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" THIS DEED OF TRUST ("Secumylnstnmlent") is madc on JULY 18TH, 1895 . The Grantor is
'BRIAN F MENEFEE ANB DIANE J MENEFEE HUSBAND AND HIFE AN ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY

("Botrower"”). The trustee is KLAMATH COUNTY TITLE COMPANY
' (“Trustee"). The beneficiary is'SOURCE ONE 'MORTGAGE ‘SERVICES CORPORATION

which is organized and existing under the laws of DEL ANARE
address is 27555 FARMINGTON RD ‘ ,
' FARMINGTON HL, MI 48334 -3314 - ("Lender"). Borrower owes Lender the principal sum of
FORTY-THREE THOUSAND FOUR HUNDRED SEVENTY SIX AND NG/100

,
»and whose

Dollars (U.S. $ 43,476.00" ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“Note”), which prowdm for monthly payments, with the full debt, if not paid catlier, due and payable on
AUGUST 18T, 2010 . This Security Instrument secures to Lender: (a) the repayment of the debt e

evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under pamgraph 6 to protect the security of this Security Instrument; and () the performance of
Botrower's covenants and agteements under this Security Instrument and the Note. For this purpose, Borrower '
mevocably grants and conveys to Trustee, in trust thh powcr ‘of sale, the following desctibed property located in

At * KLAMATH County, Oregon:

LOT 45 WEST PARK ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY. OREGON.

whlch has the address of 444 DDNALD ST KLAMATH FALLS ©

Otegon R ':97601~-2459 [Zip Code] ("Propcrty Address");
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TOGETHER WITH all the improvements now or hereafter érected on the property, and all easements, rights,
appurtenances, fents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures-now or
hereafter a part of the propetty. All replacements and additions shall also be covered by this Security Instrdment. All of the
foregoing is referred toin this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and wili defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of
record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest o,
the debt evidenced by the Note and late charges due undet the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance tequired under paragraph 4. In any yeat in which the Lender must pay a mortgage insurance
premium to the Secretary of Heasing and Urban Development (“Secretary”), or inany year in which such premium would
have been tequired if Lender still held the Security Instrument, each monthly payment shall also include either: (i) 2 sum
for the annual mortgage insurance premium to be paid by Lender to the Sectetary, of (i) 2 monthly charge instead of a
mortgage insurance premium if this Security Instrument is held by the Sccretary, in a reasonable amount to be determined
by the Sccretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items” and the sums paid
to Lender ate called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to cxceed the
maximum amount that may be required for Borrowet's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium. :

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as requited by RESPA. If the amounts of funds held by Lender at any time are not sufficient to

pay the Escrow Items when due, Lender may notify the Borrower and requite Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums secured by this Sccurity Instrument. 1{ Borrowet
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Sectetary, and Lender shall promptly refund any excess funds to Borrower. Immediately priortoa
foreclosure sale of the Propeity or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (2), (b),and(€).

3. Application of Péymé,nis. All paymchts under paragraphs ldnd 2 shall be applied by Lender as follows:

‘First, to the 'mq:tgagf:iinsﬁtanc'e\,pmn;ium_to.bc paid by Lender to the Secretary of to the monthly charge by the
Seorstary instead of the monthly mortgago insurance premiumm; . .. .. - .
L 'Secorid, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to intcrest due under the Note; »

Fourth, to amortization of the principal of the Note;

Fifth, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure ali improvements on the Propetty, whether now
in cxistence or subscquently crceted, against any hazards, casualtics, and contingencics, including firc, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently crected, against
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loss by floods to the extént rcqmted by the Sccrctary Allj msuranoe shall be carried'with companies approved by Lender.
“The instirance policies‘and any renewals shall be' held by Lc nder and shall mclude los payable clauses in favor of, and in
a form acceptable to, Lender.

" 'In the event'of loss, Borrower' shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Bortower, Each insurance company concemned is hereby authorized and directed to make payment for

such loss ditcctly to undcr, instcad of to Borrower and (o Lendet jointly, All o any pat of the insurance procceds may

be applied by Lender, at its option, éither (a) to the reduction’ of the indebtedness under the Note and this Sccurity
Instrument, first to any dclmquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repait of the damaged Propetty. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and intercst of Borrower in and to insurance policies in force shall pass to the purchascr.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Proretty as Borrower’s principal tesidence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless the Secretary determines this tequirement will cause
undue hardship for Borrower, ot unless extenuating vircumstances exist which are beyond Borrowet’s control. Borrower
shall notify Lender of any extenuating circumstances. Botrower shall not commit waste or destroy, damage or
substantially change the Property, or allow the Property to deteriorate, reasonable wear and tear cxcepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned Prapetty. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender
with any matetial information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Bortower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
govermnmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender’s request Borrower shall- promptly fumnish to Lender receipts evidencing these
payments.

If Borrower fails to make t.h&se payments or the payments requited by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatcver is necessary to protect the valuc of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be sccured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be peid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
ptepayment of principal. Any application of the proceeds to the principal shail not extend or postpone the duc date of the
monthly payments, which arc referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding mdcbtcdnc&s under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto. ‘

8 Fees. Lcnder may collect fees and charges authonzed by !he Secretary

9 Groundsfor Acceleration ofDebt. i s A ‘
7 (a) Default: Lender may, except-as hmlted by n:gulahons 1ssuod by the Secretary in the case of payment
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e ol by Fihing 10 pay s Full any montbly paymen roquired by tis Securty Instrument pror
“ " to'oron the due date of the hext monthly payment,or '~ ‘
L (ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

. _defaults, require immediate payment in full of all sums secured by this Security Instrument if:. .
i : ;

" Security Instrument. . . c T L B
(b) Sale Without Credit Approval. Lender shall, if sermitted by applicable law and with the prior approval of
 the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Propetty, or a beneficial intetest in a trust owning all or part of the Propetty, is sold ot
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occupy the Propetty but his or her credit has not been approved in accordance with the
tequirements of the Secretary. v ;
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sectetary will limit
Lender’s rights in the case of payment defaults to requite immediate payment in full and foreclose if not paid.
" This Secutity Instrument does not authorize acceleration ot foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby
not be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option and notwithstanding anything in paragtaph 9, requirc immediate payment in full of all sums secured by
this Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60
days from the date hereof, declining to insure this Secutity Instrument and the Note secured thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised

by Lender when the unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance
premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applics cven after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower under this
Secutity Instrument, foreclosure costs and teasonable and customary attorneys® fees and expenses propetly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the futute, or (iii) reinstatcment will adversely affect the priority of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successot in interest or refuse to extend time for
payment or otherwise modify amottization of the sums secured by this Sccurity Instrument by reason of any demand
made by the original Borrower or Botrower’s successors in interest. Any forbearance by Lender in cxercising any right
or remedy shall not be a waiver of or preclude the exetcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b.'Botrower's covenants and agreements shall be joint and several. Any Botrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Secuiity Instrument only to
mortgage, grant and convey that Borowet's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums securced by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agrec to cxtend, modify, forbear or make any accommodations with regard to the terms of this Sccurity
Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower prbvided for in thls §ecuﬁty Instrument shall be given by dclivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or.any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
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“fifstclass mail to Lender’s ‘address stafed hereinor any address’ Leider designates by notice to Borrower. Any notice

-provided for in ‘this’ Secutity Instrumént shallibe deemed to havé'been given to Bortowet or Lender when given as
'ptovidedinthispdragraph:' I I T AT S AR S I AR ) :

2018S

14. Governing Law; Severability. This Security, Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secutity Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Propetty. Borrower authorizes Lender ot Lender’s agents to collect the rents and revenues and hereby directs each tenant
of the Propetty to pay the tents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower’s breach of any covenant ot agréement in the Secutity Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Bortower shail be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) cach tenant of the Propetty shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to entet upon, take control of or maintain the Propetty before or after giving notice of
breach to Borrower. However, Lendet or a judicially appointed teceiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Propetty shall terminate when the debt securcd by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

18. Reconveyance. Upon payment of all sums sccuted by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt sccurced by this Sccurity
Instrument to Trustee. Trustec shall reconvey the Property without warraniy and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

19. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

~ 20. Attorneys’ Fees. As used in this Security Instrument and in the Note, *‘attomneys’ fees'” shall include any
attorneys’ fees awarded by an appellate court.

@;ARIOR)  (st08) Page 8 of 6




m&« =8105

.21, Ridersto this Security, Instmment. If one or more riders are executed by Borrower and recorded togethcr with
5 thls Secunty Ins.rument the covcnants of wch such nden shall bemcorporated into and shall amend and supplement the
‘covenants and agrecm-mts of this Security Tnstrument as if the rider(s) were a part of this Security Instrument. [Check
applicable box(es)]
' [[] Condominium Rider " -~ *+ [[] Gradiiated Payment Rider: i .- U] Other [Specify]
l:] Planned Unit Development Rldcr E] Growmg Eqmty Rxder ’ C

BY SIGNING BELOW, Borrower accepts and agrees to the tetms contained in this Security Instrument and in any
ridet(s) executed by Borrower and recorded with it.

Witnessest qang: W (Scal)
: : : NEFEE ,

~Borrower
&,
MA{ WAarkth -
-Borrower
’(Seal) R g (Seal) -
“-Borrower R -Borrower :
STATEOFOREGON el R Countyss: ~ 1§ lamath
s 19TH day of JuLy 1985  perso nally a Rgea:cd the above named
BRIAN FMENESEE AND DIANE J MENEFEE, HUSBAND AND.WIFE. AN ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTI
[ S and acknowledged
theforegomg mstrumenttobc ‘H"-elr‘ . voluntary act and decil.
MyCormmssmnExpxm 11}23/‘18 R §evf(:>feme-
(OfficlalScal) . e g
| NGTARY PUBICREGON d(bruu Waehtar,
"COMMISSION NO, 040087, S BT -
i J el . . No Public forOregon
@o-m(om wso8) e e ' ’h.aéyo:al_‘u(_‘"" o
STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record at request of Klamath County Title Co the 16th day
of Oct AD,19_95 at 2:05 o'clock PM., and duly recorded in Vol. __M95
) of ________ Mortgpages ~__ onPage____ 28100 .
Bernetha G. Letsch -~ K
FEE $35.00 ) etsc County Clerk

By (LAl e Sq YAt e nalhle

l




