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. CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT iNSTRUMENT. ' (a) -This Dead of Trust ks a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount lo be advanced
pursuant to the Nota Is $75,000.00. (¢) The lerm of.the Note commences on the date of this Deed of Trust and ends on . (d) The
maximum principal amount: to ba advanced pursuant to the Nota may be exceeded by advances necessary to complets construction of previously
THIS DEED OF TRUST IS DATED SEPTEMBER 13, 1995, among Sun Homes, Inc., whose address is P O Box
1136, Klamath Falls, DR 97601 (referred to below as "Grantor™); South Valley State Bank, whose address Is 801
Main Street, Klamath Falls, CR 87601 (referred to below sometimes as "Lender” and somelimes as
“Beneficiary”); and Willlam P. Brandsness, whose address Iz 411 Pine Street, Kiamath Falls, OR 97601
(referred 1o below as "Trustee”).

CONVEYANCE AND GRANT, mfimm.&mwquohrmmmmmwunwnmmaaofemnus
right, tile, and interest In- and: to the foliowing dascribed - teal propedy, logether with ot existing or subsequently erecisd or affixed bulldings,
I and fodures; 2l casoments, ighis of way, and appurtanances; ell waler, water fights and dilch rights (including stock in utiiities with diich

or krigation ;-and all othuw rights, and profis relaling lo the real - Incd without imitation all minerals, of, geothermel
and similar mdgu?&'. located l‘vrl ‘?Imgm County, State of Oregon ‘(meal l‘#:gperty"): h '

“* 5 L6t10, Block 12, Eldorado Addition

The Real Property. or its address is commonlylmown as ‘1826 Birch St, Kiamath Falls, OR 97601, The Resi Property
tax identification number is R~3809-020D0--13901-000.

Grantor presanty assigns to Lender (aiso known as Beneficlary In-this Deed of Trust) all of Grantor's right, title, and Intorest in and 1o alt present and
future leases 'of the Proparty and all Renis from the Property. In’addition, Grantor grants' Lender a Uniform Commercial Code sacurlly interest in the
DEFINITIONS.: The following words sil: hava the following meanings when used in this Deed of TrusL Terms not otherwise defined in this Desd of
Tnstshalhgveﬂnmﬁngsdtbubdhsmhmmﬂ\eumammmﬁddcm. Al references to dollar amounts shail mean amoun's In lawful
money of the United States of America. ) :

Beneficiary. The word "Beneficlary” means South Valiey Slate Bank, Hs successors and assigns. South Valley State Bank also is referred to as
"Lender” in this Deed of Trust. ; ) »
Dsed of Trust. The words "Dead of Trust™ mean this Deed of Trust among Granlor, Lender, and Truslee, and includes without kmétalion a2
assignment and security interest provisions relating to the Personal Property and Rents.

Granlor. Mwud'emwmmymdawsasmenmswuﬁmmomarmn including without imitation Sun Homes, Inc-

Guarantor. The word “Guaranior” means and Includes without imitefion any and all guarantors, sureliss, and accommodation partias in
connaction with the indebladness. RER :

Improvements. The word "Improvements® means and Includes without Emitation el existing and future improvements, fodures, buldings,
Mmmmmdmﬂpmmw.mmamomgmammmm on the Real Property.

Indebledness. The word 'Indebtednm" means all principal and Inlerest payable under the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantor.or expenses incurred by Trusiee or Lender to enforce obligations of Grantor under this Deed of Trust,
togsiher with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender™ means South Vallsy State Bank, its successors and assigns.

Note. The word "Nole™ means the Nole dated September 13, 1985, in the principal amount of $75,000.00 from Grantor to Lendex,
together. with ali renewals, extensions, modifications, refinancings, and substitutions for the Note. The malurity date of iha Note is June 15, 1996.
The rate of interest on the Nots is subject to indexing, adjusiment, renewal, or renegotiation.

Personal . The words "Personal Property” mean all equipment, fitures, and other articles of personal property now or hereafter owned
by Grantor; and now or hereafter attached or affixed 1o the Real Property; together with all accessions, parts, and additions to, al replacements of,
and alt substiiutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. o

Property. mWadewamcMWdymonP(opmymdﬁnPMPmpw.
Real Property. The words Redl Property® mean the propesty, Intorests and rights described above In the "Conveyance and Grant” section.

Related- Docuinents;:: Tha ‘words "Related; Documenls™ mean and inciude without fimilation ali promissory noles, credil agresments, loan

agroaments, environmsntal agreemants, guaranties, security agreements; mortgages, deeds of trust, and all other instruments, agreements and
documents; whather now.or hereafter axisting, executed in connection with the indebledness.

Rents. The word "Rents™ means all presant and Nuture rents, revenues, income, issues, royalties, profits, and other benefits derived om the

Trustee The word 'fruslee'! means waﬁafn P, andsne&s and any substituta or successor trusiees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTECNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWiTH. ' ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO.BE AN EVENT OF DEFALLY UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: - "\ . ..

 PAYMENT AND PERFORMANCE. Excopt as olherwise provided in this Deed of Trust, Granlor shall pay o Lander all amounts secured by this Deed of

Trust.as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Nols, this Deed of Trust, and the

POSSESSIONAND MAINTENANCE OF THE PROPERTY. Grantor.agrees thaf Granior's possassion and use of the Property shall be governad by the
toltowing provisions: YRR

Grsliien?
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/AND REGULATIONS. 'BEFORE SIGNING O ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
SHOULD, CHECK' WITH, THE 'ARPROPRIATE” CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duty.to:Mainlain. ‘Grantor shall maintaln the Property in lenantable condition and promptly perform all repakss, reniacoments, and maintsnance
necessary fo preserveits value. - 1 0 oo wpofo cwl L s ‘

Hazardou3 Subalances. The terms “hazardous waste,” "hazardous substance,” "disposal” “veleass,” and "threatened reloase,” as used in this
Deed of Trust, shall have the same maanings as set forth In the Comprehensive Environmental Responsa, Compensation, and Liability Act of
,1980, as amended, 42 U.S.C. Section 9601, et seq. CCERCLA", the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99499
("SARA"), the Hazardous Malerlals Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6901, 6! seq., or other applicable:stale or. Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous wasle™ and "hazardous substance” shall also inciude, without kmitation, petroleum and petroleum by-producis or eny fraction thereof
-and asbeslos. - Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, thers has been no
use, generation, manufacture, storage, freatment, disposal, release or threatened release of any hazardous wasts or substance by any person on,
“under, about or from the Property; (b) Grantor has no knowledge of, or reason to beflave that there has been, except as praviously disclosed to
:and acknowledged by Lender In writing, (1) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any
hazardous wasle or subslance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
‘threalaned kitigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosad to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treal, dispose of, or release any hazardous wasls or subslance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without fimitation those faws,
requiations, and ordinances described above. Grantor authorizes Lendsr and its agenis to enter upon the Property to make such inspactions and
tasts, a! Grantor’s expense, as Lender may deem appropriate to delermine comptiance of the Proparty with this saction of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not ba censtrued {o creale any responsibility or liability on the
part of Lender to Grantor or fo any other parson. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous. waste and hazardous substances.  Grantor hereby () releases and waives any future claims against
Lender for indamnity or contribution in the event Grantor becomes Hable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, Hablliies, damages, penalties, and expanses which Lender may directly or
indirecily sustain or suffer resulling from a breach of this section. of the Deed of Trust or as a consaquence of any use, generation, manufaciure,
storage, disposal, releasa or threatened relsase occurring prior to Grantor's ownership or interest in the Properly, whether or nat the same was or
should have been knawn to Grantor. The provislons of this sectisn of the Deed of Trust, including the obligation to Indamnlly, shalt survive the
payment of the Indeblednsss and the satisfaction and reconveyance of the len of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o the
.Properly or any portion of the Properly. -Without kmiting the generality. of the foregoing, Grantor will not remove, or grant to any other parly the
vight to remaove, anyjimber, minerals (including oll and gas), soll, grave! or rock products without the prior written consent of Lender.

Rmn!ol lmpmveméhts. Grantor shall not demolish o remove any Improvements from the Real Property without the prior wrillen consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory o Lender to replace
such improvements with Improvements of at least equal value.

Lender’s nghi to Enter. Lender and its agents and representativés may enter upon the Real Properly at all reasonable times to attend to
Lender’s interests and to Inspect the Property for purposes of Granfor's complance with the terms and conditions of this Deed of Trust.

: Comgliance with Governmentnl Raquiramenta.’ Grantar shall jrompliy-comply with all laws, owdinanaas, and regulations, row or hersafler in
_effect, of all governmenlal authoriies applicabla lo the use or occupancy of the Properly, including without Eimialion, the Americans Wiih

* Disabiiiies Act. “Grantor may contsst In good falth any such law, ordinance, or regulation and withhold compiiance during any proceading,
‘inciuding'approgpriate appeals, so long as Grantor has notified Lender In wriling prior to doing so and so fong as, in Lender’s sole opinion,
Lender's interests in: the Property

n 1 are not Jeopardized. Lender may require Grantor to post adequate securlty or a surety bond, reasonably
. satistactory to Lender, {o protect Lender's interast.

- Duty to Prolect. - Grantor agrees neither.to abandon nor leave unattended the Property. Grantor shall do all othar acts, in addition 1o those acis
set forth above In this section, which from the character and use of the Property are reasonably nacessary to protect and preserve the Propecty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums secured by this Dead of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A “sile
‘or fransfer” means the conveyance of Real Property ‘or any right, titla or interest thereln; whether legal, beneficial or equilabla; whether voluntary o
involuntary; wheiher by outright sals, dead, instaliment sale contract, land coniract, contract for daed, leasehoid intarest with a term greater than three
(3) years, lease-oplion contract, or by sale, assignment, or transfer of any beneficial interest In or fo any land trust holding titie to the Real Property, or
by any other mathod of conveyance of Real Properly interest. - If any Grantor Is a corporation, parinership or limiled fiability company, transfor also
Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or fimiled liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender i such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and kens on the Property are a part of this Deed of Trust.

Grantor shall pay when-due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including waler and
sawer), fines and impositions levied against or on account of the Property, and shall pay when dua all claims for work done on or for services
rendared or malerial furnished to the Properly. Granior shali maintain the Property free of all liens having priority over or equal 1o the intarest of

" Lender under this Deed of Trust, except for the lien of taxas and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, as ment, or claim in tion with a good faith dispute over the obligation to
pay, so long as Lendar’s interest in the Property Is not jeopardized. If a llen arises or Is filad as a resutt of nonpayment, Grantor shall within fifteen
(15) days afler the lien arises or, if.a ien I3 filed, within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requesied by Lander, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender In an amount sufficient

... to discharge the fien plus any cosls and attomeys' fees or other charges that could accrue as a result of a foreclosure or sale under the ten. In
any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement agains! the Property. Grantor shall
name Lender as an additional obligee under ary surely bond furnished in the contest proceedings.

Evidence of Paymenl. Grantor shali-upon demand furnish to Lender salistactory evidence of payment of the taxes or assessments and shal
authorize the appropriate governmental official to deliver to Lender at-any time a written statement of the taxes and assessments against the

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days befors any work is commencad, any services ame fumished, or any
‘materals are supplied to the Property, if any machanic’s lian, materialmen's ian, or other lien could be asserled on account of the work, services,

:or.malerials and tha cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor can'and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proparty are a part of this Deed of Trust.

Maintanance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendad coverage sndorssments on a
replacement basis for the full insurable value covering all Improvamsnts on the Real Property In an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Granlor shall also procure and maintain comprehensive general
Hability Insurance In such coverage amounts as Lender may request with trustes and Lender being named as additional insureds in such Kabllity
Insuwrance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business Interruption, and boiler
_Insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceplable to Lender
~and issued by-a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will daliver to Lender from me to
time the policies or certificates of Insurance in form salisfactory to Lender, including stipulations that coverages will not be cancetied or diminished
without at least ten (10) days’ prior writien notice to Lender. Each insurance policy also shall include an endorsament providing that coverage in
favor of Lender will.not be impaired in any way by any act, omission or dsfault of Grantor or any other person. Should the Real Property at any
time become lecated in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain:and maintain Federal Flood Insurance to the exient such insurance is required by Lender and Is or bacomes avaliable, for the
. lerm of the loan and for the full unpald principal balance of the lcan, o the maximum fimit of coverage that is available, whichever is less.

‘Appilcation of Proceeds.” Grantor shall promptly nofify Lender of any loss or damage o the Property if the estimated cost of repair or

a0 nt excoeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifieen (15) days of the casualty. Whather or not
&'’ 4, Lénder's sacurity is impaired, Lender may, at its elaction, receive’ and retain the proceeds of any insurance and apply the praceeds o the




fany flscting o Propéity, o tha'festoration aind fepair of the Property., i Lender elects o apply

0. procoscs to resioratian and repalr, Geantor shali fepsir or replate the damaged or-desiroyed Impravements in a manner satistactory to Londer.

Lnndorsml.uponsaﬁslacwyproof ofswhmendﬂm, “of the proceads for the reasonable cos! of repair or

restoration i Grantor is nol in defal undar this'Deed 'of not been disbursed within 180 days afier thelr receipt

[ mmmmnawmumtocmmammmumwwumw 10 pay any amount owing 1o Lender under this

an;of'l,'msy._mbpaywquodlnh&_qndﬂwmalnde(,ﬂa_ny.smbeupplbdtou\opdneba!bahmeolﬂnlndebbdnas. i Lender
hddsanyproceodsaﬂerpaymem:lnﬁﬂ'omle’lndebbdm,swhproceedss.\a!bepaldloemnlorassmn!ofs!nmmyappw.

Unaxplied Insurance et Sale, Any unexpled insurance shall inura 1o th banefit of, and pass to, the purchaser of the Property covered by this
Deqdkd“rrys!aslanylmtee'ssaxe'oro!hersaje held under the provisions dﬂﬂsbeedcﬂml,aalanyforedosu’esaleofsuchﬁop’eﬂy

Granlor's Report on inswance. Upon request of Lender, however nol more than once a year, Grantor shall furnish to Lender a report on each
eisling policy of insurance showing: (a) the name of ths Insurer; (b) tha rigks insured; (c) the amount of the palicy; (d) tha propaxty insured, the
then current replacemont value of such property, and ths manner of delermining that value; and (e) the expiration dala of the policy. Grantor
shall, upon requast of Lender, have an independent appraiser satisfactory to Lender delarmine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would matérlally affect Londer’s inlerests in the Property, Lender on Grantor's behalf may, but shall not be required {o, take any action that Lender
deams appropriate. Any amount that Lender axpends in so doing will bear interest at the rate charged under the Note from tha dale incurred or paid
by Lendar to the date of repayment by Granfor. Al such expenses, at Lender’s oplion, will (a) be payabla on demand, (b) be added to the balance of
the Nole and be apportioned among and be payable with any inslaiiment payments to become due during either (i) the lerm of any applicable
insurance policy or - (i) the ramaining term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Nole's maturity.
This Deed of Trust also will secive payment of these amounts: The.rights. provided Tor in this paragreph shal be in addition to any othor rights or any
remedies to which Lender may be entitied on account of the dafauit. Any Such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise wouid have had. ‘ 2

WARRANTY; DEFENSE OF TITLE. Th following provisions relating to awnership of the Properly are a part of this Deed of Trust.

Title. - Grantor warrants that: (s) Grantor holds good and markelable titio of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any litis insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full dght, power, and authority to exacute and
deiiver this Deed of Trust 1o Lender. . B

Dafensa of Title. Subject to the excsption in the paragraph above, Grantor warrants.and will forever defend the titte to the Property against the
lawfui claims of all persons. In the event any action or proceeding Is commenced that questions Grantor’s title or the Interast of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's axpense. Grantor may be the nominal party In such procesding, but Lender
shall be entitled to participale in the proceeding and to be represented in the proceading by counsel of Lender's own cholce, and Grantor will
deliver, or causa to be delivered, to Lendar such instruments as Lander may request from tima to time to permit such participation.

Compuanee With Laws. Grantoi.,wanénls that the Propeiy and Grantor’s use of the Property compliss with all existing applicable laws,
Qrdnances. and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appilcation of Net Proceeds. if all or any part of the Property is condemned by eminent domaln proceedings or by any procesding or purchase
in lsu of condemnation, Lander may at its election require that all or any portion of the nst proceeds of the award be appilied to the Indeblednass
or the repair.or restoration of the Pri . The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incumed by Truslee or Lender in connaction with the condemnation.

Proceedings. It any proceading In condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor shall promplly take such
sleps as may be necessary to dafend the action and oblain the award. Grantor may be the nominal party In such proceading, but Lender shall be
entitied to participate in the procesding and to be represented In the praceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be defivered to Lender such instruments as may be requosted by it from ime to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxec, Fees and Charges. Upon request by Lender, Grinler shall exacute such documents in addition to this Deed of Trust and take
whalaver other action Is requested by Lender 10 perfect and continue Lender's tien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred In recording, perfacting or continuing this Deed of Trust, Including without limitation
all taxes, foes, documentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha following shali constitute taxes to which this section applies: (a) & specific tax upen this type of Deed of Trust or upon ali o any part
of the Indebledness secured by this Daed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this typs of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtadness of on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this evant shall have the same
affact.as an Event of Default {as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes dalinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surely bond or other security salisfactory to Lender.

SEClﬁlﬂ AGREEMENT; FINANCING STATEMEN‘I_'S. The following provisions relating to this Deed of Trust as a security agreement are a part of

this Deed of Trust.

Sacurity Agreement. This lrskﬁmstshaﬂ constilute a security agreement lo the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have ai! of the rights of a secured party under the Uniform Commercial Code as amended from ime to time.

Security Interest. Upon request by Lender, Grantor shall executs financing statsmants and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Proparty. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executad counterparts, copies or reproductions of this Deed
of Trus! as a financing statement. Grantor shall reimburse Lender for alt expenses incurred In perfacling or conlinuing this security interest, Upon
default, Granlor shall assemble the Personal Property in & manner and af a place reasonably convenient o Grantor and Lender and make it
avallable fo Lender within threa (3) days after receipt of written demand from Lander.

Addresses. The malling addresses of Grantor: (dabtor) and.Lendor (secured parly), from which information concerming the security interest

gtantedbywsDeedoanmmaybeoblalned(eachasrequirodbymeUniformCommetcialCode),sreassiatedontheﬁrslpageofﬂ'BMdof
Trust,. . .

FURTHER ASSMOES; AWORNEYAN-FACT .. The fdiowing provisions relating to further assurances and attorney—in—fact are a part of this Deed
of Trust. .

Further Assurences. “At'any tims, and from $ime to time, upon-requasi of Lender, Grantor will make, exacute and deliver, or will cause fo be
made, exaouted or delivered, lo Lender of to.Lendor's designee, and when requasted by Lender, cause to be filed, rocorded, refiled, or
rerecordad, as the case may be, at such times and in such offices and places as Lender may deem appropriata, any and sll such morigages,
doodaotm:.mmwm.mmwwmmmmmmm&mmmammmmm
andolhordocumnhumy,lnthosolooplniondw.mmemmbm-tmh‘mmmma
preserve (a) the obligations of Grantor under the Note, this Dead of Trus!, and the Related Documents, and (b) the Bens and securty interests
created by this Deed of Trust as first and prior liens on the Property, whether now ownod or hsreafter acquired by Grantor. Uniess prohibited by

law or agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the
matters referred 1o in this paragraph. ’

Attorney~in-Facl. If Grantor falls to do any of the things referred 1o in the preceding paragraph, Lender may do so for and In the name of
Granlor and al Grantor's expensa, - For.such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in~fact for the purpose
of making, exacuting, delivering, filng, -recording, and doing all olher things as may ba' necessary or desirable, In Lender’s sole opinion, lo
accomplish the matiers referred to inthe preceding paragraph. - o
FULL PERFORMANCE, .if Granlor pays all the Indebledness when dus, terminates the line of credit, and otherwise performs all the cbiigations
imposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustes a request for full reconvayance and shall exscute and

defiver to' Grantor suilable stalements of termination of any financing statement on file evidencing Lender’s security intersst in the Rents and the
Personal Propeity. Any reconveyance fee required by law shall be pald by Grantor, it permitisd by applicable law.

DEFALLY. ‘Each of the tollowing, at the option of Lender, shall constilute an event ot default (Event of Default) under this Deed of Trust:
Detault on indebledness. Failure of Grantor to make any payment when due on the Indebtedness. ‘s

b
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nlos within 1ha tima required bythlsbud od of Trusi to make any payment for taxaes or insurance, or any
ary | dlscharpe of any tien, T ’ :

Defaull in Favo of: 193, id Borrg orany Grantor default under any loan, extension of cradit, sacurity agreement, purchase or
Ries agreoment, of. any othar L, In favor of any other credilor or parson thal may malerially t any of Borrower's property or

gmowo‘r"; O any Grantor's nbmtyitplrapgy,tha Loans or perorm thelr respective ‘obligations under this Dead of Trust or any of the Related
ocuments.

n Default. Failura to comply with any other lerm, obligation, cavenant or condition contained in this Deed of Trust, the Nota or in any
ol the Relaled Documents. If such a tailure Is curable and if Granior has not been given a notice of a breach of the same provision of this Dead of
Trust vithin the precading twelve (12) menths, R may be cured (and no Event of Default will have occurred) i Grantor, after Lendsr sends written
notica ancing .cure of such fallure:  (a) cures 1he fallure within fifissn (15) days; or (b) if the cure requires more than fiftasn (15) days,
immadiately Initiates sleps sufficiont to clire he fallure and thereafier continues and compistes all reasonable and necessary steps sufficlent to
m@mwmamnﬁsmﬂab'wmﬁm R '

Insolvency. The dissolution ‘or termination of Gn‘ar’llbfs existence as g going businass, the insolvency of Gran-to('. the appointmant of a receiver for
eny part of Grantor’s property, any assignment for the bsnefit of craditors, any type of creditor workout, o the commencement of any proceeding

Breach of Other Agreement. ‘Any breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
within any.grace period provided thevein, including without Emitation any agreement conceming any indebledness or other obligation of Grantor io
Lander,‘whsthera:dsﬁngnawor for.c ... . . :

Events Aftacting Guarentor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dies
or becomes

nl, or revokes or disputes the validily of; or Babilly undar, any Guaranly of the Indeblodness. Lender, at s sphion, may, but
shall not be required to, permit the Guarantor’s estate to assume unconditionally the obligations erising under the guaranty in a manner satistactory

.. 1@ender, and, I doing so, curs the Event of Defaut,

Adverse Change. A material adversa change oé:cqrs in Grantor's financial con&iﬁbﬁ. or Lender believes the prospect of payment or performance

Insecurity. Lenderin good faith deems ilsetﬂnsecure R
RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any ime thereafler, Trustes or Lendar, at #s option, may
exercise any one or-more of the following ﬂgh& and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lendes shll have ths right af s option to declare the entire Indebledness Immediately due and payable, including
any prepayment penalty whlqh Gmntqr would be required to pay.

Foreclosure. With respect to all o any part of the Real Property, tha Trustee shall have the right to foreciose by notice and sale, and Lender shall

insufficiant to satisfy the ludgment, exacution may Is5ua for the amonnt nf,the inpalid balance of the judament,

UCC Remedies. with respect to all or any part of the Persanal Froperty, Lender skall have all the rights and remedies of a secured party under
the Uniform Commercial Code, L )

.Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceads, over and above Lender’s costs, agelinst the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use foas directly lo Lender. f the Renis are
collected by Lender, then Grantor irevocably designales Lander as Granlor’s attorney—in-fact to endorse instruments recetved in paymant thereof
in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tanants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the:payments arg mada, whether or not any Proper grounds for the demand existed. Lender may
axarcisg its rights under this subparagraph either in person, by agent, or through a receiver,

subs!anl!al}amoup!. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afler i Property is sold as provided above or Lender otherwise
becomes entiled to possession of ihe Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Proporty and shall; at Lendar's option, either (a) pay a reasonable renial for the use of the Property, or (b) vacats the Property immediatsly
Upon the demand of Lender. L i T

Other Remedies. Trustee or Lander shall have 'any other right or remedy provided in this Dead of Trust or the Nola or by law.

Notice of Sale. Lender shall give Granlor reasonable notice of the time and placa of any public sale of the Parsonal Property or of the time after
which any privats sale or other intended disposition of the Personal Proparty is to be made. Reasonable nolice shall mean notice given at least
ten (10) days before the time of the sale or dispasition. Any sale of Personal Proparty may be made in conjunction with any sale of the Real

. Sale of the Properly. To the exent pemmitiad by applicable law, Grantor hereby waives any and alf rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sel all or any part of the Property together or separalsly, in one sale or by
separate sales. Lender shall be entitted 1o bid at any public sale on all or any portion of the Properly.

Walver; Election of Remedies, A waiver by any party of a breach of a provision of this Deed of Trust shall not censtitute a waiver of or prejudice
tha parly’s rights otherwise to demand strict compliance with that pfovislon_or any other provision. Eleclion by Lender to pursue any remedy

Attomeys’ Fees; Expenses. If Londer institules any sult or action 16 enforce any of the terms of this Deed of Trus!, Lander shall be entitled to
recover such sum as the court may adjudge reasonable as attornays’ fees at trial and on any appeal. Whether or not any court action Is invoived,
@xpsnses incurred by Lender which in Lender's opinlon am nacessary at any tme for the protection of lts Intecest or the
enforoement of g rights shall become a part of the Indebledness payable on dsmand and shail beer intercst at the Note rate from the dale of
sxpendiiure until ropald. Expanses covered by this paragraph include, without imitation, however subject to any limits under applicable law,
8 atiorneys' feas whether or nol there 18 a lawsult, including atlornays' toes for bankrupicy proceedings (including altorts lo madity or
vacate any automatic slay or injunction), appaals and any anticlpated post-judgmant collection \the cost of searching records, oblaining
title reports (Including foreclosure reports), surveyors' reports, appralsal foss, tille Insurance, and fees for the Trustee, to the extant permitiad by
applicable law. Grantor also will pay any court costs, in addition fo alf other sums provided by law.
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forecioss by judicial foreclosure, In either case In accordance with and to'mmmnlprowaed byipplleable law.

Successor Trustes. Lender, at Lendar's option, may from time to time appoint a successor Trustee io any Trustee appointed hereundar by an
et Imtumnlmculodlndadmowbdoed by Lender and recorded In the office of the recorder of Klamath County, Oreg Tha insY t shall
- contain, in addition 1o all other matters required by state law, the names of tha original Lender, Trusiae, and Grantor, the book and paga where
. this Dsed of Trust Is recorded, and the name and address of the successor trustes, and the instrument shail be exscuted and acknowledged by
Lender or its successors in Inferest. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties

conforred upon the Truslee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govemn to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing, may be be sent by teletacsimaie, and

be effective when actually delivered, or when deposiled with a nationalty recognized ovemight courier, or, if malled, shall be desmed effective when
deposited in the United States mall first class, registared mall, postage prepaid, directed to the addresses shown near the beginning of this Deed of
Trusl. Any party may change its addrass for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party’s address. Al coples of notices of foreciosure from the holder of any lien which has priority over this Deed
of Trust shall be sent io Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agroes to keep Lender and
Trustee informed at ail imes of Grantor's cument address.

MISCELL AREOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the antire understanding and agreament of the parties as to
the matters sat forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought {o be charged or bound by the alteration or amendment. . .

Annual Reports. If the Property is used for purposes other than Grantor's resldence, Grantor shall furnish to Lender, upon request, a certified
statoment of net operating Income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
"Net operaling income" shall mean all cash recelpts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered io Lender and accepted by Lender In the Siaie of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not 1o be used 1o interpret or define the
provicions of this Deed of Trust. - .

Merger. Thers shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estals in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. .

Multiple Partles; Corporate Authority. All obligations of Grantor.under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borrowaers signing below Is responsible for all obligations in this Deed of Trust,

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust o be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision Invalid or unenforceable as to any other persons or circumstances. If faasible, any such
offending provision shall ba dsemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
30 modified, it shalt ba stricken and ail other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shafl be
binding upon and inure 1o the bensiii of the pariies, thelr successors and assigns. It ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indsbtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Dead of Trust (or under the Relaled Documents)
unless such walver is in writing and signed by Lender. No dslay or omisslon on the part of Lander in exercising any right shall operate as a walver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shali not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that ‘provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender is required in this Dead of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Dead of Trust is a commercial dead of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNQWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. : .

Carla K Robinette, President/Sec
- CORPORATE ACKNOWLEDGMENT

stareor___ OBSGON
comtvor___ KLAMATTH

)
jss
)

ontis ' - gayoi_OCTORSL- , 1977, betore me, the undersigned Notary Public, personally appeared Dale T Robinette;
and Casla K Robinetts, President/Sec of Sun Homes, Inc., and known to me to be authorized agents of the corporation that executed the Deed of
-Trust and ecknowledged the Deed of Trust {o be the frea and voiuntary act and deed of the corporation, by authority of its Bylaws or by resolution of its
boird of dicectors, f:r the uses and pufposes thersin mentionad, and on oath staled that thoy aie euthorized {0 6xocuts this of Trust and In fact

: ﬂmd f_ﬂmcﬂpmﬁm | ‘Roﬂdlngal K[O«N\J"\ 00{/

Notary Public in and for the State of __ ¢ REGOY My commission expires_{JOV.3. (997)

" Tog\%&aﬁ?:-ongeon
A
_ N S OION MO, 020878
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,REQUES' FOR FULL RECONVEYANCE
: w ~r_“~,~ havabeenpaldinfuu)

cﬂ)lludabbdw ‘Mﬁdbywsboedoﬁmst All sums
uponpaymonl o you of any sums owing to you under the
by this Deed of Trus i(whlchlsdeﬂveredloyoutogetherwﬂht
ferms of this-Deed of Trust, the estate now held by you under

STATE OF OREGON: COUNTY OF KLAMATH : ss.
Filed for record at request of Scuth Vallev State Bamk the 2nd day
of November AD,1995 _at_11:30 o’clock A__M., and duly recorded in Vol. __M95

of Mortgages on Page ___30078
Bemetha G. Letsch County Clerk
Muas L

FEE $35.00 | y _(Lnay




