.ﬂwksuecessorsandass!gns. 1t ownership of the
than Grantor, Lender, without notice o Grantor, may deal with Grantor's SucCessors with raference to
way of forbearance or extansion without releasing Grantor from the obligations of this Deed of Trust or

Timae I8 of the Essence. Tlmelsoﬂhogssemeln(hapedormnceouhlsDeedoiTmsL

Waivers and Consents. Lender shall not be deemed to have waived any rights. under this Deed of Trust (of under the Related Documents)

unlass such walver Is in wri Lender. No delay or omission on the part of Lender in axercising any right shall oparate as & walver

of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not conslitute a waiver of or prejudice the pary’s

demand sirict compilance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing

or Borrower, shall constitute @ walver of any of Lender's rights or any of Grantor of Borower’s obligations as to any

future ransactions. Whanever consent by Lendat i3 required In \his Deed of Trus!, the granting of such consent by Lender in any instance shal
MWWM.W;MMMMmsmMBmM

OOHIIE%CIALFDEEDOFTRUST. Gran!otagweswithsndermaw\lsDeedolTnsllsa g deedolhslardthalGranlorwNnochnoo
u!gmsdﬂwﬁopmywummunder'spdawﬂﬂmemsant

EACH.GRANTOR ACKNOWLEDGES HQVING READ ALL THE PROVISIONS OF THIS DEEDA n EACH GRANTOR AGREES TO ITS
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e INDIVIDUAL ACKNOWLEDGMENT

. SR L e L OFFICIAL SEAL
STATEOF ()TUZ LM ) N it

s ENE N / NOTARY PUBLIC-OREGON

o COMMISSION NO, 036510
MY COMMISSION EXPIRES JULY 24,1998

WW’_)&SQJ/UJM R T

and Thomas J Oller, tomeknowntobelheindividuals

: ublic, personally ap!
thdrhaeandvolunwyudmddood for

Onmsdaybdoranw.ﬂwnnd«sigmduatary aaredw
dascribed in mMdeTmmmmwmmmywmmmaTwas

5"& meW Jqs
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STATE OF OREGON COUNTY OF KLAMATH ss.

Filed for record at request of South valley State Bank the_ 12¢th day
of October AD.19_93 at - 11:29 o'clock ____A_ A_M., and duly recorded in Vol.___Mas
of Mortgages on Page 27519 .
. Bemetha G. Letsch, County Clerk
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