" SPACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

o ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS. IS DATED SEPTEMBER. 11, 1995, between Shield Crest, Inc, an Oregon
Corporation, and Estate -in Fee Simple, whose address is P O Box 5047, Klamath Falls, OR 97601 (referred to
below as "Grantor"); and South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR
97603 (referred to-below as “Lender™). - - - - S : :

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor's right, titie,
and Interest in and to the Rents from the following described Property located in Klamath County, State of
Oregon: . .

See aftached ExhibItA

The Real Properly or its address.is commonly known as P O Box 5047, Kiamath Falls, OR 97601.

DEFINMITIONS.  The follcwing words shall have the following mrﬂngsvihonmodlnthlsl\signmom; Terms not otherwise defined in this Assignment
shall have the meanings attributed to such terms in the Uniform Commercial Code. Ali references to dotllar amounts shall mean amounts in lawful
money of the United Stales of America. = . -

Asgignment. - The word "Assignment®:means this Asslgnmeﬁ! of Rents between Granior and Lender, and includes without Emitation ak
udqnmoms and secumy interest provisions relaling to the Rents.

Event of Default. ‘The words "Event of Default* mean and include without imitation any of the Events of Detault set forth below in the section tiled
“Events of Dofaull" ‘ e

Grantor. The word "Grantor” means Shield Crest, Inc.. )

indebledness. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lendear to dischargs obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment. In addition to the Note, the word "indebledness” inciudes all obligaticns, dabte and
Habities, plus Interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absoluta or contingent, liquidated or unliquidated and whether Grantor may be fiable individually or jointly with others,
whether obiigated as guarantor. or otherwisa, and whether recovery upon such Indeblsdness may be or hereafter may become barred by any
statute of imitations, and whether such Indebledness may be or heraafter may become olherwise unenforceable.

Lender. The word "Lender” means South Valley State Bank, Its successors and assigns.

Note. The word "Note® means the promissary nate or credit agreement dated September 11, 1935, in the original principal amount of

$385,000.00 from Grantor to' Lander, together with all renewals of, exlensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory note or agreement. :

Property. The word "Proparty” means the real property, and all improvements thereon, described above in the "Assignment” section.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Documents. The words "Relatad Documents™ mean and Include without limitation all promissory notes, credit agreements, loan
agresments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
dox ts, whether now or h fler axisting, executed in connection with the Indebtedness.

Rents. The word "Rents™ means all rents, ravenues, incoms, issues, profits and proceeds from the Property, whether due now or later, inciuding
without limitation alt Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
% G%O&:gb%;;ﬁ NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON

PAYMENT AND :‘PERFORMANCE. - Except-as otherwise provided in this Assignment, Grantor shall puy to Lender ail amounts secured by this
Assignment as they be::ome due; and shali skicly perform all.of. Grantor’s obiigalions under this Assignment. Unless and until Lender exercises its right
to collect the Rents as provided below and so.long as there is no defaull under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, pravidad that the granting of the right to collect the Rents shall not constitute Lender’s consent
to the use of cash collateral in & bankruptcy proceeding. o

GRANTOR'S. REPRESENTATIONS :AND WARRANTIES WITH RESPECT TO THE RENTS. With respect lo the Rents, Grantor represents and
wamants tolenderthat: . .. . |

Ownershlp. Graritoris enﬂﬁed Ib reeelvethe Renlsﬁaeanddeardaﬂﬂgh\s,hans. liens, encumbrances, and claims except as disclosed to and
’»awsptedbyl.at_:dulnwﬂﬂng.' L T R

Right to Assign. Grantor has tha full ight, power, and authority to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Grantor haa not previously assigned of conveyed tha Rents to any other person by any instrument now in force.

No Further Transler. Grantor will not sell; assign, ancumber, or otherwiss dispose of any of Grantor's rights in the Rents excap! as provided in
this Agreemaent.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the dgﬁt at any time, and even though no default shall have occurred under this
Assignment, to collect and raceive the Rents.  For this purpose, Lander is hereby glven and granted the following rights, powers and authority:

Hotice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and diracting all Rents to be
pald directiy to Landec or Lender’s agent.

Enler the Property.: Lander may enter upon and lake possession of the Proparly; demand, collect and receive from the tenants or from any cther
persons Kable therefor, all of.the: Rents; institule and canry on all legal proceadings necessary for the protection of the Property, including such
proceedings as may. ba necessary o recover passession of the Property; collect the Rents and remove any lenant or ienants or other persons
from the Property.

__Malntain the Property. Lendsr may entor upon the Properly to maintaln the Property and kesp tha same in repalr lo pay tha costs thereof and of

_"dll services of all employess, including thelr equipment, and of all confinulng costs and expenses of malntaining the Property in proper repak and

‘15" condiion; and also lo pay all taxes, assessments ‘and water utilities, and the premiums on fire and other insurance eftociad by Lender on the
Property. '




Compliaice with Laws. .Lender may,do any and al things 10 exacuto and comply wilh Ihe laws of the Siate of Oregon and also sk oiher laws,
Lesss the Propocty. L«ldd‘niiy'hntérbesettnwhob‘wmypaﬂdﬁb?rdpdﬂwswhkm or tarms and on such conditions as Lender
may deem appropriale. g e

ploy Agents. me&m&ﬁm%wmbasw"uydumwamhLendu"smmorlnGanme,b

"’T‘OMM?wld«my'doai!udiouurumwadswﬂhmspedlolheProputyuw\detmydeomappmpdabmd may act exclusively
md_wlslylnﬂnphuar@sﬂdd@anhmdbhwddﬂwpmsd%hﬂnpwposess&bdabm

o o Acl. Lmdel'shllndbomksdtodoanydum;dsatﬁms.and&:etaclthalwndusmlhavepafomodom
wmd,unmunom«w;gsshalmlnqmunwmdowoﬂurspedﬁcadorwng.

.Aleoshmdmmhcmdbymdaln Grantor's account and Lender may
from the Renls. Londef.lnl!ssolodisuoﬂon,smlmmm:ppuuono!anynndalmmsreeewodbym
hom.mywchﬂwhmdvodbyhndu‘wtichmno&app&edtosuchoosismdmshalboappiedlotholndobtedness. Al expenditures
mwmmmw«mamwmmmmwmnpmofnulndabw:mmdbymmmm
s!nlbapny;bbondoﬂnnd.wkhlnbrestnumNobmb'romd&!eolexpendtueunﬂpaid.

FULL PERFORMANCE. if Grantor pays all of the indebtadness when due and otherwise performs all the obligations imposed upon Grantor under this

Assignment, the Nota, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satistaction of this Assignment and suitable

staloments any financing stalement on file evidencing Lender’s secuity interest in the Rents and the Property. Any termination fee
#f permitted by applicable law.

wﬁhmypmddondﬂisksdgﬂmt&"anyacﬁmupmeoedngbcomwdmﬂwowd

LnnderonGmMofsbohanmy.szMHnotbomqwrad\lo,takeanyacﬁonmn.snderdeems

ngwilbearintsmﬂanheratechargedunderlheNotekom\heda\elncwredorpaldby

Lender’s option, will (a) be payable on demand, (b) be added to the balance of the

becotne dus during either (7) the term of any applicable insurance

twhlchw!bedueandpayablea!heNote‘smluﬂy. This

rig - h shall be in addition to any other rights or any

remedies to which Lendar may be en! sxd\acﬁonbyundershaunotbeconsmndasc\ﬁngmedatatilsoasto
wu\dukomnnymmdyumﬂothetwisewouldhavahad.

DEFAULT. Each of the following, at tha option of Lender, shall constitute an event of default (Event of Default”) under this Assignment:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Compilance Defsult. Fallure to comply with any other term, obligation, covenant or condition ¢ol

the Related Documents. Hsuchlhﬂuobcmblomduenn\orl\anol

Assignment within the preceding tweive (12) months, it may be cured (and no

written notice demanding cure of such fallure: (a) cures ihe failure within fiftean (15) days; or (b) if the cure requires more than fifteen (16) days,
immediately Initiates sleps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary sleps sutficlent to
produce compliance as soon as reasonably practical.

‘Detsult in Favor of Third Pasties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
uhsmﬂ.oranyolhﬂwmntlnhvorohanyothercrsdnotorpetsonlhatmaymteﬁaﬂyaﬁedanyofsmowsr'spropedyor
Bmwel’sorunyecmlor’ssbunybrepaywmnsofpedormlhekmspecﬁvaobugaﬁomundetthlsAsslgnmen\otanyol

Faise Siatements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Assignment, the
‘Nobe or the Related Documents is faise or misieading in any material respect, either now or at the time made or fumished.

gﬂ:t Detaults. Fabura of Grantor lo comiply wilth any term, obligation, covenant, of condition contalned in any other agreament between Grantor
tasolvency. The dissolution o termination of Granior's exstence a5 a going business, the Insovency of Grantor, the appointment of a receiver for
any part of Giantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrupicy or insolvency laws by or against Grantor.

Foraciosure, Forfelture, eic. Commencement of foraclosure o forfelture proceadings, whether by judiclal proceeding, sait-heip, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
IMMMMMlqoodhlthdzpuubyaunlorutotvnvnuduyorrouonabunmonhooulmwhlchbthobuls of the foreciosure or forefeilure

procesding, provided that. Grantor gives Lander writlen notice of such clalm and furnishes reserves or a surety bond for the claim satisfectory to

- Events Aftecting Gu.mtot Any of the preceding events occurs with mpcc! to any Guarantor of any of the indebladness of any Guaranior dies
Incompaetent, or ravokes or dispules the validity of, or liabllity under, any Guaranty of tha Indebledness. Lender, at its option, may, but

shall not ba required to, permit the Guarantor's eslate to assume unconditionalty the obligations arising under the guaranty in a manner satistactory
to Lendsr, and, in doing 80, cure the Event of Default.

Acverse Change. A malacal adverse change cccurs in Grantor's financial condition, or Lender beligves the prospect of payment or performance
of the indebledness Is impalred. ’

. Insactutty. Lender in good fath deoms itsef Insecure.

RIGHTS AND REMEDIES ON DEFAULLT. Upon the occurence of any Event 'of Dehull and at any time thereafter, Lender may axercise RNy ond or
more of the following rights and remedies, In addiion to any other rights or remedies provided by law:

Accslerate Indebledness. Lender shall have the right at its option without notice 1o Grantor to declare the entire Indebtedness immedialaly due
and payabie, including any prepayment penally which Grantor would be required to pay.

Collect Rents. Lender shak have the right, without notioe to Grantor, to lake possession of the Property and collect the Rents, including amounts
past dua and unpald, and apply the net prooceads, over and abova Lender's costs, against tha Indebtedness. In furitherance of this right, Lender
shall have all the rights provided for in the Lender's Right to Cotlact Section, above. if the Rents are collected by Lendar, then Grantor krevocably
designales Lender as Grantor’s attorney-in—fact {0 endorse Instruments roceived in payment thereaf in the name of Grantor and to negotiate the
same and collact the proceeds. Payments by tenants or other Users to Lender in response to Lender’s demand shall satisty the obligations for
which the payments are made, whether or not any proper grounds for the demand exsted. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recsiver.

point Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power 1o

operty, to operale the Property preceding foreclosure of sale, and fo collect the Rents from the Property and apply the

, aver cost of the recelvership, against the Indeblodness. The receiver may serva without bond i permitted by taw.

tight to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a
substantia) amount. Employment by Lender shall not disquality a person from sarving as a recelver.

Other Remedios. Lender shall have all other fights and remedies provided In this Assignment or the Note or by law.

Waiver; Election of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constitule a waiver of or prejudice
the party's rights otherwise to demand sirict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exciuda pursult of any other remady, and an election to make expenditures or take action to perform an obligation of Grantor under this
Assignment after tailure of Grantor to perform shali nat aftect Lender’s right to declare a default and exercise its remedies under this Assignment.

¥ Lender institutes any suit or action to entorce a Lender shall be entitied to

court action is Involved,

the enforcement

nesspayabloondemandandshalbearinleresliromlheda\edaxpendﬂmunﬂmpaldallm

d by this paragraph include, without limitation, however subject to any limits under applicable law,

Lender’s slomneys’ fees and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings

(including efforts to or vacate any automatic stay or injunction), appeals and any anticipated posi-judgment collection services, tha cost of

searching records, title reports (Including foraciosure reporis), surveyors' reposts, and appraisal fees, and titie insurance, to the extent
permitiad by applicable law. Grantor also will pay any court costs, In addition to ali other sums provided by law. .

R

‘;HISCE.LANEOIB: A ?IONS. The loliowing miscellanaous provisb@ are a part of this Assignment:
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Amendments. This Assignment, together with any Related Documents, constitules the entire understanding and agresment of the parties as to
the matiers sat forth in this Assignment. No alteration of or amendment 10 this Assignmant shall be etfectiva unless given in writing and signed by
the parly or partiss sought to be charged or bound by the alisration or amendmant.

Applicable Law. This Assignment has been delivered 1o Lender and accepled by Lender In tha State of Oregon. This Assignment shall
be governes by and consirued in accordance with the laws of the Giate of Cregon,

Multiple Perties; Corporate Authority. All obligations of Grantor under this Assignment shall be joint and several, end all references to Grantor
shall mean sach and every Grantor. This means that each of the psrsons signing below Is responsibla for all obligations in this Assignment.

No Modification. Grantor shall nol enler inlo any agresment with ihe holder of any morigage, dead of trust, or other securly agresment which
has priority over this Assignment by which that agrosmaent is modified, amended, extended, or renawed without the prior written consent of

Londer., Grantor shall nelther request nor acoept any future advances under any such sscurty agreement wilhout the prior written consent of

Severability. It a court of competent Jurisdiction finds any provision of this Assignment to be invalld or unenforceable as io any person or
circumstance, such finding shall not render that provision Invalld or unenforceable as to any other parsons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceabliity or validity; however, if the offending provision cannot be
so madifiad, It shall be stricken and all other provisions of this Assignment In all other respects shall remain valld and enforceable.

Successors and Assigns. Subject to the imiations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vestad in & person other than
Granlor, Lender, without notice to Grantor, may deal with Grantor’s successors with refacence to this Assignment and the Indebtedness by way of
forbearance or exlension without releasing Grantor from the obligations of this Assignment or lability under the indebledness.

Time is of the Essence. Timo is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Granlor heroby releases and waives all rights and benefits of he homestead exemption laws of the Stats of
Ortgon as (o all Indeblodnese sactired by (his Assignment.

Walvers and Consents. Lender ahall nol be deamed 10 have walvad any righta under this Asalgnment (or under the Related Dosumanta) unless

such walver is in wriling and signed by Lender, No delay or omission on the part of Lender In exercising any right ahall operale as a walver of

such right or any olther right, A walver by any party of a provision of this Assignmant shall not conelilute & waiver of or prejudice the party’s right

oiherwise o demand strict compliance wiih ihat provision or any olher provision, No prior walver by Lender, nor any couise of deating between

Lander and Grantor, shall conalitule a walvor of any of Lender's rights or any of Grantor's obiigations as 1o any future transactions. Whenevar
- oonseni by Lender ia required in this nmant, the granling of such consent by Lendet in any instance shall nol conalitule conlinuing cansent to
. subsaqguen! instances whera auch consent is required.

%Aa:on ACKNOWLEDGES HAVING READ ALL THER PROVISIONS OF THIS ARBIGNMENY OF RENTE, AND GRANTOR AGREES TO IT8

- .
b stateor__ Or. e—? o ) CFFICIAL SEAL
)83 e MInLo3ZYK
COUNTY OF /(/q a7 e~ ) NCT AR PUIRICONEGON
X Co ot LGy NOYL 036174
MY GOt " EVPIRES AUG, 1, 1208
Onthis __~ 5- day of = t? f ' 19&. before me, the undersignad Notary Pubiic, personally appsared Robert E Cheyne,

President; and Helen J Cheyne, Secretary of Shield Crest, inc, and known io me to be authorized agents of the corporalion that execuled the
Assignment of Rents and acknowledged the Assignment to be the fres and voluntary act and deed of the corporation, by authority of its Bylaws or by
resolution of s board of direclors, for the uses and purposes therein mentioned, and on oalh siated that they are authorized to execule this

Assignmaat and in fact exscuted the Assignment on behalf of the corporation. -
WW Residing ot s o IS

Pl
Nolary Public in end for the sl __ &2 cegon My commission expires i) il 8
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Lot 11, Block 4 of Tract 1247, Re-subdivision of a portion of First Addition to Shield Crest, according
to the official plat thereof on file in the office of the County Clerk, Klamath County, Oregon. SAVING
AND EXCEPTING, that portion lying within Tract 1271- Shield Crest Condominiums - Building #4 and
that portion lying within Building #3, Stage II Plat of Tract 1271 - Shield Crest Condominiums.

JEC S

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of South Valley State Bank the 16th day
of Qctober AD.,19__95 at_1:04 o’clock __P___M., and duly recorded in Vol. M9S5S .
of ___ Mortgages on Page _Lat)é___,

Bernza G. Letsch, County Clerk
By el -




