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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 31, 1995, among Alphonso C Ciongoli and Marlene J Ciongoli, as
TENANTS BY THE ENTIRETY, whose address is 2244 California, Klamath Falls, OR 97601 (referred to below as
"Grantor"); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Beneficlary”); and Willlam P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described real property, together with alt existing or subsequently eracled or affbed bulidings,
tmprovements and fixtures; afl easements, rights of way, and appurlenances; all water, waler rights and dilch rights (including stock in utiites with ditch

or Irrigation rights); and all other rights, royalties, and profits relating to the real properly, including without fimitation all minerals, ol, gas, geothermal
and similar nﬂ\gltets located in Iama{h County, State of Oregon (tfme "Real Pron;g)erty"):

Lots 1 and 2 in block 50, of the Supplementary Plat of BUENA VISTA ADDITION to the City of Klamath
Falls, Oregon, according 1o the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon, TOGETHER WITH the West half of vacated Kiln Street adjacent to sald Lot 1, according
1o the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 204 & 206 Nevada, Klamath Falls, OR 97601.

GmntofpresenﬁyassignstoLender(alsoknawnasBeneﬁdarylnthlsDeedofTrusl)alomenlofsdgm.ﬁue.andlnteraslhandtonlprwentand
fulure leases of the Property and all Rents from the Property. Inaddiﬁon.Grantorgran!sLenderaUMormCommerdalCOdesecu'ityinlemanthe
Ren!sand the Personal Property defined be.low.‘ .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms In the. Uniform Commercial Coda. All references to dollar amounts shall maan amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficlary” means South Valley State Bank, its suwess&s and assigns. South Valley State Bank also is referred 10 as
"Lander™ in this Deed of Trust.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without imitation al
assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor™ means any and all persons and entities executing this Deed of Trust, including without limitation Alphonso C Clongoli
and Marlene J Ciongoi. - .

Guarantor. The word “Guarantor* means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebtedness. :

Improvements. The word 'Improvofﬁenls' means and includes without limilation all existing and future improvemants, fodures, buldings,
structures, moblle homes aifixed on the Real Propeﬂy, tacliities, additions, replacements and other construction on the Real Property.
indebledness. The word "Indebtedness” means all principal and Interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Note™ means the Note dated May 31, 1995, in the principal amount of $20,000.00 from Grantor 1o Lender, together
with all renewals, exiensians, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is May 15, 1999. The rale
of interest on the Nole is subject to Indexing, adjustment, renewal, or renegotiation.

Personal . The words "Persona) Property” mean ali equipment, fixtures, and other articles of personal property now or hereafier owned
by Grantor, and now or hereafer attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without Emitation ali insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collechvely the Real Property and the Personal Property.

Real Property. The words "Rea! Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
Related Documents. The words "Related Documents” mean- and include without Emitation all promissory notes, credit agreements, loan

agreements, environmental agreements, guaranties, security agresments, mortgages, deeds of trust, and ail other irs{ruments, agresments and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means ail present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Trusiee. The word "Trusiee™ means Witiam P. Brandsnass and any substitule or successor trusteas.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE 'SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ‘

PAYMENT AND PERFORMANCE. Excoptas ou\etwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner porform all of Grantor’s obligations under the Nols, this Deed of Trust, and the
Related Documents. ' )

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions: . .

Possession and Use. Until the occumence of an Event of Default, Grantor may (a) remain In possession and confrol of the Property, (b) use,

operale or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
limHations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH. THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. i

PR
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‘Diity to ‘Maintain.  Grantor shak maintaln tha Property in tenantable condition and promptly perform all repairs, replacements, and mainlenance
- necessary 1o preserve its value. '

Hazardous Substances.” The terms’ “hazardous wasle,” "hazardous subslance,” "disposal,” release,” and “threalensd reloase,” as used

Desd of Trust, shall have the same meanings as st forth in the Comprehensive Environmental Response, Compensation, and Liabiity

1980, as amended, 42 U.S.C. Saction 9601, et seq. (CERCLA™, f

("SARA™, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ol seq.,

Section 6901, et seq., or other applicable stats or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.

*hazardous wasie® and "hazardous substance" shall also include, without Emitation, petroleum and petroleum by-broducts or any fraction thareof

and asbeslos. Grantor represents and warrants to Lender that: (a) Dwing the perod of Grantor's ownership of the Property, there has bean no
© use; generation, manufacture, storage, freatment, dsposd.rdeasemﬂmbnedmdawmmwasbaswshmbywmm

under, or about the Property;- (b)Gmnto(hasnoknowledgeof.ormasoMobeﬁmﬂniMhsbeen. excopt as previously disclosed to and

acknowledged by Lender in wiiting, (i) any use, generation, storage, treatment, disposal, releass, or threatened releass of any

hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened kitigation or claims of any kird by

any person refating to such matters; and (c) Except as previcusly disclosed to and acknowiedged by Lender in writing, (f) neither Grantor nor any

tenant, contractor, agent or other authorized user of the Properly shall use, generate, manufacture, store,

hazardous wasle or substance on, under, or about the Property and

federal, state, and focal laws, reguiations and ordinances, including without limitation thase laws, regulations, and ordinances described above.

Grantor authorizes Lender-and its agents to enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lender may

deem appropriate lo determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall

be for Lender’s purposes only and shall not be construed

porson. The represeniations and warranties conlained herein are based on

waste. Grantor hereby (a) relsases and waives any future claims against Lender for indemnity or contribution In the event Zrantor becomes kable

for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and al claims, losses,

liabiltties, damages, penalties, and expenses which Lender may directly or indirectty sustain or suffer resulting from a breach of this secon of the

Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring to

Grantor’s ownership or interest in the-Property, whether or not the same was or shouid have baen known to Grantor. The provisions of this

saction of the Deed of Trust, including the. obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and

reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
foreclosure or otherwise. . . .

Nulsance, Waste. Grantor shell not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any fimber, minerale (including oll- and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lerder o repiace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and represantatives may enter upon the Real Property at ali reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without imitation, the Americans with
Disabiiities Act. Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliance during any proceading,
including appropriate appeals, so long as Grantor has notified Lender in wiiting prior to doing so and so long as, in Lender’s sole opinion,

Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. . .

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, In addition to those acts
set forth above in this saction, which from the character and use of the Propexty are reasonably necessary to protect and preserve the Property.

'DUE O SALE ~ CONSENT BY LENDER. Lender may, at iis ‘oplion, declare immediately due ad payable all suins secured by this Deed of Trust
uponlhesaleortransfer.‘withouttheLendefspﬁofwriﬂencorsent.ofal!otanypanoftheﬂaalPropedy.otanyintemsunmeRea!Properly. A “sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether logal, beneficial or equitable; whether volurtary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial Interest in or to any land trust holding titie to the Real Proparty, or
by any other method of conveyaice of Real Propery interest. If any Grantor is &' corporation, pastnership or imiled Habliity company, transfer aiso
includes any change in ownership of more than twonty-five percent (25%) of the voting stock, partnership interests or fimited liabllity company intergsts,
as the case may be, of Grantor. Howaever, this option shail not be exercised by Lender if such exercise Is prohiblied by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Decd of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assessments, charges (including water and
sawer), fines and impostitions levied against or on account of the Property, and shall pay when due ail claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Properly free of alt llens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. if a lien arises or.is filed as a resuft of nonpayment, Grantor shall within fifteen
(15) days after the lien arises o, f a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or it
requesled by Lender, deposit with Lender cash or & sufficlent corporate surety bond or othar sacurity salistactory to Lender in an amount suftficlent
to discharge the flen plus any costs and atforneys’ fees or other charges that could accrue as a resutt of a foraclosure or sale under the Hlen. In
any contest, Grantor shall defend liself and Lender and shall satisfy any adverse judgment before enforcement agalinst the Property. Grantor shall
name_Lender as an additional obliges under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon‘de"m'and furnish to Lender satisfactory evidence af payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Notice of Construction. Granior shall notify Lender at least fifieen (15) days before any work ls commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, ‘materiaimen’s fien, or other fien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and wili pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring tvhe Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shalt procure and maintain policies of fire insurance with standard exiended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard morlgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liablity insurance in such co'swrage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
Insurance policies. Additionally, Grantor shall maintain such other insurance, including but not imited to hazard, business interruption, and bolier
Insurance, as Lender may reasonably require. Policles shall be writien in form, amounts, coverages and basis reasonably acceptable to Lender
and lssued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satistactory to Lander, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days’ prior writlen notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impalred in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become localed in an area designated by the Director of the Federal Emergency Management Agercy as a special flood hazard area, Grantor
agrees to obtain and maintaln Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the
term of the loan ari for the full unpald principal balance of the loan, or the maximum kmit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Property if the estimaled cost of repair or
replacement exceads $500.00. Lender may make proof of loss it Grantor faiis to do so within fifteen (15) days of the casualty. Whethar or not
Lender's security Is Impaired, Lender may, at its eiection, receive and retain the proceeds of any insurance and apply the proceeds 1o the
reduction of the Indebtedness, payment of any llen affecting the Property, or the, restoration and repalr of the Property. |If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repalir or replace the damaged or destroyed improvements in a manner satistactory to Lender.
Lander shall, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the procesads for the reasonable cost of repalr or
restoration if Grantor is not In default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the shall be used first to pay any amount owing to Lender under this
. .7Deed of Trust, then to pay accrued Interest, and ihe remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender
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holduny proonduﬂar plymornln lulol the Indobtadnm.sw:h proooeduhnl bo plld t_oémnious Grantor’s interests may appear. -
Unexpired insurance st Sale. Ahyuﬁixplr’ddliﬁtirii\enhdlInufetdtm'ﬁdnoﬂld,mdpn"uto,ltupuchuudthoﬁmmbylhh
Doodpl‘l’rus!ﬂwkmho’subuwnruphddqodulhepmmdwsoud‘qﬁw.oruuny'ondosmuloouuch Proparty.

Grantor's Report on Insurance. UponmquestqiLonder,howevermfmore’thmbneeayw.Gmnb-shnlfunlshloLenderampononuch
existing policy of Insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and-the manner of determining that value; and (e) the expiration date of the policy. Grantor
shal,monroqueslofLandef.haveunlndopuﬂenlappmis«saﬁshdmyh&ndwdebnﬁmﬂnushvﬂmwmwoltherperty.

EXPENDITURES BY LENDER. HGmntorhﬂsloeonmlywithanyprovislonoﬂhBDeedolest.otlfanyawonorproeudmtscommeneedthal

would materially affect Lender’s interests in the Property, Lender on Granfor's behalf may, but shall not be required to, take any action that Lender

deems appropriate. Anyamoun“han.ender?mcpendslnsodoingwmbearintemstatmemlechargedundermeNo!efrom!hedlhkwndorpdd

by Lender to the date of repayment by Grantor. Al such expanses, at Lender's option, will () be payable on demand, (b) be added to the balance of

the Nole and be apportioned among and be payable with any ihn:t:limenl p:\;rlrl\ents fo bacome due during either (i) the term of any applicable
i ted as a balloon i

WARRANTY; DEFENSE OF TITLE. Thefoﬂowingpfovlslqﬁsre!aﬁngtoomepo!ﬂwPropuiyamapadol”isDeoddTn&.

Title. Grantor warrants that: (a) Granlor holds good and markelable litle of record 1o the Property in fee simple, free end clear of aX iens and
sncumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final titie opinion issued in
favor of, and-accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foraver defend the title to the Property against the
lawful claims of &l persons. In the event any action or proceeding is commenced that questions Grantor’s tile or the interest of Trusiee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shail be entitied to participate in the proceeding and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Granior wamants that the Property and Granlor's use of the Property complies with a axisting applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation preceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in leu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the awarz be applied to the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afier payment of all reasonable costs, expenses,
and attorneys’ fees incumred by Trustes or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptiy notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participals in the praceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfact and continue Lender’s lien on the Real Property. Grantor shali reimburse Lender for &t
taxes, as described below, logather with afl expenses incurred in recording, perfecting or continuing this Deed of Trust, including without imitation
all tixss, fess, documentary stamps, and other chargos for recording or registering this Dsad of Trust, e

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of
the Note; and (d) a specific tax on alf or any portion of the indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dats of this Deed of Trust, this event shafi have the same
effect as an Event of Default (as defined below), and Lender may exercise any or-all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided abave in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY Q_GREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agreement are a part of
this Deed of Trust. .

Security Agreement. This instrument shall constitule a security agreement lo the extent any of the Property constitutes fixtures or ofher personal
property, and Lendar shall have ali of the righ's of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action s requested by Lender to
perfect and continue Lender’s securily interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the rea! property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for el expenses incurred in perfecting.or continuing this security interest. Upon
default, Grantor shall assemble the Personal Properly in & manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after recelpt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
_?_rantadbylhisDeedolest may be oblained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
rust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and defiver, or will cause to be
made, execuled or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and alt such mortgages,
deeds of trust, security deeds, security agreements, financing slatements, continuation statements, Instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the kens and securily inlerests
creatad by this Deed of Trust as first and prior kans on the Property, whether now awned or hereafter acquired by Grantor, Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lander for al costs and expenses incurred in connection with the
matters referred to in this paragraph.

Atlomey-in-Fact. ﬂGmntorhllstodoanyoltmthingsmfumdtolnﬂ\opreeodimplrmph.Landormydosofotandlanmmd
Grantor and at Grantor's expense. For such purposas, Grantor hereby irevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, deliviring, Ming, recording, and doing alt other things as may be necessary or desirable, In Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exacute and deliver to Trustee a request for full reconveyance and shall exscute and deliver to Grantor suitable statements
of termination of any financing slatement on file evidencing Lender's security Interest in the Rents and the Personal Property. Any reconveyance fos
required by law shall be pald by Grantor, if permitted by applicablo law.
DEFALLT. Each of the following, at the option. of Lender, shall constituta an event of default (Event of Default™) under this Deed of Trust:
Defauit on indebtedness. Failure of Grantor to make any payment when due on the Indeblaedness.
Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust 10 make any payment for laxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.
Default in Favor of Third Partles. Should Borrower or any Granlor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower’s or any Grantor's atility to repay the Loans or perform their respective obligations under this Deed of Trus! or any of the Related
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:;;;»compllnnecm.&nm}oeompcywnhmyotherhtm, obigation, covenant or- condition contained in this Deed of Trust, the Nols or in any
.. of the Related Documents. It such a fallure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Deed of
T Trust within'the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Granicr, afier Lender sends writen
notice demanding cure of such failire: '(a) cures the fallure within fifteen (15) days; or  (b) if the cure requices more than fifleen (15) days,
immediately initiales steps sufficient to cure the fallure and thersafler continues and complstes all reasonable and necessary steps suficient to
produce compliance as soon as reasonably practical. o :

Faige Stalements. Any warranty, representation or sfatement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the NoﬁeortheRelaledDocumentslsfalsaormlsleadinglnanymtedalmspect,eﬂher now or at the time made or furnished.

Death or insolvency. The death of Grantor or the dissaiution or termination of Grantor's existence as a going business, the insotvency of Grantor,
the appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of craditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foraciosure, Forfeiture, efc. Commencement of foreclosure or forfeiture proceadings, whether by judicial proceeding,

selt-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shal not apply
in the event of a good faith dispute by Grantor as lothevalldltyorreasonabbneasoﬂhodllmwhlchbttnbaslsdthoforodmmotlorﬂonm
proceeding, provided that Granior gives Lender written notice of such claim and fumnishes reserves or a surety bond for the claim satistactory to
Lender.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement betwsen Grantor and Lender that is not remedied

within any grace period provided therein, including without imitation any agreement conceming any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obiigations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default,

Insecurity. Lender in good faith deems itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any time thereafier, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Acceierate Indebledness. Lender shall have the right at its option to daclare the entire Indebledness immediataly due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respaect to all or any part of the Real Property, the Trustee shali have the right to foreciose by notice and sale, and Lender sha
have the right to foreclose by Judicial-foreclosure, In either case in accordance with and {o the full extant provided by applicable law. If this Deed
of Trust is foreciosed by judiclal foreciosure, Lender will be entitied to a judgment which will provide that If the foreciosure sale proceeds are
insufficient to satisty the judgment, axecution may issus for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect 1o all or any part of the Parsonal Property, Lender shall have all the righls and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granlor, to take possession of and manage the Property and collect the Rants,
including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indabtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property lo make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor’s attorney-in—fact to endorse instruments received in payment thereot
in the name of Grantor and to negotiate the same and coflect the P! 5

demand shall satisfy the obligations for which the payments are made, whether or not any

exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 0 operate the Proparty preceding foreclosure or sale, and to cokiect the Rents from the Propeity and apply the
proceads, over and above the cost of the recelvership, against the indebtedness. The receiver may serve without bond i permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednass by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor ramains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, G'aMOrshaHbecomeatenantatsuﬂemnceofLmderor!hopucMserof

the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender,

Other Remedies. TrusbeorLendershalhaveanyolhemgmuramedyproﬂdodinthisbeedoﬁnstorlhe%!wﬂ‘eorbylaw.

and piace of any public sale of the Personal Property or of the time after
operly is to be made. Reasonable notice shall mean nolice given at least
Personal Properly may be made in conjunction with any sale of the Real

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalied. In
mdslngllsdqh'sandmmedles,thaTmsteeorLendershanbefmetoseﬂanomnyparloﬂhePropedylogekhororsepamlely,lnonesaleorby
separale sales. LsndefshallbeenﬁﬂedlobldalanypubucsaleonanotanyporﬁonoﬂhePropedy.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s iights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after fallure of Grantor to perform shall
nolaffectLander‘sriqmtodadareadetauﬂandtoexemkeanyofﬂsremdhs.

Attorneys’ Fees; Expenses. If Lender institules any sult or action to enforce any of the lerms of this Dead of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for tho protaction of Hs inlerest or the
enforcemant of its rights shall become a part of the Indebledness payable on demand and shall bear Interest at the Note rate from the date of
expenditure until repaid. Expenses coverad by this paragraph include, without limitation, however subject to any imits under s
Lender’s attorneys’ fees whether or not there is a lawsuit, including atiorneys’ fees for bankrupicy proceedings (including efforts fo modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, obtaining
title reports (inciuding foreciosure reports), surveyors’ reports, appraisal fees, litle insurance, and fees for the Trustee, to the extent permitted by
applicable law. Granlor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth In this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustoe. lnnddmonloanpomo(Tmshoaanguumﬂudhw.TnnhosMMmmleohkothobangmwnh
respect to the Property upon join In preparing and #ing a map or plat of the Real Property,
Including the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (c) join in any subordination or other agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigsations fo Notify. Trustes shall not be obligated to notity any other party ot a pending sale under any other trust desd or lien, or of any action
or proceeding in which Granlor, Londer, or Truslee shall be a party, unless the action or proceading is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remediss set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judicial foreciosure, In either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lendor's option, may from time 1o time appoint a successor Trusiee to any Trustee appointad hereunder by an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of iKiamath County, Oregon. The instrument shall
contain, in addition to all other maliers required by slale law, the names of the original Lander, Trusiee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the Instrument shail be executed and acknowledged by
Lender or lis successors in interest, The successor trusiee, without conveyance of the Property, shali succead 1o all the tite, Power, and duties

conferred upon the Trustee In this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution.
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DEED OF TRUST
i (Contlnuod)

other ,
offoredosurafrommeholdetounylenwhlchhespdaﬂy
is Deed of Trust. For notice purposes, Grantor agrees to keep Lender ai

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Trust, together with any Related Documenls,'comutulos the entire understanding and agreement of the parties as to
of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
be charged or bound by the alteration or amendment.

Properly Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
"Net operating income” shall mean 4il cash recelpts from the Property less all cash expenditures made in connection with the operation of the
Property. .

Applicable Law. mube'oiuonmuhubeenuenverea:ol.ena'eruwacoeptedbyunwmunsmeofmoon. This Deed of Trust
lhdlbeoovemodbymdeomlmedlnaocordaneewllhlhelawsolmsuuol&won. .

98. Caplion headings in this Dead of Trust are for convenience purposes only énd are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
ime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and
binding upon and
than Grantor,

Deed of Trust, the granting of such
continuing consent to subsequent instances where such consent is required. .

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Tmsi Is & commercial deed of trust and that Grantor will not change
the use of the Property without Lander’s prior written consent,

TACIH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND. EACH GRANTOR AGREES TO ITS
TERMS, . . _

ICIAL SEAL
7. ,mggs.amnrono
SEISH  NOTARY PUBLIC-OREGON
IR/ CoMMISSION NO. 023913 -
Vo MY COMMISSION EXPIRES APR. 21,

Onﬂisdnybefomm,lheunderslqnodNo'uyPubﬁc,petsonaﬂyappeamdehonaoCClonooumwlemJCbngol.tomknowntobotho

individuals described in and who exacuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their frea and voluntary act and
deed, for the uses and purposes therein mentioned.

Given my hand and official seal this ) day of S/ ,19_ P
Rcddlnggt Sy LSS St
for the State of Qintgo— —. My commission expires g/zﬁ/ 2y

REQUEST FOR FULL RECONVEYANCE
. (To be used only when obligations have been pald in tull)

» Trustee “

The undersigned Is the legal owner and holder of aif Indebtedness secured by this Deed of Trust. ANl sums sacured by this Deed of Trust have been
fully pald and salisfied. You are hereby directed, upon payment {o you of any sums owing to you under the terms of this Deed
any applicable statuts, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Ti

wiiout waranty, to the parties designated by the terms of this Deed of Trust, the eslale now heid by you under this Deed
reconveyance and Related Documents io: '

Date:

LASERPRO, Reg. U.S. Pat. & T.M, Oft., Ver. 3.19(c) 1985 CFI ProServices, Inc. All rightsreserved. [OR-G01 ACIONGOL.LN C1.0VL]




STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of South Valley State Bank the 24th day
of October

AD.,1995 _ ar__ 1;12 o’clock E_ M., and duly recorded in Vol, M95 .
of Mortgages on Page 29018 |

Bemetha G. Letsch, County Clerk
FEE $35 .00 . By { ;/M/nJ ﬁ? 'n’)lx 2 L £




