Luther H Dearbom and Frances B Dearborn. .

106HghS . .
Klamalh Felis, OR. 87601, ..~ .
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S .- DEED OF TRUST
THIS .DEED OF TRUST IS DATED AUGUST 21, 1995, among Luther H Dearborn and Frances B Dearborn, as
TENANTS BY THE ENTIRETY, : ! ' Klamath Falls, OR 97601 (referred to below as
"Grantor"); South Valley State: : ain Street, Klamath Falls, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Beneficlary”); and William P. Brandsness, whose address i5
411 Pine Street, Klamath Falls, OR 97603 (referred to below as "Trustee").

ng dascribed real property, ! ng or subsequently eracted or affixed buildings,
improvements and fixtures; al easemants, rights of way, and appurtenances; alf water, water rights and dilch rights (including stock in utilities with dilch

or irigation rights); and all other ri his, , and profits relating to the real roperty, including without limitation all minerals, oil, geothermal
and similar mdgtters located in 'ﬁlamrgmﬂésbuntﬁ State oranregon (t?\e "Real Prc?gperty"): ges.

~ Lot 1, Biock' 5, EWAUNA HEIGHTS ADDITION to the City of Kiamath Falls, according to the official piat
thereof on file in the qmce'_of the County Clerk of Klamath County, Oregon.

The Real Property or its address i commonly known as 135 High St, Kiamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Beneficlary In this Dead of Trust) all of Grantor's right, tille, and interest in and to all pressnt and

fulure loases of the Propaity and all Renls from the Property. 'In addilion, Grantor grants Lender a Uniform Commercial Code security interast in the
Renls qi,)q: the Persanat Property defined below, . - - o

Beneficlary. The word "Beriafiiary” means Sauth Valley, State Bark, s successors and assgns. Soulh Valiey State Bank aiso is referred to as

UhdeflnlhlsDéadofTHSQ; L v .
Borrower. The word "Borrower™ means each-and every person or enfity signing the Nots, Including without limitation Linkville Land Corporation,
inc. -

Deed 6! Trus!. “The words "Daed kot-"l"nist" mn lhiébeed of Trust anibng Granler, Lender, and Trustee, and includes without limitation all
assignmant and security inferast provisions relating to the Personal Property and Rents. :

Existing Indebtedness. . The words “Existing-Indebledness™ mean the indebtedness described below in the Existing Indebtedness section of this
Desd-of Trust. - .. ST T e e o :

Grantor. The word "Grantor™ méans any and 8l persons and entities executing this Deed of Trust, including without limHation Luther H Dearbom
and Frances B Dearbomn., ' - . o h

Guarantor. - The word "Guarantor‘; maans and Incfudes v)iihoul imilation any and ali guarantors, surelies, and accommodation parties in
connection with the Indebledness, = - . : : -

Guaranty. The word "Guaranty” means the guaranty from Grantor 16 Londer, Including without imltation a guaranty of all or part of the Note.

Improvements. The word “Improvements” maans and includes without limitation all existing and futurs improvements, fdures, buildings,
struclures, mobile homes affixed on the Real Propesty, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "[ndebledness” means all ‘obligations of Grantor under the Guaranty and any amounts expendad or advanced by
Lender to dischargs obligations of Grantor or expenses incurred by Trustea or Lender to enforce obligations of Grantor under this Desd of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, its successors and asﬁgns.

Note. Tﬁé,word "Note™ means the Note dated August 21, 1995, in the principal amount of $11,000.00 trom Borrower to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Notg is August 15, 1999,
The rale of interest on the Nole is subject fo indexing, adjusiment, renewal, or renegotiation.

Personal Property. The words "Parsonal Property”: mean all equipmant, fixtures, and other articles of personal property now or hereafier ownad
by Grantor, and now or hereafier attached or affixed to the Real Property; together with all accessions, parts, and additions o, ali replacements of,

and all substitutions for, any of such property; and together with all procesds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or.other dlsposit!on of tha Property., B

Property. The word "Property” means,coflectively lhs“Rea,l Property and the Personal Property.

Real Property.- The words "Real Property” mean the property, interests and rights described abova in the "Conveyance and Grant" section.
Related Documents. The words "Related Documents" maan and include without imitation all promissory noles, credit agreements, loan
agreements, environmental agreemants, guaranties, security agresments, morlgages, deeds of trust, and all other Instruments, agreemants and
documents, whather now or hersafler exisling, execuled in connaction with the Indebledness.

Rents. The word "Rents” maans all presant and tuture rents, revenues, income, issuss, royalties, profits, and other benafits derived from the
Property. : Sl : .

Trustes. The word "Triqsiqe meanszmamP Brandsness and any substituls o successor th:zfess.

THIS: DEED ' OF TRUST, INCLUDING THE- ASSIGNMENT OF R

PROPERTY, IS GIVEN TO

THE OBLIGATIONS D

DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON

GRANTOR‘S REPRESENTATIONS "D WARRANTIES, Gra

the request of Lender; (b) Grantor has the full power and i

: L na orower's financial condition; and (d) Lender has
without limilation the creditworthiness of Borrower).

ranty and does not directly sacure the Indebledness due Lender undsr the Note. Grantor

(a) any "one-aclion” or * anti-deficlency” law, or any other law that may prevent Lender

ng any action or claim for deficlency agalinst Grantor,” (b} any election’of remedies by Lender which may limit Grantor's rights to proceed
against any party indebted under the Note, or (c) any disability or defensa of any parly indebled under the Nole, any other guaranior or any other
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‘other thai full payment of the Nots, -~

Er agreelhat Grgblofs possession and usa of the Property shall be

Evenlo!Dehuﬂ, Granlor :méy (a) mmun in possassion and control of the Property, (b) use,
operty. The or {o other

APPROVED USES.

Duty to Maintain. Grantor shall
necessary {o pressrve its value.

Hazardous' Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,”
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environ ) :
1980, as amended, 42 U.S.C. Saction 9601, ot s8q. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and
Saction 6901, et seq., or other applicable slata or Federal laws, rules, or regulations adopted pursuant to any of
- "hazardous waste” and "hazardous substance” shall also Inciude, without Emitation, petroleum and petroleum by-prod
and asbestos. Grantor reprasents and warrants to Lender that: (a) During the period of Granlor's aownership of the
use, generalion, manufaclure, sloraga, treatment, disposal,
under, about or from the Properly; (b} Grantor has no kn eve that there has been,
and acknowledged by Lender in writing, () any use, generation, manufacture, storage, treatment, disposal,
hazardous wasle or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threalened ktigation or cleims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender In writing, (1) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
sloro, treal, dispose of, or relsass any hazardous wasle or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compllance wilh all applicable faderal, state, and loca! laws, regulations and ordinances, including without Himitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expenss, as Lender may deem appropriate fo delermine compliance of the Property with this section of the Deed of Trust. Any
inspactions or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on CGrantor's due diligence in
relsases and walves any future claims agalnst
or any such laws, and (b) agress to
penalties, and expanses which Lender may directly or
& consequence of any use, generation, manufacture,
erest in the Property, whether or not the same was or

Nulsance, Waste. Grantor shall not causs, conduct or parmit.any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
or:any portion of the Property. Without timiting the generality of the foregoing, Grantor will not remove, or grant to any other party tha
right to remove, any timber, minerals (including oll and gas), soi, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may raquire Grantor to make arrangements salisfactory to Lender 1o replace
such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lénder and its agenis and féprésehlaﬁvss may entef'upon the Real Property at all reasonable times fo attend to
Lender’s Interests and lo inspect the qupet?y for purposes of Grantor's compliance with the terms and conditions of this Desd of Trust.

Compliance with Governmental Requirements, - Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier In
affect, of all governmental authorities applicable 1o the use or occupancy of the Properly, including without imitation, the Americans With
Disabliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including. appropriale appeals, so long as Grantor has notified Lendsr in writing prior to doing 5o and so long as, in Lender's Soie opinion,
Lender’s interests In the Property are not Jeopardized. ' Lender may requirs Grantor lo post adequate sacurity or a Surety bond, reasonably
satisfactory to Lender, to prolect Lender's interest. : ; : .

Duty 1o Protect. Grantor agrees nefther to abandon nor leave unaﬂendéd vlhé Properly. Grantor shall do all other acts, in addition to those acls

set forth'above in this section, which trom the character'and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. ‘Lander may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lendar’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whather voluntary or
involuntary; whather by outright sals, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a larm greater than three
(3) years, lsase-option contract, or by sale, assignment, or transfer of any interest in or to any land trust holding tilie to the Real Property, or
partnership or limited labllity company, transfer also
incluges any ng stock, parinership interasts or limited liability company interests,
as the case may be, of Grantor. Howsver, this option siiali not be exarcised by Lender if such exercise is prohibited by foderal law or by Oregon law.

TAXES AND LIENS. The following provisions relating o the taxes and fiens on the Property are a part of this Deed of Trust.

Peyment. Grantor shall pay when due (and In'alf avents prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impostions levied apainst or on account of the Property, and shall pay when dus all claims for work done on or for services
- X or malerdal furnished to the Property. Grantor shall maintain the Propaiiy free of all liens having priority over or equal to the inlerest of
. -Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebledness refered to below, and

~ except as otherwise provided in this Deed of Trusl. - S ’

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
: est in the Property is not jeopardizad. if a fien arises or Is filed as a result of nonpayment, Grantor shall within fifloen

(16) days after ths Bien arises or, if a lien is filod, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lisn, or it

requested by Lender, deposit with Lander cash or a s i i

to discharge

- -, Evidenca of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxss or assessments and shall
’ ;uthoﬂu the eppropriale governmental officie! to deliver to Londer al any time a written statement of the taxes and assessments against the
roperty. .

Nolice of Construction. Granlor sha notity Lendor at laast fifteen (15) days before any work is commenced, any services are furnished, or any

Mmaledals are supplied to the Properiy, f any mochanic's lan, materialmen's lien, o other llan could be asserted on account o the work, services,

or malerials and. the cost exceeds $1,000.00. Grantor wid Uupon requast of Lender furnish to Lender advance assurances satistactory to Lender
. that Grantor can and will pay tha cost of such Improvements. :

PROPERTY DAMAGE

i B | | and Lender being
insurance poficles. Addi , Grantor shall maintain such other Insurance, incluging but not limited 1o hazard, business interruption, and boiler
- Insumance, as Lender: may reasonably-roquire. Policies shall be writier in form, amounts, coverages and basis reasonably acceptabie to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tme to
4o+ . Ame the policies or certificates of insurance in form satisfactory 1o Lender, Including stipulations that coverages will not be cancslied or diminished
L1 2 without at least ten (10) days’ prior writlen noiice to Lender. Each insurance policy also shall includs an endorsement providing that coverage in
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Wil walred in any way by any act, omission or defailt of Grantor or any other person. ' Should the Redl Properly at any
ime bacoma locatad In an arés désignated by the Direclor of the Federal Emergency Management Agency as a spacial flood hazard area, Grantor
ﬁ?ws‘to obtaln and malntain Fe Flood insurance to the exlent such Insurance’ Is-required by Lender and Is or becomes avakable, for the
taem.of the loan and for the full unpeid-principal balancs of the lcan, or the maximum #mit of coverage that is avallable, whichever is less.

Appilcation ‘of Proceeds. ' Grantor shall_promptty notity Lender of ‘any idss o damage to the Properly i the estimated cost of repair or
seplacement exceads $500.00.. Lander. may make proof of loss it Grantor falis to do sa within fifteen (15) days of the casualty. Whether or not
Lender’s securly 1§ impaired, | indar’ may, at iis’election, recelve and retain the proceeds of any insurance and apply the proceeds fo the
reduction’of the Indebtedness, payment of any Ben affecting the Proparly, 'or the restoration and repalr of the Propory. i Lender elects to apply
tha proceeds to restoration and repair, Grantor.shalt ropalr or replace the damaged or destroyed Improvamants in a manner satistactory 1o Lender.

o SR

Doed of Trust, then to pay accrued interest, and the remainder, Iif any, shall be appiied to tha principal balance of the Indebtedness. If Lender
holds any procesads after payment in full of the indebtedness; such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexplred Insurance st Sale. Any unexplred Insurance shall Inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compliance with Exsting Indebtedness. During the period In which any Existing Indebledness describad below fs in sffact, compliance with the
insurance provisions contalned in tha instrument evidencing such Exlshng Indebtedness shail constituts compliance with the insurance provisions

any proceeds from the insurance becoma payable on loss, the provisions in this Dead of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the hoider of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furnish lo Lender & report on each

existing policy of Insurance showing: (a) the name of the Insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the

then current replacement valus of such property, and the manner of determining that valus; and (e) the expiration date of the policy. Grantor
... shall, upon request of Lender, have an Indepandent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

ENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or it any action or proceading is commenced that would materially affact Lender’s intarests in the
Properly, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends In so doing will bear inlerast at the rate charged under the Note from the date incurred or paid by Lender to the dale of repayment by Grantor.
All such expenses, at Lender’s option, wil .{a) be payable on demand, (b) be addad to the belance of the Note and be apportioned among and be
payable with any instaliment paymants to becoma due during elther (i) the term of any applicable insurance policy or (i) the remaining term of the
Nole, or (¢) be treatéd as a balloon payment which will be due and payable at the Nole's maturity. This Deed of Trust also will secure paymant of
these amounts. The rights providad for in this paragraph shall be in addition to any other rights or any remedies {0 which Lender may be entitied on

account of the default. Any such action by Lander shall not be construsd as curing the default so as to bar Lender from any remedy that it otherwise
would hava had. - s R : . . ) . :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wamrents thal: (a) Grantor holds good and marketable titie of record to the Property in fee simpls, free and clear of alt liens and
encumbrances other than those set forth in the Reat Property description or ir: the Existing Indebtedness saction below or in any titls insurance
policy, title report, or final titie opinlon issued in favor of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and daliver this Deed of Trust {o Lender.

Defense of Tille. Subject to the exception in tha paragraph above, Granlor warrants and will forever defend the titie to the Property agalnst the
tawful clalms of all persons. In the evant any action or proceeding is commenced that questions Lrantor's title or the interest of Trustee or Lander
under.this Deed of Trus!, Grantor.shall defend the action at Granlor's expense. Grantor may be the nominal party in such proceading, but Lender
shall bs entitied {o participate in the procesding and o be represented in the proceading by counse! of Lender's own cholce, and Grantor will
deliver, or causs lo-be delivered, to Lender such Instruments as Lender may request from tima to time to permit such participation,

Compllance With Laws. ' Grantor wamanls that the Property and. Granlors uss of the Property complles with B existing applicable laws,
ordinanbes, and mgu}aﬁons’ol governmental authorities.

EXISTING INDEBTEDNESS. The following.pravisions concerning existing indebledness (the "Existing indebledness™) are a part of this Dead of Trust.

Exisling Lien, The lien of this Deed of Trust securing the Indebtadness may be sacondary and inferior to an exisling lien. Grantor expressly
covenanis and.agrees lo pay, or se6 lo the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any dsfault
under tha Instrumants evidencing such. Indebledness, or any default under any sacurily documents for such indebtedness.

Defaull. If the payment of any instaliment of principal or any interest on the Existing Indabtadness is not made within the fima required by the note
evidencing :such’ indebledness, or should a default occur under the' instrument securing such indebladness and not be cured dwing any

applicabla grace period therein, then, at the option of Lender, the indabtadness sacured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be In defauit.

No Modification. " Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other sacurity agreement which
has pricrity over:this Deod ‘'of Trust by which that-agreemsnt Is modified, amended, exiended, or renewed without the prior writlan consent of

Lender. ‘Grantor shall nather request nor. accept any fulure advances under any such security agreement without the prior written consent of
Lender. . ... G

CONDEMNATION. . The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appiication of Net Proceeds. if all or.any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lieu. of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and altorneys' fees incurred by Trustee or Lander in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filad, Grantor shali promptly riotity Lender in writing, and Grantor shall promplly take such

steps as may k< nscessary to dafend the action and obtain the award: Granlor may be the nominal parly in such proceeding, but Lender shall be

entilisd to participate In the proceeding and fo be represantad in the proceeding by counsal of its own choice, and Grantor will defiver or cause to
41 be delivered 1o Lender such instruments as ‘may be requested by It from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxss, fees
and charges are a parl of lhigpggd of Tngs!; :

Current Taxes, Fees end ges. - Upon request by Lender, Grantor shall executs such cocumants In addition to this Deed of Trust and take
whalever other action is requested by Lender to perfact and continue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incured in recording, perfecting or continuing this Dead of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

Texes. The following shall constitule taxss 1o which this section appligs: (a) a specific tax upon this type of Deed of Trust or upon afl or any part
of the Indebledness secured by this Deed of Trust; (1) a specific tax on Borower which Borrower is authorized or required to daduct from
i mymnl;mthelndebledmmumdbynﬂstypedboodolm (¢) a tax on this type o Daad ot Trus! chargsable agsinst the Lender of the
holder of the Note; and (d)aspoc\ﬂctaxvonuﬁaanypodionmhlmmmummmawamwmabym.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this avent shal have the same
effoct as an Event of Default (as defined bélow), and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
" -below unless Grantor sither (a) pays ihe tax before It b delinquent, or (b) tests the tax as provided above in the Taxes and Liens
- section and deposits with-Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provisions relating to this Deed of Trust as'a security agreamant are a part of
this Deed of Trust. .- ~ - . .

Securily Agreement. This instriment shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and-Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from time to time.
- ---Security.Interest. Upon requast by Lender, Grantor shall execute financing statements and take whataver other action is requested by Lender to
-+ perfact and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
... records, Lender may, at-any time and without further authorization from ‘Grantor, file executed counterparts, copies or reproductions of this Deed
'+ of Trust-as a financing stalement. Grantor shall reimburse Lender for aii expenses Incurred in perfecting or conlinuing this securily interest. Upon
default, Grantor shall assemble the Personal Property in & manner and at a place reasonably convanient o Grantor and Lender and make it
B [ TR »




Avaliabls bo Landar wihin thvee (3) days aftr recolp! of writlen demand from Lender, . ... - L
Addrass 63.' “Tha malling adoréssss of Grantor or(dabor)‘and Lénder (sscisred pary), from which informal tion conceming tho security. interest
‘gamn!‘:w‘cby_wpo’odd'rmmaybooblalned(eaehasroquiredbytheUnnmmComme:dalCode).masstaledonnwﬁcs!pmdlhlsDesdd

FURTHER ASSURANCES; ATTORNEY-IN-FACT. . The following provisions relating 1o further assu and altorney—in-fact ars a part of this Deed

9; and from time o time, upon request of Lender, Grantor wi make, axacule and deliver, or wil cause to be
L o Lender’s designee, 'and ‘when requestad by Lender, cause to be fied, recorded, refied, or
) uch.time n such offices and places as Lender may deem appropriate, any and al such
ty deeds, security agresments, financing slalemants, continuation stalements, instruments of further assurance, certificates,
as may, in the sols opinion of Lendar, be necessary.or deslrable in order to effectuate, complets, perfact, continue, or
preserve (a) the obligations of Grantor and Borrower under tha, Note, this Dead of Trust, and the ocuments, and (b) the Bens and
securily interests creatad by this Deed of Trust on the Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by law or

agreed ta the contrary by Lender in writing, Grantor shall reimburse Lender for al cosls and expenses incurred in connaction with the matters
referred to in this paragraph. o = S

Attomey-in-Fact. it Grantor fails. to.do any.of the things referred. to in the.preceding paragraph, Lender may do so for and in the name of

_Grantor and at Grantor's expense. For such Purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making; exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinicn, to
aoccomplish the matters referred to in'the preceding paragraph. - .

FULL PERFORMANCE. " if Grantor 'shalt strictly perform all of Grantor's’ and otherwise performs all the obligations
Imposed upon Granior under this Deed of Trust, requast for full reconveyance and shall executs and
deliver to Grantor suitable stalorments of terminati ' statament on file evidencing Lender’s security interest in the Rents and the
Personal Properly. Any reconveyance fee required by faw shafl be pald by Grantor, it permitted by applicable law. .

DEFAu..T.» Eaph of the following, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:
Default on Indebledness. Failure of Borrower to make any payment when dus on the Indebledness. :
Detault Under tha Guaranly. Faliure by Grantor to comply with any term, obligation; covenant or condition contalned in the Guaranty.

Default on Other Payments.  Faliure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Partles. Should Bomower or any Grantor default under any loan, extension of credil, securily agreement, purchase or
sales agreament, or any other agresment, In favor of any other creditor or person that may malerially affect any of Borrower's property. or

gomyw‘er's‘or any 'Granior's ability to-repay the Loans or perform their respective obligalions under this Deed of Trust or any of the Relaled
ocuments, . . )

Compllance Default. Fallure to comply with any other term, obligalion, covenant or condition contalned in this Deed of Trust, the Nota or in any
of the Relalsd Documents. If such a fallure is curable and If Grantor or Bomrowaer. has not been given a notice of a breach of the same provision of
this Deed: of Trust within the preceding twelve (12) months, It may be cured (and no Event of Datault will have occurred) i Grantor or Borrower,
after Lender sends written notice demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than
fifteen (15) days, immediately Initiates sleps sufficlent to cure the fallure and thereaftor continuss and complates all reasonable and necessary
sleps sufficlent to produce compliance as soon as reasonably practical. - )

False Siatements.. Any wagranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Dead of Trust, the Note or the Relalad Documents is falss or misleading in any material respect, either now or at the time mads o furnished.

Insolvency. The dissolution o‘i"tefmlnaﬂon of Grantor or Borrower's existence as a going business, the insolvency of Grantor or Borrower, the
appoiniment of a receiver for any part of Grantor or Borrower’s properly, any assignment for the benefit of creditors, any typs of creditor workout,
or the mmenoemgnt of any proceeding under any panlcuplcy or Insolvency laws by or against Granlor or Borrower.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judiclal proceeding, seli-help, repossession or
any other method, by any.creditor of Grantor or by C this subsection shall not apply

tha ) i of the foreciosure or forefeiture
Er‘mdlnq'. provided that mishes reserves or a surely bond for the claim satisfactory to

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agresment betwaen Grantor or Bormower and
Lender that is not remadisd within any grace period provided therein, including without Gmitation any agreement concerning any indebledness or
other obllgqﬁon of Gfanlor‘wgonowm t_o‘ Lender, whether existing now or later. o

""" 'Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or bacainas incompetant, or revokes or disputas the validity of, or liability under, any Guaranly of the Indebladness. Lender, at its option, may, but
*‘shall.not be raquired to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranly in a manner satistaciory

- to'Lendsr, and, in deing 0, cure the Event of Defaull, - - N s : -

" material‘adversa changs occwrs in Borrower's financial .condition, or Lender belleves the prospect of payment or

. Adverss Change. A’ mat al " adve :
* performance of the Indebtedness islmpalred SN T
‘Insecurtty. Lender In good faith deems ifselt Insscure. - ‘ !

Existing Indebledness. A defaul shall. occur under any Existing Indebledness or under any instrument on the Property securing any Existing
lnd;jebledness'! of commencamant a[g'ny sult or other action to foreclose any existing lisn on the Property. ’

RIVGHTSVAND REMEDIES ON DEFALAT. Upon tﬁe occumrance of any Event of Def_é,u!t‘ahd at any time thereafler, Trustee or Lender, at its option, may
exercisa any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accsierate-indebledness, Lender shall have the right at its option to declars the entire Indebledness immediately due and payabls, including
any prepayment penalty which Borower would be required o pay.. . . . . .

Insufficient

UCC Rémedles. With respect 1o all or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. - . . . - : : .

Collect Rents. Lender shall have tha right, without notice to Grantor or Borower, fo take possassion of and manage the Property and coliect the
Rents, Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In
nce of this right, Lender may require any tenant or other user of the Property to make payments of ren! or use fess directly to Lender. If

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect arid preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, agalnst the Indebtedness. The receiver may serve without bond if permitted by law.
Lander's sight to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the indebledness by a
substantial amount: Employment by Lander shall not disqualify a parson from serving as a raceiver.

Tenancy at Sufferanca. ‘It Grantor remalns In possession of the Property afler the Property is sold as provided above o Lender otherwise
lecomes sntilled to possession of the; Property upon default of Grantor, Grantor shall becoms a tenant at sutferance of Lender or the purchaser of

the Propesty and shall, at Lendar's option, elthar (8) pay a reasonabie renta! for the usa of the Properly, o (b) vacats the pr Immediatoly
upon the demand of Lender. .~ .. . . PO , : operty

7Riuiédlos. Truslee or Lender shall have any other right or remédy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shal give Grantor reasonabls notice of the time and place of any public sale of the Personal Property or of the ime after
which any private sale or other intended disposition of the Personal Property Is to ba made. Reasonable notice shall mean Jotice given atloast
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ten (10) days before the time of the sale or dispasition. AnysaleofPecsomlPropaiymaybemdelncon)uncﬁonwﬂhanysahdtheﬂeal

.

Sale of the Property. Tothoex(entpemﬂﬂedbyspp&cab&olaw.GmnlorandBormwsrhuebywalvemyandalrights'lohaveﬂnPropmy
marshalied. Inenardslngitsrlghtsnndmnwes.the’l'mslaeorLsndersrnlbeﬁae!oseualloranypartoﬂtnPropertytngeﬂmorsepmwy,ln
one sale or by separate cales. Lender shall ba entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A walver by any party of a breach of & provision of this Dead of Trust shall not constituté a waiver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
eloction to make expenditures or 1o take action to perform an obligation of Grantor or Borrower under this Deed of Trust afier tailure of Grantor or
Bomrower to perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Londer institutes any suit or action to enforce any of the terms cf this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as alorneys' fees at trial and on any appeal. Whether or not any court action Is invoived,
all reasonable expenses incumed by Lendsr which in Lender's opinion are necessary at any tme for the prolaction of Hts interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rats from the date of
expendilure until repald. Expenses covered by this paregraph include, without limitation, howsver subjoct to any limits under applicable law,
Lender's atlornoys' fees whether or not there is a lawsuit, including attorneys’ fees for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection sarvices,the cos! of searching records, oblaining
title reports (incliuding foreciosure reports), surveyors' reports, appraisal fees, tile insurance, and fees for the Trustes, to the extent permitted by
applicabie law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustea are part of this Deed of Trust.

Obligations to Notify. Trustee shali not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any aciion
or proceeding in which Grantor, Lender, or Trusiee shall be a party, unless the action or proceeding Is brought by Trustes. ’

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies sel forth above,
with respact to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclosa by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lander’s option, may from time to time appoint a successor Trustee to any Trustee appointed hareunder by an
Instrument executed and acknowladged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, in addition to all olher matiers required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is racorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its successors In interest. The successor frustee, without conveyance of the Property, shall succead to all the title, power, and duties

conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall bs in writing, may be be sent by lelefacsimilie, and shalf
be effactive when actually dolivered, or when deposited with a nationally racognized overnight courier, or, if mailed, shall be deemed effective when
deposited In the United Stales mall first class, registered mail, postage prepald, directed to the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notics to the other parties, specifying that the
purpose of the notice s to change the party’s address. All coples of notices of foreciosura from the holder of any lien which has pricrity over this Deed

of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and
Trusles informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constilutes the entire understanding and agreement of the parlies as to
the matlors set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effeciive unless given In writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If ths Property is used for purposas other than Grantor's residence, Grantor shall furnish to Lender, upon reques!, a certifisd
statement of net operating income received from the Property during Grantor's pravious fiscal year In such form and detail as Lender shali require,
"Net operating income” shall mean ail cash recelpts from the Property less all cash expenditures made In connection with the operation of the

Applicatile Law. This Deed of Trust has been dellversd 1o Lender and accepled by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon. ’

Caption Headings. Caption haadings in this Deed of Trust are for convenlence purposes only and are not to be used to Interpret or define the
i~ provisions of this Deed of Trust. : *

Merger. There shall be no merger of the inlerest or estate creatad by this Dead of Trust with any other interest or estate in the Properly at any
-Hime held by or for the bensfit of Lender in any capacity, without the writtan consent of Lender.

~. Multiple: Parties; Corporate ‘Authority.  All obligations of Grantor and. Borrower under this Deed of Trust shali be joint and several, and all
- references to Borrower shall mean each and every Borrower, and all references to Grantor shall msan each and every Grantor. This maans that
each of the Bmwus signing below is responsibla for all ob!igations In this Dead of Trust.

Saverabliity. If a court of competlent Jusisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or

" circumstance, such finding shal! not render that provision invalid or unenforceabls as to any other persons or circumstances. if feasible, any such
offending provision shali be deemed fo be modified to be within the limils of enforceability or validity; however, i the oHending provision cannot be
so modified, it shall be stricken and all other, provisions of this Dead of Trust In all other respects shali remain valid and enforceable.

Successors and Assigns.. Subject to the- imitations staled in-this-Deed of Trust on transfer of Grantor’s Interest, this Deed of Trust shall be

binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property bacomes vested in a person other

than Granter, Londer, withowt notice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtadness by
" way of forbearance or extension without releasing Grantor from the obligutions of this Dood of Trust or liability under the Indegbtedness.

Time is of the Essence. Tims Is of the essence in the performancs.of this Deed of Trust.

Walvers and Consents. Lender. shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or-any other right. - A walver by any parly of a provision of this Daed of Trust shall not constitute a waiver of or prejudica the party’s
right otherwise to demand sirict compliance with:that provision or any other provision. No prior waiver by Lender, nor any course of deaking
batwoen Lender and Grantor.or Borrower, shalt constitule a walver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any
tulure transactions. Whenever consent by Lender is required in this Deed -Trusl, e granting of such consent by Lendar in any instance shall
not constitule continuing consent to subsequent inslances where such tis qulr,qgf T

COMMERCIAL DEED OF TRUST., Grantor agress with Lender that this Deed 1

the use of the Proparty without Lender's prior writien consant, ;

) e
TEQSH.‘:RANTOR ACKNOWLEDGES_,HAVING READ ALL THE PROVISIONS ¢
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the undersigned Notary Publ; personally appesred
'  and who execuiled the Deed of Trust, and ackriowladged
Joac,fur thg uses and purpases thesin menfioned.

MY COMMISSION EXPIRES APRL 21, 1897

Dearbom and Frances
that they signed the Deed

B Dearbom, to ma known to be the
of Trust as thelr free and voluntary act and

L19_Ps— |

o L Diegai

~7 . Residing &t
Hy commilssion explres

Vs Ar9)n

lafoy

-.-REQUEST FOR FULL RECONVEYANCE

o "Ll (To be used only when
The undersigned is the legal owner and holdr of

paldand.saﬂsﬁed. You
without warra inly; {0 the parties designated b
reconveyance and Relaled Documents or

obligations have been paid in full

by this Deed of Trust have been

of this Deed of Trust or pursuant to
this Dead of Trust), and to reconvay,
der this Dead of Trust: Plsass mai the

it z
STATE OF OREGON: s,

_South Valley gtate Bagk

Filed for record at request of

the 2nd

of November

AD;19.:95 g 11230 oclock

of Mortgages —

day
~A__M,, and duly recorded in Vol.

—M95_
on Page _30064

FEE :$35.00 ‘ By

30064
Bemetha G. Letsch, Count Clerk
—Laret 1. [V e 9,




