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'ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED:OCTOBER 31, 1995, between Edmond W Andersch and Barbara A

Andérsch,'AS TENANTS BY THE ENTIRETY, whose address is 2301 Linda Vists, Klamath Falls, OR 97601

(referred 1o below"as "Grantor”); and South Valley State Bank, whose address is 5215 South Sixth Street,
Kiamath Falls, OR- 97603 (referred to-below as *Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor’s right, title,

and Interest In and io the Rents from the following described Property located in Kiamath County, State of
QOregon: - B LI ,

Lot 81 thru 91, Inclusive together with the 10 foot vacated wallway, lying between Lots 86 and 87, also
together with the 40 feet wids private service road easement lying adjacent to above lots as designated
on the plat, all In BALSIGER TRACTS, according to the official plat thereof on file in the office of the
County Clerk of Kiamath County, Oregon.

Lots 92 thru 98 Inclusivg;'togethér with the 4oyfoot wide private service road easement lying adjacent to
_above lots as designated on the plat, all in BALSIGER TRACTS, according to the official piat thereof on

file In the office of the County Clerk of Klamath County, Oregon.

The Real Property pr:lh—adiife»s:a is commonly known as 3815 South Sixth Street, Kiamath Falls, OR 97603.

DEFINITIONS.  Tho following words shall have the following meanings when usad in this Assignment. Terms not otherwise defined In this Assignment
shail- have the meanings:atiributed to such terms-in the Uniform Commercial Coda. All references to dotlar amounts shall mean amounts in lawful
mpnqymheummdsmhsofm., EENRIE NI :

7 Assignment. The word '“Assignment” ‘maans this Assignment of Rents petwean Grantor and Lender, and includes without Uimitation al
a.sslgnmentsandsecuﬂy Iplqtasl provisions' rdaﬁﬁg tothe Rents.
B Tho word "Bekrowar mears Andersch Hor Furisings,nc..

. Event of Defeutt, The words "Event of Defauit" mean and includs without imitation any of the Events of Default sat forth below in the saction tited
“Events of Defauit.” B

Grantor, The word *Granfor” means any and all persons and enlities executing this Assignment, including without limitation el Grantors named
abova. Any Grantor who signs this Assignment, but does not sign the Note, Is signing this Assignment only to grant and convey that Grantor's
interest in the Real Property and to grant & security interest in Grantor’s interest in the Rents and Personal Property to Lendar and ts not personaly
Hable under the Nate except as otherwise provided by contract or law.

Indebtadneas. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligalions of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided In this Assignment. In addition to the Note, the word "indebtedness” includes all obligations, debts and
Habities, plus Interest thereon, of Borrower 1o Lendsr, or any one or more of them, as well as all claims by Lender agalnst Borrower, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether dus or: not dus; absolute ‘or contingent; Hquidated or unliguidated and whether Borower may be liable individually or jointly with others,
whether obligaled as guarantor or otherwise, and whelher recovery upon such Indebledness may be or hereafter may become barred by any
statute .of Kmitations, and .whelher such Indebtadness may be or hereafler may become otherwise unenforceable. Specifically, without
Bmitation, this Assignment secures a revolving line of credit, which obligates Lender to make advances to Borrower so long as Borrower
compites with ali the terms of the Note.

Lendér. The word Lender” means Sgulh Valiey State Bank, ts sticcessors and assigns.

Hote. - The word "Nola" means the promissory. note o. credit agresment daled October 31, 1995, in the original principal amount of

$150,000.00 trom Bomrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nole:or agreement. ) -

Propoﬂy The word *Property” means the real property, and al |mp'rovemants‘ theceon, described above in the "Assignment” saction.
Real Property. The words "Real Property” maan the property, interests and rights described above in the "Property Definition™ section.
Relatad Documents. The words "Related- Documents™ mean and include without imitation all promissory notss, credit agreements, loan
 agreements, envir tal ag ts, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
) tﬁogpmer_\ts.,whether now of. heraaﬂer existing, qxeuc‘qted_in conpectiqn with the indebledness.
Renis. The word "Rents” maans all rents. revenugs, income, issues, profits and proceeds from the Property, whether due now o later, including
without imitation ali Rents from all leases described on any exhibit attached o this Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OSLIGATIONS

OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGRMENT, AND YHE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. - Grantor. walves all rights or defanses arising by reason of any "one action™ or "anti—deficiency” law, or any other law which
may prevent Lender from. bringing any action against Grantor, inciuding a claim for deficiency. o the extent Lendar is otherwise gntited to a claim for
deficiency, before of after Lender’s commeancement or complation of any foreciosure action, either judiclally or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANT IES. Grantor warants that: (8) this Assignmant is exscuted at Bormrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Assignment and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Bomrower on a continuing basis information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor abiout Borrower (including without limitation the creditworthiness of Boower).

BORROWER‘S,WAIVERSAND,RESPONSWILITIES. Lender need not tell Borrower about any action or inaction Lender lakes in connection with this
Assignment. Borrower assumes the responsibiiity for being and keeping informed about the Property. Borrower walves any defenses that may arise
because of any action or inaction of Lender, including without limitation any fallure of Lender 10 realize upon the Property, or any delay by Lender In
reglizing u:i?n the Property. Borower agrees to ramain llable under the' Nole with Lender no matter what action Lendar takes or fails o take under this

PAYMENT AND PERFORMANCE. Except as o\hemlsé ;\rovldéd ln lhis Asignment. Grantor shali pay to Lender all amcunts secured by this
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X e, rants as provided below and Vmésth,etjelsnpdelaununderﬁisAslgnmnt,,GmntormymmalnInpossesslonandoontmlofand
operate and manage the Property and cosiact the Reits, provided that the granting of the right to collect the Rents shall not constitule Lender’s conssnt
mdwheplawln 4 bankruplcy proceading. ' i ST

ETIN

become due, and shal strictly. perform il of Grantor's ons under this Assignment. -Uniess and unil Lander exercises fs right

GRANTOR'S :REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS, Wil respect 1o fhe Rents, Granor represents and
wamanis o Lender thal:

Ownership. . Grantor Is-entitied to recsive the Rents free and clear of &l rights, loans, liens, encumbrances, and claims excapt as disclosed to and
- accepted by Lender in writing. . .

Right to Asalgn.- Grantor has the full right, power, and authority to enter Into this Assignment and to assign and convey the Rents to Lender.
-No Prior Aulmment. Gmnforhas not prevlously assigned or conveyed the Rents to any other person by any Instrument now in force.
uN&Furmé Transter. Grantor will not sefl, assign, encumber, o olherwise dispose of any of Granlor’s rights in the Rents except as provided in

LENDER'S RIGHT TO COLLECT RENTS. ‘Lender shall ‘have the right at hriy time, and even though no default shall have occued under this
Asignmeqi. to'collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice io Tenants. Lendef may send notices lo any and ali tanants of the Proparty advising tham of this Assignment and directing all Rents to be
pakj M‘ybto Lender or Leqdefs agent.

Entar the Propeity. Londer may aniar upon and lake possession of the Prope&r, demand, collect and receive from the tenants or from any other
persons labie therefor, ali of the Rents; institule and cany on all legal praceedings necessary for the protection of the Propexty, including such

proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any lenant or tenants or other pearsons

l!am:a’aﬂnPropeny Lender may enter upon the Property to malntain the Property and keep the same in repair; to pay the costs thereof and of
all services of all amployses, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, anq also to pay‘al! taxgs. assessments and water utilities, and the premlums on fire and othsr Insurance effected by Lender on the

Compilance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and aiso all olher laws,
rules, orders, ordinances and requirements of all other governmental agencies affacting the Property.

Leoaso the Property. Landermyrentorlease\bawholeoranypartoﬂhePropedyforsuchtarmorlermsandonsmhcondlﬁonsaswnder
may deam appr \': % o

Employ Agents. Lender may enéage such éganf or agents as Lender may deem appropriate, either in Lender’s name or in Grantor's name, to
rent and manage the Property, including tha collection and appliication of Rents. .

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Granlpr and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
umdvmeforeoolngactsorlhlngsshannotrequireLandatodoanyo!herspeciﬁcacloﬂhing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connection with the Property shall be for Grantor and Borrower's account
and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents
recelved by i; however, any such Rents received by Lender which ars not applied to such costs and expenses shali be applied 1o the Indsbladness.
Al expenditures made by Lender under this Assignment and not reimbursed from the Rents shali become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with Interest at the Nols rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebledness when due and otherwise performs all the obligations imposad upon Grantor under this

Assignment, the Nots, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable

statements of termination of any financing stalement on file evidancing Lender's security Interest in the Rents and the Property. Any termination fee
mqund by law shall be paid by Grantor, if permitted by applicable law. B

EXPENDITURES BY LENDER. If Grantor fails {0 comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially affect Lender’s interests in:the Property, Lender on Grantor's behalf may, but shall not be required to, take any action 1hat Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the dals of repayment by Grantor.® All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining term of thé Nota, or '(c) be treated as a balloon payment which will be due and payabls at the Note's maturity. This
Assignment &lso will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies fo which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, atthe option of Lender, shall constitute an event of defautt ("Event of Default*) under this Assignment:
Default on Indebledness. Fallure of Borrower to make any payment when due on the Indebtedness.

Complisnce Dafault. Fallure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or in any of
the Relaled Documents. If such a failure Is curable and if Grantor or Borrawer has not been given a notice of a breach of the same provision of
this Assignment within the precading twetve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends writlen notice demanding cure of such failure: (a) cures the fallure within fiteen (15) days; or (b) if tha cure requires more than
filtean (15) days, immediately initiates steps sufficlent to ‘cure the fallure and thereafler continuss and completes all r able and y
staps sufficient to produce compliance as soon as reasonably practical.

Defeuit in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agrsement, or any other, agreement, In favor .of any other creditor or person that may matorally affect any of Borrower's property or
Borrower’s or any Grantor's ability lo repay'the Loans or perform thelr respective, obligations under this Assignment or any of the Related

"~ Documents. .

' Faioe Stalements.  Any warianly, fepresentation or staloment made or fumished 15 Lender by or on bshalf of Grantor or Bomower under this
Assignment, the Note or the Related Documents is false or misleading in any malerial respect, either now or at the time mads or furnished.

Other Defaults. Fallure of Granlor of Bomrower to comply with any lerm, obligation, covenanl, or condition contained in any other agreement
batwesn Grantor or Borrower and Lender. o o :

lhsolvency. The disoluﬁon or termination of Grantor or Borower's existence as a going business, the insolvency of Grantor or Boower, the
appointmaent of a recsiver. for any part of Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruplcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfelture, sic. Commencement of foreclosure or forfeiture proceadings, whether by judicial proceeding, , 1BPOSSAsSion or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the validity or reasonablenass of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lander written notice of such claim and furnishes reserves or a sursty bond for the claim satisfactory to

‘Events Affecting Guarsntor. Any of the preceding events occurs with respect lo any Guarantor of any of the Indebtedness or any Guarantor dies

‘or becomies incompelant, or revokes or dispules the validity of, or kability under, any Guaranty of the Indsbtedness. Lender, at its option, may, but

‘shall not be required to, parmit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satistaclory
14110 Ledar; and, in doing S0, curs.the Event of Default. :

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of tha Indsbladness is impalred. :

Insecucily. Lender in good faith deams Hself Insecure.

. RleiiND REMEDIES ON DEFAWLT. Upon the occurrence of any :Event of Defaull and at any time thereafler, Lender may exarcise any one or
mare of the, oflowing rights and remedias, in addition to any other rights dr ramadies provided by law:

3oy Acceleraie indebledness. Londer shall have the right at its option without notice to Borrower to dedlare the entire Indebledness immediataly due
427 {dnd payable, including any prepayment penalty which Borrower would be required to pay. < i

L
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Grantor irevocably designales Lender as Grantor’s attorney-in~fact to endorse instruments received in payment thereof in the name of Grantor
and lo negoliata the same and coliact the proceeds. Paymants by tenants or other users to Lender in response to Lender’s demand shall satisty
the obligations for which the payments made, whether or not any proper grounds for the demand existed. Lender may exercisa its rights
under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right 1o have a receiver appoinied to lake possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond If permited by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebiedrass by a
substantial amount. Employment by Lender shail not disqualify a person from serving as a receiver,

Other Remedies. Londer shall have all other rights and remadies provided In this Assignment or the Nots or by law.

Waiver; Election of Remedies. A walver by any parly of a breach of a provision of this Assignment shall not constitute & walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remady, and an election fo make expenditures or take action to perform an obligation of Grantor or Borrower

under this Assignment after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a default and exercise its remeodies
under this Assignment.

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Assignment, Lender shall be entitiad to
recover such sum as the court may adjudge-reasonable as atlorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expensss incurred by Lender that in Lender’s opinion are necessary at any time for the prolection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the
rete provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver subject to any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings
(including efforis to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment colloction services, the cost of
searching records, obtaining tile reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title Insurance, to the extent
permitted by appiicable law. Bomower also wil pay any court cosls, In addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscallanecus provisions are a part of this Assignment:

Amendments. This Assignmant, together with any Related Documents, constilutes the entire understanding and agreement of the parties as 1o
tha matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be sffective unless given in wiiting and signed by
tha party or parties sought to be charged or bound by the alleration or amendment, ’

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shaill
be governed by and construed in accordance with the laws of the State of Oregen.

Mulliple Parties; Corporate Authority. Al obligations of Grantor and Bomower under this Assignmant shall be joint and several, and afl
references to Grantor shall mean each and every Grantor, and all references to Baqmower shall mean sach and evary Borower. This means that
each of the parsons signing below is responsible for all obligations In this Assignment.

No Modification. Grantor shall not enter Into any agreement with the hoider of any morlgage, deed of trust, or other sacurity agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior writlen consent of

Lender.
Severabliity. If a court of compelent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. |f feasible, any such

offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so madified, it shall be stricken and ali other provisions of this Assignment in all other respects shall remain valid and enforceabla.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. It ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice 1o Grantor, may dsal with Grantor's Successors with reference to this Assignment and the indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the indebtedness.

Time Is of the Essence. Time Is of the essenca in the performance of this Assignment.

Waiver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oragon as to all Indebtedness secured by this Assignment,

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A walver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice tha party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any coursg of dealing between

$ACHSGTFlE:iNTgR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
O IT MS.

a A Andersch

INDIVIDUAL ACKNOWLEDGMENT

Ontﬂsdaybefo:em,meundetslgnedNohryPubUc.persomnyappearedEdmondWAndemehmdBubaraAAndersch. to me known to be the
lndvidualsd@scribed&nandwhommmwnmldmmmmwaﬂutmeyﬁgmdhhﬁgmntastheirfraeandvoluntaryac!
and deed, for the uses and purposes tharein maenticned. I

Given my hand and official segl thls 37 dayot_OCTDACR. 9y
W«MA}W Residing at

mmymmmmunsmoofmm\) My commission expires S;/I‘I/?,?
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South Valley State Bank the 2nd day

of ___ November AD,19.95  at_ 11:29  o'clock____A M., and duly recorded in Vol. __ M95
= , of Mortgages on Page 30054

o . Bemetha G. Letsch, County Clerk
. FEE $25.00 - v By (Zamzm‘zz;gg%
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