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% DEED.-OF TRUST
. “THIS DEED OF TRUST ("Seisir Instrtnant) e made on NOVEMBER | - ,1995 . Thegrantoris

CHARLES 'SANDERSON” and "PATRICIA" SANDE

SRR = . Borrower).
Thetrustee js. iMountain Title:Company. of .K1 amath - County - . ((:Trustee‘).)
The beneficlary is : South Valley:State Bank; ... . . s which Is organized and
existing under the laws of -.an: Ore ong~Banklrl795(Iorporatlon . » and whose address
is-P:-0Box-5210,: K1amath Fa Js,»OR;Q 601 .. (‘Lender’).
Borrower owes Lender the principal sum of Ninety Five Thousand Dollars and no/100
oot fo ey Lot oo Dollars (U.S. $95,000. 00 ). This debt is
evidenced by Borrower's note dated the same date as this Security Instrument ("Note? which provides for monthly
payments, with the.full debt, if not paid eartier, due and payable on December 1, 2025 - This Security
Instrument secures to Lender: (a) the repayment of the debt evidencad by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in Klamath"
County, Oregon: e e TR PRRIE
Lot .8 in:Block 3;of‘TRACT;_NO.,10.91»,\ LYNNEWOOD, according to the official plat
therof.on file. in the office.of the:County.Clerk of Klamath County, Oregon.

MNo: 425793 Code No: 001

o YNNEWOOD fBOUvLEVV’ARD:_ " KLAMATH FALLS
( ©.. 97601, - . (Propery Address’); .
sl r (2p Code). SRR L

" TOGETHER WITH all the improvemerits now or hereatter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.
‘BCBBQV\[:ERjCQVENANTSEth'éf Borrower Is lawtully seised of the estate hereby conveyed and has the right to grant
and convey the Property’and that the Property Is unencumbered, .except for encumbrances of record. Borrower
warrants and will defend generaliy the title to the Property against all claims and demands, subject to any
encumbrances of record. : IO R :
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- THIS SECURITY INSTRUMENT combines uniform covenants for national use ang non-uniform covenants with
lted;yarlatlonsg,by 1rurlsqlctlon‘t9 c tttutg a uniform security instrument covering regl property.
1 INIFORM COVENANTS > Birior der covel  agree as follows: - »
ayment'  Charges. Borrower shall promptly pay when dye
repayment and iate charges due under the

2601 et seq, (‘RESPAY),
time, collect and hold Funds |

due on the basis of Current data and reaso,
accordance with applicable law.

The Funds shall be held in an institution whose deposits are Insured by a federal agency, lnstrumentality, or entif
{including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems, Lender may not charge Borrower for holdin ing the Funds, annuall i
€scrow account, or verifying the Escrow Items, unless Lender Pays Borrower interest on the Funds and applicable law
permits Lender to make Sucha charge. H may require Borrower to pay a one-time charge for an
independent reg estate tax reporting service used by Lender in connection with thig loan, unless applicable law

i greement is made or applicable law requires interest to be paid

B , I'sums Secured by this Secy, s shall Promptly refund to Borrower any
Fun, by Lender. if, under baragraph 21, Lender sh quire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
Sums secured by this Security Instryment. ‘

er the Note; Second, to amountg
to principat due; and iast, to any late charges due under the Note,

pay all taxes, asssssments, charges, fines and impositions attributable to the

easehold payments or ground rents, if any,

the manner provided in Paragraph 2, or if not paid In that manner, Borrower

e directly to the person owed payment. Borrower shall Promptly furnish to Lender all notices of
be paid under this paragraph.. if Borrower makes these Payments directly, Borrower shal promptly furish
to Lender receipts evidencing the payments,
Borrower shali promptly dischar,
agrees in writing to th
good faith the Iig

be maintained in th
The insurance carrier providing the insurance shall be chosen by Borrower
) hall not be unreasonably withheld, |f Borrower fails to maintain coverage desqn‘bed
may, at Lender's option, obtain Coverage to protect Lender's rights in the Property in accordance with
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ude a standard mortgage clause,
wa's. If Lender requires, Borrower shall promptly give to Lender
Notices. In the svent of loss, Borrower shall,glve,prompt notice to the
1axe proof of loss if ot made promptly by Borrower.
r-otherwise agres in writing; Insurance proceeds shal
arrepairis economically feasible and Len
y feasible or Lender's securi

proceeds to repair or restore the Property

The 30-day period will begin when the notice is given,

.._Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
Postpone the due date of the Mmonthly pay; 0 in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Propenty Is acquired by Lender, Borrower's right to any insurance policles and
Proceeds resuiting from damage to the Property prior to the acquisttion shall Pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisttion.

6. Occupancy, Preservation, Maintenance and Protection of t Borrower's Loan Application;
Leaseholds, Borrower shall occupy, establish, and dence within s
‘ rity Instrument

e ITower secured by
this Security Instrument. Unless d : Payment, these amounts shal| bear
Interest from the date of disburse erest, upon notice from Lenderto
Borrower requesting payment.

- 8. Mo e loan secured by this

Sequential, in connection with
condemnation; are hercby
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‘ In the event of a total taking of the Property, the proceeds shall ba applied to the sums secured by this Security

Instriment, whether or not then die, with any excess pald to Borrower. In the event of a partial ta%ing of the Property in
Which'the fair ‘m"a'rketvaer‘af;thé’Proﬁe‘rly?immedlately before the taking is‘equal to or greater than the amount ofthe
sums sectired by this'Security Instriment Immediately before the taking, unless Borrower and Lender otherwise agree
In.writing, the sums secured by.this Security Instrument:shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower. Inthe event of a

partial taking of the Property in which the fair market value of the Property immediately before the taking is less than the

amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due. , '

- “If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offersto
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
natice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such
payments. ;

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
" Interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower’s successors in

any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

-12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrement; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Sorrower’s consent. .

13. Loan Charges. If the loan secured by this Security Instrument is subject to & iaw which sets maximum loan
charges, and that law is finally Interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under ihe Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

.14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.

Any natice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
» - 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interast
in It Is sold or transferred (or if a beneficlal interest In Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior writtan consent, Lender may, at its optlon, require immediate payment in full of all sums

secured by this Security Instrument.. However, this option shall not be exercised by Lender i exercise is prohibited by
federal law as of the date of this Security Instrument.

.. If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days from.the date the notice is defivered or mailed within which Bormrower must pay all sums secured

by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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Borrower’s obligation to pay the sums secured by this Security Instrument shall ¢

reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if

ndéc'celiraﬂon had occurred.” However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ,

o be made. The notice will also contain any
other information fequired by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

rrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
gulatory agency or private party involving the Property and any Hazardous Substance or
nvironmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or

regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property i
necessary, Borro i

ous Substances" are thoge substances defined as toxic or hazardous
Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 20, *Environmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

ction to assert
. Ifthe default is not
ediate payment in full of
@ power of sale and any
Lender shall be entitled to collect all expenses incurred in pursuing

provided In thig paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. .

it Lender Invokes the power of sale, Lender shall éxecute or cause Trustee to execute a written notice of the
t of default and of Lender's election to cause the Property to be sold and shall cause such
in each county In which a y part of the Property is located. Lender or Trustee shall give
] the manner prescribed by applicabls law to Borrower and to other persons prescribed by

applicable law. After the time req e law, Trustes, without demand on Borrower, shall sell the

Property at public au and place and under the terms designated In the

notice of sla'?tlh r : ina stee determines. Trustee may postpone sale of ali or

any parcel of the i atthe viously scheduled sale,

Lender or its desig Y pre oy
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o the purchaser Trustee’
mplied.

secured by this Security instrument
©"22." Reconveyance. Upon

to reconvey the Property and'shia
Security Instrument to Trustee;

..+ 24.. Attorneys’ Fees. As used In this Security Instrument and In the Note, "attorneys’ fees” shall include any
attorneys' fees awarded by an appellate court.
25. Riders to this Security Instrument. v
ne or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

b.(,)‘)f(’(ﬁ)lld]dstableﬂaté Rider ' - - [Jcondominium Rider [11-4 Family Rider
. Uaraduated PaymentRider . = = [Planned Unit. Development Rider [IBiweekly Payment Rider
i "DBaJIoon Rider L R DRate Improvement Rider - DSecond Home Rider
Homert tspeatyy oo TR

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it .
Witnesses: :

ERER I

" CHARLES "SANDERSON

o PATRICIA» SANDERSON

- (Spaé BQIOW,ThIS‘uVl’IOk For Aclmowledgxhem}
S s EEE < County g8:
Od; o iqalé I per‘so'na’lly appeared the above named

STATE OF OREGON,-
" onthis ']
CHARLES SANDER

' day of tJ ‘
SON and PATRICIA SMOERSON. "+ "
and acknowledged the foregoing Instrumenttobe thei r  voluntary actand deed.
N T R Betoreme: (-

R TRET c; - - Notary Publicfor Oregon

”"@l%

STATE OF OREGON: COUNTY OF Ki A MATH =

Filed for record at request of : in le Compan the 2nd day
of __November __AD,19_95 ‘at 3:51 o’clock P M, and duly recorded in Vol. __ M95
FELTEL A of T S iMOp g 5 onPage 30116

o B A , Bemetha G, Letsch, County Clerk
FEE  $35.00 By ettt et B2




