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' CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant fo the Note Is $385,000.00. (c) The term of the Note commences on the date of this Deed of Trust and ends on Aprl 1, 1996, (d) The
maximum principal amount to be advanced pursuant to the Note may bs exceaded by advances necessary lo complete construction of previously
agreed upon Improvements on the Real Property.

THIS .DEED OF TRUST IS DATED. SEPTEMBER 11, 1995, among Shield Crest, Inc, an Oregon Corporation, and
Estate In Fee Simple, whose address is P O Box 5047, Klamath Falis, OR 97601 (referred to below as
*Grantor”); South Valley State Bank, whose address s 5215 South Sixth Street, Klamath Falls, OR 97603
(referred to below sometimes as Lender” and sometimes as "Beneficiary™); and William P. Brandsness, whose
addresa Is 411 Pine Street, Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee for the benefit of Lender as Beneficlary all of Grantor’s
right, fitle, and interest In and to the following described real property, together with all existing or subsequently erected or affixed buildings,
‘mpmnhig;u > :‘sg:rg Mn%re:; msemns. rights of \A“I:y‘,,:;?s a;‘p;udenances; all water, water rights and ditch rights (including stock in utitities m
or on ; &l s , @l ting to the real , Including without limitation ail minerals, oll, gas,

and similar matters, located in rl‘glamam County, State of Oregon (Weal Property™):

See attached ExhibltA " |
The Real Property or its address is commonly known as P O Box 5047, Klamath Falls, OR 97601.

Grantor presently assigns to Lendex (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, tile, and interest in and to all present and
future leases of the Propery and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Persanal Propery defined below. NP IR :

DEFINITIONS. The following words shall have the fofiowing meanings when Ceod In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms In the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America. )

Beneficlary. The word "Beneficlary” means S_oufh Valley State Bank, its succesbts and assigns. South Vallkay State Bank also is refemed to as
" ender” In this Deed of Trust. :

Deed. of Trust. The words "Deed of Trust® mean this Déed‘of Trust among Grantor, Lender, and Trustes, and includes without lmitation &l
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor™ means anyind all persons and entities executing this Dead of Trust, including without limitation Shield Crest, Inc.

Guaranfor. The word "Guarantor® means and Inciudes without timitation any and all guarantors, sureties, and accommodation parlies in
connection with the Indebladness.” = .

Improvements. The word"'lmprovmﬁts’ means and includes without iﬁﬁtaﬁon all existing and future improvements, fodures, buildings,
structures, mobile homes affixed on the Real Propety, faciiities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtadness” means al! principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. in addition to the Note, the word Indebtedness” includes all obligations,
debts and kabilities, pius interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now axisting ‘or hereafler arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwisa, whether due or not due, absolute or contingent, liquidated or unfiquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such indebtedness may be or hereafter may become barred by
any statute of Emitations, and whether such Indabledness may be or hereafter may bacome otherwise unenforceable.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Nole"” means the Note dated September 11, 1995, in the principal amount of $385,000.00 from Grantor to Lender,
together with ail renewals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nots Is April 1, 1996,
The rals of interest on the Nots is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicies of personal property now of hereafter owned
by Grantar, and now or hereafiar attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such properly; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale of other disposition of the Property.

Propedy The word "Property” meamcouecﬂveiy the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. Thownrds'ﬂe‘..a!edDowmn&'mnandmdudowﬂhommmupmmaymhs.awagmmb.w
agreements, enviranmental agreements, guaranties, security agreements, morigages, deeds of trust, and a¥ other instruments, agreements and
documents, whether now or hersaftor existing, executed in connection with the Indebledness.

Rents. The word “Renis” means al present and fulure rents, revenues, income, issues, royalies, profits, and cther benefits derived from the
Property. .

Trustes. Tha word "Trustee” means Willlam P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEFD OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANT! OR AND LENDER OF EVEN

OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFALLT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise providedin this Deed of Trust, Grantor shall pay to Lender all amounts sacured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform afl of Grantor’s obligations under the Note, this Deed of Trust, and the




Grantor agrees that Graniors possession and usa of the Property shall be govered by the

" Posssssion and Use. Unil the occumence . of an' Event of Default, or:unidl Lender exercises its right to collect Rents as provided for in the
of Rends form exaculed by Grantor In connection with the Property, Grantor may (a) remain in possession and control of the Property,

(b) use, operala or manage the Property, and (c) collect any Rents from the Property. The following provisione relats to the use of the Property or

o other limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON

ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED USES. .~ = = ’

Mhmm.‘mwﬁmmmmmmmWﬁymumreplacements.andmalnhtwee
necessary to praserve its value. .

Hazardous Subsiances. The terms "hazardous waste,” "hazardous substance,” “disposal,” “release,” and “threatened releass,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1960, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6801, et seq., or other applicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms
"hazardous wasle” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason 10 belisve that there has been, except as previously disclosed to
and acknowledged by Lender in wrifing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, undsr, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigationt or claims of any kind by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender In wriling, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generale, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, sbout or from the Property and (fi) any such activity shall be
conducted in compllance with all applicable federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tasts, at Grantor's expense, as Lender may deam appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed o create any responsibility or fiabfity on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (8) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may diractly or
indiractly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactre,
storage, disposal, release or threalened release occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebledness and the satisfaction and reconveyance of the lien of this Daed of Trust and shall not be affectad by Lender's
acquisition of any interest In the Property, whether by foreclosure or otherwisa.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisancs nor commit, permit, or suffer any stripping of or waste on or {o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior writlen consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and rapresentaﬂ\}es may enter upon the Real Property at all reasonable times to attend to
Lender’s interasts and 1o Inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compiiance with Governmental Requirements. Grantor shall promptly comply wilh all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable o the use or occupancy of the Property, including without limitation, the Americans With
Disabiities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
safisfactory to Lendar, to protect Lender’s Interest.

Duty to Protsct. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
sat forth above in this saction, which from the character and use of the Property are reasonably necessary to protect and presaerve the Property.

DUE ON SALE —~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Rea! Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficlal or equitable; whether voluntary or
involuntary; whether by outright sale, dead, instaliment sale contract, land contract, contract for deed, leasehold interast with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titte to the Real Property, or
by any other method of conveyance of Real Property interest. - If any.Grantor Is a comporation, parinership or limited liability company, transfer also
includes any changa in ownarship of more than twanty-five percent (25%) of the voting stock, partnership interests or kmited liability company interests,
as the case may be, of Granlor. However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following pfovislors relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, specia! taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of tha Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lian of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor or Buyer may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender’s inlerest In the Property is not jeopardized. If a lien arises or is filed as a result of nenpayment, Grantor or
Buyer shall within fifiteen (15) days after the llen arises or, if a llen s filed, wilhin fiteen (15) days after Grantor or Buyer has notice of the filing,
secure the discharge of the ten, or if requesied by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result
of a foreciosure or sale under the-tien. in any contest, Grantor or Buyer shall defend itself and Lender and shall salisfy any adverse

judgment
before enforcement against the Property. Grantor or Buysr shall name Lender as an additional obligee under any surety bond furnished in the
contest proceedings.: )

Evidence of Payment. Grantor shail upon demand furnish to Lender satistactory avidence of payment of the taxes or assessments and shal
authorize the approprate governmental officlal to deliver to Lender at any time a written statement of the taxes and assessments against the

Notice of Construction, Grantor or Buyer shall notify Lender at least fiteen (15) days before any work is commenced, any services are furmnished,
or any malerlals are supplied to the Property, if any mechanic's lien, matedalmen's kien, or other lien could be assetad on account of the work,
services, or materials and the cost exceads $1,000.00. Grantor or Buyer will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor or Buysr can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propafty are a part of this Deed of Trust.

Maintenance of tnsurance. -Grantor, either alone or In conjunction with Buyer, shall procure and maintain policies of fire insurance with standard
extendod coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Resl Properly in an amount
sufficient to avold application of any colnsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and
maintain comprehansive general llabliity insurance in such coverage amounts as Lender may request with trustee and Lender being named as
additional insureds .in such liabllity Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and
basis reasonably acceplable to Lender and issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of
Lender, will daeliver to Lender from time to time the policies or certificates of insurance in form satistactory to Lender, Including stipulations that
coverages will nol be cancelled or diminished without al least ten (10) days’ pror written notice to Lender. Each insurance policy aiso shell indlude
an engorsemeny providing that coverage in favor of Lender will not be impaired in any way by any act, omission or detault of Grantor or any other
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Sholic the Real Properly at any. bacomme tocaled ‘in an aréa designated by the Director of tho Federal Emergency Management
asa’ | flood hazard area, Grantor agrees to oblaln and maintain Faderal Flood Insurance to the extent such insurancs is required by
nder and Is or bacomes avallable, for the torm of the Joan and for the tull-inpaid principal balance of the loan, or the maximum timit of coverage
Application of Proceeds. 'Grantof,smlprompﬂynoﬁlyunduofanylossrordnmaoelotmPropedyi!meesﬁma!edcostofrapakor
replacement excoeds. $500.00; : Lender may-make proaf of loss if Grantor falls 10.do so within fifteen (15) days of the casually. Whether or not
Lender's: security is -impaired, Lender may, at s election, receive. and relain the proceeds of any insurance and apply the proceeds to the
reduction of the indebledness, payment of any lien affecting the Property, or the.restoration and repalr of the Property. If Lender elects o apply
the proceeds 1o restoration and repair, Grantor shall repalr or replace the. damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shali, upon satistactory proof of such expenditure, pay or reimburse Grantor from the proceads for the reasonable cost of repair or
resloration if Grantor Is not in defallt undor this Deed of Trust. Any proceeds which have not bean disbursed within 180 days after their recelpt
and which Lender has not commitied to tha:repalr or restoration of the Property shafl ba used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. f Lender
hoids any proceeds after payment in full of the Indebledness, such procseds shall be paid to Grantor as Grantor’s interesls may appear.

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property coverad by this
Deed of Trust at any trustee’s sale or other sale held undar the provisions of this Daed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) tha amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of delermining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appralser satistactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would malerally affect Londer’s interests in the Property, Lender on Grantor’s behalt may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rale charged under the Nota from the date incurred or paid
by Lender to the data of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned .among and be payable with any instaliment payments to become due during either () the term of any apphicable
insurance pollcy or. (k) the remaining term of the Note, or {c) be treated as a balloon payment which will be due and payable at the Nole's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition o any other rights or any
remedies 1o which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the detault so as to
bar Lender from any remedy that it othenvise would have had.

WARRANTY; DEFENSE OF TITLE. Tha followlno provisions relating to awnership of the Property are a part of this Deed of Trust.

Tile. Grantor warrants that: (a) Grantor holids good and marketable tite of record to the Property in fee simple, free and clear of all fiens and
encumbrancses other than those set forth in the-Real Property description or in any title insurance poiicy, title report, or final tile opinion issued in
favor of, and accepted by, Lender. in connection with this Deed of Trust, and (b) Grantor has the tuil right, power, and authoxity to aexecute and
detiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will foraver dafend the titie to tha Property agains! the
lawfd claims of all persons. In the event any action or proceeding Is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding ‘and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
defiver, or cause to be delivered, to Lender such instruments as Lender may request rom time to time to permit such participation.

Compilance With Lews. Grantor warrants that the Prcperty and Buyer's use of the Propery complies with ali existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

of Net Proceeds. - If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be apphied to the indebtedness
or the repalr or rastoration of the Propety. The net proceads of the award shall mean the award after payment of all reasonable costs, expanses,
and aftorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceading In condemnation is filed, Grantor shall promptiy notify Lender in writing, and Granlor shall promplty take such
steps as may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such proceeding, but Lender shalt be
entitied to participate in the proceading and to ba represented in the proceeding by couns=? of its own choice, and Grantor will defiver or cause 1o
be delivered to Lendar such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating lo govemmental taxes, foes
and charges are a part of this Dead of Trust:

Curren! Taxes, Fees and Charges.  Upon request by Lender, Grantor shait execute such documents in addition to this Dead of Trust and take
whalwerothotacﬁonlsmquesladbyLendorlopufectandconﬁnuaLsndeﬂsienontheReal Property. Grantor shall reimburse Lender for al
taxes, as described below, together with all expenses incurred in vecording, perfecting or continuing this Deed of Trust, including without kmitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Theioloﬂnqslnlleonsﬁtub!axas(owﬂchmssecﬁonappﬂas: (a)aspedfclaxuponﬂﬁstypeotDeedotTmslormonuoranypad
of the Indebledness secured by this Deed of Trus’; (b)aspeeiﬁclaxonGmnlorwhicthntorisauihuiudorrequirsdlodedud!rompayrmnls
on the Indebledness secured by this type of Deed of Trust; (c)ataxonthistypeofDeedomeslchargeableagainsHheLenduormeholderof
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and inlerest made by Grantor.

Subsequent Taxes. if any lax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
offact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Detault as provided
below unless Grantor ither - (a) pays the tax before it becomes definquent, or (b) contests the tax as provided above in the Taxas and Liens
section and depasits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreament are a part of
this Deed of Trust. y

Security Agreesnont. This Tastrument shail- constitule a security agreement to the extent any of the Property constitutes fxtures or other personal
property, and Lendor shall havealloﬂherlghho!asecuredpartyundertho_UnHomCommordalCodeasamendodtromtimotoﬁme.

Security Interesl. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action Is requested by Lender to
pubstandwﬂnuemdar'ssacwitylnbresththeﬂemsandmm!ﬁopeﬂy. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fle executed counterparts, coples or reproductions of this Deod
of Trust as a financing stalament. Grantor shall relmburse Lender for all expenses incurved In perfecting or conlinuing this security interest. Upon
default, Grantor shal assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make i
avaiiable to Lander within three (3) days afler receipt of written demand from Lender.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
%‘ng“bdbywsbeeddTnmmybeobhlmd(eachesquredbyheUnlformCommdalCoda).areasstatedonlheﬁrstpageomisoesdof

3?;3«“ ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attorney-in—-fact are a part of this Deed

deeds of trust, security deeds, security agreements,

and other documents as may, in the sole opinlon of Lender, be necessary

praserve (a)mooblgauomo!GmniorundormeNab,u\IsDeedo!Tnm,md-thoRelaMDocumnts.and (b) the iens and sacurity intecests
,eruledbyﬂisbeedoﬂmstasﬂrstandpdotlemon(heﬁopmy,whdhernowowmdorhereaﬂeracquiredbyGrantor. Uniess prohibied by
lawornqmdiou\ecomﬂrybyl.endalnwﬁﬁng.Grantorshanra’mbumeundufaancosbandexpenseslmmdincommcﬁonmuw
mattars referred to in this paragraph.

n-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
.Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, exacuting, delivering, filing, recording, and doing a¥ other things as may be necassary or desirable, in Lender's sole opinion, o
accompiish the matiers refermed to in the preceding paragraph. ‘
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and shall
0 of any financing staternent on'flo evidencing Lender’s securly interest in the Rents and the
law be paid by Grantor, if permitied by applicable law. :

n'of Lendor, shall constituts an event of defaull (Event of Detault’) undar this Deed of Trusk:
w onlndobbdnus. Fallure of Gmnlor fo maka any payment whan due on the Indebbdnes
Default on Other Payménts. Faiiure of Grantor within the timo fequired by this Deed of Trust to make any payment for taxes or insurance, or any
dhef payment necessary fo prevent filing of orto effect discharge of any lien.

" Detaulft In Favor of Third Parties. Should Borrower or any Granlor default under any loan, extension of credt, securily agreement, purchasa or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrowex’s property o

Borrom(;' or any Granlor's abiiity to repay the Loans or perform their respective obligations under this Dead of Trust or any of the Rolated

Compiiance Default. Fallure lo comply with ‘any olher term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Relaled Documents. lfswhalallwehcumbleandif&antorhasnolbeengivsnanoﬂee of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, may be curad {and no Event of Default wilt have occurred) if Grantor, after Lender sends writlen
notico demanding cure of such failure; (a) oures the fallure within fifleen (15) days; or (b) if the cure requires more than &ftean (15) days,
immedialely initiales sleps sutficient to cure the faliure and thersafter continues and completes al reasonable and necessary staps sufficiont to
produce compliance as soon as reasonably practical.

Faise Statements. Any warranty, representation otstalamentnjnadeorﬂ.nmlshedtoLenderbyaonbehallofGraMorunderwsDeedomes!,
the Nole or tha Rehfsd'l:‘ocumantsisfalsecrmisbsdim in any material respect, either now or at the time made or furnished.

-Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a receiver for
- any part of Granlor’s propertly, any assignmant for the benefit of creditors, any type of craditor workout, or the commencement of any proceading
under any bankruptcy or insolvancy laws by or against Grantor.

Foreciosure, Forfeiture, etc. Comm’eneemuoﬂaedosmaafodemmpmeeedlngs.whenwbyjudidal proceeding, setf-help, repossession or
wothermemod,byanyu'editoroferantorofbyanygovammnhlagemyagainstenyom\sPmpedy. Hc » this subsection shall not apply
hmowantofagoodiam‘&putebysmntorastomevaldﬂyumasonablenasofﬂnda!mwﬁchisthebasisow\efaadosmumdtm
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

Breach of Other Agreement.  Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remediad
within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whelher existing now or laler. .

Events Atfecting Guarantor. Any of the preceding events occurs with respect fo any Guarantor of any of the Indebtedness or any Guarantor dies
or becomas incompelant, or revokes or dispulas the validity of, or llabllity under, any Guaranty of the Indeblodness. Lender, at its opticn, may, but
shall not be required to, permit the Guarantor’s estata to assume unconditionally the obligations arising under the guaranty in a manner satistactory
4o Lender, and, In doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender beliaves the prospect of payment or performance
of the Indebtedness is impalred. .

Insecurtty. Lender in good falth deems tsalf insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Trustee or Lender, at its option, may
exarcise any one or more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any propayment penalty which Grantor would be reuired fo pay.

Foreclasure. - With respact o all or any part of the Real Property, the Trustea shall have the right to foreclose by notice and sale, and Lender shali
have the right to foreclosa by judiclal foreciosure, in either cass in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreciosed by judicial foreclosure, Lender will be entitied to & Judgment which will provide that if the foreclosure sale proceeds are
insufiiclent to satisfy the judgment, exacution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect tha Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In furtherance of
this right, Lender may require any tanant or other user of the Property to make payments of rent or usa fees directly to Lender. If the Rents are
collacied by Lender, then Grantor imevocably designates Lender as Grantor's aftorney—in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s

Appoint Recelver. Londer shall have the right to have a recsiver appointed 1o take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Properly preceding foreclosure or sals, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent valug of the Properly excesds the Indebtedness bya
substantial amount. Employment by Lender shalt not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after tha.Property is sold as provided above or Lender otherwise
bacomes entitled to possession of the Property upon default of Crantor, Grantor shail become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonabie rental for the use of ths Property, or (b) vacale the Property immediately
upon the demand of Lender.

Oﬂlqr Remedies.. Tmstge or Lender shall have any olhgr right or remedy provided in this Dead of Trust or the Note or by law.

Nolke of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal! Praperty or of the time after
which any privale sale or other intended disposition of the Persona! Property Is to be made. Reasonable notice shait mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Propeﬂy To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshaliled. In
exercising its rights and remedies, the Trustee or Lender shall be free {0 so all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of tha Property.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue any remedy
providad In this Deed of Trust, the Nots, In any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
electior: to make expenditures or to take action to perform an obligation of Grantor under this Desd of Trust after faiure of Grantor to perform shall
no! affect Lender's right to declare a default and to exarcise any of its remedies.

Attormeys’ Fees; Expenses. ltLondulnsutulasanysmorw!ontoeMmanyaHhebmsoHNsDeedo«'TmL Lender shall be entitled to
racover such sum as the court may adjudge msombbasaltotmys'feesnthalandonmyappw. Whether or not any court action s involved,
llmsombl.mIncunsdbyLenderwNehlnLender’sopirionmmryalanyﬁmfortheprobcﬁono!ﬂslnlems!orthe
mmdhrlghtsshallbeoomoaplnoﬂhelndebtednespayabbondemandandshalbwlntefesfallheNole rate from the date of
expenditure unti repaid. Expenses coverad by this paragraph include, without limitation, howsver subject to any limits under applicable law,
Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (inciuding efforts to modity or
vacala any automatic stay or injunction), appeals and any anticipated post-judgment collaction services,the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, titie insurance, and fees for the Trustee, to the extent permitiad by
applicable law. Grantor also will pay any court costs; in addition 1o af other sums provided by law.

leh‘ol Tnulu Truslee shall have all of the rights and duties of Lendar as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

ers of Trustee. in addition lo all powers of Trustee arising &s a matter of law, Trustee shall have the power to take the following acions with
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upontmwmbnroquoslo!mw:ndsmnlgn (n)]o:n!npropanngandﬁﬁngamnporph\ollhenealPropmy.
mmmam«mmmtonnpm (b)lolnlngmnﬁnonnyeasemenloruuﬂnganymsﬁidononmnealwm
and (c)}oinlnanysubordnaﬂonorothefagreementaﬁecﬁnglhisoeedoan.lslorthelntereslo'LenderundarthDeeddTmsL

1o Notify. Truslseshalnotbeobﬁgatedtom&fyanyothetpaﬂyofapendingsaleunderanyothakus&deedorﬁen,orofanyadon
orp ding in which Grant .Lendef.orTmsteeshallbeapaﬂy.unlastheacﬁonotpfooeedingisbroughlbmislee.

Trustes. Trusieo shal meet al qualifications required for Trusiee under appicable law. In addition to the rights and remadies set forth above,
- with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in elfther case in accordance with and to the fuil extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to ime appoint a successor Trusles to any Trustea appointed hereunder by an
instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to al oiher matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shal be executed and acknowlexiged by
Lender or lis successors In interest. The succaessor trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties

conferred upon the Trustee In this Deed of Trust and by applicable law.. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be In writing, may be be sent by teletacsimilie, and shall
be effective when actually deliverad, or when deposiied with a nationally recognized overnight courier, or, it mailed, shall be deemed effective when
deposited in the United States mail first class, registsred mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trust. Any pary may changs its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the

uposedﬂwnoﬁcelstochnnoeﬂupaﬂy‘sadm Allcoplesofnoﬁcesoffaedosu'efromtheholdetofanylienwhichhaspdotityovefﬂisoeed
of Trust shall be sent to Lender’s addrass, as shown near the beginning of this Deed of Trust. For notice purposss, Grantor agrees to keep Lender and
Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deaed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alteration of or amandment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annuci Reports. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lender, upon request, a certified
statement of net operating income received from the Property during Grantor’s previous fiscal ysar In such form and detall as Lender shall require.
*Net operating income” shall mean all cash recelpts from the Property less all cash expenditures made in connaction with the operation of the

Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the Slate of Oregon. This Deed of Trust
shall be govenwdbymdeonstmedlnaccotdaneewlthmomlsow\esmeofmwon.

Headings. Caption headings in this Deed of Trust are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Doed of Trust.

Merger. There shali be no merger of the Interest or estate created by this Deed of Trust with any other intorest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writien consent of Lender.

Muitiple Parties; Corporate Authority. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending shall be deemed to be modified to be within the limits of enforceabiiity or validity; however, if the offending provision cannot be
s0 modified, it shall be stricken and all other provisions of this Deed of Trust in alt other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. It ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Dead of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations 6f this Deed of Trust or liabllity under the Indebledness.

Tlmel.oﬂheEssenee."l’imeisuﬂheesancelnlheperfonnanceoflhisDeedolest.

Walvers and Consents. Lender shall not ba deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
urdess such walver is in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party's
fight otherwise to demand strict compliance with that provision oc any other provision. No prior waiver by Lender, nor any course of dealing
betwoen Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender s required in this Deed of Trust, the granting of such consent by Lender in any instance sha® not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agiess with Lender that this Deed of Trust is a commerclal deed of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

Helen J Cheyne,

CORPORATE ACKNOWLEDGMENT
STATEOF ’ &/gln — - —. o R ST OFFICIAL SEAL

S MIELOSZYK
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LN NO, 036174
EXPIRES AUG. 1, 1098

a—
Onthis__ /5 __ dayof f{f
President; and Helan J Chayne, Setrelary of Shield Crest, Inc,
of Trust and acknowladged the Deed of Trust to be the frea and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution ot
is board of directors, for the uses and purposes theréln mentionad, and on oath stated that they are authorized to execute this Deed of Trust and in
fact ex the Daed of Trust on behait of lhe corporation. e
IR ‘Residing st '/ém‘/(/"//s

uowyvuwcmmforunsmé Oriogon .. . Wycommissionexpires____ 5/~ F
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T " REQUEST FOR FULL RECONVEYANCE
+¢-{To be usad only when obligations have bean paid In ful)
To:. —— Tustee
™ is the legal owiner and hokder of all Indebledness secursd by this Deed of Trust. All sums secured by this Doed of Trust have bean
fully pald-and satisfied.  You &re hareby. directad, upon payment to you of any sums owing to you undor the terms of this Doed of Trust or pursuant to

‘any appicable statute, to cancel thé Nate sacured By this Dead of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,

without warranly, to the parties designatad by the terms of this Deed of Trust, the estato now held by you under this Deed of Trust. Please mali the

L By:

LA/S’ER;PRO,_ Reg. U.3. Pat. & T.M. Off.; Ver. 3.20b(c) 1965 OF1 ProSesvices, inc. Allrightsreserved. [OR-G01 E3.20 F3.20 P3,20 SCI95.LN CA.OVL]
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Lot 11, Block 4 of Tract 1247, Re-subdivision of a portion of First Addition to Shield Crest, according
to the official plat thereof on file in the office of the County Clerk, Klamath County, Oregon. SAVING
AND EXCEPTING, that portion lying within Tract 1271- Shield Crest Condominiums - Building #4 and
that portion lying within Building #3, Stage II Plat of Trect 1271 - Shield Crest Condominiums.

A
H

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of South Valley State Bank the 16th day
of October AD.,19__ 95 at 1:04 oclock _P M and duly recorded in Vol. ___M95
of Mortgages on Page 28039

Bemnetha G. Letsch, County Clerk
FEE $40.00 By




