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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $250,000.00. (c) The term of the Nole commences on the dale of this Deed of Trust and ends on February 20, 1996,

THIS DEED OF TRUST IS DATED AUGUST .18, 1995, among Klamath Community Development Corporation,
whose address is 500 Klamath Ave, Kilamath Falls, OR 97601 (referred to below as "Grantor®); South Valley
State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as
"Lender” and sometimes as "Beneficlary”); and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97603 (referred to below as "Trustee™).

CONVEYANCE AND GRANT. For Vuumle conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary ali of Grantor's
right, title, and interest In and to the following described real properly, together with all existing or subsequently erected or affixed buildings,
Improvements and fxiures; alt easements, rights of way, and appurtenances; all walar, water rights and ditch rights (including stock in utilities with dilch
or lrrigation rights); and afl other rights, ro and profits relating to the real property, including without iimitation all minerals, o, gas, geothermal
and similar malters, located In'ﬂlmnamﬂg@nty, State of Oregon (t?ve "Real Property"):

Parcel 1 of Land Partition 32-95, Sald Parcel 1 is a portion of Parcel 2 of Land Partition 52-92 being
situate in Sections 15 and 22, Township 39 South, Range 9 East of the Willamette Meridian, in the
County of Klamath, State of Oregon.

The Real Property or its address is commonly known as 500 Kiamath Ave, Kiamath Falls, OR 97601,

Grantor presently assigns to Lender (also known as Baneficlary In this Deed of Trust) all of Grantor's right, title, and interest in and to ak present and
future leases of the Property and alt Rents from the Properly. In addition, Grantor grants Loender a Uniform Commercial Coda security interest in the
Rente and the Parsonal Property defined below. : :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusl. Terms not otherwise defined in this Deed of
Trust shalt have the meanings attributed o such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America. =~~~ "+ -+

Beneficlary. The word "Beneficiary” means South Valley State Bark, its successors and assigns. South Valiey State Bank also is refered to as
Wlnthlsbeedof,Tmst.' R i )

Deed of Trusl. The words "Desd of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without Simitation all
assignment and Security interest provisions relating to the Personal Property and Renls.

Grentor. Tho word "Grantor* maans any and all persons and entities éitecutlm this Deed of Trus!, including without imitation Klamath Community
Development Corporation.

Guarantor. The word "Guaranior® means and Includes. without fimitation any and all guarantors, sureties, and accommodation parties in
connaction with the indebledness. : :

Improvements. The word “improvements” means and includes without fimitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, faciities, additions, replacements and other construction on the Real Property.

Indebledness. The word 'indeblednes‘ means all principal and Interest payabie under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas Incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Dead of Trust.

Lendar. The word "Lender™ means South Valley State Bank, its successors and assigns.

Note. The word "Nole" means the Note daled August 18, 1995, in the principal amount of $250,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is February 20,
1996. The rate of interest on the Note is. subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Granlor, and now or hereafler atiached or affixed to the Real Property; togather with all accessions, parts, and additions to, all replacements of,
and el substitutions for, any of such property; and together with all proceeds (including without limitation all insurance preceeds and refunds of
premlums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” saction.

Relaled Documents. The words "Relaled Documents™ mean and include without fimitation all promissory notes, credit agreements, loan
agreements, environmental agreemants, guaranties, security agreements, morlgages, doeds of trust, and all other instruments, agreements and
documents, whether naw or hersafter existing, executed in connection with the Indebtedness.

?nb. The word "Rents” means all presant.and future rents, ravenues, Income, issues, royalties, profits, and other benefits derived from the

Trustee. The word "Trustee” means William P. Brandsness and any substitule or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: o )

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts securad by this Deed of

Trust as they become due, and shall strictly and In a timely manner perform &l of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents, . ) ' ’ '

) gf:ssassro:g AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
owing provisions:

Possession and Use. Until the occurence of an Event of Dehl;it,,&:ﬁntil Lander exercises its right to collect Rents as provided for in the
Assignment of Rents form execuled by Grantor in connection with the Property, Grantor may (a) remain in pessession and control of the Property,
(b) use, operate or manage the Property, and (c) collect any Rents from the Property. The fckiowing provisions relate to the use of the Property or
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on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN

CABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
PROPERTYSHOULDCHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO

Wik @ e sk L

Maintalp. Grantor shell malniain the Proparty in tenantable candition and promptly perorm all repairs, replacements, and malntenance
Hazssdous Substances. ‘The terms A dspnsah?ﬁdesse.‘andﬁhmhnedrdease,‘aswdmm
Deed of Trust, shall have the same ;nunlngs as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of
1980, as amended, 42 U.S.C. Section 9601, ot saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, .
("SARA", the Hazardous Malerials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Section 6901, et seq., or other applicable state or Federal laws, rules, or reguiations adop! any of the N
*hazardous wasle” and "hazardous substance" shall alsa include, without limitation, petroleum and petroleum by—products or any fraction thareof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usa, generation, manutacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosad
and acknowiadged by Lender in writing, (i) any uss, generation, manufeciurs, storage, treatment, disposal, release, or threatened release of any
hazardaus waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (#) any actual or
claims of any kind by any person refating to such matters; and (c) Excep! as previously disclosed to and acknowledged by
Grantor nor any fenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture,
or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
with ali applicable fedecal, stats, and local laws, regulations and ordinances, Including without limitation those laws,
, and ordinances dascribed above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
and shall not ba construed to create any responsibiity or liability on the
d warranties contained herein are based on Grantor’s due diligence in
reloases and walves any future claims against
becomes kable for cleanup or other costs under any such laws, and (b) agrees to
Indemnity and hold harmiess Lendaer against any and all claims, lossas, liabliitles, damages, penaities, and expenses which Lender may directly or
Indirectly sustaln or suffer resulting from a breach of this saction of the Deed of Trust or as & consequence of any use, generation, manufacture,
storage, disposal, release of threatenad release occuring priof to Grantor's ownership of Interest in the Propadty, whathac or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obtigation to Indemnily, shall survive the
payment of the Indebledness and the saisfaction and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender’s
acquisition of any inlerest in the Property, whether by foreciasure of otherwise.

Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. - Without imiting the generality of the foregoing, ‘Grantor will not remove, or grant o any other party the
right to remove, any timber, minerals (including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shal not demolish o remove any Improvements from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender to replace
such Improvements with Improvements of at ieast aqual value.

Lender's Right to Enter. Lender and its agents and representatives may enlsr upon the Real Property at all reasonable times to attend to
Lender's interests and to Inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requlrements. Granlor shall promplly comply with all laws, ordinances, and regulations, now or heveafter in
offact, of all governmental authorities applicable to the use or occupancy of the Property, including without limilation, the Americans With
Disabiities Act. Granior may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
w appropriale appeals, 80 long as Grantor has notified Lender ln writing prior to doing so and so long as, In Lender’s sole opinion,

s Intarests in the Properly are nol jeopardized. Lender may require Grantor to post adequato securlly or a surely bond, reasonably
satistactory to Lender, to protect Lendec's Intecest.

Duty o Protect. Grantor agrees neither to abandan nor leave unailended the Property. Grantor shall do all other acts, in addition to those acts
sat forth abave in this section, which from the characler and use of the Property are roasonably nacessary to protect and praserve the

DUE ON SALE - CONSENT BY LENDER. Lender may, at tts option, declare Immediately dus and payabie all sums securad by this Deed of Trust
upon the sale or transter, without the Lender’s pror written consent, of gl or any part of the Real Property, or any interost in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, tile of interest therein; whether legal, beneficial or equitable; whether voluntary o
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding title to the Real Property, o
by any other method of conveyance of Real Property interest. If any Grantor Is a corporation, partnership or limited liability company, transfer also
inciudes any change in ownership ot more than twenty-five parcent (25%) of the vating stock, partnership interests of limited liability company interests,
of Grantor. Howaver, this option shall not be exercised by Lendec if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foflowing provisions relating to the taxes and tlens on the Property are a part of this Deed of Trust.

Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including waler and
sewer), fines and impositions levied agalnst or on account of ihe Property, and shali pay when due ali claims for work done on of for services
rendened or malerial fumished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
LmderunderﬁisDoedolTnst.exooptmmﬂen of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold pnymenlofanyhx.assessment.ordalm in connection with a good faith dispute over the obligation to
pay.solomasLsnde\’simatean is not jeopardized. Itaﬂenarisesorismedssaresunofnonpaymenl. Grantor shall within fifteen
aien‘lsﬂed.wmdnfmaen(15)dayssﬂeernlorhasnoﬁceoftheﬁling.secumlhecﬁsdumeofmelien.orlf
cashbtasufﬁcismcapaatsswdybondorothersecurﬂysaﬁstactorylomderlnanamoumsmm
'!eesaounercmeslhalcomdacerueasarssunofaforedosureotsaleunder(heﬁen. in
anyeonhst.ennhfshnidslandMandLmdwundshalsaﬁsiyanynﬁvuso]udqmmbefmonfammntagalmmmProperty. Grantor shall
mm‘ummmmmeMlnMwnwwang&

Gmntotshdwondemndhmishtomndafsaﬁsfadorye\ddawsofpaymnl of the taxes or assessments and shall
authorize the appropriate governmental official to deiiver.to Lender at any tims a wiitten statement of the taxes and assessments against the

Notice of Construction. G Wsl'pglnqﬁty;ande_tat_lea_dﬁ@een_(@)daysbeforaanywodﬂseommenced.anysewicesmfunished,orany
materials are supplied to , if any mechanic's lien, matedalmen’s lian, or other lien could be asserted on account of the work, services,
or materials and the cost exceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender

M&um«qnnnndwlpayu\eccsldsuchimpmvemnts.
PROPERTY DAMAGE INSURANCE. mﬁdawkupmvislonsmlaﬁnglo!nsulnq\heﬁopeﬂyareapadoﬂhisDeedofTrusL

Maintenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for the tull insurable value coverng all Improvements on the Rea! Property in an amount sutficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
Hablfity insurance in such coverage amounts as Lander may requast with trustee and Lander being named as additional insureds In such labllity
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not timited to hazard, business interruption, and boller
insurance, &s Lender may reasonably require. Policias shall be writtsn in form, amounts, coverages and basis reasonably acceptable to Lender
and issuad by a company or companies reasonably acceptable to Lender. Grantor, upon requast of Lender, wil deliver to Lender from time to
mmmumludlmmmlnfmawmwhw. not be cancelied or diminished
without at leas! ton (10) days’ prior written no y providing that coverage in
tavor of Lender will not be impalred in any way . he Real Properly at any
ﬁmbecomlocaledlnanamdeslgnaledbylheb' 4
to obtain and maintain Federal Flood Insurance to the axent such insurance is required
torm of the loan and for the full unpaid principal balance of the loan, of the maximum fimit of coverage that is available, whichaver is less.

Application of Proceeds. Grantor shalt promptly notity Lender of any foss or damage to the Propery if the estimated cost of repair or
excoads $500.00. Lander may make proof of loss i Grantor falls o do so within fiftleen (15) days of the casualty. Whether or not

repiacement

Lenders securky 1S {n , Lendar- may, at its elaction, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the | tadness, payment of any lien affecting the Property, or the restoration and repair of the Property. it Lender elects to apply
the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed improvements In a manner satistactory to Lender.
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] Y. .of such expenditure, pay or reimburss Grantor from the proceads for the reasonable cost of repal of
it Grantor s.not in. detaull unaal his Doed.of Trust.” Any proceads which have not been disbursed within 180 days after thek receipt
and.which Lender has not committed to the.repair or. rastoration of the Property shall bo used first to pay any amount owing to Lender under this
Deed of Trust, then o pay accruad Intarest, and iho remalnder, # any, shall be applied to the principal balance of the Indebtedness. If Lender
holds eny proceeds afler payment in full of the lndebladness, such pri shall be paid to Granlor as Grantor’s interests may appesar.
insurance st Sale. Any Unexplrad Insiirance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deedbf-’rmsiatanyumtae'ssaleorotherselehdd underlheprovis!onsonmsoeedoﬂmst.oratanyforadoswasaleo!swh .
Grantor’s Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of the insurer;- (b) the risks insured; (c) the amount of the policy; (d) the propexty insured, the
then current replacement valua-of such property, and the manner of dslermining that value; and (e} the expiration date of the poicy. Grantor
shalt, upon request of Lender, have an independent appralser satistactory 10 Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. .1t Grantor falls to comply with any provision of this Dead of Trust, or if any action or proceeding is commenced that
would malarially affect Lender's interests In the Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
deams appropriate. Any amount that Lender expends in.so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the date of repayment by Grantor, Al such expanses, at Lender’s option, will (a) be payable on demand, (b) be added !o the balance of
the Note and be apportioned among and be payable with any Installment payments to become due during either (i) the term of any applicable
insurance poiicy or (i) the remalning torm.of the Note, or (c) be treated as @ baltoon payment which will be due and payable at the Nole's maturity.
This Deed of Trust also wil secure payment of ihese emounts.- The rights provided for in this paragraph shall be In addition to any other rights or any
remedies {0 which Lender may be gntitted on account of the defaull. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that It otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The 1ollow|t‘_\o provisions relating to ownership of the Proparty are a part of this Dead of Trust.

Tille. Grantor wamants that: (a) Grantor holds good and marketable titie of racord 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth In the Real Property description or In any tille insurance polcy, title report, or final title oplnion issued In
favor of, and accepled by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defand the titie to the Property against the
lawful claims of all parsons. In the event any action or proceeding is ¢ d that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Granlor may be the nominal party in such proceeding, but Lendec
shall be entitied to participale in the proceeding and o be represanted in the prooseding by counsel of Lender's own cholce, and Grantor wil
deilvar, or cause to be deilvered, to Lender such instruments as Lender may raquest from time o time lo permit such participation.

Comptiance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Dead of Trust.

Appiicution of Net Proceeds. 1t ali or any part of the Property is condemned by eminent domalin proceedings of by any proceeding or purchase
In lieu of condemnation, Lender may at its elaction raquire that ali or any portion of the net proceeds of the award be applied to the indebledness
or. the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connaction with the condemnation.

Proceedings. !t any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly iake such
sleps a3 may be necessary to defend the action and obtaln the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitied to participate in the proceeding and to ba reprasanted in the proceeding by counsel of Its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by It from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmantal taxes, fees
and chamqsareapaﬂoﬂus Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever olher action Is requastad by Lender to perfect and continue Lender’s lien on tha Real Property. Grantor shall reimburse Lender or all
taxes, as described below, logether with ‘all expenses incurred In recording, perfocting or continuing this Dead of Trust, including without limitation
all laxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes fo which {his soction applies: (a) a specific tax upon this type of Deart of Trust or upon all or any part
of the indebtedness secured by this Deed of Trust; (b)a specific tax on Grantor vhich Grantor Is authorized or required to daduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Nota; and (d) a specific {ax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies Is enacied subsequent to the date of this Dead of Trust, this event shall have tho same
effect as an Event of Defautt (as defined below), and Lender may exarcise any or all of its available remadies for an Event of Detauit as provided
bolow unless Grantor either (a) pays the tax before it becomas dellnquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SIEMITLAGR'EEMEJT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trustas a security agreement are a part of
this Deed of Trust. o

Security Agreement. This Instrument shall consti(ute a security agreement to the extent any of the Property constitules fixtures or other personal
property, and Lender shall have st of the rights of & sacured party under the Uniform Commercial Code as amended from time to time.

Security Interesl. Upon request by Lender, Grantor shall executs financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Desd of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples of reproductions of this Desd
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this security interest. Upon
defautt, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make &
available to Lender within thréa (3) days after receipt of writien demand from Lender.

The malling addresses of Grantor (debtor) and Lender (sacured party), from which information concerning the security interest
gran:ed by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
rust. g

zt?mf.n ASSURANCES; ATTORNEY=IN-FACT. The toliowing provisions relating to furlher assurances and atlornay-in-fact are & part of this Deed
rust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or deliverad, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refied, or
reracorded, as the case may be, at such times end in such offices and places as Lender may dsasm appropriate, any and all such mortgages,
deads of trust, secudly deeds, securily agresments, financing statements, continuation statements, instruments of further assurancs, cortificales,
and othar docurments as may, in the sole opinion 'of Lender, be necessary o¢ desirable in order to affectuate, complete, perisct, continue, of
preserva (a) the cbiigations of Grantor under iha Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
craated by this Deed of Trust as first and prior liens on tha Properly, whethar now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed lo the contrary by Lender in wriling, Grantor shall relmburse Lender for all costs and expenses Incurred In connection with the
malters referred 10 in this paragraph.

Attomey-in-Fact. if Grantor falis to do any of the things referred 1o In the preceding paragraph, Lender may do so for and in the name of
Geantor and at Granlor's expense. For such purposss, Grantor hereby Irevocably appoints Lender as Grantor's attornay—in-fact for the purpose
of making, executing, delivering, fling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
mompashmemaﬂuudmdlolnlhopmodmopmmph.

FULL PERFORMANCE. It Grantor pays sl the Indebtednass when due, terminates the line of credit, and otherwise performs all the obligations
imposed upon Grantor under this Dead of Trust, Lender shall executs and defiver to Trustee a requast for full reconveyance and shal execuls and
deliver to Grantor suitable statements of termination of -any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Properly. Any reconveyance fes required by law shall be paid by Grantor, it permitted by applicable law.

DE-'ALIJ. Each of the following, al the dplk;n of Lender, shail constitus an event of defauit ("Event of Default™) under this Deed of Trust:
-Detault on Indebtedness. Fallure of Grantor to make any pgyn\ppl when due on the Indebtedness. . :
Default on Other Payments. Fallure of Grantor within the time required by this Desd of Trust to make any payment for taxes or insurance, or any
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es. ‘Should Borrower - or any Grantor defaist tnder any loan, extonsion of Crodit, security agroement, purchass o
e ‘tgreement, in ‘favor of any other ‘credior’ or person that may maleriafly affect any of Borrower's property or
- any. Grantor's abiluy;tg mpayvlho_ Loans or perform their mpecuve gbllgauom under this Deed of Trust or any of the Related

Compliance Default. Fallure fo comply with any other term obligation, covenaint or condilion contained in this Deed of Trust, the Note or in
ol-ﬂn'ﬂol'lbdbocumms.»Msuchl’fallmbcurn‘blea’ndHenniwhasn&babnwahoﬂeedabmchdﬂwumpmvbimdmsbeo:z
»Tmuwmnhpmedlnglwslve(ﬁ)monﬂs.nmaybemd(gnd no Event of Default w2t have occurred) if G{arnor.aﬁarl.endersendswrihn

notice cure of-such. failure; (a)curesthefalluramlhinﬁﬂeen(ls)days,cr (b)ifu\ewarequnasmomthanifben(mdays.
Immediately initiates sufficlent o cure the fallure and thereafler continuas reasonable and necessary
complhneeassoonasrensonably €

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
uding with

within any grace period provided therein, including without fimitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later,

Events Affecting Guaranitor. Any vog(the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or bacomes incompelent, o rovokes or.disputes the validity of, or liability under, any Gueranty of the Indeblsdness. Lender, at its option, may, but
shall not be required to, permit the Guaranlor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
o Lender, and, in doing 0, cure the Event of Defautt. - S

Adverse Change. A malarial adverse change oceurs in Grantor's finaricial condition, or Lender belleves the prospect of payment or parformance
of the Indblodness is impakred.

Insecurtty. Lender in good taith deerns iiséif insecura.

RIGHTS AND REMEDIES ON DEFALLT. . Upon the occumence of any Event of Default and at any time thereafler, Trustoe or Lender, at its option, may

exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerats Indebtedness. Lender shalt have the right at its option 1o declare the entire Indebtadness immediately dve and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. respect fo all or any part of the Real Property, the Trustes shall have the right to foraclose by notice and sale, and Lender shall
have the right to foraclose by judiclal foreclosure, In either case in accordance with and 1o the full extent provided by applicable law. if this Deed
of Trust is foraclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, exacution may issue for the amount of the unpald balance of the Jjudgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commerclal Code. :

Collcct Rents. Lendar shall have the right, without notice to Grantor, {0 lake possassion of and manage the Property and collact the Rents,
Including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, agalnst the Indebtedness. In turtherance of
this right, Lender may require‘any tenant of other user of the Property to make paymants of rent or use fees directly to Lender. If the Rents are
coliected by Lender, then Granior Irevocably designates Lender as Grantor’s aftorney—in-fact to endorse instruments received In payment thereof
in the name of Grantor and to negotiate the same and collsct the proceeds. Payments by tenants or other users to Lender in responsa to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
axercise iis rights under this subparagraph either in person, by agent, or through a racsiver,

Appoint Receiver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
procesds, over and above the cost of the racelvership, against the Indebladness. The receiver may serve without bond it permitiad by faw.
Lender’s right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a
substantial amount, Employment by Lender shall not disqualiy a person from serving as a recaiver.

Tenancy at Sufferance, It Grantor remalns In possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entilted to possession of the Property upon default of Grantor, Grantor shall become a tenant al sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option; elthar (a) pay a reasenabla rental for the use of the Property, or (b) vacate the Property immadiately
upan the demand of Lender. .

Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal Property or of the time after
‘which-any private sale or other intended disposition of the Parsonal Property is to be made. Reasonabls notice shall mean notice given at least
fen (10) days befora the time of the sale or disposition. Any sals of Personal Property may be made in conjunction with any sala of the Real

Sale of the Property. To the exisnt permitted by applicable law, Grantor hereby waives any and all rights to have the Properly marshalied. in
axercising its rights and remadies, the Trustes or Lander shall be free to sall all or any part of the Property togather or separately, in one sale or by
saparale sales. Lender shall be entiied to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otherwiss to demand slrict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, in any Related Document, or provided. by law shall not exclude pursuit of any other remedy, and an
‘election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shali
noiaﬂeciLendefsrithodedareadelaultandloexeroiseanyofﬂsmmedies. ‘ .

Attormeys’ Fees; Expenses. If Lender institutes any sult or action to entorce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudga reasonable as atlorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses Incurred by Lender which In Lander's opinlon are nacessary at any time for the protection of its interest or the
enforcament of its rights shall become a part of the Indebledness payable on demand and shall boar intorast at the Noto rate from the dats of
sxpendilure untd repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under appiicable law,

3 altorneys’ fees whether or not there Is a lawsu, including attorneys* feas for bankruptcy proceadings (including efforts to modily or
vacale any automatic stay or injunction), appeals and any anticipaled posi-judgment cotiection sarvices,the cost of searching records, obtaining
title reports (including foreciosure fsporis), surveyors' reports, appraisal fees, lite insurance, and fees for the Trustes, 1o the extent parmitiad by
applicable law. Grantor also witt pay any court costs, in addition to all other sums providsd by law.

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating {o the powers and obligaticns of Trustes are part of this Deod of Trust.

Powers of Trustee. In addition to &)l pawers of Truslee arising as & matler of law, Trustee shall have the power to take the following actions with
respact {o the Property upon the written requast of Lander and Grantor: (8) join in preparing and filing a map or plat of the Real Property,
including the dedication of streats or other rights to the public; (b) Join In granting any easemant or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
.or proceeding in which Grantor, Lender, or Truslee shall be a party, unless the action or proceeding is brought by Trustee.

with respect to all or any part of the Property, rustoee shall have the right to foreciose by notice and sale, and Lender shal have the right Io
foraciose by judicial foreclosure, In either case in accordance with and to the full extent provided by applicable law.
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Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed herounder by an
Instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page whera
this Deed of Trust is recorded, and the name and address of the successor trustee, and the insttument shall be executed and acknowiedged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the.Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of

MOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shali be in writing, may be be sent by telefacsimiiie, and shall
bedhcﬁvowhenachnﬂydelvuvd.awhendeposﬂsdwﬁhanaﬁomﬂymogmdovarrighloouder.or.ifmaﬂed,shallbedeemdeﬁecﬁvewlwn
lntheUriladSiatesmﬂﬁrsldas,registmdmall.poshgeprepald.dimctedlomeaddmsesshownnearthebeginningonmsbesdoi
Trust. AnyparlymychangeﬂsaddmssfornoﬁcesunderlhlsDeedomestbngngformalwdﬂennoﬁcetotheon\erparﬁes,speeifyingmm
puposeom\enpﬂqelsiod\angemepady'saddmss. Ancoplesofnoﬁcesoffaedosurefmmmehdderofanyﬁenwhbhhaswioﬁtyavertﬁsbeed
olestshallbesenuoLender‘sadm,asshown near the baginning of this Deed ot Trust. Fomoﬁcepurposes,Grantoragreeslokeemeand
Trustea informed at ait imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The foilowing miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undersianding and agreement of the parties as to
the matters set forth In this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. f the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recsived from the Property during Grantor's pravious fiscal year in such form and detail as Lender shall require.
;:el operating income™ shall mean ali cash receipts from the Propedy less all cash expenditures made in connection with the operation of the

A Law. ThlsDeedomesthasbeendellveredloLendermdaweptedbyLenderlntheSlateOIOfegon. This Deed of Trust
ahallbegovemedbymdeonsﬁuedlnaeoordmeewllhthelawsolmeSMeoIOregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estale created by this Doeed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multipie Parties; Corporate Authority. All obligations of Grantor under tﬁls Deed of Trust shall be joint and several, and all referances to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below is responsible for all obligations in this Deed of Trust.

Severability. If a court of competant jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unentorcaable as to any other persons of circumstances. f feasble, any such
offending provision shall be deemead to be modified to be within the limits of enforceability o validity; however, if the offending provision cannot be
so modified, It shall be stricken and &ll other provisions of this Deed of Trust in all other respects shall remain valid and enforceabla.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their succassors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebledness by
way of forbearance of extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Relatad Documents)
unless such walvar is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall cperate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consant by Lender in any inslance shall not constitute
continuing consent to subsaquent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of tha Property without Lender’s prior wiitten consent.

%FHMSGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES Y0 ITS

STATE OF DJ\M\ on

ETTHS e

OFFICIAL SEAL
.\)t TINA M. FISHER
JN NOTARY PUBLIC-OREGON
COMMISSION NO. 045734 33
EXPIRES JUL. 27, 1899

On this _L_____Z day of W 19 . before me, the undersignad Notary Public, personally appeared Dale Foresee,

LA Somn President; snd James-B-ialier, Secre ITreasurer of ‘Kiamath Community Development Corporation, and known to me to be authorized agents

of the corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation,
by authority of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mantioned, and on oath statad that they are
authorized 1o execute this Do_od of Trust and in fact executed the Deed of Trust on behalf of the corporation.

Byv\\jl\ﬂv‘\(\ W Residing at \(&ﬁ)\mo\&‘r’ 4&.&)\\&

mmnmmmmsmoﬂ Q&%.O_N\ _ weommlwonoxplm7‘97"99
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustee

munderslonodlsunlegalownuandholderofalllndeblsdnesssecuredbymlsbeodoﬁnm. All sums secured by this Deed of Trust have been
fully paid and satisfied. Youlmhel‘ebydlmcbd,uponpnymenﬂoyouofmysumsoudnqioyouunderlhetenmoﬂtﬂs
mynpplabbwub,low\edmcb!ohmu.dbyth&DeeddTnsl(whbhbdouwodloyoulogen\eerhMDad of Trust), and to reconvey,
wlthoutmnty.loﬂ\opuﬁadoslgnlbdbyu\omoﬂhhoeodoles!.mmtenowheldbyyouundor

reconveyance and Related Documents to: . . B X

g
§
§
]
E
g

Date: i i Beneficlary: T
. By: : :
\ts:

LASER Fﬂp; F}Oo. U.S. Pat. & T.M, Off,, Ver. 8,204 {c) 1868 CFI ProServiass, Ino. Al rights reserved. [OR-Q01 EX.20F.20 P3.20KCOC.LN C1.0VL}

STATE OF OREGON: COUNTY OF KLAMATH . ss. )

Filed for record at request of _____South Valley State Bank the 16th day
of _.QOctober AD.,19__95 at 1:04 o'clock ___P____ M., and duly recorded in Vol M35 .
o of Mortgages on Page 28030 .

s L Bernetha G. Letsch, County Clerk
= FEE 335.00 I By Sl AN Lk Bt R Wll i ‘Zt/hm




