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DEED OF TRUST
THIS DEED OF TRUST IS DATED AUGUST 21, 1995, among Linkville Land Corporetion, Inc., Vested as: Linkville
Land ‘Corporation, an Gregon' Corporation, whose ‘address is 147 East Main St, Klamath Falls, OR 97601
(referred to below as "Grantor"); South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR
97601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and William P. Brandsness,
whose address is:411 Pine Street,Klamath Falls, OR . 97603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For,'valﬁqblé conslderation, Grantor conveys to Trusiee for the benefit of Lender as Beneficiary all of Grantor's
right, lile, and Interest In and to the following described real properly, together with all existing or subsequently erecled or affxed b
improvements and fixtures; all sasemants, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in utiities with ditch

or ation rights); and all other rights, royaltias, and profits relating 10 the real , Including without imitation all minerals, of,, gas, geothermal
.nmur mgnul. located in r‘glam m"CQumﬁ State o?°0regon (tgle "aeal Prongerty"): o

‘Lots 10 and 11 In Elock 15 of INDUSTRIAL ADDITION, to the City of Kiamath Falls, according to the
official plat thgreot on file in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 147, 155 & 157 East Main St, Klamath Falls, OR 97601,

Grantor.presenty assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s fight, title, and Intecest in and lo present and
future leases of the Property and -all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security intarest in the
Rants.and the Personal Property defined belaw.. < - - .. . - :

YEFINITIONS. The following Words Shall have tha following meanings when used In this Deed of Trust. Terms not olherwise defined In this Dead of
Trust shall have the meanings attribuled to'siich'terms in the Uniform Commercial Code. All references to doflar amounts shall mean amounts in lawful
oney of the United States of America, 7 b o o 0 e , '
 Baneficlary. The word "Beneficlary’; means. South Valley Stale Bark, its sucoessors and assigns. South Valley State Bank also is referred 1o as
"Lender” in this Deed of Trust. " "~ ; ‘ . ‘ .
Deed of Trusl.. The words."Deed of Trust" mean this Doed of Trust among Grantor, Lendar, and Trustes, and indludes without limitation all
gsslgnmng and sacurily Interest provislons relating to the Personal Property and Rents.

Granlor. The word *Granio" means any and &l persons and eniiies execuling this Deed of Trust, Including without imitation Linkvills Land
Corporation, tnc..” . .. 0 - .
Guarantor. * The' word "Guarantor® ‘means and includes without fimilation any and all guarantors, sureties, and accommodation parties in

connecfion with the Indebledness. "7
improvements. The word "improvements® means and includes without limitation all existing and fulure Improvements, fiures, bulldings,
structures, mobila homes affixed on the Real Proparty, facilities, additions; replacements and other construction on the Real Property.

Indebledness The ,w_ovrd ﬂhdéﬁlédhéés' means all principal and interest payable under the Nole and any amounts expended or advanced by
Lender o discharge obligations of Grantor or expenses incurred by Trustea or Lender to enforce obligations of Grantor under this Deed of Trust,

together with interest on such amounts as provided in this Deed of Trust.
Lender. The word "Lender" means 'Soufh_VaIléy State Bank, its successors and assigns.

Nole. The word "Note™ means the Note dated August 21, 1995, In_the principal amount of $11,000.00 from Grantor to Lendax,
together with ali renewals, exiensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is August 15, 1999.
The rale of inlerest on the the ns gfub]eyct to _lqdq;dng, adjustment, renewal, or renegotiation.

Personsd Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now.or hereafler atiached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such. property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other dispasition ¢f the Property. :

Propeny‘lhe word *Property” rnqa_hs": collecﬂve!ythe Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant® section.
Reisted Documents. The words "Relaled Documents® mean and include without timitation afl promissory notes, credit agresments, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whelhsr now or hercafler existing, executed in connection with the Indebtedness.

Rents.- The word "Renis” means all present and fiturs rents, revenues, income, issues, royalties, profits, and olhar benefits derived from the

Trustes. The word "Trustes™ means Willam P, Brandsness and any substituta or successor trustees.

THIS DEED: OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE : (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND TH!S DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: =" =0 e . ce '

PAYMENT. AND PERFORMANCE. Except as otherwisa provided In this Dead of Trust, Geantor shal pay fo Lender a amounts secured by this Dood of

Trust as they become dus, and shall striclly and In & timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents. ~ " " ' '

POSSESSION AND MAINTENANCE OF THE PROPERTY Géntor agnees that Grantor's pbéession and use of the Property shall be governed by the
tollowln‘q»provlslpn;c: [ ’ L s BRI i : .

Possession and Use. Unth the occurrence of an Event of Defaull, Grantor may () ramaln in possession and control of the Property, (b) uss,

operats or mdnage the Property, and (¢) collect any Rents from the Property. The following provisions relate to the use of tha Propexty or to other

. limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

_.OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

-~ FEE TITLE: TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty ?o Maintain. Grantor shall maintain the Property in tenantabie condition and promptly perform all repairs, rephcements.‘:apq : ntenance

AN sl




wmn\s to'Lender that; (a) During the peﬁod of Grantor's ownership of the

slorago treatment, disposal, release or threalened release of any hazardous waste or substance by any person on,
(b)GmMOrhesnoknowledgeolofmesonlobeﬁevethallhere been, except as praviously disclosed to

and admowledged by Lender in wming. .(i) any use, generation; manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous wasle or subslance.on, under, uboutorfromlhePropedybyanypdorownecsoroocupanlsoflhePropettyor (#) any actual or
threatened litigation or claims of any klnd by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generale, manutacturs,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Properly and (i) any such activity shall be
conducted in compliance with: all applicable federal, slate, and local laws, regulations and ordinances, including without Emitation thoss laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Granfor’s expense, as Lender may deem appropriate to determine complance of the Property with this section of the Deed of Trust. Any
Inspections or lests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibiity or Babiiity on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantors due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relsases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender agalinst any and all claims, losses, Habliities, damages, penalties, and expenses which Lender may dicectly or
Indirectly sustain or suffer resuiting from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manutacture,
slorage, disposal, release or threataned release occurring prior to Grantor's ownership or interest in the Property, whether or not the sams was or
should have been known to Grantor, The provisions of this section of the Desd of Trust, including the obligation to indamnity, shaii survive the

payment of the.indsbtedness and the- satistaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any inlerest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or pormit any nuisance nor commit, permit, or suffer any stripping of or waste on or {o the
Property or any.portion. of the Property. - Without limiling the generality of the foregoing, Granlor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including ol and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvemenls Grantor shall not demolish or remove any Improvements from the Raal Property without the prior written consent of
tender. As a condition o the ramoval of any improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such lmprovements with |mprovemenfs of at least equal valus.

Lender’s Right to Enfer.” Lender and its agents and representahves may enter upon the Real Property at all reasonable times to attend to
Lender’s Interésts and to inspect' the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requlrements. Grantor shall promplly comply with ali laws, ordinances, and regulations, now or hersafter in
effect, of all governmenlal authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiliies Act. Grantor may contest in ‘good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including -appropriate appeals, so long as Grantor has nolified Lender in writing prior to dolng so and so long as, in Lender's sole oplinion,

Lender’s interests in the Properly -are not jeopardized. Lender may require Grantor to post adequats security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatianded the Property. Grantor shail do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Propery.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immadiately due and payable all sums secured by this Deed of Trust
upon the sale or fransfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
‘or transfer” means the conveyancs of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whethsr voluntary or
Involuntary; whether by outright sale, deed, installment sale contract, land conlract, contract for deed, leasehold interest with a term greater than three
{3) years, lease-option coniract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or
by any other method of conveyance of Real Properly interest. [f any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howaever, this option shall not be exercised by Lender if such exarcise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properiy are a part of this Deed of Trust.

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or material furnished to the Property. Granlor shall maintain.the Property free of ali liens having priority over or equal to the interest of
Lender under this Deed of Trust, exoept for the lien of taxes and assessments not dus and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold paymenl of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender’s interest in the Properly Is not jeopardized. If a lien arises or Is filed as a result of nonpayment, Grantor shall within fifieen

(15) days after the fien arises or, if 4 lien is filed, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if

requasted by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satistactory to Lender in an amount sutficlent

. lo discharge the flen plus any cosls and atlorneys’ fees or other charges that could accrue as a result of a foreclosure or sala under tha llan. In

" any contest, Grantor shall defend Hiseif and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
“‘nama Lender as an additional obligee tnder any surety bond furnished in the contest proceedings.

- Evidence of Paymenl. Grantor shall upon demand furnish lo Lender salisfaclory evidance of payment of the laxes or assessments and shall

C authorize the appropdale governmenlal ofﬁdax to. delivef to Lender a( any time a written statement of ths taxes and assessments against tho
Pfopedy

Noﬁu of COnstrucllon. Gran!ot shall nohfy Lender at least ﬁﬂeen (15) days bafora any work is commenced, any services are furnished, or any
" 'materials are supplied to the Property, If any mechanic's lisn, materialmen’s lien, or olher lien could be asserted on account of the work, services,

or. materials-and the.cost exceeds $1,000,00; : Grantor: will upen request of Lender furnish to Lender advance assurances satistaclory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policles of fire insurance with standard extended coverage endorsaments on a
replacoment basis for the full insurable value covering ali Iimprovements on the Real Property in an amount sufficient to avoid application of any
colnswrance clause, and with a standard morigagee clause in favor of Lender. Granlor shall also procure and maintain comprehansive general
liabiiity Insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such fiability
insurance policles. Additionally, Grantor shall maintain such other insurance, inciuding but not limited to hazard, business interruption, and boller
inaurance, as Lender may reasonably require. Policies shail be wrilten in torm, amotints, coverages and basis reasonably acceptable to Lender
and Igsued by a company or companies reasonably acceptable to Lendar. Grantor, upon request of Lendar, will detiver to Lender from time to
tima the policies or certificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shalt include an endorsament providing that coverage in
favor of Lendsr will not beimpalred in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become localed in an area designaled by the Director of the Federal Emergency Managemsnt Agancy as & special flood hazard area, Grantor
agrees to obtain and maintaln Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appllcatlon of Proceeds. Granlor shall promplly nolify Lender of any loss or damage to the Properly if the estimated cost of repalr or
replacoment exceeds $500.00. Lender may make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at its electicn, receive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. it Lender elects to apply
the proceeds to restoration and repalr, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proof of such expenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in defaull under this Dead of Trust. Any procesds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or rastoration of the Property shall be used first to pay any amount owing to Lender under this
Desd of Trust, then to pay accrued interest, and the remalnder, i any, shall be applied to the principal balance of the Indebledness. if Lender
;f 1 i Itolds any proceeds afler payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appear. .
\
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d pass to, the purchéser of the Property coversd by this
In.gsp;oral any foreclosure sale of such Property.

Wamoulm.—»tiponmqm omeam.eranlorshanhmbhlomd«ampm,onueh
existing policy of insurance.showing:. (a) the Jname of the Insurer; (b) the risks insured; (c) the amount of the poiicy; (d) the property insured, the
then currant replacemant velue of such property, and the manner of delermining that value; and (@) the expiration date of the policy. Grantor
shali, Opon request 6f Lender, have an acent oppraiser satistactory to Lender datermine the cash value replacement cost of the Property.
EXPENDIYURES BY LENDER. It ‘Granlor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materlally affect Lender’s interess’in'the Property, Lender on Grantor's bahalf may, but shall not be required to, take any action that Lender
deams appropriata,. Any.amount that Lendar expendsin so doing will bear Interest at the rate charged under the Note from the date Incurred or paid
by Lender to the dats of repayment by Grantor. All sisch expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of

the Nole and.be apportioned: among -and.be payabla with any instaliment. payments to become due during either (i) the term of any

This Deed of Trust also wif sectire payment of thasa amounts, The rights provided for in this paragraph shall be in addition to any other ri
remdes,towhichwldermaybaenﬂﬂodonaeeoumow\edehmt Any such action by Lender shall not be construed as curing tha default so as to
barLonderfromnnymmedylhaHthomdruvohad. :

WARRANTY,DEFENSEOFTH'LE. ﬂ\efoucwlng provislors relaﬂngtoovinétsmp of the Property are a part of this Deed of Trust.

Titla. Gramwmnblhab(a)&a:ﬂorhddsgoodmdmrketableﬁﬂeofmcordtoﬂwPropedyin&esimple. free and clear of all kiens and
mmm.mmmwmh.mwpwmumumwmmm policy, title report, or final title opinion issued in
favor of, and accapted by, Lenderlnconnewonwﬂhﬂisoeedoﬂnst.and.(b) Grantor has the full right, power, and authority to execute and
deﬂvermisnoedomesﬂoLmdw. ; Lo ) .

Defense of Title. Subject to the' exception in the paragraph above, Grantor warrants and will foraver defend the title to the Property against the
lawful clalms of all persons. - in the event any action or proceeding is commanced that questions Grantor's tiie or the interest of Trustee or Lendor
under this' Daed of Trust, Grantor shall defond the action at Granior’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied o participate In the procesding and to be represantsd In the proceading by counsel of Lender’s own choice, and Grantor will
deliver, or cause 10 be deliverad, to Lender such instruments as Lender may request from time to time o permit such participation.

Compllance With Laws. ' Grantor warrants that' the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances; and regulations of governmantal authorities, Lol :

CONDEMNATION. The folowing provisians relating fo condemination procaedings are & part of this Deed of Trust.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminsnt domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require thal all or any portion of the net proceeds of the award be applied to the Indebladness
or the repakr or restorttion of the Property, The net proceeds of the award shall mean the award afer payment of al reasonabla costs, axpenses,
and attorneys' fees Incurred by Trustee or Lender in connaction with the condemnation.

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptiy nolity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to dafend the'action and oblain the award. Grantor may be the nominal parly in such proceading, but Lender shali be
entitied to participate in the procesding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust: ) ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take

whatever other aclion is requested by.Lender to perfoct and continue Lender’s fien on the Real Property. Granlor shall reimburse Lender for all
» 83 described below, togelhier with all expenses.incurred in recording, parfecting or continuing this Deed of Trust, including without imitation

all taxes, fees, documentary slamps, and olher charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this saection applies: (a) a specific tax upon this typa of Deed of Trust or upon alt or any part

of the Indebtedness secured by this Deed of Trust; (b) a specific fax on Grantor which Grantor Is authorized or required to deduct from payments

an the Indebledness securad by this type of Dead of Trust; (c) a lax on this type of Deed of Trust chargeable against the Lender or the holder of
the Nole; and. (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and Interest mads by Grantor.

Subsequent Taxes.' If any tax to which this saction applias Is anacted subsequent to tha data of this Deed of Trust, this event shall have the same
effect-as an Event of Detault (as defined bolow), and.Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor.either. (a} pays-the lax before it becomes: delinquant, or (b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. . The following provisians relating to this Deed of Trust as a sacurity agreement are a part of
this Dead of Trust. . .

Security Agreement. This instrument-shall canstitute a security agreement to the extent any of the Property constitutes fixturas or athar porsonal
property, and Lender shafl have alf of the rights of a sacured party under the Uniform Commerclal Code as amended from time o time.

Security inferest. Upon request by Lender, Grantor shafl execute financing statements and take whatever other action is raquested by Lender to
perfact and continue Lender’s security interest in the Renls and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file exactted counterparts, coples or repraductions of this Deed
.of Trust as a financing statsment. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this security interest. Upon
Gefault, Grantor shall assembls ihe Psrsonal Property in a manner and at a place reasonably convenient o Grantor and Lender and make it

" available to Lender within three (3) days affer recaipt of written demand from Lender.

Addresses. The malling addresses of Granfor {deblor) and Lendar (secured party), from which information concerning the security Interest
gmn!od by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions retating to further assurances and attorney-in-fact are a part of this Desd
Further Assurances. . At any time, and.from time to time, upon request of Lender, Grantor will make, exaculo and deliver, or will cause o be
made, exoculed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or

e rerecordad, as tha case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,

. doeds of trust, sacurily deeds, security agresments, financing s'alements, continuation slatements, instruments of further assurance, cortificates,

= and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect, continue, or

preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the lisns and sacurity interests
created by this Deed-of Trust as first.and prior liens on.the Properly, whether now owned or hereafter acquizad by Grantor. Unless prohibited by

law or agread to the_conlrary.by Lender In wiriling, Grantor shall reimburse Lender for all costs and expenses Incurred In connection with the
matters refervad 1o In this pasagraph, .. . . .

Attomey-In-Fast, f Granter talls lo do any lo things refered 1o In the preceding paragraph, Lender may do so for and In the name of
Granlor and at Granior's axpanse. -For sych pumoses, Grantor haraby lrevocably appoints Lender as Grantor'z attornay-in-facl for the purpose

of making, exacuting, delivarng, fiing, recording, and dolng all other things as may be necessary or desirable, In Lender’s sole opinion, to
accomplish the _mailof's referred to In the preceding paragraph. -

FULL PERFORMANCE. . If Grantor pays all the Indeblednass when due, and otherwisa performs all the obligations imposed upon Grantor under this
Deed, of Trust, Lender. shall axacute and, delives to Trustoe a request for full reconveyance and shall execute and deliver to Granior suitable statements

; Property. Any reconveyance fee
requ!mdbylaw shall bQPﬂ"f" by 'gmntwg'lf permmed by applicable law. o ) v
DEFAULY. Each of tha following, at the cption of Lander, shall constitute an event of default (Event of Default”) under this Deed of Trust:
Default on Indebtedness. ‘Fallurs of Grantor to meke any payment when dus on the Indeblodness.
Dofault on,Other Payments. Failure of Grantor within the tm required by this
clher payment r<essary to prevent fling of orto effect discharge of any lien.
Default in Favor of Third Parties. Should Borrower or any Grantor,dafault under any loan, extsnsion of credit, security agreement, purchase o
sales agréement, or any other agreement, In favor of any other crediio or person that may materlally affect any of Borower's propery or
i gorrowa’:s or any Grantor’s abliity to repay the Loans or perform. ifielr respactive obligations under this Dsed of Trust or any of the Related

ocuments.
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Dead of Trust o make any payment for taxes o Insurance, or any




SUre lo.comply.with any, other. term, obligation, cavenant.orcondition.contained in this Deed of Trust, the Note or in any

 the Ralated Documents. 1t such afure 5 M_‘qnqﬂ@an!qrhpnql_b’eenglveriqnoibevofabmchollhesampmvblondmbbeodd
TrusTwithin e prediiding twaive (12) months, it be cured (and-no Event of Detault wit have occurrad) it Grantor, after Lender sends writlen
+nolice demanding cure. of:such faliure: - cures tha fallure. within fifteen, (15), days; -or. (b) if the cure requires more than ffieen (15) days,
) lgngnodfdidy initiates steps sufficient tq cure the nd thereafler continues and completes all rsasonable and necessary steps sufficient to

- Felse Staloments. .Any warranty, representation or sial ment mada or fumished to Lender by or on behalt of Grantor undar this Desd of Trust,
: - theNole,or the Related Documenis is false or misleading in any material respact, sither now or at the time mads or furnished.
Insalvency. The dissolution.or termination of Grantor's exislence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignmen for the banefil of craditors, any type of creditor workoul, or the commencament of any proceeding

Under any bankruplcy of Insolvancy laws by or agalnst Grantor,

Foraclosure, Forfelturs, ete. Commencement of foreclosure of forfelture proceedings, whether by Judicla! procesdiryg, selt-help, repossession or
any other, melhod, by any cradilor.of Grantor or by any govarnmental agency against any of the Property. However, this subsection shall not apply
In tha evant of a good failh dispute by Grantor. as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceading, provided that.Grantor gives Lender written nolics of such claim and furnishes reserves or a surety bond for the clalm satisfactory to

Breach of Olher Aoreemen! My vbréach by Grantor ‘uﬁder the terms of any other agreement between Grantor and Lender that is not remadiad
within any grace pericd provided thereln, including without fimitation any agreament concerning any indebtedness or other obligation of Grantor to
Events Affecting Guarant  the preceding events occurs with respect lo any Guarantor of any of the Indebledness or any Guarantor dies
or becomes incompetent, or revokes or dispules the validity of, or flabllity under, any Guaranty of the Indsbledness. Lender, at iis option, may, but
-+ - 'shall not be required to, permit the Guarantor’s estate to ume unconditionally the obligations arising under the guaranty in a manner satistactory
. to Lender, and, in doing so, cure the Eventof Default. = < -0 - T, 2o P
Adverse Change. A matarial adverse changs occurs In Grantor's financial condition, or Lender befleves the prospect of payment or performance
Insacurlty. Lender In good falth deams Hself nseciire.

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occusmence of any Event of Default and at any ime thereafier, Trustee of Lender, at its option, may

exercise any one or more of the foliowing rights and remedles, in addition to any other rights or remadies provided by law:

Accelerate indebtsdness.  Londer.shall have the ‘right at its option to declare the entire Indebledness Immsdiatsly due and payable, including

any prepayment penally which Grantor woldd bs required {5 pay. ‘

Foreclosure. Wit respect to all or any part of the Real Properly, the Trustes shall have the right to foreciose by notice and sale, and Lender shall

have the right to foreciosa by judiclal foreclosure, in either case in accordance with and lo the full extent provided by applicable law. If this Deed

of Trust s foreclosed by judicial foreciosure, Lender will-be entitied to a Judgment which will provide that if the foreclosure sale proceeds are
.7 ; Insufficient.to satisfy the judgment, exscution may ssue for the amount of the unpald balance of the judgment.

2 UCC Remedles.  With respect toallor any.part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
Collect Rents. Lender shall:have tha right, without notics 1o Grantor, fo-take possession of and manage the Property and coliect the Rants,
including amounts past dus and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. in furtherance of
this right, Lender may. require any tanant or other user of the Proparty to make payments of rent or use fees directly to Lender. If the Rents are
collscted by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney—in—tact to endorse instruments received in payment thereof
In the name of Grantor and to negotiate the same and collect tha proceads. Payments by tenants or other users to Lender in response to Lender’s
demand shall salisfy the obligations for which tha paymsnis are made, whather or not any proper grounds for the demand existed. Lender may
exarcisa its rights under this subparagraph sither In persan, by agenl, or through a receiver.

Appolnt Receiver. Lander shall héve the right to have a receiver appointed to take possession of all or any part of the Property, with the power 1o

protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the'cost of the receivership, agalnst the Indebledness. The receiver may serve without band if permittad by law.
Lender’s right to the appointment of a.recelver shall exist whether or not the apparent valus of the Property exceeds the Indebledness by a
substantlal amount. Employment by Lender shall not disqualify a person from serving as a recelver. :

“Tenancy at Sufferance. !t Grantor remains, in possession of the Property afler the Property is sold es provided above or Lender otherwise
becomes entitied to possession of the Property upon 'default of Granlor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. - ~ " R o

Other Remedies.. Trustee or Lender shall have any other right or remedy provided in this Desd of Trust or the Note or by taw.

Notice of Sale. .Lander shall give Grantor reasonable notice of the time and place of any public sale of tha Personal Property or of the time after
Wwhich'any private sale or other intended disposition of the Personal Property Is 1o be made. Reasonable notice shall mean nolice given at least
t:'n"(w) days befors the tima of the sale or disposition. Any sale of Personal Property may be made In conjunction with any sale of the Raal

Sale of the Property. To tho extant permiied by applcable law, Grantor heraby waives any and al righs fo have the Property marshalled. In
axorcising its rights and remedies, the Trustes or Lander shall be free to ssil all or any part of the Property together or separately, in one sale or by
separato sales. Lendar shall be entitied 1o bid at any public sale on all or any portion of the Proparty.

Walver; Election of Remedies. A walver by any parly of a breach of a provision of this Deed of Trust shall not constilute a walver of or prejudice
the party’s rights otherwise to-demand strict compliance with that provision or any. other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, .the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction to:make expenditures or to takae action to perform an obligation of Grantor under this Dead of Trust after failure of Grantor to perform shall
not affect Lender’s right to declare a defauit and to exercise any of its ramadias. :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys’ foes at trial and on any appeal. Whather or not any court action Is involved,
all -reasonable expenses incumed by Lendsr which in' Lender's opinion are necessary at any fime for the protection of its interest or the
enforcement of Hts rights shall becoms a part of the indebtednass payable on demand and shall bear inferest al the Note rate from the dale of
expenditure until repald.: Expenses covered by this paragraph includs, without fimilation, however subject to any limits under appiicable law,
Lender's attorneys’ feas whelher or not there Is a lawsuit, including altorneys’ fees for bankruplcy proceedings (including efforts to modiy or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collaction services,the cost of searching records, obtaining
title reports (Including foraclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the axtent permitted by
applicablo law. Grantor aiso will pay any court costs, In additicn lo all other sums provided by law.

‘Rights of Trustes. Trustee shall have alt of the rights and duties of Lender as set forth In this section.
POWERSAND OBI.IGATKONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusiee are part of this Desd of Trust.
.. Powers of Trustea.. in addﬂic’ri to all powers of Trustee arising as a matier of law, Trustee shall have the powsr o take the following actions with
) 'raspecuolhePropadyuponlhewrmenrequesloprnderandGrantor: (a)]olnlnprepaﬁngandﬂingamporplaldmeRmepeﬂy.
Including the dedication of strests or olher rights 1o the public; (b) join In granting any easement or creating any restriction on the Rea! Property;
and (c) join In any subordination or other agreement affecting this Dead of Trust or the Interest of Lender under this Deed of Trust.

Obligations to Notify. Truslee shall ot be obligated o notify any other party of a pending sale under any other trust deed o Bian, or of any action
or proceeding In which Grantor, Lender, or Trustee shall be a parly, uniess the action or proceeding Is brought by Trustes.

Tiuslee.  Trusteo shall mest ak qualifications raquired for Trustee under applicable law. In addition to the righls and remedies set forth above,
with respect to all or any part of Property, the Trustee shall have the right 1o foreclose by notice and sale, end Lender shall have the right to
foreclose by Judicial foreclosure, In'eittier case in accordance with and to the full extent provided by applicable faw.
Successor Trustee. Londer, at Lender's option, may from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
_ Inslrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath Counly, Oregon. The Instrument shall
- contaln, in:addition o all other matters required by sate law, the names of the original Lender, Trustes, and Granlor, the book and page where
- this Dead of Trust is recorded, and the name and address .of the successar trustes, and the instrument shal! be executed and acknowladged by
Lender or its successors in inferest. The successor frusiee, without ‘conveyance of the Property, shall succeed to all the titie,
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coﬁlenadmontheTnsteelnthlsD,esdomesﬂandbyappﬁeabblaw. This procedure for substifution of trustee shall govem to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dsed of Trust shali be in writing, may be ba sent by lelefacsimilie, and shall
be effective when actually dellvered, or when deposited with a nationally recognized ovaernight courier, or, if malled, shall be deemed effective when
deposited in the Unitad States mall first class, registered mall, postage prepald, direcled 1o the addresses shown near the beginning of this Deed of
Trust. - Any party may change lis address for notices under this Deed of Trust by giving formal writlen notice to the other parties, spacifying that the
purpose of the notice is.to changs the parly’s address. Al copies of nolices of foreciosura from the hotder of any lien which has priority-over this Deed

of Trust shali be sent to Lender’s addrass, as shown near the beginning of this Deed of Trust. For notice purposas, Grantor agrees to keep Lender and
Trustee informed at all imes of Grantor’s current address.

HISMNEWS PROVISIONS. The following miscellanaous provisions are a part of this Desed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constilutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alleration of or amendment to this Deed of Trust shall be effective unless given in writing end signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. f the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recsived from the Property during Grantor’s previous fiscal year In such form and detall as Lender shall require.

"Net operaling income” shall mean all cash recelpts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicabie Law. This Deed of Trust has been delivered o Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon. .

Captlon Headings. Caption headings in this Deed of Trust &rs for convenience purposes only and are not to bs used to interpret or define the
provisions of this Deed of Trust. -

Marger. There shall be no morger of the Inlarest or estate created by this Deed of Trust with any other interest or estale in the Property at any
time held by or for the benefit of Lender in any capacily, without the written consent of Lender.

Muitiple Partles; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be Joint and severa), and all referencas to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below is respansible for ail obligations in this Dead of Trust.

Severabllity. If a court of competent Jurisdiction finds any provision of this Desed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invaiid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall ba stricken and all other provisions of this Deed of Trust in al other respects shall ramain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Desd of Trust or liability under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Weivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any parly ot a provision of this Dead of Trust sha!! not constitule a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
belween Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender Is required In this Deed of Trust, the granting of such consent by Lender In any instance shall not constitute
continuing consent to subsequent instances whara such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior writlen consent,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

Oreg e OFFICIAL SEAL
3R JEFFREV 8. BRADFORD

ST Y PUBLIC-OREGON
COUNTY OF K fovwmnrt] ) & mssxonuo.omﬂ
. 5 ¥ COMMISSION EXPIRES APR. 21, 1997

On s _ 252% day of éﬁﬁ'L . 19_¢<7, bafore me, the undersigned Notary Public, personally appeared Luther H
Dearbomn, Presiden!; and Frances B , Secrelary of Linkviile Land Corporation, Inc., and known fo me to be authorized agents of the
corporation that executed the Deed of Trust and acknowladged the Deed of Trust to be the free and voluntary act and deed of the corporation, by

authority of its Bylaws or by resolution of its board of directors, for the uses and purposes thersin mentionad, and on oath stated that they are
authorizad o execulg this Dead of Trust and in fact exscuted the Deed of Trust on behalt of the corporation.

By A ) Residing at Lo/ Mok, i £
NotarfPuiic o for the state & Oregery My commission expires ____&//5//p=

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have besn paid in full)

To: . » Trustos

The undersigned Is the legal awner and holdar of all Indebtadness secured by this Deed of Trust. AR sums sacured by this Dead of Trust have

fully pald and salisfied. You are hereby direcled, upon payment {o you of any sums owing to you under the terms of this Deed of Trust or pursuant
. any applicable siatute, 1o cancel the Note secured by this Deed of Trust {which is delivered to you together with this Deed of Trust), and to

without warranty, lo the parties designated by the terms of this Deed of Trust, the estale now held by you under this Dead of Trus

reconveyance and Related Documents to: .

Baneficlary:
By:
Its:

LASER FAD, Reg. U.S. Pat. & T.M. Oft., Ver. 3.20a (c) 1985 CFiProSarvices, Inc. Alirightsreserved. [OR-GO1 E3.20 F3.20 P3.20 LINKVILLN Cl.OW ]
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