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...  SPACEABOVE THIS LINE IS FOR RECORDER'S USE ONLY
L AN ..DEED.OF TRUST

.. THIS DEED OF TRUST IS DATED OCTOBER 27, 1995, among Nancy J. Charley, whose address Is 3975 Edella,

~:Contral Polnt, OR - 97502 (referred to below as "Grantor”); WESTERN BANK, whose address Is 601 Crater Lake

S _ijéqps,i,ﬁ,o;'Bokff:lo47,j Medford, OR ‘9:?501;—0‘225,(i'efen"édjto_béldw’someﬂmes as "Lender” and sometimes as

"Beneficlary”); and Mou tain. Title . Company, whose address is 222 S 6th Street, Klamath Falls OR 97601
:_(ref_er;gg:l Qqebelow as ”Trustee") : R . e

-~ CONVEVANCE AND GRANT.  For valuabls sideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and inte g described real ‘Property, together with ajl existing or subsequently erected or affixed buildings,
3; all easements, rights of way, and appurtenances; all water, water Tights and ditch rights (including stock In utilities with ditch

. or ki all other rights; ro altles, and profits relating to the real property, Including without limitation all minerals, oil, gas, geothermal
and'similar matters, located In Iama&l}nrgqqn;y, State of Oregon (the ;f?ﬁYeal Property™):

. See Exhibit A" ‘attached hereto and by this reference Incorporated herein
..The Real Property or its address Is commonly known as 35800 Clover Croek Road, Klamath Falls, OR 97601.
The Roal Propsiyta dantficaton rumber s g008-0000o-c0s00.

igns to. Lender (also known as. Bengzﬁciq:y,inﬂﬁﬁ Deed of Trust) all of Giamof# right, title, and interest in and to all present and
he.Property. In addition, Grartor grants Lender & Uniform Commercial Code security interest in the

>

Beneflclary. ' The word "Beneﬁcinry" means WESTERN BANK,itssumors and assigns. WESTERN BANK also is referred to as "Lender” in this

Deed:of Trust.

* ‘Deed of Trust. - The:words "Déed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and'includes without fimitation all
awgnmnt'apq‘gacuﬁty'lnte@st provisions ling 1o the Personal Probgny‘and Rents, - =~ " :

Grantor. The word "Grantor” maans ay ad 4 persons and entites executing this Deed of Trust, including without fimitation Nancy J. Charfey.

Guarantor, -“Tho word ”Guaramor"vmdnééand includes without limitation any* arid- all guarantors, sureties, and accommodation parties in
connection with the Indebtedness; - -- R I o i )

-, Improveiients. The word "Impravements” means and Includes without. limitation all exisling and future improvements, fixtures, buildings,
" structures, mobile homes affixed on the Real Property, facilities, additions, feplacements and other construction on ihe Real Property.
Indebtedness. The word "Indebtedness” means all principal and interest p 1
-""Lender to' discharge obligations of Grantor ‘or'expenses Incurred by Trustee
-+ together with interest on such amounts as provided if this Dead of Trust. In
"+ debts and labliities, plus interest thereon;
- 0ne 'or .more of them, whether now exi
. - otherwise, whether due or not due, l
-+ others, whether obligated as guarantor or otherwisa, and wheth
. ... any statute of limitations, and whe!het__;uc_h]ndeptgdnem may be o ter
" Lender.: The word "Lender” means WESTERN BANK,; its siccessors and assigns, - g

. Note. The word "Note" means the Note dated October 27, 1995, in the ‘principal amount of $126,644.65 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nota is October 15,
1998. The rate of interest on the Notenls‘ §q!>]eqt to inde)dng, adjustment, fenewal, or renegotiation.
- Personal Property. The wards "Pershnial Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
~ by Grantor, and now or hereafter attached or affixed to the Real Property; together with alf accessions, parts, and additions to, all replacements of,
and ali substitutions for, any of such property; and together with all proceeds (including without limitation ali Insuranca proceeds and refunds of
S pre_mlum‘s)“_frpm any sale or other dlgposmon_‘of the Propgyty.‘» R . ‘ - :
", Property.. The word “Propenty”. ﬁuéqns collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the
Relatod Documents. - The'words
- Sdreements, environmental agreements, guaranties, security. agreements, mortgages, deeds
. -documents, whether now or. hereafter ¢ g, executed in connection with the Indebtedness. - - :
Rents.  The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from the
' Propetty. - ks RO R Ao
L Trushe. “The word "Trustee” means Mountaln Title Company and any substitule or successor Yustees,

o:gm;rPduomnemms: .

PAYMENTANDPERFORMANOE.Exoeptusoﬂwlsepmv&dedlnthasbeadotm&mmrsupaybwﬂunmwwmsbeedol
Trus’sté‘sth‘e’y'pbcdné{dugqndwmsm_mh.aMWmmdmwmmmmdemandthe
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v fpll@\klng,pfqyis!gns: .

of the Property, (b) use,

perty. The following provisions relate to tha use of the Property or to other
STRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
‘AND REGULATIONS, ‘BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
SHOULD: CHECK WITH  THE ‘APPROPRIATE "CITY ‘OR - COUNTY PLANNING DEPARTMENT TO VERIFY
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Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened rojease,” as used, in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responss,- C:ompensation, and Liablity: Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), thé Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 85-499
("SARA", the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 US.C.
Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any ot the foregoing. The terms
*nazardous waste” and "hazardous substance® shall also include, without limitation, petroteum and petroleum by-products or any traction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as praviously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owriers or accupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
_Lender in writing, . (i) neither Grantor. nor, any.tenant, contractor, agent or other. authorized user of tha Property shall use, generate, manufacture,
- store, treat, ‘dispose of, of release any hazardous waste or substance on, under, about or from the Property and (ij) any such activity shall be
conducted in compliance with"all “applicable federal, state, and local laws; regulations’ and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor,authorizes Lander and.its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate 1o determine complianca of the Property with this section of the Deed of Trust. Any
_ Inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
;! partot Lender-to Grantor or to any other-person.- The tepresentations and warranties' contained herein are based on Grantor's due diligence in
- -investigating the Propertty for hazardous. waste’ and:hazardous substances. Grantor hereby (a) releases and waives any future claims against
- Lender for indemnity or contribution in the event Gra:itor. becomes liable for, cleanup or other costs under any such laws, and (b) agrees to
indemnity'and hold harmless Lender against gny and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustainor suffer'resulting from a breach of this section of the-Deed of Trust or as a consequence of any use, genaration, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall sutvive the
- payment-of the Indebtedness .and the safisfection :and. reconveyance of the.fien of :this Deed of Trust and shall not be affected by Lender's

.. acquisition of any interest in the Property, whether by foreclosure or.atherwise.- : : :

" Nulsance, Waste. ' Grdntor shall not cause; ¢onduct or permit any nulsance nor comit, permit, or suffer any stripping of or waste on or to the
% Property or any portion of the Property. ‘Without limiting the ‘generality of the foregoing, Grantor-will not remove, or grant to any other party the
right to remove, any timber, minerals (Including oll and gas), soll, gravel or rock products Withoit the prior written consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of anv Improvements; Lender may require Grantor to make arrangements satisfactory to Lender to replace
1ents wiih Improvery et least aqual value, P . :
* Lendei’s Right to Enter. Londer and fis agents and repressntatives may enter upon the Real Propenty at all reasonable times to attend to
Lender's Interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.
“** “Compliaicé with Goveriimental Requirements.” Grantor shall promptly'comply with all laws, ordinances, and regulations, now or hereafter in
" gffect; of ‘all'governmental authorities‘applicable ‘to the use ‘or occupancy of the Property,” Including without limitation, the Americans With
Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
ncluding: approptiate. .appeals,- so long as. Grantor-has notified Lender. in. writing . prior to doing so .and so lorg as, in Lender's sole opinion,
Lendar's inter

Lender's rests in; the. Property are not jeopardized. - Lender- may require Grantor 1o post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. :

-..,Duty to Protect.. Grantor agrees neither to.abandon naor leave unattended the Property.- Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

. DUE.ON SALE - CONSENT BY LENDER. Lender may, at its option, declare inwnediately due and payable all sums secured by this Deed of Trust
upon the sale or transter, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
o transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficlal or equitable; whether voluntary or

- involuntary; whether by outright sale, dead, instaliment sale’ contract, land contract, contract for deed, leasehold interast with a term greater than thres

. (3).years, lease-option contract, or by sale, assignment, or.transfer of any beneficial interest in or o any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property Interest. if any Grantor is a corporation, partnership or limited (lability company, transfer also
Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership Interests or limited Habllity company interests,

" as the case may be, of Grantor.” However, this option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

| TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.
Payment.. Grantor shall pay when due (and in all events prior to delinquency) &l taxes, special taxes, assessments, charges (including water and
.- sewer), fines and impositions levied against or on account of the Property,”and shall pay when due ali claims for work done on or for services
- rendered.or material furnished to the Property. Grantor shall maintain the Property free of ail liens having priority over or equal to the interest of
.-+ Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

~'Right T6 Contest. Granitor may withtiold paymient of any tax, assessment, or claim In connection with a good faith dispute over the obligation to
‘pay, 'so long as Lender's‘interest in the Property is not jeopardized. if a'llen arises or is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the fien arises or, If 4 fién is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
~ to discharge the lien plus any costs and attorneys' fees or other cherges that could accrue as a result of a foreclosure or sale under the llen. In
©-'*any contast, Grantor shall defend itselt‘and Lender and ‘shall satisfy any adverss judgment before enforcement against the Property. Grantor shall
1" name Lender as an additiorial obliges tinder any surety bond furnished in the contest procesdings.
_Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall

‘authorize the ‘approptiate governmental official“to- deliver to Lender at any time a written statement cf the taxes and assessments against the

“Notice of Construction. Grantor shall notity Lender &t ieast fifteen (15) days before any work is commenced, any services are fumished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other fien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lender fumnish to Lender advance ‘assirances satisfactory to-Lender that Grantor can and will pay the
..cost of such improvements. . .. . . - - I . . . v

. PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

- Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on a

replacemont basis for the full insurablo value covering all Improvemants on the Roal Property in an amount sufficient to avold application of any

., coinsurance clause,.and with & standard mortgagee clause In.tfavor.of Lender,.. Grantor shall also procure and maintain comprehensive general

llability insurance In such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability

insurance policies. Additionally, Grantor shall maintain such othar insurance, Including but not limited to hazard, business intertuption, and boiler

Insurance, as Lender may reasonsbly naquiire. “Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender

and Issued by a company or companies.reasonably acceptable to;Lender.. Grantor, upon requsst of Lender, will deliver to Lender from tme to

time. the policies or certificates of insurance In form satisfactory to Lender, including stipulations that coverages will not be cancelled or dirvinished

.-~ withaut at least ten (10) days’ prior written notice to Lender. : Each insurance policy also shall include an endorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property &t any

time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor

‘" agrees to obtaln and maintain Federal Flood insurance 10 the extent such Insurance is required by Lender and is or baecomes available, for the
term of the loan and for ths full unpald principal balance of the joan, of the meaximum limit of coverage that is available, whichever is fess.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss it Grantor
" fals'to do so within fifteen (15) days of the casualty. 'Whether or not Lender's security is impaited, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property., f Lender elects to.apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged

r destroyed lmprovements-in a manner. satisfactory to' Lender. . Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor.from the proceads for the reasonable.cost of repair ot restoration if Grantor is notin default under this Deed of Trust Any proceeds which
“have hot been.disbursed: within 180:days after:their.receipt and:which. Lender has not commitiad to the repair or restoration of the Property shal
e used first to pay any amount owing to Lender under this Deed:of:Trust; thenfo pay accrued interest, and the remainder, if any, shalt be applied




el % the ’b’rfhélpé!fbh'la’n"ce“'éf the liidebtadriess. If Ushd ot hoids W;‘p““;cewa" ds
to Grantor as Grantor's interests may appear.

‘afier Baymenit Irf full of the Indebtedhess, such proceeds'shall be paid
fgipifed Insurance at Sale. “Any RGxpired Irsurarice Shal inirs 1o the benefit of, ahel Bass 16, the purchaser of the Property covered by this
Deed of Trust at any trustee's salé or other sale hald under the provisiorns of ot Trist, or at any foreclasure sale of such Property.
( 3 ance. Upon request of Lender, however not more than once a year, Grantor shail furnish to'Lender a report on each
existing policy of insurance showing: : (a) the name of ths insurer; {b) the risks Insured; -(c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and tha manner of determining that velue; and () the expiration date of tha policy. Grantor
., Shall, upon request of Lender, have an indspendent appraiser satistactory to Lender datermine the cash value replacamant cost of the Property.

EXPENDITURES BY LENDER. I Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
.. would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
. deems appropriate. ' Any amoufit that Lender expends in 80 doing will bear interest at the rats charged under the Note from the date incurred or paid

by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of

the Note and be apportioned among and be payablo with any installment payments to bacome due during elther () the term of any applicable
insurance policy or .. (ii) the remaining term of the Note, or- {c) be treated as a balioon payment which will be due and payabie at the Note's maturily.

This Deed of Trust also will secure payment of these amounts. The vights provided for in this paragraph shall ba in addition to any other rights or any

remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as 1o

bar Lender from any remsdy that it otherwise would have had, :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: - (a) Grantor holds good and marketable tite of record 1o the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in the Real Property < n or in any tide insurance policy, tile report, or final tite opinion issued in

descriptio
tavor of, and accepted by, Lender in connection with this Deod of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender. : .

Defense of Title. Subject to the exception in the. paragraph above, Grantor warrants and wit forever defend the title fo the Property against the
lawlul claims of all persons. in the event any action or proceeding is commenced that questions Grantor's tile or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
ghall be entitled to participate In the proceeding and t be representad in the proceeding by counsal of Lender's own choice, and Grantor will
dediver, or causa 1o be delfivered, to LendermchlnsvummsasLendumayremeauomﬁrmmﬁmmpMsuch participation.

Compllance With Laws. Gmmrwumntsmmeﬁopenyand&anWsuseoﬂherpenyconpﬂeswnh all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. mmwmmmmmnmmmapmdwsbeedoﬁmst

Lender in connection with the condemnation. ) .

- Procesdings. i any prooeeding in condemnation is fled, Grantor shall promptly notily Lender in wiiting, and Grantor shall promptly take such
steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entiied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be defivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deod of Trust ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents.in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on tha Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with af expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness secured by this Deed of Trust; .(b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided

.. below unless Grantor either (a) pays the tax before it becomes delinquent, or- (b) contests the tax as provided above in the Taxes and Liens
~. section and deposits with Lender cash or. a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fflowing provisions relating 1o this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
+-property, and Lender shall heve all of the rights of a sacured party under the Uniform Commercial Code as amended from time to time.

. Securlty Interest. Upon request by Lender, Gr: ntor shall exectite financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. "{h addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed

.-.of Trust as a financing statement. ‘Grantor, shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
i default, Grantor-shall assemble the Personal Property in a manner and.at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after receipt of written demand from Lender. L : IS

:-Addressas, The majling addresses of Grantor.(debtor)-and :Lender. (secured party), from which Information conceming the security interest
+ .granted.by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

L '

' FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions relating to further assurances and altorney-in-fact are a part of this Deed
of Trust, o L o ’

[ Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
. made, ‘executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lénder may deem appropriate, any and all such mortgages,

- “degds of trust; security deeds, seclrity agreements, financingstatements, continuation statements, Instruments of further assurance, certificates,
“and-other documents-as may, in the solg’ opinion ‘of Lendar, be necessary or desirable’in order to effectuate, complete, perfect, continue, or

" “présarve ‘() the obligations of ‘Grantor under the Note, this Deed’of Trust, and the Relstad Documents, and (b) the lians and security interests
croated by this Dead of Trust as first and prior lens on the Property, whethor now owned or hereatter acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Lender In writing, Grantor shall relmburse Lender for all costs and exponses Incurred In connection with the
mattars raforred to in this paragraph, : ; '

Attorney-In-Fact. |f Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of
: .. Grantor and at Grantor's expense..: For, such purposes, Grantor hereby irevocably appoints Lender as Granior's atormey-in-fact for the purpose
©of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
..., accomplish the matters referred to In the preceding paragraph. . ' - ’
.- FULL PERFORMANCE. if Grantor pays all the Indabtedness when dus, and othenise performs all the obligations trposed upon Grantor under this
Deed of Trusy, Lender shall execute and deliver to Trustee & requost for full reconveyance and shall execute and deliver % Grantor sultable statements
. of termination of any financing Statement on file avidencing Lender's securlty intarest in the Remts and the Persanai Property. Any reconveyance fee
“required by law shall be paid by Grantor, If permitted by applicable faw. o
- DEFAULT Each ot jh,e_tolloy'v_lng, at theoption of Lender, shall constitute an event of default CEvent of Default’) under this Deed of Trust:
.+ - Default on. Indebtedness. - Fajlure of Grantor to make any payment when due on the Indebtadness.
Default on Other Payments. Fallure'of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
... other payment necessary to prevent filing ot or to effect discharge of any llen. .. = -:, =i . :

Default In Favor of Third Parties." Stiould Borrawer or any Grantor defauft Undér any joan; extenslon of cradit, securlty agresment, purchase or
‘sales  agreemant, or'any’ other ‘agreétnent, in’ favor of ‘any ‘other creditor-or person that may materially affect any of Bomower's property or
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e o SO -.Default, Fallure to comply with any ather term, obligation, covenant or, condition cantained in this Deed of Trust, tha Nots or in any
+ 4 <o the Related Documents. 1 siich a failir Is curable and If Grantor has not been.givan a notice of a breach of the Same pravision of this Doed of
““Trust within the preceding twelve (12) months, it may be ‘cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
-7 : notice: demandingcure :of such fajlure: > (a) :cures the:fallure within fifteen (15):days; or-- (b) If the cure requires more than fifteen (15) days,

.-immediately. initiates. steps:sufficient:to-cure the failure‘and-thereafter continues ‘and - completes all reasonable and necessary steps sufficient to

pmduoeconpllanoeassoonssreasonablyp'mcﬂqal SRETETLL LT G TSGR DD VIt o o -
" False Statements, “Any warranty, represantaty statement made or furnished 1o Lender by or on behalf of Grantor under this Deed of Trust,
. the Nota or the Related Documents is talse or misleading In any material respect; eithor now or at the time made or furnished. -

* " Death or Insolvency. The death of Granior or the dissolution or termination of Grantor's existence as & going business, the insolvency of Grantor,
“thas appolntment of a recelver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the

commencement of any proceeding under any bankruptcy or insolvenicy laws by or against Grantor.

.. Foreclosure, Forfelture, etc. Commencement of foreciosura or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. However, this subsection shali not apply
in the event of a good faith dispute by Grantor as:to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

Lender. .

.. Breach of Other Agreement. Ahy i,)raach, by,Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
. within any grace period provided. therein, including without fimitation any agresment concerning any indebtedness or other obligation of Grantor to
" Lender, whether existing now or ater. .., . .. ... N :

Events Affecting Guarantor. Any of the preceding events occurs with respct to any Guarantor of any of the Indebtedness or any Guarantor dies

..o becomes incampetent, or revokes or disputes the validity of, or liabilty under, any Guaranty of the Indebtedness. Lender, at its option, may, but

shiall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
Lerider, and, in'doing so, ‘cure the Event i Defautt. ..~ ... .. . e »

- Adverse Change." A material:adverse change occurs in Grantor's financial condition, or Lender believes tha prospect of payment or performance
of the Indebtadness isimpalred.: © . = are o ey v e TR T

wat o Insecurity. . Lenderin good faith deems liself insecure.: : Lo

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaun'érid at any tme thereattet, Trustee or Lender, at its option, may
@exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

.-~ Accelerate Indebtedness. - Lender shall have the right at its' option 1o deciare the entire Indebtedness immediately due and payabie, including
L oes - any prepayment pqnalty which Grantorwould be required to pay. - - IR, :

"' -Foreclosure. With respect o all or any part of the Real Property, the Trusteo shall have the right to foreclose by notice and sals, and Lender shall
have the right to foreclose by judiclal foreclosure, in elther case In accordance with and to the full extent provided by applicable law. |f this Deed

: -of Trust is foreclosed by judiclal. foreclosure, :Lender wil-bo entited to a judgment which will provide that if the foreclosure sale proceeds are
- insufficient to satisfy the judgment, execution may.Issue for the amount of the unpald balance of the judgment.

" 'UCC Remedtes. ‘With respect to'all or ahy pan of the Pérsonai,Piopény. _Lendef shé_ll have all the rights and remedies of a secured party under
the Uniform Commercial Code. N T '

" Collect Rents. ‘Lender shall have tha right, without notice to Grantor, o take possassion of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of

-~ . this right, Lender may raquire any tenant or other user-of the Property to make payments of rent or use fees directly to Lender. It the Rents are

collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-tn-fact to endorse instruments received in payment thereof

:in the name of Grantor and 1o negotiate the same and collect the proceeds: Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver. .

.~ Appolnt Recelver. Lender shall have the right to-have a receiver appointed 1o take possassion of ali or any part of the Property, with the power to
protect and-preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost.of the.receivership, agalnst the Indebtedness, The receiver may serve without bond if permitted by law.

_Lender's right to the appointment of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
" substantial amount., Employment by Lender shall not disqualify a person from serving as a receiver.

- Tenancy ‘at Sutferance. . if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon dafault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

... the Property and shall, at Lender’s option, either (a) pay a reasonable rental for, the usa of the Property, or (b) vacate the Property immediately
* "upon the demand of Lender. - ’ o a )

.. Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust.or tha Note or by law.

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time after

_which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least

" ten (10), days before the time of the 'sale or disposition.” Any sale of Personal Propérty may be made in conjunction with any sale of the Real
* Property. k e, SR Bl e c I

Sale of the Property. To the extentpemﬁned !xay‘éppii‘cab!-e. Iaw.”Gramér hefeby wawes ény and all rights to have the Property marshalled. In
_ exercising its rights and remedies, the:Trustee or Lender:shall be free to sell alf or any part of the Property together or seperately, in one sale or by
separate sales. Lender shall ba entitied to bid at any public sale on ali or any portion of tha Property.

... Walver; Election of Remedies.. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
" . the-party's rights otherwise:to_demand. strict compliance with that provision or-any.other provision. Election by Lender to pursue any rel

medy
provided in this Deed of Trust, the Note, in any Related Document, or provided by faw shall not exclude pursuit of any other remedy, and an

. election to make expenditures or to take action to perform an obligation of Grantor undar this Deed of Trust after failure of Grantor to periorm shall

 not affect Lendar's right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforca any of the terms of this Deed of Trust, Lender shall be entitied to

recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and on any appeal. Whather or not any court action is involved,

“all reasonable expenses Incurred by Lender which in Lender's opinion are necessary al any time for the protection of its interest or the

enforcemaent of its rights shall become a part.of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of

expenditure until repaid. Expenses covared by this paragraph include, without limitation, however subject to any limits under applicable law,

Lender's attorneys' fees whether or not there is a lawsuit, including attorneys' fees for bankruptcy proceedings (including efforts 1o modify or

.. vacate any automatic stay or injunction), appeals and any anticipated post-judgment collaction services,the cost of searching records, obtaining

* tie reports (including foreclosure reports), aurveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, In addition'to all other sums provided by law.

Rights of Trustee. Trusteo shall have ail of the rights and duties of Lender as set forth in this section.
.. POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiigations of Trustea are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the foliowing actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and {iing a map or plat of the Real Property,

_including the dedication of streets or other rights to the public; . (b) join in granting any easement or creating any restriction on the Real Property;
and () join in any subordination or ather agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall riot be obligated to notify any other pariy of a pending sale under any other trst deed or lien, or of any action
or proceading In which Grantor, Lender, or Trustea shall ba a party, unfess the action or proceading s brought by Trustee.

Trustee, Tiusteo shall meet all qudiffications required for Trustee under applicable law. n addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shali have the right to foraclose by notice and sale, and Lender shalt have the right to
. foreclose by judiclal Joreclosure, in elther case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a successor Tiustee to any Trustee appointed heteunder by an
... Instrument executed and acknowledgad by Lender and recorded In the office of the recorder of Klamath County, Qregon. The instrument shall
. contain, in additon to all other matters Trequlred by state law, tha names.of the original Lender, Trustes, and Grantor, tha book and page where
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executed and acknowledged by
perty, shall succeed 1o all the tite, power, and dutics
pon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exclusion o

NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Deed of Trust shall be in writing, may be be sent by teletacsimifie, and shai
ba effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if malled, shall be deemed effective when
deposited in the United States mail first class, registerad mall, postage prepald, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
Purpose of the notice is to change the party's address. All coples of notices of foreclosure from the holder of any lien which has priority over this Deed

of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust, For notice purposes, Grantor agrees to keep Lender and
Trustee informed at all times of Grantor's currant address,

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trust, No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Annual Reports. If the Property Is used for purposes other than Grantor's Tesidence, Grantor shall furnish to Lender, upon request, a certified
statement of net operaling income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shali require.
"Net operating income” shall mean all cash recelpts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience putposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the intarast or estate creatad by this Deed of Trust with any other interest or estate in the Propenty at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severablilty. If a court of competent jurisdiction finds any provision of this Deed oi Trust to be invalid or unenforceable as 1o any person or
Circumstancs, such finding shall not render that provision Invalid or unenforceable as to any other persons or circumstances. I feasible, any such
offending provision shall be deemed to be modified to be within the fimits of enforceability or validity; however, if the offending provision cannot be
$0 modified, it shall be stricken and al other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns, Sublect to the limitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure tc: the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without noﬁqe to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by

Time Is of the Essence. Time is of the essence in the performancs of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Daed of Trust shall not constitute a walver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender'’s fights or any of Grantor's obligations as to any future transactions.

Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is raquired,

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is & commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS. . 2 :

ol
7

-INDIVIDUAL ACKNOWLEDGMENT

STATE OF ) N e OFFOIAL e
: GRETCHEN § FORX

) & S

°°”"“'°@MMJ NS COMMISSIBN EXPRES A3, 2, 1907

On this day before me, the undersigned Notary Public, personally appeared Nancy J, Charley, to me known 1o be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uges and

purposes therein mentionad.
’ 192 f! .

Glven gnder my hand and officlal seal this A7 day of
Notary Publlc In and for the State of My commisstion expires _/;L '25 ’? %

BY/ # £ Reaslding at

REQUEST FOR FULL RECONVEYANCE
(To bo used only when abligations have been paid in full)

To: s Trustes

Tho undorslgned I the lngal ownor and holder of ali Indebtadnoss secured by this Deod of Trust, All suma socurad by 1hia Deoed of Trust have been
tully paid and satisfied, You are hereby directed, upon paymant to you of any sums owing 10 you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note gacurad by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mafl the
reconveyance and Related Documents to: .

Date: ' ) Beneficiary:
By:
its:

e~ %
LASER PRO, Reg. U.5, Fat, & T.M. Oft,, Var, 3,200 {c) 1898 CFi ProServices, inc, Alt rights reaerved, [OR~00Y EX.20F3.20 P3.20 CHARLEYN,LN Ca.0VL)




EXHIBIT *A*

SECTION I: Lots 5,6, 7, 8and S172 of the SEl/4.,
SECTION 12: Lois 1, 2,3,4,5,6, 7and the SW1/4 of the SW1/4, the'NW1/4 of the
SE1/4'and the SE1/4 o the SE1/4,

SECTION 13: All of said section, except Lots | and 2.

SECTION I4: All of said sccl:or:'. gxcepl the NW1/4 of the NW1/4

SECTION 23: Lois 5, 6, 7, 8 an ,
SECTION 24: All of said Section, except the NEI/4 of the SEl/4 and the S172 of the

S
All in Township 38 South, Range 5 East of the Will
on.

ametie Meridian, Klamath County,

STATE OF OREGON: COUNTY O KLAMATH: g5

Filed for record at request of Mountain Title Compan
— Mou pany the 1st
of__November fA.D., 19M 85 ar___11:37 o'clock___A M, and duly recorded in Vo, M95 -
o ortgages on Page 29888 . ‘
\—3—3\\ — 49888
v Bemethy G. Letsch, Count ;}‘lerk
, ’ By W




